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,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUD@W GHOL.QHGQA QGRDEG V HIRVARMW-HG GLIRAOUHW L H V

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUH&EWHR/ELARBUHSRUWY SXUVXDQW WR 6HFWLF

, QG L FDWKiH PND UZNK H W WHWIH J L V W IKIDQYIWVO BI @A S RWHANK IWRIHBL OENG HW LR QU G RIWKEGH F X U I WIKHD\Q$ HW | GXUMWXBUHFH!

PROQWRWRVY XFXKR USWHUIULRIG/\KWBIHI LV \EDWHW X WRLG/KFUHSR WG KDEHHQXEMWRWFK. O UGJT X L U HIFRWQKSWD VWG D\
<HVé 1R



, QG LAMKH PN UNKHWWHKIH J LV W\D)XQBEWP L WW/HIFEW U R @ HEDW 9V DIFWHL. OlH T X WBHE X E P L W XMHGVDRXWH RBEHJIXODONL R Q
RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUWH WKIBWVWULRERWKDW WKH UHJLVWU

,QGLFB\WKH PN UAKHW MWHKWHJ LV WDDEWD HFH O H ULV QEF FHOHUMBIERQ DFFHOHOUBRDHO®HER UWRIPGD QW HPHUJIQRZ
FRPSD@HH WKH GHILQLWLRQV RI 3*CGDB §FH MH & B DVHPEINDOBHEUIU D $RIU W DGI*HRPIEDRQJ JURZWK FRPSDQ\" LQ $KWH

/DUJH DFFHOHUDWHG ILOHU 2] $FFHOHUDWHG ILOHU o]
1RQ DFFHOHUDWHG ILOHU o] 6PDOOHU UHSRUWLQJ FRPSDQ\ o]
(PHUJLQJ JURZWK FRPSDQ\ o]

, DQ HPHUJLQJ JURZWIG ERPWB@\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW WR XVH WKH H[WHQ
DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDEPMEWR 6HFWLRQ D RI WKH ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILVBGE\VHVYBRQW RWWH HWVVWRH LWWWD/WLLRVQ HW R D @Y
UHSRUWLQJ XQGHU 6HFWLRQ BFM WKHG6RUEDQHYV RYOMKH UHJILVWHUHG SXEOLF DFFRXQWLQJ&LUP WKDW

, /) VHFXULWLHY DUH UHJLVWHUHG S¥%BWXDQWLWRVBH FEW LFK® FNEP IRUNWKKIHWKHU WKH ILQDQFLDO VWDWHPHQWYV
FRUUHFWLRQ RI DQ HUURU WR SUHYLR&VO\ LVVXHG ILQDQFLDO VWDWHPHQWYV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU DQ\ RI WKRVH HUURU FRUUHFWLRQV DUH UHVWDWHPHQWY WKDW UHTXL
UHJLVW UDHPXWILFHHUR I GXULQJ WKH UHOHYDQW UHFRYHU\SHULRG SXUVXDQW WR t ' E

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D3FK&& BRRSDQ\ DV GHILQHG LQ 5XOH E RI W
7KH JJIUH JFEDAUHNYHVORW KHR WERB P RV RANEGQ RQIDO LRWHIYHILVWDD QSWR[LPD WHH @ EDR RQVKHORVIQUIFHSREWH 6 ' $4 R C
-XQH W KD EXW L QEHIVR/IW KIHH J L V WRFDWQW I H @ RFOSO WW ARIQG FIRDUWR B X USRFIAUN LW KENO F X GROQVAX REH J L VWD'® B M. C
DILOLDWHY DV LQFOXGALRH WO G HYHFXWRIMHDRIG EHQHILFLDO RZQHUV RI PRUH WKDQ Rl WKH FRPPRQ VWRF

7KH QXPEHU RI VKDUHV RXWVWDQGLQJ RI WKH UHJLVWUDQW V FRPPRQ VWRFN DV RI WKH FORVH RI EXVLQH

&RP P RQ 6 \RFN SDUYDOXH

' 2&80(176,1&25325$7(" %<5()(5(1&(
RUWLRQV RI WKH IROORZLQJ GRFXPHQWYV DUH LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ

7KH GHILQLWLYH SUR[\ VWDWHPHQW USHGDWD I0QJ H\W BV MCKIHRU . KLD/WHKIR@WH UV WR EH ILOHG ZLWKLQ GD\V
DQQXDO UHSRUW LV LQFRUSRUDWHG E\ UHIHUHQFH LQ 3DUW ,,, KHUHRI
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0 DUNHWRUS HI MADOQAY & RP P RQ( TXIW 5 HDWG 6 VRFNKRTEHUO DY DQG, WXHUS XURKDVAV R ( TXIWY 6 HEXUMEV
5 VHYHG@

0 DQDIHP HQWY' IVFXWIRQDQGS DOMY R ) LQDQAIDCR RQAMRQ DQG 5 HVXAV R! 2 SHURQY

4 XDQMMYH DQG 4 XDOBMYH ' IVFEVXUHV$S ERXVO DUNB VN

) ICDQFIDCE \BMP HQW DQG 6 XSSBP HQBY ' Dl

&KDQHVIQDQG' VDIUHHP HQW: W $ FFRXQEQN RQ$ FFRXQIMY DQG) IQDGAIDO. IVFRVXUH

& ROMRY DQG 3 IRFHOXUAY

2 \WHU,QRP DIRQ

" VFBVXUH 5 HIDUEQ ) RUHLI Q- XUMARMRQY WDV UHYHQWQUSHRIRQY

" IHRRY ([ HPXWYH 2 11IEHWY DQG & RSRUIDW * RYHCDQRH

( [ HPXWYH & RP SHODIRQ

6 HEXUW 2 Z QHYKIS R & HIBIQ %HCQHIFIDCR Z QHY DQG 0 DDI HP HOADQG 5 HIWMG 6 VRFNKRGHUO DALY/
&HUBAQ 5 HOMRQVKISY DQG 5 HDWG 7UDQVDRIRQY DQG' (AR, QGHSHQGHGFH

3 UQAISDCS FFRXQUY ) HHV DQG 6 HYIEHV

( [ KIEW DQG) ICDQRIDGE \BMP HQNG FKHGX®BN
YRP . 6XPPDY



3$57 ,

) RZ DG BRRNQI 6 VWP HOW

7KIV$ QXD HSRWRQ) RP . FRQEIQV FHUBIQ IR DG BRNQ) WIMP HON Z MIQWWH P HDQQ) RI \KH 3 UYDWM 6 HEXUMIAY / LM DIRQ5 HRP $FVWR
7KHVH IRZ DUG GRNQI WIAMP HOW IQYROH FHUBIQ NGRZ Q DQG XQNCRZ Q UMY XQRHUBIQMAY DQG RWHUIDRRY P DQ. Rl Z KIEK DUH EH RQG RXUFRQIIRO DQG DUH QRW
@ WMG\R \WRVH QVPXWHGIQ WP $ 5 1VN) DRRY $ @ARWP HON \WDWER CRAGHOW \R KMRUEDCRUFXWHQWDRW DUH IR DUG GRNQ) WP HON 7 KHVH
AP HQV P D\ ICFOGH Z RGV VXFK DV DQIASDW  HWP DM H SHRW SIRWFW IOMQG  SDQ EHIHYH  Z 1@ DQGRKHUZ RGY DQG WP VR VP (OU

P HDQIQ 1Q FRQHAIRQ Z W DQ GVEXWIRQR! IXWMUH RSHUDWY RUICDQRIDCSHURWP DQFH ,Q SDMIFX@U WHVH IGFOGH WP HON UHDME R SUAVHONRUDQIFISDIMG
AUDWI LHV SURGKPW DQG P DUNHW [ XWMUH UHYHQXHY FDSMICH] SHQGEUMUAY DG XVHY H SDOMRQ SOQV IXWUH ILCDGAQ) DQG ONXIGW SHYRQGHODQG RKHU
ADAYP HQW UHJ DUEQD P DWAY WDWDUH CRAKMRUEDC DFPW RUMEAMP HOW R FXUHQWFRQEMRQ

$Q RUDOIRZ DG GRNQ) WP HON FROBICHG Z WIQWIV'$ QQXDCE HSRWRQ) RP . P D\ WD RXAWR EHZURQ) 7KH FDQEH DIHAWG E\ LQDFFXUDM

DWXP SWRQVZH P LIKWP DNH RUE\ NQRZ Q RUXQNGRZ Q UM\Y DQG XGFHWBIQIAY 0 DQ. 1DPRY P HOMRGHG 1Q \WH GVFXWIRQ EHBZ Z IQEH 1P SRUBQNQ GHMP 1QIQ)
IXVMUH UVXOV & RQVHTXHQ® Z H FDQQRW XDUDQMH DQ. IRZ DG BRNQ) WM HQW $ PMDAXVMUH VXAV P D\ YD P DMUD® ) XWKHUIQIRUP DMRQ DERXWDRVRY
WDWARX@ P DWUD@ DIl HAMAV UHVXEV R RSHUIMRQY DQG ILGDQRIDOFRQEMRQ IGFOGH  EXVWDUH R MMG VR \WH GVFXWIRQ FRQUIGHGIQ WP $ 5 IMN) DRRY 1Q
WY $ QXD HSRWRQ) RP

© HXQEHWINH QR REQ DIRQ R SXETF® XSCEDWM DQ. 1RZ DG BRNQ) VWP HONV Z KHIKHUDV D UVX@R QHZ IQIRP DURQ 1XWMUH HYHQN RURKHZ MH H FHSWDV
WHTXILHG E\ @Z <RX DUH DGYIVHG KRZ HYHU VR FRQUXEDQ. IXUKHUGVFBVXUAY Z H P DNH RQ UHDWMG VXEMPW 1Q RXUIERI YV Z W WH 8 6 6 HFXUMIHV DQG ( [ FKDQIH
&RP P MWRQ 6( &

yWHP %XVLQHVYV

&RUWBRUIDWM RYHYYLHZ

6(, ,QFHF HON &RP SDQ. VI HWHU Z W IW VXEMIGIDUHY XQBMWY RKHZ IVH CRMG %6 (,” RUWH 3&RP SDQ~ IV D GDAQI JEEDCSIRYIGHUR! ILQDQADOMAKCREBI\
RSHUDIRQY DQG DWHWP DGO HP HOWRGMRQY \KDWARQGHPVIKH 1LQDQRIDOHYIEHY HAR VAMP DFURW DGYIEH DWHWP DGO HP HQADQG DGP ICMADIRY 2 XU
HOMSBUMH RSHUIDIDY) P RGHOKQUHY WRKQREJ\  WKAWEEDVHG PXMBG. DQG LQYHR HQAP DQDI HP HOAR KHS FOHQN P RUH HIHAYHO GHSE® \WHUFDSMIOZ KHWHU
WDW/ P RGH P H RUBBIQMR \KH. FDQ EFWHUVHYH WHUF@HQN DQG DFKIHYH \WHLUJ URZ \K REMIPIYHY
© H DUH KHDGTXDUMUIHG IQ 2 DNV 3 HQQW ODQD DQG RYHU HP SE HHV VXSSRUWFIHON IURP VHUYIEH FHQMY GFDWG LQ \WH 8 QWG 6\BMMY 8 QUMG . LQIGRP
,WHDQG &DQDAD FROICHAWA, XURSH ,QAD DQG 6 RXAW$ IUED
Q Z H HDUHG DSSUWR P DIMO R RXUBHYHQXH [URP \WMPKQRBJ\ DQG RSHIDMRQY RXWRXUAQI DQG - 1URP. DWHWP DD HP HQWHHY' Z W WH UHP DIQGHU
DWIEX\DE®! R SUR HWIRQDOHWYIEHY DQG RKHUDGAAY VHYIEHY : H SURYIGH WHVH VHIYIEHV DRURW | RXUFRUH FEHOARUHQMG EXVIGHW VHI P HON , QYHME HOW
0 DQDIHY 3 UYDW %OQN ,QYHR HQ/S GYVRY DQG , QAMAMRCIDQQYHVRLY 6 (, VHIYHV BDAQ) IQAMMRYY JBED® IQFOAQ) R \WHWS 8 6 EDQNDQG
RWHWRS  IQHWE HOWP DQDUHY Z REZ IGH DQGZH P DQOUH DGYIVH RUDGP IQWMUDSSIR] IP DIMD WHARQ LQ DAHW
Q' HHPEHU Z H FRP SBMWG \WH ILWAWNABI H R RXUMRDMI IE IQYHR HOAQ 6 WDRY :  HDGK + RTGIQIV 6\WDRY D QHE RN R DI IIDWG FRP SDQHV IRFXVHG RQ
VXSSRWMDI \WWH VXFFHW Rl ILQDQRADCDGYIVRY DRIRW EXVIGHW P RGHY DQG DI IIDMRQVRKFMUHY UHQIRUAQ) 6 ( , V IRREUQAQWH DGYIEH VHIP HOWDQG
FRP SBP HQI RXUDGP IQMIDMIRQ DQG DWHWP DD HP HWSOMRP V
&RUH FOSDELDAHY DQG FRP SHWiIRYH Gl HHOADARQ
6 ( , W FRUH FDSDELDMN XQU\ WRKQREBJ\  RSHIMRQY DQG DWHWP DD HP HOWR SRZ HUFTHQMMDQVRUP DMRQ DFIRW DGYIEH DWHWP DQDI HP HQAWDQG
DCP IQWIDVMRQ :  H GHIYHUP RGXOURUHQEOREHQG VROMRQY WURXJ K DMQIG! P RGHD [Q UDRKFUUH \WDWOMI DMV SOMRP \MFKQRBRI\ PAMBG. RSHIMRQY DQG
IQYHMR HOWH SHUYH
6 (, W FRP SHMYH WIHQI KV DUH URRMG LQ RXULQMI UDMG EXVIGHW P RGHOWRKQREJ\ BGDGHIKIS DQG GHHS 10BN H SHMYH 7KH IRRZ IQU 1DRRY GMIQI XIVK
6( , LQWH P DUNASOFH DQG SRVMRQWH FRP SDQ. R GHOYHUVXWBICHG YDOH | RUFGHQN DQG VKDUKRGHY

$ ,QMIUDMG HFRW WMP  DFLRW DGYIEH DWHWP DQDJ HP HQWDQG DGP [QMAMMRQ 6, GLIHHQIDMY B\ RSHUIDY D XQUHG SOMRWP \KDWRP EICHY

\WRKQRBI\ FXMRG. RSHIDMRQY  DQG IQYHWR HOAP DQDJI HP HQAVFDSDELOIAY \WDWZ QIR DQG VXSSRWW/FDBIG JURZ K R \KH VADWI LF LOYHWR HONQ
6 DRV

$  / HDGHWKLS LQ DOMUQDAYHY DQG SUYDWM P DINHW 6 , 1V D UHFRI Q] HG GDGHULQ SUYDW FUHAMDQG DEMEDIWH IQYHWE HOADGP IQVMRQ VHYIQJ P DG
R \WH Z RO OU HWDIMEDYH P DQDIHY 7KH 6 ( , $ FFHWE SOUWRWP



VWUHDP @HY DEMCDMYH LQYHWR HQAWDFFHW DQG SIRFHWIQ |RUDGYIVRLY DQG IQAMMRQY VXSSRIGY \WH JURZ IQ) GHP DQG |RUSUYDW P DUHW/RGMRQY

+ 6FDBIG |IRQMMDEDFN FOSDELMAHY IRUFRP SG{ P DQDJ HY DQG SUYDW P DINHW 6 ( , SURVIGHY JBEDAXQG DCP IQVMMRQ GHSRAMIY  DQG
P LGGBERIIEH VHYIEHY DQG KDV GMIGRIYH WHQI K VHIQ) @UH P XGIVDWI\ DQG SUYDWM FUHGWP DQRIHY EHGHIMEY 1URP WH FRQUIXHG VKLWURP
IQURXUFQ) R RAWRXUAQ) DQG H SDOVIRQ 1Q UHABIEDFFHWE®! DEMEDAYH \MKPXUHY LOMYDAXQGY DQG %XMGQHW HYHBSP HOA&RP SDQHV DQG
&RORYH , QvHF HON UMV &, 7V

$  7UKVBEDVHG FXWRG LOMI IDWG Z W P RGHD Z HDOM WIFKQR®RI\  7KURXIK 6 ( , 3 UYDW 7UOMAERP SDQ 637&  FOHQADWHW DUH KHG 1Q WH FOHOW/
Q@PH RFRPPIQI@Y SGGEIIQ) RUP DUIQQ) WKW IQMI UDMG Z M WKH 6 ( , : HDEK 3 DWRIP S \R GHIYHUDQ HQGAREHQG VIQ) BAQ UDVAKFMUH
H SHUHQRH DQG P X@EPXMBG. GO 1LGHDWY

$  &RP P W HQMR VHFXUW GD® DQGS$, 6( , LQHIV KHDYIO 1Q R\ EHWHRXUMY FEXG IQUMKRMUH DQG GO DQDOWEY 7KH6( , ' DB &BXG GJMIO
ZRINE@ZV DQGHP EHGEHGS, DXVWRP DURQVRRY GUYH RSHIMRQDCHIFHGR.  HQKDGFH UHSRMZY  DQG VXSSRWWFDOE®! J URZ W IRUFQHON

I 6WRQ BQ WP FOHOMHDARQUKISY 6( 1 FIHQNEDVH IGFOGHY BDAQ) EDQN UHI MMUHG IQHWR HOADGYVRY 5,3V IQAMMRDAQHRY DQG
DEMEDWH P DQDIHY P DQ R ZKRP KDYH SDUGHUHG ZIW 6 ( , IRUGHFDGHV 7KH IILP I/ 1RFEXV RQ HQMSUMH UHDMRQUKISV DQG Z DBMVYKDUH H SDURQLY
QUYIQJ JURZ \W DRIRW VHIP HQW

2 XUFQHQN LQFOIGH Z HDAK P DQDIHY EDQNV 1QYHWR HOADGYIVRY DWHWP DQDJ HWY (DP 1© RIFHY IQAMMRDAQYHRY DQG XED KLTK QHWZ RWK IQYHMRY

) RUWH <HDU( QGHG' HFHP EHU

QYHAR HOW 3UYDM QYHAR HOW , QMIXURGDO ’ LQMFQN
D@GRAUDP RXQW 1Q WRXVDQGY 0 DQDJHWY/ YDQNV $GYIVRY L QYHRWY/ YXVIQHWHY 7RO
QMR HQWHFKQRBI\ 2 SHIDURQY
$WHD DQDIHP HQW
3WRHWMRDBHYER 2 \WHU
7RI HYHQXHV

THAKQR®J\ DQG RSHIDMRQY

© H SURVIGH WH WFKGR®J\ DQG RSHUIMRGDAQ IDIKPMUH DFURW WH 1URQAP IGGBI DQG EDFN RIIEH VR KHS RXUFTHQN VFDB! IGRHDVH HIIFIHQR.  DQG P SURYH
SHURWP DQFH & DSDEIMMAV IGFOCH

YXMGHW SURFHW RXWRXUFAQI DQG FXVIRG

) XQG DGP IQVWIMRQ GHSRVMIY VHIYIEHV IQYHMIF HWDFFRXQIQY  DQG LQYHRUVHWYIELQY

& XUDWG VXM R QMDD P DQDI HG DQG \KILG SOV IQYHWR HOABURGXFW LFOIGQ) ( 7) V 60 $V DQG80 $V

, QMR HOAW SHUWH 1Q QUHPWOGEH 1) | DRRUEDVHG DEMODWYHY DQG\M[ P DD HP HOW

" VRUAMRQDY IQYHMVIR HQWP DQDU HP HOWRULQAMARQY 1Q GHHG R H SHUYH LQIUDVIRKPWUH DQG HQKDGFHG J RYHUIDGRH

" DB DQG LQIRUP DUMRQ P DQDI HP HOVDCDOWEY  DQG UHSRM]

5 HIXOWY DQG FRP SIDQFH VHYIEH DQG

1 HE RN RSHIDIRQY FBXG DQG P\ EHWHRXUW VHYIEHY

2 XUSURSUHVILY \MFKQRBJ\ SOMRWP V IGFOGHWH 6 ( , : HDIM3OMRP® 6: 3 DQG W SIHGHFHWRU 75867 S 1 HXVH WHVH \WRKQRBI IHV \R GHDYHU
RSHUDMRQY DQG DGP LOMIDYH RXWRXUAQ) VHYIFHV IQFGGEQ) FXRADADQG EDAN RIILFH DFFRXQUD) VHYIEHY

6: 3 RIHYDP RGHD IX® IQM UDNG QI GAQUDMIKPNUH VROMRQ WDWKQLHY WRKQREJ\ - RSHIMRCDCRXWRXUAQ)  DQG DWHWP DD HP HQWE DSDEIDMAY VSDQ
WH [URQIP IGEBI DQG EDAN RILEH DQG DUH GHVLI QHG\R VXSSRWD GYHWH P I R IQYHVRY DFFRXQN DQG DWHWSHY 6: 3 1 RSHQ DUFKIMWFMUA DQG MBQEDUE] HG
QM UDMRQY FRQOHPVR RXHUG ( , FDSDEIOIY HJ  DEMCDAYHY DFFHW \B[ RSWP [} DURQ DQG FIHQMNA AP \/ \IR HQDE®! D VHDP GV Z HDAK P DQDI HP HQW

H SHIHGFH

, QMR HOASURFHWIQ) SOMRUP V DUH RITHUAG 1Q 6 R\ DUHIDVEDE HYIEH 6006 RU3 OWRUP (VD6 HYIEH 3006 GHIYHY 6DD6 IQFOGHV IQYHVR HOABURFHMQ
VRIE DUH DQG LQIRWP DUIRQISURFHVWIQ) VHYIEHY 3 DD6 IQFOIGHY VRIE DUH DQG LQIRUP DURQISURFHWIQ) VHYIEHY DV Z HODV EXMIGHWESURFHW RXWRXUAQ) VHYIEHV
IGFOEQI EDAND DQG P IGEBIRIILEH RSHUMRQY DFFRXQUQY  DQG FXMRADOMWIEHY © HFRQIQXH R H SDQG6: 3 6 DD6 GFDSDELOMAN R VXSSRWWFIHQW \WDWBUH HU
WRKQRBJ\ 6RQD GHSE P HON Z KIB! P DIQEIQQ) IX@VHYIEH 3 DD6 RSURQY |RURXWRXUFHG RSHUMRQY : H DUH DOR

H +H+ + H+ H+ H H



IQYHIY 1Q6( , HOMSUVH SUR HWIRQDOMHYIEHY GHIYHY FDSDELOMY HQDE@Y XV \R BDG FRP SB[ FOHQWAKDQI H IQUDAYHY \WHDP GH STMRP [P SBP HQBMRQY
DQG GHIYHUFRQUXEBAYH VROMRQY WDWEUYH RSHIMRQDCHIFIHGR DQG EXVIGHW WDQVRWP DIRQ

2 XUWFKCRBJ\ DQG RSHIMRQY STMRYP DOR IQFOGHY \WRKQREJ\ 6 DQG RSHIMRQD@EHCDEGIG LOYHWR HQAHYIEH FDSDELDAY [RUD EURDG WDQIH R WDAMRGDCDQG
DEMLDWYH IQYHR HOWP DQDIHY  GHIYHUHG DV XCGEXQGBIG SURGXPWARP SRGHQW IRUIURQAP IGGB! DQG EDFN RIEHV WURXI K RXU, QYHMVE HYWD DQDI HY VHIP HQW

: HDUH H SDQAQ) Z DAMYKDUH Z W OUH P XGBADWMI\ P DQDIHY B\ SIRVIGQ) FRP SB[ FURWENMUMAFIRQ VROMRQY DQG UABAEDFFHME®! DEMEDIYH

IQYHVR HOARSHUIDMRQY DQG &, 7 DGEP LQMIDMRQ | RUUHIHP HONBOQY

: HDW HP EHGAQ) DMMADAQM®HGH $,  URERF SURFHW DXVRP DURQ 53$ GIMICZ RINGZVDQGWH6( , ' DB &&XG QR FRUH STMRIP V \R UHGXFH P DQXDO
SURFHWHV DQG HGKDQRH DCDOMFY DQG UHSRMY $, DERSWRQ KDV DFFHBIUDWG SURGXPUYLW DFLRW WDP V ,Q0 D\ Z H OXQFKHG D* GEDOS DSDEIMW & HOMU
* && 10+\ GHDEDG ,QAD W H SDQG \BBIQWDFFHW DQG VXSSRWRTBRZ OXHVXQ RSHIMRQY Z KIB! P DIQEBIQQ) H FHBIQAFGHQAHYIEH

$WHWP DODIHP HOW

: H GHOHUFRP SUHKHQUYH VROMRQY |RUP DQDIIQ) SHYRCDADQG IQAMMRCDCY. HDGK IGFOGQ) IQYHME HOANADMI LV FXWARP 1} HG P RGHIDQG SRIUWRIR

P DQDUHP HQBURIWDP V' DQG 6 ( |, VSRQURUAG DQG \KILG SV LOYHVR HOABURGXPW GHVLI QHG W VXSSRWFIHOMTRLU DQ DURQDCDQG SHYRQDA RDY
6WDWMIIE ) REXV DQG' LIHIHQIDIRQ

2 XUDWHWP DCQDI HP HWEXVIGHW 1V HYROIQ) \R P HHVWAJ QUEDQAGGON VKILW IQFOGEQ) \WWH P RYH IURP DRRYH VR SDWAYH P DD HP HOMKH IDSIG JURZ K R
DEMEDWHY DQG\WH FROVRIEDIRQ R WH 5 ,$ VHARU : - H KDYH DFFHBUDMG RXUSLYRWR DGGUHW WHVH WHQGY IRFXVIQ) RQVFDDE®! UHSHDWE®! DQG SUR MUEGH
VROMRQY |IRUFRHON

2 XUMRDMI IE LIQYHR HOAQ WH 6 WDVRY EXVIGHW UHSRVIMRQY 6 ( , 1QWH SUYDWM Z HDAK DQG DGYIVRUHFRA WP B\ JIVIQ) \WH FRP SDQ. DVFDBIG KL KAJURZ W
IHHEEDVHG DGYMVRY SOMRWP Z W SURYHQ UHFXMEY  DFTXIMMIRQ DQG DGYIVREHQDE®GP HQNFDSDELDIA WDV ( , SUHYIRXVO OFNHG ,WAUHDW DQLP P HADW DQG
FUHAE®! SUVHQAH 1Q DGYIEH GHIYHY  H SDQAQ) 6( , EH RQG IW KMRUEDOUR®! DV D\WMFKQRBI\  FXMRG. DQG DWHAP DQDI HP HQASDWZHUDQG LOR D P RUA
VWD E P RUH FHQRDCSRVMIRQ DFURW \KH HQIWH Z HDGK YDOIH FKDIQ 6 WDRVIGDMRQY LGH DGYIVRUGHE RN DOR EURDGHQY 6 ( ,  QVEXURQ UHDFK. FUHDIY CDMUDC
HOM SRIQN IRUB (, V RAWRXUFHG FKIH LOYHWF HQWRIEHU 3 UYDW : HDGW 6 ( , $ FFHW DEIMECDYHY DQG DWHWP DQDI HP HOAWROMRYY ZKIBIWO  $ HQIIQH
VAUHQI WHQV 6 ( |,/ DELOW \R P HHW URZ 1Q) DGYVRUVXFFHWIRQISOQQQ) GHHGY DV WH IQEXMN I GHP RIUDSKIEY VKILW

7KH EXMCHW 1V IQFUHDMQI © RUHQMG \RZ DUG VHYIQ) OU HU HOMSUVH 5 ,$V EDQN IOAMAMRCDCFTHON  DQG LGHSHQGHOWELRNHUGHDBLY GIYHUDILQD 6(
WRKQRBJ\ FXVRG.  DQG LQYHVR HOWP DGO HP HOAFDSDELDMA DV DQ IQMI UDWG HFRA VIMP 6, WKWWEDVHG PXMBG. P RGHAY SDUMEXOWD GlLIHWHQIDMG IRU
XSP DUNVB ,$ V DQG KLIK GHWZ R FOHQN

3 RGXPVDQG 3 DR, QQRYDIRQ

, QYHAR HQAAMDWMI LHV DUH LP SBP HOMG WURXJ K D EURDG VXIW Rl SURGXFW LQFOIAQ) ( 7) V' DEMEDWH IQYHWE HONV &,7V VHSDUDMO P DQDIHG DFFRXQN DQG
P XWDAXQGY : HDPWDV VSRQVRU DGP IQMDRU WDV HUDI HOMOQYHR HOADGYIVRU GMUEXVRU DQG VKDUHKRGHUVHWYIFHUIRUP DG R WHVH SURGXFW

: H DU DRIYHO FRQYHM) P X\WDAXQG DWHWAR ( 7) VWIKPMUHY R P HHWFIHQWEHP DQG IRUP RUH DMDRWYH 1B IEG! YHKIEGN 5 HFHQWIXQRKHY DQG FRQYHWIRQY
VXFK DVARH 6 ( , ' %40 XQGM6WDMI\ $AMODIWH (7) 4$/7 GHP ROMDM RXUFRP P W HQMWR SURGXPNCQRYDIRQ

© H DU IQVHWIDY LOWFKQRBI\ SOMRWP V VXFK DV6 (|, $FFHW Z KIEK LV EHQ) GHYHBESHG IQR D P DUNASORH [RUDGMEDRYH LOYHR HON SRVMRQQ) XV DV D N
SURYIGHUIRUEURNHUGHDBLY DQG DGYIVRWY VHHNQ) DFFHW \IR DEMEDWYHY ,Q DAGMRQ Z H DUH IQWMI UMY RXU/ LLHK IHTS DFTXIMMRQ VR GHIYHULQGAMY 6BDGEQ) \N[
P DQDU HP HQMB] GADQVMRQ DQG\M] (DSKD FDSDEIMMAV B\ IQFRBRUDMLY) / LLH< T VI VP DIVAMFKQREI\ IQR\WH 6( , : HDAK 3OWRP  HQKDQAQ) P XGMDFFRXQW
P DQDU HP HOVMDWHWBFDIRQ B 6B KDWYHWIDY  DQG KRXVHKRTABIYHCBRWRIR RSP [ DIRQ
0 RGHCB RWRIR / HDGHUKIS DQG & XARP 1] DIRQ
: HUHP DIQD GDGHUIQ P RGHCBRWRIR VROMRQY Z W D BQ) WDFN UHFRUS DQG LI QUEDQAP DINAVWKDUBH :  H DUH QRZ. IQMI UMD RXUIQAMARCDCDQG DGYIVRU
EXVIGHWHV \R RIHUFXWRP P RGHCBRUWRIRY IQFGGQ) DEMEDWHY \R QU HUS ,$V DQG IQAMMRQY 7KIV3FR &,2 * FDSDEIMV HIDEGN \BIGRUHG VROMRQY |RUFTHQN
Z W FRP SB[ QHHOV
$VR' HHP EHU ZHP DQIHG EIGRQ 1Q DWHW IQFOGQ]

1 ELORQ LOYHWMG LO 11, HG LOFRP H DQG HTXIW [XQGV DQG VHSDUWD P DQDI HG DFFRXQBURILDP V

1 ELORQ LOYHWMG LQ FRIPYH WKWIXQG SIRIWDP V' DQG

1 ELORQ LOYHWMG LQ @ XIGW RUP RQH. P DUINHWXQGV



$QDAGAMRCDO EIGRQ 1Q DWHW IV P DQDIHG B\ RXUXQFRQUREEDMG DIIADWM / 69 $WHWD DQDIHP HQV/ 69 DQ5 ,$ WDW/SHFDD) HV 1Q YDOH HTXIW
P DQRJ HP HQWVRUIW FTHQV
YXVIOHW VHI P HQW RYHUYLHZ

2 XUBXMIQHW VHI P HQW DUH J HHD@ RU DQY] HG DURXQG RXUMILI HWP DUNHW ) LGDQADAICQI RUP DMIRQ DERXWHDFK EXVIGHW VHIP HOAY FROBICHGIQ 1 RWM
YXMCHW 6 HIP HOVQIRWP DIRQ IGFOGHG IQ RXUL RV VR & RQVRIEDWMG ) ICDGFIDCE \BWP HON

7KH SHIFHQEBI H R FRQVRTEDMG UHYHQXHV J HQHUDWG B\ RXUBXVIGHW VHI P HQW |RUMH OVWKUHH\ HDWY Z DV

, QYHVWY HQND DQDIHY

3UYDM 9D

, QYHVR HQ/$ GYVRWY

, QAMMRCDQQYHRLY
QR HON 1Q1 HZ. 99MQHWHY

,QYHWR HQAD DQDIHY

© HSURVGH D FRP SUHKHOYH RXWRXUFHG LOYHWR HQWP DQDI HP HOARSHUDIQY SOMRUP \IR DEMLDVYH DQG WDGMRCDIWHWP DQDIHY 1XQG FRP SDQHV DQG
VRYHUHI QZ HDAK IXQGV 2 XUFGHQN IGFOGH DWHWRZ QHY DQG D GYHYH VRSKMIFDWMG JURXS R DEMEDYH \WDGMRCDODQG K\ EUG IQYHWE HOWP DQDU HY J GEDD

2 XUFDSDELDM VSDQWH IULRQAP LGGBI DQG EDAN RIIFH V] P DQDIH DWHW IGFOGEQ) VXSSRMDI FRP SBf 1XQG VWKPMUHY WURXJ K EHVAIQ FOW G DQG
IQIRIP DIRQ P DD HP HQADQG DQDOMFY LOYHWR HOARSHIDIRQY WHIXOWRY DQG FRP SIDQRH VXSSRIWIXQG DGP IQMDMIRY 1XQG DFFRXQIQY DQG GHSRVARY
VHYEHY IQHARUUHSRUG)  GMUEX\IRQ VXSSRWDQG P IGEBI RILEH VHYIEHY © H DOR RIHIMKMMH LOYHWR HQWP DQDI HP HQADQG DGP IQMDMRQ VHIYIEHV IRU
&, 7V VHYIQI WHS 6 UAMBHP HQWP DUNHW

© H DU IQFBHDMQI® ZIQQQ) OUH FRP SB[ P XGMDMI\ P DQEDMY DQG H SDQAQ) Z DBMYKDUA Z W \RS P DQDIHY VXSSRUMG B\ RXUJ GEDARRSUQN
ICFOQAQ) / X[ HP ERXU  DQG IRTRZ OMHVXQ GHIYHY 6 ( , v D GDGHULQ SUYDW FUHAMDGP IQMIDMIRQ DQG VHYIEHY P DG R \WWH @U HWDBMEDYH P DQDIHWY
JBED® DQGZH DUH EHHIMY 1WRP \WH RJIRQ) VKIWURP LQWRXUFIQ) \R RXWRXUAQ) DP RQJ \WH GUHWILP V : H DUH DOR IQYHIY 1Q UABIEDFFHVE®!
DEMEDWHY DQG &, 7V | RUMBHP HOABOQV \R P HHW URZ IQ) FOHQWEHP DQG

6,V J GEDCRSHIDMRCDARRSUQAHIYIEHV [XQGV 1Q DAP DIRUMUMERRQY DP 1G D FROADIQ® HYRGIQ! UHI XOWRY HYILRGP HQW2 XURXWRXUAQ) VROMRQY DFLRW
WH [URQAIR EDFN RILEH Z W EHVWQ EUHHG \WWFKCRBJ\ DFFRP P RGDWM LIQYHVR HOAP DQDIHY R DOM], HV DQG FRP SO MV DQG HIDEBV \WWHP \R IRFXV RQ FRUH
EXVIGHW DRIYMENZ  TURP WH XQTXH QHHGY RN HP HUILQU DQG WBWKS P DQDIHW \R \WH FRP SBf QHHGV R JBEDOP XGVDWHWA EUG P DQDIHY

& ROADFW | RUKH RAMRXUAQ) VHYIFHV Z H SURYIGH JHQHUD® KDYH WAP V IDQIIQ) 1URP \KUHH \R ILYH\ HDLY DQG IHHV DUH HDUQHG SUP DU DV D SHIFHQBIH R

DWHW XQGEHUP DQDI HP HQWDQG DGP IQMADMRY ,Q DEGMRQ R WH UHYHQXHY IRUWLY VHI P HQAY HDUGHG DV DFFRXQAHIIEIQ) 1HHY |, QYHMV HYWD DQDI HY KDG
VHIRQ LQ DWHW XQGHUP DQDI HP HWRUDGP IQMADMRQDVR * HFHP EHU ZW  ORQIQDIMIDWHDAHNVDQG  \MIRQIQ SXEGF DAVHW

2 XUFRP SHAMRY YD DFFRWEQ) VR WH DWHWEOWY RUVROMRQY SURYIGHG DQG \WH GRP IFIBV 1Q Z KIFK \WH. RSHIDM 7KH IQFOGH66 & 7THAKQRBIIHY 6\DW

HWHMRAL < 0 HBRQ 1 RUHD 7 WWDQG & MR

3 LLYDWM %DQNV

© H SURVIGH WRKQREJ\  RSHUMRQY DQG DWHWP DD HP HQWRGMRQY SUP DUID VR \WH Z HDEK P DQDI HP HOABXMGHWHY HP EHGEHG Z IMLQ EDCNY DQG WKW

FRP SDQHV' 1Q DEGEMRQ W LQGHSHQGHQWZ HDGK DGYIVRY & GHOW IGFOGH VHYHUDALQDQRIDAQAMAMRY Z KRVH UHDMRQUKISY VSDQ GHFDGHV Z WK 6 (

2 XUVROMRQY SURYICH WH LIQYHR HOABUIRFHVWIQ) RSHUMRQY DQG DGP IQVRMYH FDSDEIQMHY \WDWDUH YABOR KHSIQ) Z HDEK P DQDI HP HAEXMIGHWWHY DFKIHYH

WHUBXMCHW REMRIYHY P DQDIH FKDQIH DQG FRP SB[ RSHIMRQY UHSOFH GUDR SOMRP V' FRP SO Z W UHIXOMRQY DQG GHS®  FDSMICP RUH HIHAYHO

: HKDYH P HDQQI IX® [P SURYHG GHIYHY DQG P DU LQV 1Q UHFHQA HDWY WURXJ K VIARQI HUFTHQAHQ) DI HP HOAMBQEDLE] HG P SBP HOBMRQY DQG WH EXIGERXVR

6( , 3 RIHWIRQDOE HYIEHV \R BDG HQGOREHQG FKDQIH SURIWDP V 2 XUMADWI\ GRZ HP SKDM] HV DQ HQMSUMH DSSURDFK. H SDQAEQ) Z DIBMIKDUA Z M H] MY

EDQNV P RYIQ) GRZ Q&P DUNHWZ 1\ W K\X] HG RIHUQIV DQG LOMI UG DWHWP DQDI HP HQAZ M WMRKCRBJ\ DQG FXVIRG, \R GHIYHUD XQUHG HFRA MP © H DUA
DOR



P RHYIQ) P X@FXRG VROMRQY QIMIY RINGZV CDW DQGS$, FDSDEIMHY IQFOEQ) 6( , ' DB &®XG DQG GYHDILQ) RXU* GEDCE: DSDEIMY & HQMUWR VFDE!
Z KIBI P DIQBIQQ) RAMBQAQ) FOHQAHYIEH

& ROADAW JHQHID® WDQIH IURP 1YH \R VHYHQ\ HDWY $VR * HFHP EHU 6(, KOVDSSWR IPDMD  \MORQIQ DWHW RQ6 (1 Z HDGK P DQDIHP HQW
SDWRPY ZMW — WORQIQDAVHWRQ6: 3 DG WIRQIQ DWHN FXMRAHGZ MW 637&

2 XUFRP SHIMRWY IQFOGH Q KRXVH IQIRUP DIRQWFKQREJ\ RUIDQYJ DURQY DV Z HODV Z HDGK P DQDIHP HOAMPKGQREBJ\ VHWIEH SURYIGHY VXFK DV) IGHDW 1 DWRQDO
,QRP DIRQ6HYFHV ,GF ),6 )L7HN 66 & ,QQRYHWW) 1=8. /\@ DQGS$ YDET

7KLY VHIP HOADOR SURYIGHY DWHWP DQDI HP HQABURI UDP V\R EDQNY Z HDGK P DCDJ HY DQG RHUIICDGAIDOHIERV 1P V ;- H DUH VKDUSHQIQ) RXUXSP DUNHWREXV
DQG FURWOVHELY 6 ( 1V IQYHR HOWFDSDELDIFY DEQIVIGH WRKQRBI\ DQG WKWEEDVHG FXMRBG. Z MW IGFUHDVIQ) DIWHQUIRQ \R DEMCDWYHY DFFHW & RP SHAMRWY IRU
RXUDWHWP DGQDIHP HQAWHWYIEHV P D\ IQFGXGH 1Q KRXVH IQYHR HQAMDP V DQG J REDCOWHWP DQRIHP HQWILP V' VXFK DV/ 3/ ) ICDGFIDADQG %DFNG RAN

,QYHWRP HQV'$ GYIVRWY

;. H SURYIGH Z HDGK P DQDI HP HQAMFKQR®J\  RSHUIDIRQY  DQG DWHWP DQDJI HP HQAVRBMRQY | RUIQGHSHQGHQWIQDGHDADGYIVRY DFUIRW \WWH 5 ,$  EDQN DQG
IQGHSHQGHQNEURNHUGHDBUP DUNHWHI P HQW

7KLY VHIP HQARITHY ERW I X@ LQMI UDWG DQG XQEXQERIG VROMRQY WDWHQDE®! DGYIVRY R GHYRWM P RUH RN WHUUHVRXURHV \RL I URZ 1Q) WHUEXMIGHWHY DQG
DFKIHYIQ) EHWHUIICDQRIDCRX\WRP HY |RUWHUFOHQN

2 XUFQHQN DUH UHVSROVE®! | RUWH IQYHARUUIHOMRQWKIS IGFOGAQ) 1IQDGADOSOQ FUHMRY IQYHR HONADMI\ [P SEP HQIMRQ W P DQDIHP HQAVDQG PMRP HU
HGXFDIRQ DQG VHWYIFIQ) @ H SURYIGH DGYIVRY Z W D 1B IEGI RSHIDWQ SOWRP RIIHUQI D FRP SBM HQG \R HQG EXMQHW \WRFKCRBJ\  DQG RSHIDMRQDOVRGMRQ
Z WK FDSDEIOIY DFURW \KH IURQIVP IGEB DQG EDANRIIFH ICFIAQ)

$  7HKQRRI\ DQGDGP IQVMMYH VHYIFHY ( QOEBIGE \WH 6 ( , : HDAK 3OWRP  \WHVH VHYEHY IQFOGH [URQARILEH LOYHWR HQWP DQDI HP HQWDQG HQG
IQYHWRUFRIERIMRQ FDSDELDIMY P 1GEB! RILEFH DGP IQMIDMIYH RWRXUAQ)  DQG EDAN RIILEH SURFHWIQI DQG FXVRG. VHYIEHY

T &XWRP I HG LOYHWE HOWP DQDIHP HOMSURIWDP V @ H SURYIGH DGYIVRWY Z W DQDUD. R! IQYHR HOABURILDP V \R FXWRP 1] H SRIMRIRY | RAKHUSHYRGDCRU
IQAMARCDAQYHARY 7 KHVH SURIUDP V IGFOGH JRDD EDVHG VDWILHY 6 ( , FXUDWG P RGHY WD) HG P XEIBG! VWKPMUHY VXFK DV GLHPNGGEH 1)
VHSDUDMO P DQDIHG DFFRXQN ( 7) V' DQG P XWDAXQGY R KHS DGYIVRY DO Q GYHWALHG SRUWRIRY Z W FIHQMHHGY ,Q DEAMRQ Z H DUH H SDQAQ) RXU
B[ 6P DQDU HP HQWFDSDELOIMY IQFOGEQ) DWHWERFDURQ \B[ 6B KDYHGY  \B[ 6HIILELHQWP XGHDFFRXQMKRXVHKRT SRWRTR P DQDI HP HOADQG
[ BADQMRQ VHYIEHY HCDEGR) DGYVRY \R RSVP [] H DIMAN[ RXRRP HY IRUMHUFRHON

$  $GVRUHYIEHV : HKHS DGYIVRY P DQDIH DQGJURZ WHUEXVIGHAWHY B\ RIHUQ) FRQUXEEAYH SUDRIFH P DGO HP HOAWHWYIEHY LQFOIGIQ) DFFHW \R RXU
EXVIGHWW WDQUMRQ VHYIEHY FDVH P DQDIHP HOA SHUWH \KILG SDY DSSTFDMRQY \WRXI KWBDGHWAKLIS DQG P DN DQG J URZ \K SURIDP V

) HHV DUH WSIED@® EXQEBIG DQG HP EHAGHG 1Q DWHWP DQDIHP HONRUPXWRG. THHV

© HFRP SHM Z W RKHUPXVRADQY DQG SURYIGHY Rl DGYWRUMIFKCRBJ\ SURGXFW P RGH P DQDIHY ERW DRYH DQG SDMYH  WAUONH DWHWP DQDI HP HOW
SOWRP SURYIGHY DQG EURNHUGHDBLY Z W DI IIDWMG DGYIVRUGHE R 3 UQFISDOFRP SHIMRY IGFOGH LOYHWR HOADGYIVRY SOMWRP SURYIGHY VXK DV ( QrHEHW
DQG 2 URQ DV Z HODV AYHWLHG [ILP V WDWRFXY RQPAMBG. RSHIDIRQY VXFK DV&KDWBNV 6 FKZDE &R ,QF  DQG) LGHON , QYHWR HON

, QMIMMRQDO, QYHWRLY/
2 XU, QAMARCDO QYHWRY EXVIGHW IV RGH R \WH [YADQG U HWIBLRYIGHY Rl RAVRXUFHG LQYHWR HQAP DQDIHP HOAVHWIEHY 3 IRYIAQ) IX@® RXWRXUHG &2
2&,2 DQGXQEXQEBIG2 &,2 VHYIFHV ZH SUP DUD VHYH BAHP HWBDQ VSRQRY KHDGKMFDUH VA MMP V' KL KHUHGXFDMRQ GRARUSLRIVIRU DQY] DURQY DQG
RKHUQAMAMRCDIDWHWRZ GHY
$ 2&,2 6XSSRW IQAMMRCDAQYHRY Z KR GHBU DM LQYHWE HQWP DQDI HP HOWGHAMRQY \WWURXJI K D 16 LE®! 1P SBP HQEMRQ P RGHO, QrHRY RXAWRXUFH
VRP H RUDCIQYHWR HQWP DD HP HOWXQRURQY EDVHG RQWHUSUH HWHG J RYHUIDQRH VWIKPMUH EXVIGHW QHHGY DQG ILQDQRIDCREMPIYHY
$ SCEXQEBG2&,2 6XSSRW IQMEIDAQYHWE HOAMDP VWWURXIK 6 ( , 1 RYXV© D J@EDCSRWRIR IQM® HJFH \RRODQG 6 ( , W FRP SUHKHQULYH LOYHR HQW
SIRFHWIQ VKDGRZ DFFRXQIQY  DQG GDWY DQG Z RINGZ. P DQDI HP HQADV Z HGDV DAFHW \R DEMEDWYH IQYHR HABURGXPWDCDOWFY
YR XD RAVRXUFHG DQG XQEXQEBIG VROMRQY BIYHUDI H \WH EBDOK R RXUIQYHR HQAP DQDIHP HOADGYVRY  DGP IQMIDWRQ \MRKQRBJ\  DQG RSHIMRQDO
FDSDELDMY VR KHS IQAMMRCDAQYHRWY P DNH P RUH FRQIGHOAGHAMRQY  DFKIHYH J UHDWMUFRQIIRO UHGXFH UMN DQG 1P SURYH HILEHQRHY



&RP SHMRAY IRU2 &,2 VHYIEHY DADL HUIQAMMRCDAQYHARY P D\ LQFGIGH JBEDIGYIVRY 1PV RIHUQ) [IGXAIDY FRQUXEY) DQG P DI HP HOWHWYIEHY VXFK DV
0 HFHUS$ RQ+ HZIWDQG: L@ 7RZHY: DAVRQ DV Z HGDV DWHAWP DQDIHP HQWILP V @H %DFN5 RANDQG* RTP DQ6 DFKV & RP SHWRY |IRUXQEXQRBIG 2 &2
VHYIEHV IQFGGH GDVI DQDOWFRY VRIE DUH 1P V DQG IQYHWR HQAEDWS P DD HP HQWBURYIGHY

) HHV 1Q RXU, QAMAMRCDOQYHRLY EXVIGHW DUH SUP DUD HDUQHG DV D SHIFHQBIH R DYHUI H DWHW XQGHUP DD HP HOAFDEXOWG XVIQ) \WH DYHIIH R WH
IRXUP RQX HQAQ) EDDQRHY SUHFHAQ) WH EIGD) GDW

,QYHAR HOW 1Q 1 HZ 9%6XVIQHWHV

7KH, QFHF HQN 1Q 1 HZ. %3XMGHWHY VHI P HOABHSUHAVHON RMHUEXVIGHW YHQUMUAY RUBVHDUFK DQG GHYHEBSP HQADRMIMAN LOMQGHG \R H SDQG RXUVRGMRQY \R
QHZ RUH MY P DIHW IQFOIGIQ) XED KL K QHWZ RWK 1DP L0HV Z KR UHVIGH IQ WH 8 QUG 6 \BAMY 7KLY VHI P HOADOR LQFOGHY FRAV DWRADWMG Z W SURYIGIQ)
P DQDJ HG VHEXUMY VHIYIEHV WURXIK 6 ( , 6 SKHUHE DQG \WH P RGXOU] DMRQ R MU HWFKQRBI\ SOUMRIP V

+XP DQ FDSIMIO
2 XUMBBIQMG Z RIMRUH L \WH NH. R RXUDELDIV R VHYH RXUFQHQW J GED® $W HFHP EHU ZHKDG IXOWP HDQG  SDWVP H HP SB& HHV
( P S® HH XQRQV GR CRAHSUHVHOADQ. R RXUHP S®& HHV

&RUBRIDWM VXWWRAQDELDN

2 XUYDOHY DUH WH IRXQEDMRQ [URP Z KIFK Z H GUYH RXUFRP SDQ\ 1 DQG RXUFTHOMIEQ) \MP VXFFHW DQG P DNH DQIP SDRWRQ RXUFRP P XQMAV © HZ RINZ W
HDFK RXHUDQG Z HBRP H GYHYH SHYSHRARHVY R IRAMUDQ LOFGMYH HQYLLRQP HQWDQG VROH SUREGP V \KDVWP DU - H WIQN DQG DPWINH RZ GHWY KDYIQU WH
FRXUDJ H R SXVK ERXQEDUHY DQG GR WH W KWKIQD LO\WH ERVWOQMMR RXUFRP SDQ FOHQW DQG FRP P XQWY

5HIXORUY FROVIGHDARQY
© H FRQGXPWRXURSHUIMRQY WURXJ K VHYHDOLHI XOWMG Z KRD RZ QHG VXEMADUHY 7 KHVH VXEMIGIDURY LQFOIGH
$ 6(, QMW HON' MUEXWRQ&R RUB,' &2 D EURNHUGHDBUUHI MMIHG Z W WH 6 ( & XQGHUH 6 HRXUMAY ( [ FKDQIHS$ PR DQGD P HP EHUR WH
) IQDQADQQEX\Y 5 HIXDWRY $XWRIMY ,GF RU) ,15$

$ 6(, QWY HOVO0 DCDJHP HOA& RSRUMRQ RUG,0 & DQIQYHWE HOADGYIVRUUHI IMMUHG Z W \WH 6 ( & XQGHUWH , QYHR HQ/S GYIVHY $ FYR DQGZ K
WH &RP P RAW) XWUHV 7UDAQI &RP P MRQ RU&) 7& XQEHUWH &RP P RAW ( [ FKDQIH$ FW

$ 6(,3UDM7UMERP SDQ RU37& D@ MG SXUBRVH IHGHIDONUWAKDUMIHG DQG UHI XOWG B\ \WH 2 1IIFH R \WH & RP SWRBIUR WH & XUWHQR

$ 6(,7KWERPSDQ RUG7& D3HQIOA GDQD WKWFRP SDQ. UHIXOWG E\ WH 3 HQQA ODQAD’  HSDW HOWR YDQNQ) DQG 6 HEXUMHY

T 6(, QAR DMMHIBIHW,GF RUB,7$ DWDQUHUIDI HOMHI MMUHG Z W WH 6 ( & XQGHUWH 6 HEXUMV ( [ FKDQIH$ PWR

$ 6(, QMW HON ( XURSH / IP WMG RUG,(/ DQIQYHWK HONP DI HUDQG ILCDGADAQAMANRQ VXEMPAR UHI XOMRQ B\ \WH ) ICDQRIDGE RQGXFVE XWWRULY R \WH
SQWG. IQIGRP RU) &$

$ 6(, QMW HOW&DQDED &RP SDQ. RUG( , &DQDED DQIQYHR HQWXQG P DI HADWKDY YDURXY RWHUFDSDRM \RDVWY UHI XOWMG E\ \KH 2 QEUR
6 HEXUMHV & RP P MMRQ DQG YDURXY SURYIQFIDCDX\NRUMEN

t  6(, QMW HOV* GEDO/ IP MG RUB,* / D P DQDIHP HQANFRP SDQ 1RUS QGHUBNQIV IRUSRGBPYH , QYHF HONQ 7 IDQOVHIDE®! 6 HFXUMAY RUS &,76 DQG
IRUS GMEDWYH , QFHR HQW XQGBV RUS,) V \WDWY UHI XOWG SUP DUD E\ \WH & HOMOYDQN R ,UHDQG RU&%

t 6(, QMW HON * GEDOQ XQG6HYIEHY /\8 RU* ) 6/ DQDXWRU| HG SUIRYIGHUR! DGP IQMIMRQ VHYIEHY IRU, UMK DQG GRQ , UMK FRIBPRYH IQYHWR HQW
VFKHP HY WDWY UHI XOWMG B\ \WH &%

$ 6(, QMW HON ' HSRMBY DQG&XRGAD HYIEHY ,UWHDQG / IP WG RU & DQDXWRUL HG SURYIGHUR GHSRVMIY  DQG FXVRGADOMHUYIEHY \WDWY
WHIXOWGE \WH &%

t 6(, . QHWHON /XHPERXU 6 $ RUG(,/X D SIRHMRDIR WH VSHADD HG IIQDQRDOHRARUVXEMPAR UHI XOMRQ E\ WH & RP P MRQCGH
6 XUYH@GFH GX 6 HAMXU) IQDQAHUR WH* WDQG' XFK\ R / X[ HP ERXU

$ 6(, QMWW HONV* GEDO&D PDQ /\8 DIX@QP XWMDAXQG DEP IQMADRUNDWY UHI XOWIG E\ WH & D\ P DQ, MOQG 0 RGHBAY $ XWKRUM

$ 6(, QMW HON 6RANSIUFD 37< /I[P MMG D 3UYDW &RP SDQ \WDWY D GFHQVHG ) LQDQRIDGB HYIEH 3 URYIGHUUHI XOWG E\ \WH ) IQDQAIDOB HARUS RQGXFW
$XWRWY DQG



t 6(,,QHWHON * XHOM / IP MG D SIRYIGHUR PAMRBG. DGP IQMIDIRQ DQG UHSRMIDY VHIYIEHY \KDVW/ U XOMWIG E\ \WH * XHUQVH ) LODQRIDE HYIFHV
&RP P MMRQ

,Q DCAMRQ R WH UHI XOVRY  DXWRUMAY QAMG DERYH RXUVXEVIGIDUHY DUH VXEMIPWR WH MUVGEMRQ R UHI XOMRY DXKRUMEA 1Q RWHUIRUHL) Q FRXQUHY RU
MUVGRIRQY ) XUKHU 1Q FRQCHAIRQ Z W FRP SBMIY WH [IANABI H Rl RXUMIDAM] LE IQYHVWE HOANQ 6 WDRY ZHRZ Q R WHKROIQ) FRP SDQ \WDVWKRGV \WH
HTXW R 6 WDRY: HDGK 6 HEXUMHY // & D @ MG SXUBRVH EURNHUGHDBIUUHI MMUHG Z W WH 6 ( & XQGHUH 6 HRXUMAY ( [ FKDQIH$ PR DQGDP HP EHUR!
),15$ DQGWH IRTZIQ 6 ( & UHI MMHG LOYHR HOADGYVRY

T 6WDRV: HDWK$GMVRY // &
6MDRY: HDAK 3 DUGHY /\8
6MDRY , QrHR HQND DQDIHP HQW! / &
5 HQDMVDQRH , QYHVR HQW URXS // & DQG
1RO/ / &
,Q DEAMRQ\R RXUZ KR® RZ QHG RUP DIRUM RZ QHG VXEMIGADUHY Z H DR RZ QD P IRV IQMMHR DSSWR 1P DO 1Q/ 69 ZKIFK IV DOR DQ IQVHWR HQW
DGYVRUUHI IMMHG Z WK \KH 6 ( &

7KH&RP SDQ W UHI XOWIG VXEMADUHY WHUUHI XOWIG VHYIEHY DQG VROMRQY DQG WHURXERP HW DUH DOVXEMPVR H] \WQUYH GU IMDMRQ UHI XOMRQ DQG
VXSHYIMRQ\WDWHFHQ® KDV EHHQ VXEMPWR  DQG FRQIXHY VR H SHIHGFH WL QUEDQWAKDQI H DQG IGFUHDVHG UHI XOMRY DRMYW 7 KHVH FKDQI HV DQG UHI XTWRWY
DRIYL FRX@ KDYH D P DWUDCDGYHWH HIHPWRQ XV DQG RXUFTHON

7KH YDURXV J RYHUIP HQBCDI HJALHY DQG VHD UHI XOMRY - DXWRUMEN WWDWIHI XTW RUVXSHYIVH WWH & RP SDQ. DQG W VXEMIADUHY KDYH EURDG DGP IQMAMYH
SRZHWY ,Q\WH HYHOAR D IDIGWH \R FRP SO Z W OZV UHIXOMRQY DQG UHTXIUHP HON RI \KHVH DI HQFLHY DQG DXWRUMEAN RUVR P HHAWIHI XOWRUH SHAIMRQY \KH
SRWIEB! EXVIGHWW SURFHW FKDQJ HV UHTXILHG RUVDQRIRQV \KDWP D\ EH [P SRVHG LQFGIGH WWH VXVSHOVRQ R! IQAYIGXDAHP SE HHV TP MARQY RQ RXUDELDW \R
HQJ DU H 1Q EXVIGHW |RUVSHALLLHG SHURGY R WP H RUD QUHRIRQWDWZ H FRP SO Z W FHABIQ UAMERQY \WH UHYRFDMRQ Rl DSSTFDEG! UHI MDMRQ DV D EURNHU
GDBU LQYHR HOADGYIVRURURKHUUHI XOAMG HQIMWY DQG DV \KH FDVH P Dy EH FHQUXUV DQG IQHY & XUWHQ® RXUVXEMADY [QWH 8 QWG LQIGRP 6,(/ IV
ZRNQI Z W WH) &$ VR GHWMUP LOH \WH CDVWUH DQG VFRSH R UHP HADDRIRQY IQ Z KIEK 6, / Z IOHQI DIH LQ REHWR P HVWH ) &$ V H SHABMRQY DQG R HDEG!
6,(/ \R FRQIQXH\R JURZ DQG H HPX\M RQ W GHYHBSP HOADQG RIHUQY R QHZ SURGKPW DQG VROMRQY $ GAMRCD®M FHWBIQ VHEXUMEN DQG EDQNGQ) @7 V
DSSTDE®! \R XV DQG RXUVXEMADUHY SURYIGH | RUFHAEAQ SUYDWM W KW R DRIRQ \WDWARX@S J LYH UVH \R FLYLODI DUIRQ $ Q. @ DMRQ FRX@ KDYH VLI QUEDQMCQDGADO
DQG QRQ ILEDQRIDAFRQVHTXHGFHV IQFOEQI P RGHBY MGJ P HON DQG\WH UHTXILHP HQAR \IINH DRURQ RUTP MDPYIMEN \WDWARXES XA DMO DIl HPWRXUEXVIGHW

* RYHUP HOBOFUME 1URP UHIXOWRY ®UIMDMYH ERAHY DQG OZ HQJIRUFHP HOWDI HGFALHY Z W UHVSHPVR P DWHLY UHDMEY W RXUUHI XOWG VXEVIGIDUHY DQG \KMHU
DRIV VHYIEHV DQG VROMRQY  RXUEXVIGHW SUDRIFHY  RXUSDWDRURQY DQG RXHUP DINLY KDV IQFUHDVHG GLDP DD LQWWH SDWAVHYHIDO HDWY 5 HVSRQAQ)
R \KHVH H DP LODIRQY LOYHWM DIRQY DRIRQY DQG @Z VXIW UHI DUBBMW R \KH X@P DM RAFRP H R WH SURFHHAQD IV WP H FRQUXP 1Q) DQG H, SHQWYH DQG FDQ
QYHWWH \IP H DQG HIRWR RXUVHQIRUP DQDIHP HOWURP RXUBXMGHW 3 HQDEHV 1LQHV DQG FKDQI HV VR EXVIGHW SURFHWHVY VRXIKWE\ UHI XOMRY DXKRUMAY
KDYH LQRUHDVHG VXEVBIQIDE® RYHUH OVAYHYHUDO, HDWY  DQG FHUBIQ UHI XTVRY KDYH EHHQ P RUH @HD 1Q UHFHQW HDWY VR FRP P HQFH HQIRUFHP HOWDRIRQY RUR
DGYDQRH RUVXSSRWABL IMDMRQ VBLI HWG DVWKH ILQDGADOVHYIEHY IQGXAWWY : H FRQUIXH VR EH VXEMPAR LOTXIUHY IURP H DP IQDVRQY DQG LQYHN DURQY E\
VXSHYIVRY DQG HQYIRUFHP HOMAYIVIRQY Rt UHI XOMRY  DXWRUMAN DQG H| SHAAKLY VR FROIDXH IQ\KH IXUMUH © H EHOHYH \KLY IV DOR WH FDVH Z W P DQ. Rl RXU

UHI XOWMG FIHON * RYHUP HQBO/FUAN, DQG Bl DADQG HIRFHP HOASURFHHAQ) V FDQ DOR KDYH D QHI DMYH [P SDRWRQ RXUUHSXUBMRQ RXUUHDMRQUKLS Z WK
FOHQW DQG SIRVSHARYH FIHQN DQG RQ\WH P RUDG! DQG SHURWP DGFH Rl RXUHP SB HHV Z KIEK FRX@ DGYHWHD DI HPWRXUEXVIGHWHVY DQG UHVXEV Rl RSHUMRQY

: HDUWH VXEMPAR 8 6 DQGIRUHLIQDQIMP RGH OXQEHIQ) DQG ILQDQADOADQUSDUHGR. @Z V \KDWIHTXILH [P SBP HOBMRQ R UHI XOMRQY DSSTDE®! \R [LCDGADO
VHYIFHV FRP SDQHV IGFGAQ) WBQEDUGY IRUYHUI [Q) FOHQAGHQMFDMIRQ DQG P RQWRUQ) FIHQMIDQVDRURQY DQG GHMAGY DQG UHSRWMQ) VXVSIFIRXY DRAYMAV :© H
RIHUIQYHE HOWDQG EDQNQI VROMRQY WDWDOR DUH VXEMPR UHI XOMRQ E\ \KH | HGHUDCDQG ABAM VHEXUMH DQG EDQNQ) DXWRUMHY DV Z HODV IRUHIQ

UHI XOWRY DXWRUMAY Z KHUH DSSTEDE®! ( [ DN RUIXMUH UHI XOMRQY \KDWDI I HRRHVH VROMRQY FRXG BDG W D UHGXPIRQ 1Q VDBV Rt WHVH VROMRQY RUUHTXLUA

P RALFDURQV R WHVH VROMRQY

: HP XVWRP SO Z W HFRQRP [E VDQRURQY DQG HP EDUIR SURJUDP V DGP IQMMUBG B\ \WH 2 IIIEH R ) RUIQ$ WHN &RQIMRO2 ) $&  DQG VP DUQDMRCDADQG
P X@COURQDCERGHV DQG J RYHUIP HQEBCDI HQFIHY RXAMGH \KH 8 QUG 6\BAMY DV Z HODV DQIVFRUXSMRQ DQG DQP RGH OXQGEHUQ) @7 V DQG UHI XOMRQY
WURXI KRXWNH Z RS : H FDQ IQRXUKLI KHUFRW DQG 1DFH J UDWUFRP STDQRH UMNY 1O VWIKFWURQ) DQG RSHUMQI. RXUBXMGHWHV \R FRP SO Z M \IHVH

UHTXIUHP HOW ) XUKHUP R D YIRODMRQR! D VDQRIRQ RUHP EDUIR SURJUDP RUDQIVFRUXSWRQ RUDQIVP RGH. OXQGEHUQ) @7 V DQG UHI XOMRQY FRXTE VXEMPW

+H +H+ +H+ +H



XV DQG RXUVXEVIAIDUHY  DQG LQAYIGXDAHP S HHV \R BHIXOWRY HQJRUAHP HQWDRIRQY DV Z HODV WL QUEDQAFLYICDQG FUP LQDCSHODEMAY

2 XUEXMIQHWHV DUH DOR VXEMPWR SUYDR\ DQG GO SURMAIRQ [ RUP DUMRQ VHRXUMW ®U DAHTXILHP HQW FREFHQIQ) \WH XVH DQG SIRMAIRQ R FHABIQ SHYRQDO
IQRP DIRQ 7 KHVH IQFOGH WWRVH DERSWMG SXWXDQAR WH * WP P / HDFK %P\ $ PWDQG \WH ) DIUDQGS FRXUDW & UHAWY LDQVDRIRQY $ PR (QWH 8 QWG
6\VIAMY \WH * HQHDO DVD 3 IRMAIRQS HIXOMRQ * * 35 IQWH (8 &DQDEDY 3 HWRCDQQIRIP DUMRQ 3 IRMAIRQ DQG ( BFIRQE ' RAXP HOV'$ PWAKH &D\ P DQ
MDQGY ' D3 IRMAIRY/ DZ  DQG YDURXY RKHUDZ V' 3 UYDR\ DQG GO VHRXUAW BU IMDMRQ LV D SURIMY IMWXH IQP DQ. WIAMY DQG GFDOMAV 1O WWH 8 QUMG 6\
DV Z HODV IRUHI Q MUVGRWRQY RAMCGH R WH (8 ) RUH DP S®! & DDRWQID HDRMG \WH & DORWGID & RQVXP HU3 UYDR $FW&&3$  Z KIEK EURDGD UHI XMV \WH VDI
R \WH FRQUXP HUIQIRWP DIRQR! & DORWID UHVIGHQW DQG J DQW & DORWGID BMGHQN FHABIQ WKW R DP RQJ RKHUWIQIYV DFFHW DQG GHBAM GDWB DERXWMHP 1Q
FHUBIO FILFXP ABIQFHY 2 WHUMBMA DUH FROVUGHUQ) VP IMUSIRSRVDY' 6 XFK DIWHP SW B\ \WH ABAMY \R UHJ XOWM KDYH \WH SRWMQIDOR FUHDW D SDRKZ RINRI
QLIHIQ) DQG RUFRQ@RILY MM UHI XOMRQY ( QUXUQ) FRP SIDGFH XQGEHUHYHUHYROIQ) SUYDR GUIMDMRQ VXFK DV* ' 35 DQG&&3$ IV DQRQURQY

FRP P W HOWZ KIEK LQYROHV \XEWBQUDCFRAWW

&RP STQFH Z W H DI DQG I XWMUH UHI XOMRQY DQG UVSRQEIQ) \R DQG FRP SOIQJ Z W UHFHQWGFUHDVHG UHI XOWRY DRIV DIHAID) ERNHUGHDBLY IQYHWR HQW
DGYMRY IQYHR HOWARP SDQHV 1ICDGAIDAQUMMRQY DQG \WHUVHYIEH SURYIGHY FRX@ KDYH D VL QUEDQAP SDPWRQ XV H SHIRGFD® XQGHU R UHI XOWY

H[ DP LODMRQY DQG UHVSRQG R UHI XOWRY LOTXIUHY DQG GRAEXP HQAHTXHV |, Q DEAMRQ UHFHQADQG FRQIXIQU BU IMDAYH DRIYLW LO\KH 8 QUAMG 6 \BAMY DQG 1Q RKHU
MUVGRIRQY LQFOIEQ) WH ( XURSHDQ 8 QIRQ DQG \WH 8 QUAG. IQIGRP  KDYH P DGH DQG FRQIOXH \R P DNH H] \MQULYH FKDQI HV \R \KH @ V/ UHI XOMEY 1LCDGADO
VHYIEHV IILP V $V D UAXE@R! \KHVH H DP LQDMRQY LOTXIUHY DQG WHTXHWN DV D BAVXOR! LQPBHDVHG FLYIGIN DMRQ DAY DQG DV D UAVXOR \MHVH QHZ OZV DG
UHIXOMRQY Z H HQJ DU H GU DOFRXQUHIDQG RNHUVXEMPWP DWHUH SHW UHYIHZ. RXUFRP STDQRH SURFHGXUY . VROMRQ DQG VHYIEH RIHUQIV DQG EXVIGHW
RSHUMRQY DQG P DNH FKDQIHV DV ZH GHHP GHFHWDW RUDVP D\ EH UHTXIUHG E\ \KH DSSTFDE®! DXWRUMNY 7 KHVH DEAMRCDDRIYMEA DQG UHTXILHG FKDQIHV P D\
UHVXENQ IGFUHDVHG H SHQVH RUP D UHGXFH UHYHQXHV

2 XUEDQN FTHQN DUH VXEMIPWR VXSHYIMRQE\ [HGHIDOMEBAM DQG 1RUHI Q EDQNQI DQG |LQDQRIDOHWIEHY DXWRUMAY FROFHQIQ) \WH P DQQHUIQ Z KIFK VXK FOHQW
SXURKDVH DQG UHFHYH RXUSURGXPW DQG VHWIFHY 2 XUSOQ VSRQVRUFTHON DQG RXUVXEVIGIDUHY SURYIGIQ) VHYIEHV \R \WRVH FRHQW DUH VXEMIPWR VXSHYIMRQ B\
WH' HSDUWW HOWR! / DERUDQG FRP STDQRH Z W HP SE HH EHCHIMBHI XOMRQY , QYHR HADGYIVRUDQG EURNHUGHDBIUFTHQN DUH B XOWG E\ \WH 6 ( & \ADAM
VHEXUMAY DXRRIMAY RU) ,15$ ([ DN RUIXWMUH UHI XOMRQY DSSTFDE®! \R RXUFGHQW P Dy DIHPWRXUFRHOMISXURKDVH Rl RXUSURGXFW DQG VHIYIEHY

,QDGAMRQ VHH \WH GAVFXWIRQR! JRYHWP HOBOMI XOMRQY IQ WP $ 5 IVN) DRRY 1RUD GHVFUSWIRQ R \KH UMNY \WDVWH FXUHQABHI XOWRY UHILP HV DQG
SURSRVHG UHI XOMRY FKDQIHV P D SUIHVHONRURXUEXVIGHW 6HHDOR1RM  &RP P W HQN DQG & ROMYHGAHY IQFOGGHG IQ RXUL RMV \R & RORIEDIMG
) LGDGADE \BWP HON IRUD P RUH IXORP HVXP P DU R RXUFXUWHQABHI XOAVRY P DAY Z MK \KH ) &$

,WHP $ 5LVN DFWRUYV

© H EHOHYH WDVWKH UM\ DQG XQPHWBAQAY GAVFUEHG EHBZ. DUH \WRVH \WDWP SRVH \KH J UHDWMANU-DWR \WH VXMBICDELD Rt RUEXVIGHW -+ RZ HYHU \KIHUH DUH
RIHUUMNY DQG XQPHMBAQUA \KDWH MAKDWP D\ EH XQNQRZ QWR XV RU IQWH SUMHARSIQRQ R RXUP DGO HP HOWER CRAEXUHO® SRVH D P DWMUDAIMN R KDUP \R
XV 7 KH UMN DQG XQRHUBIQWMA IDAQ) RXUBXMGHW ICFGQ) WRVH GVAUEHG EHBZ  FRX@ P DIMIDE® DGYHWHO DIHPWRXUEXMGHW UHVXOV RN RSHUDMRQY

IICDGAIDOFRQGMRQ FDSMICBRVIMRQ @ XIGIW FRP SHIMYH SRVMRQ RUBSXUIMRQ LQFGEQ) E\ P DMID® LQFUHDVIQ) H SHOVHY RUGHFUHDMQ) UHYHQXHY Z KIEK FRX@
UHVXENQ P DIMIDGBWHY RUD GHRUHDVH [Q HDLQIQIV

6WDWMILF  %XVIOHW 0 RGHOG IVNV

0 DUNHW UYHQ5 VNV 2 XUILDGAIDCSHURUP DQFH 1V KHDYI® IQGHGFHG B\ FRQEMRQY LQWWH FDSMICP DUNHW DQGWH YDOH R DWHW Z H P DQDIH RUDGP [QMMU$
WU QUEDQABRMRQ RN RXUUHYHQXHV 1V HDUHG DV 1HHV EDVHG RQWH P DUNAWDOH R FRHQADWHW * HREHV 1Q DWHAYDOHY Z KHWHUGXH R RYHD@P DUNHW

GRZ QMU RUSRRUSHURUP DGFH R VSHFLLLE IQYHWR HOABURGXFW GUHA® UHGXFH RXUDWHW XQGHUP DU HP HQARUDGP LOMIDIRQ DQG WHUHE) RXUUHYHQXH DQG
HDLIQIV 6P DWW DGYHWH HARQRP IE FRQEMRQY RUGH) DUYH IQYHVIRU FRQUXP HU DQG EXVIGHW VHQIP HQWFDQ GDP SHQ GHP DQG | RURXUSURGXFW DQG VHYIEHV
GDAQ) \R BZ HUEXVIGHW DR DQG IHH BHYHQXHY : H DOR HDLUD P SRUBQWHH IGFRP HIURP SURJUDP V \KDVW/Z HHS FOHQAFDVK LOR LOMAWEHDUQ) GHSRVW
DFFRXQN DVWKILEG SDUV EDQNV & KDQJI HV 1Q QMMM RUMI QUEDQAFGHQAZ WGLDZ DO 1URP \KHVH VZ HHS SURIUDP V FRX@ GHFUHDVH \WH IHHV Z H HDLD DQG
QHIDIYHO 1P SDPMRXUSUR MIELDN ) XUKHUP RUH SHURGY R' P DUNAWROMAY J HRSROMFDOMUP RIOLATXIG P DUNAN RURKHUGMXSURQY FDQ P DNH WAL IEXTWR YDOH
RUQHXICDW FHUBIQ LOYHVF HON ,QH WHP H FDVHV Z H RURXUFTHQN P LI KWEH |RUFHG \R VHODWHW DAGHSUM/HG SUEHY RUZ UMM GRZ Q YDODMRQY FDXVIQ) BAWHY
QWP P DY VXVEBAQHG P DINAWEHFEHY RUH WHP H P DUN-WEMBFDURQY FRXE P DWUDE HURGH RXUBHYHQXH HDWIQIV DQG RYHWD@ILP YDOH ,Q DAEMRQ
SURBQIHG P DINAVWYROMDN P D\ 1P SDPWRXUDEIDI \R DMDPWHZ DWHN RUBABIQ H MIQ) FEHON Z KIEK FRXE@ DGYHWHD DIIHRWRXUILGDGQADCEHURUP DGFH ) ICD®
IQYHMRUDQG FOHQASHUFHSWRQ R \WH UVNY DWHQGEDQWR WH EXVIGHW P RGHY R RXUYDURXY P DUNHW



XQW DQG RXUDELDNV W& VXFFHWIX@ P DQDIH WHVH UMV IOFBGQ) \WRVH UHDWG R \WH SRIMQUDCEMXSURQY [URP - DXWRP DURQ  DUMFIDAQM@® HQFH DQG P DRKICH
GDWQ) P D VMIQLFDQ® DIIHANRXUYDOH

&THMDQG 5 HIMRQUKLS 5 VNV 2 XUEXVIGHW GHSHQGY RQ P DIQEIQIQ) \WIRQ) UHDMRQVKISY Z W FIHQN DFURW DOVHI P HON LOFOIAQ) LQYHR HQW
P DQDI HP HQMMAKQRBI\ RXWRXUAQ)  DQG IGXADY VHYIEHY : H DU H SRVHG R UMNY \WDWARX@ BDG \R FBHQADWIMRQ XQ DYRIDEG! FROMDAWHQHZ DY RU
WP ICDMRQ R DI UWHHP HQWV HDFK Rl Z KIEK FRX@ P DWUD@ UHGXFH RXUUHYHQXHY DQG HDUIQIV

: HP D\ ®H FOHQN IRUD YDUHW RN UHDVRQY EH RQG SRRUIQYHR HOASHURWP DQFH © KL LQYHWR HOASHURUP DQFH UHDMYH \R EHQRKP DUNY DQG FRP SHIMRLY

UHP DIQV D FUMFDA DRRUIRUUABIQIQ). DWHW XQGEHUP DD HP HOAVF@HQW P Di DOR GDYH GXH \R SUFIQ) SUHWXUH VHYIFH GMXSURQY WFKCREBJ\ SOMRP MXHY
RUFRP SHMYH IQQRYDMIRQY VXFK DV'$, GUYHQ VROMRQY DQG WWNHQL) HG SUIRGXFW & RQVRIEDMRQ DP RQJ 1IGDQRIDAQAMAMRQY P D\ UHGXFH \KH QXP EHURI SRWQUDO
FOHQW RUBDG \R IMRCDD) DIRQ R VHYIEHY Z H SURYIGH 6 WDWMI IE VKUW B\ FOHON IQFOGEQ) GHAMRQY \R IQMEDE H IXQRIRQY Z H FXWHQ® SHURP  FDQDOR
UHVXEOND DIIMIRQ 94HFDXVH FHUBIQ FOHQN UHSUHVHOAD VLI QUIEDQABRMRQ R RXUDWHW XQGHUP DQDI HP HARUDGP IQMADMRQ WH W Rl RGH RUP RUH OUIH FIHQNV
FRX@ GVSURSRMRCDMO P SDRWRXUILGCDQADAHVXOV

2 XUIQVHWR HOADGYIVRY DQG RXWRXUFAQI FRORDFW P D\ EH \MUP IQDWG RUP D\ QRWEH UHQHZ HG RQIDYRWDE®I \WMUP V © H GHUYH D VXEBQIDCSRMRQ R RXU
UHAYHOXH IURP SURYIGIQ] IQYHM HOADGYWRY  DQG \WRKQREJ\ VHIYIFHV XQGHUBQ) \MP DU UHHP HQW 7 KHVH DU UHHP HQW RIWQ DERZ. FOHQN \R \MUP ICDWM Z WK

@ LWMG QRIFH RUSHQDV ) RUH DP SBI 8 6 P XWDAXQG P DGO HP HOWFRQIDAW P XWEH UHQHZ HG DQQOXD@® B\ ERDUGY R WKAMHY D P DIRUW R ZKRP DU
IQEHSHQGHONURP 6(, 2 XUIHH DUDQI HP HOW XQEHUDQ, DGYVRY RUP DQDIHP HOANFRQIDFW P D\ EH UHGXFHG IQFOEQ) DWKH EHKHWR D IXQAY ERDIG R
WMV 6 1P IO RAVRXUAQ) FROADFW IRUMEKQREJ\ SOMRIP V P D\ EH UHGHI RIDMG RUMUP IQDWG HDU®  SDIMFXOUD 1L FOHQW VHHN FRAHGXRIRQY W XOWRY
FKDQI HV DIMUVHLYIEH UHTXIUHP HON RUFRP SHIMRLY RITHUP RUH DGYDQRHG VROMRQY | VHYHUDCR RXUFTHQN \MUP LODWM WHUFRQADRW @NXIGDWM IXQGY RUIDIOR
UHQHZ DIUHHP HON RQIDYRUDEG! WP V- RXUDWHW XQGEHUP DQDU HP HQWUAYHQXH  DQG HDLIQIV FRX@ GHREH

& HONHDMRQUKLSV DUH DOR DIHAMG B\ H] \MECDADRRY VXFK DV P DUNHWROMDY UHIXOWY FKDQIHY DQG IQGXAWY FROURIEDIRQ ,Q DEGMRQ RXUDELDV \R UABIQ
DQGJIURZ. FRHQNHDMRQUKLSY GHSHQGV RQ RXUFDSDAMW R IQQRYDWM DQG GHIYHUQHZ  SURGXFW DQG VHYIEHY \WDWP HHVWHYROIQ) FHQAHHGY IQFOAQ) ( 6*
VROMRQY $, GUYHQ VDWW LHY  DQG\RNHQ] HG LQYHR HOABURGXFW ) DIO(UH \R DQUFISDW DQG UHVSRQG R WHVH FKDQJ HY FRX@ P SDIURXUFRP SHIMYH SRVMRQ DQG
BDG R FOHOADWIMRQ RUXQI DYRUDE®! FROADPWIHGH) RUDMRQY

) HH&RP SUHWIRQ DQG &RP SHWAYH 3 UFLQ) 3UHWXUH : H IDFH SHVMMOABUEIQ) SUAMWXUH DFIRW RXUIGEAN |, QYHVIRUGHP DQG IRUGZ. FRANROMRQY \WH
UVMH R SDWLYH VDWW LHY DQG FRP SHIMRQ IURP 1LQMK DQG WFKQREJ\ GUYHQIILP  KDYH GUYHQ IHH WHGXRIRQY 1 Z H DUH XQDE®I VR GHP RQAMW YDOH RUP DIRK
FRP SHIMYH SUFIQ) RXUP DU IQV DQG SURIMBEIQW P D GHRERH

3URGXFW HYHRSP HONDQG ,QQRYDURQ 5 VNV H GHSHQG RQ FRQIXRXV IQERYDMRQ DQG [P SURYHP HOWR RXUSURGXPW DQG VHUYIEHV \R GUYH J URZ \K DQG P HHW
FOHQACHHGY DQG I DIGUHV LQ KLY DUHD SRVH WL QUEDQAIMN || Z H DUH XQDE®! \R GHYHBS DQG GHYHUGHZ. SURGXPW RUHQKDQFHP HOW WDWDGGEUHW RXUFTHOM|
QHHGV SURYIGH FRP SHIMYH YDGH DQG DUH DG, LQ D WP HO P DQQHU RXUBXMGQHW FRX@ VXITHU ) RUH[ DP S®! P XFK Rl RXUMFKQRBI\ GHYHBSP HOWHIIRWY
GHYRWG\R RXUFRUH SOMRIP V \XFK DVRH 6 ( , : HDGK 3OMRP: DQG75867 $ DG RXURKHUSURSUHAIY  SURFHQI A VWP V' DQGWHURQIRIQ) HYRGMRQ
1V FUMFDOR RXUYDGH SURSRVMRQ ' HD\ V' FRWRYHUXQY RUSHURUP DQFH SUREGP V 1Q HKDQAQ) WIHVH P MWIRQ FUMFDOA VAMP V FRX@ P SDIURXU

FRP SHIMYHQHW RUBHSXUIMRQ : H DUH DOR P IQEXOKDWHZ  SURGXFW RUVROMRQY Z H IQRRGXFH P LI KWRWXQRURQ DV H SHAMG RUFRX@ H SHUHQRH HURY DQG
GMXSUIRQY Z KIFK FDQ BDG R FOHONEWDIWIDAMRQ UHP HADUIRQ FRVNV B DOIDELOW RUGDP DI H \R RXUUHSXUIMRQ $ GAMRCD® 1P SBP HQMY FHWBIQ SURGXFW
IQCRYDURQY  SDUMEXOUD \WRVH IQYROIQ) FEXG EDVHG VROMRQY RURKHUWILEG SDUWY WWMFKCQRBJ\ FKDQIHY RIVQ UHTXIUHY REIAQIQ) FROVHQIN RUFRRSHUDMRQ IURP
FOHQW DQG YHQERY 7 KHVH H \MIDCSDUMAN P Dy Z WIKRES DSSURYDCRUGHP DQG RGHIRXY WMUP V' Z KIFK FDQMBZ. GRZ Q RUHYHQ WZ DUWRXUSURGXPWEHYHBSP HOW
HIRW SRMQIDM P DNQI VRP H IQUIDAYHV 1P SUDPUFDCGHVSIMM WHUMIDM) IE YDOH

" HYHBSIQ) DQG OXQRKIQ) QHZ SURGXPW DQG VHYIEHY 1Q RXUIQGXAWY WSIFD® GHP DQGV I QUFDQAP H BAVRXUAHY DQG RQIRIQ VXSSRWY7 KHUH DUH VXEWBIQUIDO
XQFHUBIOMA 1O KLY SURFHW IQFOGQ) WH QHHG \R HBEQVK QHZ RSHUDMRCDCSURFHWHY DQG FROARY' \R DQIASDWM VKIMG) FEHQABUH HUHQRHY \R BAVSRQG\R QHZ
FRP SHIMRY ROWFKCRBI LHY DQG VR HQUXUH FRP SIDGFH Z W HYROIQ) BHIXOWRY UHTXIWWHP HQW 0 DQ HP HULQ IQYHR HOARITHUQJV GR CRAI DIQ WDRWRQ

[P P HADMO IWFDQBNH VHYHUDO HDLY IRUD QHZ - SURGXPVR EXUG WH SHURUP DQFH WDRN UHFRUS DQG FEHQADFFHSVBIQRH UHTXWUHG R DWIDRWA) QUEDQADAHWNI BZ V
" XUQ) WY IQFXEDMRQ SHURG Z H P XWAQYHVAQ GHYHEBSP HQAP DN DQG VXSSRWZ MRXWDWXUDQRH \WDVWKH SURGXPVZ [OXEP DMO VXFFHHG ) RUIQABGFH
FOHONEHP DQG KDV IGFHDMQI ® H, SDQGEHG IQR DEMEDUYH IQYHAR HQW VXFK DV SUYDW HTXIW KHGIH IXQGY WHDCHEBMM DQG LQUDRKPMUA DV \KH VHHN
QYHWLFDMRQ EH RQG WDAMRQDADWHWFOMWHY 2 [1HUQ) DQG VXSSRUGY \WHVH DEMECDUMYH IQYHR HOABURGXFW SUMVHQW XQTXH FKDBIQIHY 8 QINH WDAMRGDO
VHEXUMAY Z W Z HOHBEQVKHG DXVRP DWG SURFHWHY  DEMEDWYH DWH RIVMQ OFN Z LGHD DERSWMG WRKQREJ IFDAQ IDRKFUMUH IRUDGP IQMIMRQ BDAQ) \R

P RUH P DQXDCBURFHWHY DQG EHVSRAH RSHUIMRGDO



VXSSRWV7 KLY LQFUHDVHY RXURSHUDMRCDCFRP SG 1 DQG \WH UMN RN HURWY RUIGH IIFHQAHY 0 RURYHU DV QRMG QHZ. DAMUCDAYH SURGKPW XVXD@ UHTXLUH D P XEY
\ HDUMDFN UHFRUE EHIRUH WH. FDQ DWIDRW/XEABIQIDCDWHW XQGEHUP DQDU HP HQWZ KIFK GHD\ V UHYHQXH DQG P D VADIQ UAVRXUFHY ©  H KDYH DOR SXWXHG
IQCRYDVRQ LQ RHUQHZ HUDUHDV Rl DWHWP DQDU HP HOMRUH, DP S®! GHYHBSIQ) \F] RSWP 1} DURQ DQG WY (KDYYHWIQ) SURIUDP V' Z KIEK QNHZ IVH QHHG WP H R
SURYH \WHUHI HAIYHGHW DQG DSSHDOR LQYHVRY | Z H I DIOR FRQIDXH IQCRYDMQY VXFRHVWIX@ 1 DIOR IQRRGXFH QHZ. SURGXFW DQG VHIYIEHY \WDWI DIQ P DUNHAW
DFFHS\BGFH RUIDIOR P DQDU H \WH FRP SB MV DQG UMNY DWRAIDMG Z W WIHVH LQQRYDURQY RXUFRP SHIMYH SRVMRQ FRXE GAMIRIDWM ,Q VXFK D VFHCDUR ZH
FRX@ @VH P DUINAVWKDUH  DQG RXUUHYHQXH DQG HDUQIQIV  SDIMFXOUD WRVH WG VR DWHW XQGHUP DQDI HP HOARUDGP IQMADMRQ P D\ GHFEH ( YHQZ KHQRXU
QHZ RIHIQIV GR SHURP DV IQMQGHG WH P D QR HQHUDWM LI QUIEDQABHYHQXH RUSURIWRUVRP HIP H UL HYHU , W/ SRWIEGI \WDVWRP H QHZ. SURGXFW Z I@QHYHU
DFKIHYH SURIMDEG! VFDB! RUKDWNHURSHIDIQ) P DU QY DUH WIQQHUKDQ RXUKIMBUFDCDYHIDI HY' 6 KRX@ RXUGHYHEBSP HOAQIMIAYHY CRAP HHWFGHQWN

H SHABMRQY RULL Z H FDQCRWXSSRWOHZ SURGXFW 1Q D FRWH IHRRYH DQG FRP SIDQWZ D\ Z H FRX@ LGRXUVXEVBQIDAFRWN H, SHUHGFH UHSXVIMRCDCKDP  DQG
XGHP DWMD VXIHUILGDQADGBRWHY

YXVIOHW 0 RGHO.QQRYDAWRQ DQG ( [ SDVIRQ 5 VNV $V SDWR RXUMDMI\ ZH P Dv SXWXH QHZ EXVIGHW P RGHY RUGMUEX\IRQ FKDQQH® R GLIYH JURZ W DQG
WHVH VARDWI LE VKILW FDUY WHURZ Q UM\Y ) RUH{ DP S®I Z KI®! Z H KDYH H SBUHG DQG IQ VRP H FDVHY HQI DIH 1Q GLHAWIR FRQUXP HU % & RIHIQIV VHYIQ)
(QAVIGXDAQYHRY GLHA® FDQ LGRHDVH RSHIMRQDADQG UHIXOWRY FRP SO WY IWHQEIE KDQBIR D P XFK OU HUQXP EHUR FIHQADFFRXQN DQG WDQVDRIRQY

Z KIFK WDIVHY WH SRMEIDIY RN SURFHVWIQI HUIRY RUIUDXG DQG J HGHID@® GUYHY KL KHUVHWYIELQ) FRWN * LWHPWARQUXP HUHQJ DI HP HOWDOR KHLI KWMQY H, SRVXUH W
A\ EHWHEXULY \WUHDW DQG GDWB SUYDR\ FRQFHUQY MIQRH D EUHDFK RUVHIYIEH GMXSURQ FRX@ 1P SDRWD EURDG UABICFRHOWEDVH DQG DDRA) BDWUVFOME. 1URP
UHI XOWRY DQG \WH SXETF 3 DMIFASDMEY 1Q FRQUXP HUP DUNHW P D\ UHTXILH VXEVBQIDAQYHWR HON 1QP DN VXSSRIWQIUDKFMUH DQG FRP STOQRH
FDSDELDNY WDWAELIHUIURP RXUIQAMMRCDEXVIGHW DQG Z H IDFH HABEQKHG FRP SHIMRY 1Q WH UABIGICDQRDOMHWIERY VSDFH

0 RUH ELRDAD DQ W QUIFDQAKILWG RXUEXVIGHW P RGHOELRDGHQIQ) RXURITHUQY V RUSUHVHGFH [Q H MDY P DUNHW RUJ HRIWDSKIHY RUHQW LQR D QHZ P DUNHW
VHIP HOARUJHRIWDSK\  \MFKQRBJ\  GLIYHQ SOMRIP V. RUSDIZHUKISY FDQVBNH FROUGHDEG! WP H\R \ IHT BAVXOY DQG \WHUH IV QR J XDUDQMH RN VXFFHW 7 KHWH
(CQUDYHY P LI KWERW HGHUIDM P HDQIQJ IXOUHYHQXH RUSURIWRUVHYHUDO, HDLY 1L DAD@ DQG \WHUXEP DM YIDEIDW 1V XQFHUBIO | RXUMDAM) IE H SDQURQY RU
IQORYDMRQY DUH QRWH, HPXMG HIHAYHD RULL \WH, 1DIOR UAVRQDWM Z W VB HAFXMRP HY Z H FRX@ GLYHWP DQDI HP HOADWHQURQ DQG FDSABCY. MRXVWDGHT XDWM
UHMD ,QUAD DO XQUXFFHVWIXCEXVIGHW P RGHAQCRYDMRQ FRXG XQGHWP IQH RXUJURZ W SURVSHRAW DQG HDUIQIV & RQYHWHD 1L Z H Z HUH R P IMMGI H RUKHMADAM
1Q DS \R QG FKDQIHV IRUIQWBIGRH 1DIARY R RITHUVHWYIEHV 1Q FKDQQHY \WDWFHQW SUH HU Z H FRXG GVH UHBIYDGRH 2 YHID@P DQDILQ) \WH HYROMRQR!
RXUEXMIQHW P RGHAQ UAVSRQVH \R WRKQRE LFDCRKDQI H DQG P DUNHWIHQGY 1V D GHIFDW BN | DIGKUH VR EDDQRH LQCRYDMRQ Z M HITHARYH H, HPXWRQ DQG UWN
FROARAQ WLY DUHD FRX@ DGYHWHD DI HAWRXUFRP SHUMYH SRVMRQ DQG | LQDQRDCSHURWP DQFH

0 DUNHWE.RQVRIGDARQ DQG &RP SHAYH' IMXSWRQ 7 KH ILQDQRIDOHYIEHV IQEMA 1V KLIK® FRP SHIMYH DQG LY EHQI UVKDSHG B\ FRQVRTEDIRQ DG
WFKQREJ IEDOEMXSUIRY LFOAQ) \WH FKDQI HV IQWH WFKCRBJ\ GHYHBSP HOADQG \WH GHIYHY R VHYIEHV UHDWMG \R DX\RP DIRQ DUMUELDAQMA HGFH DQG
P DRKIQH GDUIQ) 7KHVH G (DP LEV FRQIDXH R SUMXUA RXUIHHY  FKDEBIQI H RXUP DUNAVWKDUH DQG FRX@ DGYHWHO DI HPWRXUUHYHQXHY DQG HDWQQIV 7KH
IQYHMA HOWP DU HP HOABXMGQHW KDV BHDMYHO GZ EDUHY R HON  DQG 1Q UHFHQA HDLY Z H KDYH | DFHG SHVMMQMBUELQ) SUWXUH 1 HZ FRP SHIMRY
ICFOAQI IQMPK WEXSV DQG DXVWRP DWWG 3URER DGYVRY  KDYH IQWRGXFHG BZ HUFRWIQYHVR HOABURGXFW DQG VHYIEHY Z KIB! IQYHRUSUH HUHQRHY KDYH
VKIMG\RZ DUG BZ. 1HH SDWAYH VDM LHV 7 KHVH WHQGY KDYH GUYHQ D J HGHUDAGHF@H 1Q [HH GIYHY DFURW P DQ. P DINAWHIP HQW : H H SHRVWKLY SUEH
FRP SHIMRQ R FRQIXH LOYHVIRY DUH GHP DQEQ) P RUH YDOH IRUBMY FRAMDQG HABEQAKHG ILUP V DQG QHZ. HQADQN DINH DU FXWIDY 1HHY RUP DUILQV\R Z 1Q
EXVIGHW | Z H DUH IRUFHG \R UHGXFH WH 1HAV IRURXUVHWYIEHY RUFDQQRWP DK \WWH SUFIQ) RI FRP SHIMRY RXUSURIIWP DU LQV DQG HDUIQUV Z LEIINHD VXITHU
0 RUHRYHU DGYDQRHV IQWFKCREJ\ DUH DFFHBIUDWY LY WHOG ) RUH DP S®I VRP H FRP SHIMRY DUH EHJLQQIQ) \R GHSE  DUMAIDAQME® HQFH GUYHQ SUFIQ) DQG
SRWRIR P DD HP HQWZ KIFK FRX@ HQDE®!I \WHP \R RSP ] H VHWYIEH SUFLQ) RUIQYHWR HQWSHURUP DQFH 1O Z D\ V WDWWIDRWFTHQN ) LUP \ \WDW/XFFHWIX@
GIYHUDU H\KHVH IQCRYDURQY P D\ J DIQ D I QUEDQAWFRP SHUMYH DGYDQEI H P DNQJ IWKDUEHUIRUXV R UABIQ RUJURZ. RXUFTHQWEDVH

%H RQG SUFIQ) SUHWXUH \WH FRP SHIMYH OQGVFDSH LV HYRMIQ) Z W WH HOA RI GROBADGMRCDCEDA HY IGFOEQ) QWK 11LP V DQG OU H WFKCRBJ\ FRP SDQHV
3E) WK LQR DWHAWP DQDIHP HOADQG SURFHWIQI VHYIEHY 0 DQ R \KHVH GHZ HOADQW ERDVWYXSHURUMMAK QREJ LEDCFDSDELDIMY RUZ HONQRZ Q FRQUXP HU
EWQGY DQGIQVRP H FDVHY WH. RSHUDW XQGHUD KWUUHI XOWRY  FROADIQN \WWDQ GLYHWLIHG [ICDGADAQAMMRQY ONH 6 ( , $ GAMRGD® DGYDGFHV 1Q DMUFIDO
IQM® HFH KDYH DOR P DGH WH GHYHBSP HOAR \WFKQRBJ\ VROMRQY P RUH DWILCDE®! R D ELRDGHUDQIH R 11LUP V DQG SRIMQID® UHTXILH G FDSMIOIQMMYH
EXVIGHW P RGHY' 7 KHVH GlLIHIHQRHY FDQ J LYH FRP SHIMRY D FRVIRUDI L@V DGYDQBIH $ \WMFK GUYHQ UYDCY MY &Z HUFRP SIDQFH FRVAV RUD GMXS\YH EXVIGHW
P RGHOFDQ SRMQID® Rl HUVHYIEHY DWD BZ HUSUEH SROARUGHDYHUIQQRYDMYH FRHQNH] SHUHQRHY WDVZ H P LT KWIQG GLLILEX@MR P DK XQEHURXUH, MY FRAWY
UHIXOWRY DQG RSHIMEY WDP HZRWN | Z H IDIOR FRP S HIHAYHO DI DIQAMKHVH HP HJIQ) ST HY Z H FRXG GVH P DINHW/KDUA VR 11LP \/ \KDWDUH QRADV
EXUEHCHG B\ UHJ XOMIRQ RUKMDVWEHQH IWURP WWFKQRBJ\  EDVHG DGYDQUII HV



$VINH VDP H\P H FRQVRTEDURQ IQ \WH ILQDQRIDOMHWYIEHV IQGXAMA 1Y DEMUQ) \WH FRP SHMYH HQYILRQP HOA2 YHUKH SDWWVHYHIDO HDY QXP HUIRXV IILP V IQRXU
VSDFH KDYH P HUHG EHHQDFTXWHG RUH WG \KH EXVIGHW $V FRP SHWRWY FRP EIQH \WH VXUYLYRWY RIMQ HP HUJ H OU HUDQG Z W P RUH BAVRXUFHV LQFOIGQ)
EURDGHUSURGXPWIHY DQG P RUH J HRI UDSKIEDT® GYHWH FOHQAEDVHY © H FRXG IGFUHDVMQI® 11QG RXWHIHV XS DI DIQWD VP DIBUQKP EHUR! P XFK OU HU

FRP SHIMRY Z 1\ J UDMUFDSMIOVFD®B! DQG WDQIH R VHIYEHV 7 KHVH FRQVRTEDMG ILUP V/ P LI KWEH DEG! \R IQYHVP RUH KHDYIO® IQ\MRKQREJ\  Z MBI [HH
UHGXRIRQY RUEXQGEBI D Z IGHUDUD, R VHYIEHV P DNQJ FRP SHIMRQ P RUH LOMQVH LQWKH VHI P HON Z H VHYH 7 KHUH IV DOR WH SRMEIDW Rl HOWBHO QHZ

FRP SHIMRY DUMQ) 1URP FRQVRIEDMRQ RUUHDTI QP HQANKQ DABFHOAQGXAMUHY [RUH DP SBI D OU H WFKCRBJ\ RUFRQUXEY) 1P DFTXILIQ) FDSDEIOMA \R HOMURXU
PDUNHW  + HIKWMQHG FRP SHIMRQIURP DQ R \WHVH VRXUAHY Z KHWHUMDGMRQDCSHHY 1IOMAK ELY \MFK HORDQN  RUHQDLI HG FROVRTEDMG LOAMAMRQY SXW
SUMXUH RQWH NH IDRRY B\ Z KIEK Z H G HHQIDW RXWHIHY DQG FRX@ [P SDIURXUIURZ \

: HFRP SHM DFIRW P X@86I GP HMRQY 6,V EXVIGHW P RGHCRIHY D EURDG VXM R LM UDWG LQYHWE HQAP DQDI HP HQABURI UDP V DQG EDFN RILEH SURFHVWIQ)
VHYEHY RIVMQ GHIYHUHG RQ D EXQEBIG EDVIY \WURXI K RXUSURSUHAILY SOMRWP V VXFK DV\RH6( , : HDGK 3OWRP- DQG75867 8 7KHEWDGK R WV
RIHUQ) D@Z V XV \R FROMQG RQD QXP EHUR! IDRRY IQFOEAQ) WH SHURWP DGFH RN RXULQYHWR HOWBURGXAW WH YDOH R RXUIHH VWKPMUH \WH TXDONV DQG
UHIDELON Rl RXURSHUMRCDOHUYIEHY RXUUHSX\BAIRQ DQG WDRN UHFRUG IQ WH IQGXMN  DQG RXUDELDIV VR LQCRYDWM DQG DEDSVWR FOHOMIFKDQIIQ) GHHGV IQFOIGQ)
DGRSWY GHZ WFKGRBU HV Z KHQ DSSURSUDM 2 XUVXFFHW KDV EHHQ EXIORQ H, FHTRY [Q\WHVH DDV VIP XGBGHRXVD + RZ HYHU IQFUHDVHG FRP SHIMRQ RQ DQ\
R WHVH 1URQIV FRX@ HURGH RXUDGYDQBI HY $ Q. VIXFK FRP SHIMYH HIRVIRQ Z RX@ @HD BDG R D GHFERH LQ RXUUHYHQXHY DQG HQIQIV

) ID® P DINAWARQVREEDMRQ DP RQJ RXURZ Q FIHQN SRVHY D VWDV IE UMNVR RXUBXMCHW 0 DQ. R 6,1 FIHQN DUH ILCDQADAQAMANRGY DQG LOYHWR HQN

P DQDU HY WHP VHOHY DQG L \WH HQIDIH LQ P HU HY RUDFTXIMMRQY \KH SRROR SRMQUDCFEHON FDQVKUCN $ P HUIHUR! \EZR [1LP V/ \RDWHDFK XVH RXUVHIYIEHY

P LI KWHVXOHQ RQH FRP EICHG HQIMY WDWIHTXILAV 1HZ HUR| RXUVROMRQY  RUKDV GXSTFDM VHYIEHY \WDW HAIMRCDD HG ,QVRP HFDVHY D O HUFRP EIQHG FIHQW
P D GHFIGH \R IQMEDD H IXQPURQY WDWE H SUHYIRXVD SURYIGHG XMQJ WHUJ BDWUVFD®! VR EXIES LQ KRXVH FDSDELDMN IOAMDG R RAMRXUIAQ) \R 6 (
&RQUMHTXHQ® FRQVRIEDIRQ IO \WH P DUNHW Z H VHYH FRX@ UHGXFH \WH QXP EHUR FOHQW RUWH VFRSH RN VHIYIEHV WH. RAWRXUH Z KIEK P D\ @ IMRXU
RSSRUMQUAY IRUUHYHQXH JURZ\K © H P D\ 1DFH \WWH GXDOFKD@IQIH R Z 1QQQ) EXMCHW IURP D FRQUREEDMZY FRHQAEDVH Z KIB! DOR FROMQAQ Z W HYHUMIRQIHU

FRP SHIMRY LQWH P DUINASDOFH | Z H FDQQRWRIVHARHVH FROVREEDIRQ HIHAW B\ DDA QHZ EXVIGHW RXUIXWMUH UHYHQXH DQG HDWQIQIV JURZ WK FRX@ EH
QHIDIYHO LP SDPWNG

QWP QMO Q) FRP SHIMRQ Z KHWHUWURXI K [HH FRP SUWIRQ WFKQRBJ\ GHYHBSP HOADGYDQEI HY GMXSWH QHZ HORDQN RUIQGAMY FROVRTEDIRQ I
DQRQRIQ) BHDONV R RXUIQEAY : H P XVWWFRQIXH VR DEDSWIQYHVARQ IQQRYDIRQ DQG GHP RQMIDWM \KH YDOH R RXUSOMRIP V DQG VHYIEHY R FOHQW | ZH IDIO
R NHHS SDFH Z W \WHVH FRP SHUMYH DQG ARKFUDCRKDQI HY - RXUEXVIGHW DG ICDGFIDOHVX@Y FRX@ EH DGYHWHD DIHRMG

. H 3HWRQOHIDQG + XP DQ &DSIMICE VNV 2 XUVXFFHW KHDYI® GHSHQGV RQWH GDGHYKIS DQG H SHUWWH R RXUNH SHRSBI $Q ®W R FUMFDAQAYIGXDY RU
EURDGHURKD@IQI HY QP DQDIIQ) RXUZ RINRUFH FRX@ AMXSWRXURSHUIMRQY DQG P SDIURXUSHURWP DQFH

© HUHD RQD UHDMYHO VP DAIURXS R H HAXUYH RIEHY DQG VHQRUP DQDIHWY Z KRVH IQGXAMY NGRZ BIGIH FIHQMWHDMRQUKISY  DQG LOAMAMRCDCH, SHUHGFH DUA
FUXFIDOR RXUEXVIGHW 0 DQ R WHVH BDGHY KDYH BQ) WQXUHV DV ( , DQG P SRMDQE P RAMER QRAKDYH 11 HG WP HP SBA P HOWDI UHHP HOW Z W XV 7KLY
P HDQV\MH. FRX@ BDYH DADQ. WP H 7 KH XQH SHAMG GHSDUMUH R DQ R RXURS H HRXYHY RURKHUNH. - SHYRQQHOFRX@ GHSUYH XV R 1P SRUBQAH SHWWH DQG
GDCHYKIS SRMQID® FDXVQJ D P DWUIDDGYHWH HIHPWRQ RXURSHUMRQY DQG VDWW LIE GLHANRY $Q JDS IQ BDGHYAKLS RUHYHQ D SURRDPNMG WDQUMRQ SHURG
P LI KWHURGH WBNHKRTHUFRQIIGHQFH RUKIQGHULP SRUDQACMMYHY

,Q DEAMRQ\R BDGHYALS UAMQIRYQ Z H IDFH Z IGHUKXP DQ FDSMICFKDEBIQ) HY UHDAMG W P DIQEIQQ) DQHIHARYH Z RINRUFH $V D FRP SDQ. GRNQI R P DQDUH

H SHQVHV DQG UHP DIQ HILFHQAZ H KDYH XQGHWEINHQ KHDGFRXQABHGXPIRQ LQMDRYHY VXK DV KILKQY 1UHH] HY VB HWWG B FXW RUYRGQEL VHSDUDMRQ
SURIWDP V \R FUDM HIELHGALHY DQG RSWP 1] H RXURSHUMQY P RGHO:  KIB! VXK P HDVXUHV SURYIGH VKRWIMP EHQHIVAKH,. FDUY GQIHUWMP UMWV 6 LI QUIFDQW
UHGXRIRQY 1Q Z RINRUFH FDQ BDG \R WH XQQMAIRCDORW R IQAMMRIDONGRZ BIG) H DQG KLIK SHURWP 1Q) HP SB HAV LQFUHDVHG Z RINBDG WIHW RQ UHP DIQIQY
A DQG GHFUHDVHG P RUDGI DFURW \WH RU DY) DUIRQ 6 HYIEH TXDW RUIQQRYDURQ P Dy VXITHUGKXH W [HZ HUSHWRQOHORUGZ HUHP SB HH HQI DIHP HOAY INHZ VH
@ MY IQYHAR HONQ QHZ \BBIQARUMDIQIQ) FRX@ BDYH XV LGHTXISSHG R VXSSRIWWRUDFKLHYH RXUJ URZ W H SHABAIRQY HVSHAIDT DV RXUEXVIGHW HYROHV RU

P RUH VHQIRUHP SB HHV UMW

0 RUHRYHU RXUDELONV \R IGHQM  DMDRWGHYHES  DQG UVBIQ \BGIQMG HP S HHY DVWDDIBIYHY IV FXFIDOR RXURQIRIQ VXFFHW | Z H FDQGRWKILH DQG UABIQ
SHRS®! Z W \WWH QHFHWDW H SHYYH RUIL VAQRYHUIQNH URBV UMHY RXUFTHQWHIIEH  SURGXPWEHYHESP HOADQG RSHUMRCDOFDSDELDIMN FRXG EH Z HDNHQHG
+ LK WUQRYHUFDQ DOR LQRBHDVH FRAN . GXH R UHFUXWY HOADQGMDIQIQ)  DQG LP SHGH RXUDELDIV R SXU/XH QHZ. RSSRUNQUMAY RUMR P DIQBIQ FROMMQN
UHDMRQUKISV Z IW FOHQN DQG SDGHY



2 XWRXUFLQU DQG 2 [IVKRUQJ 6 WDMI\ 51NV : H KDYH XQGHWINHQ D P DRUIQMEDAR IVKRUQ) IQUIMYH B\ FIBEQKIQ) D* GEDCS DSDELONV & HOMU * && 1Q
,QAD\R [P SURYH HILEHQR. DQG DFFHW VSHADD HGVBBIQN:  KIGH WKLY \WDAMI\ RIIHY SRMQIDCEHGHIW IMWDOR IQRRGXFHY VLI QUEDQAHZ. UMNY R RXURSHUDIRQY
DG IQDCADCEHURWP DCFH

2 SHUDMY D FDSWH FHOMULQ , QGID IQRRGXFHY DQ REQ) DUMRQ R CDYLI DWW GlL HIHQABRFDADZ V DQG UHI XOMRQY P DQDI H FX@MUDADQG FRP P XQEDWRQ GllIHIHAHY
ICFOAQ) FRRUEGDIRQ DFIRW P H] RGHV  DQG HQUXUA HIHRYH UHP RM VXSHYIMRQ DOR! Z KIFK FDQIP SHEH WP RRW FRIERIMRQ DQG FROARD, Q DAGMRQ \WH
* && 1 DRIYIAV DUH H SRVHG \R H WCDOUMNY IQWH UHIIRQ VXFK DV J HRSROMWFDOXQRHUBIQMY VKILW 1Q GFDOHIXOMRY SRIF RUHFRGRP IF IQADELDN 6 XFK
IDPRY FRX@ AVXSWRXUEXVIGHW SURFHWHY RUXQH SHRMGD LQFUHDVH RSHUMZY FRN @ H DOR GHSHQG KHDYI® RQ GFDAQIUDVAKFMUA DG \MAKGQRBI\ M VP V
DWNH* && 7KHVH W VWP VP D EH YX@QHUDEGH R RABIHY P\ EHUVHRXUMY WUHDIW  QDWMUDCEVDVMY RURKHUGMXSWRQY EH RQG RXUGLHAWARQIROS Q

WLJ QUFDQAQMUXSMIRQ LQ RXU, QAD FHQMYY RSHIDMRQY IRUH DP S®! D SURBQIHG QGHE RUN EOFNRXWSROIFDOXQUAWVRUD VHEXUNY EBDRK FRX@ P SDIURXUDELDV
R VHYH FOHQW [Q D WP HD DQG UHIDEG! P DQQHU 7KLY 1QWAD P LJKWBDG R UHSXWMRCDOEDP DIH FHQABEMDMWDRIRQ  DQG ILQDQADABRWHY

7KHVXFFHW R RXU* && VADWI\ DOR KIQIHV RQ KXP DQ FDSMIADRRY SUQASD® RXUDELDN VR DAMDRAWDQG UMBIQ VNG HP SB HHV IQ,QAD 7 KH WRKQRBUI\
DQG ILQDQRIDOHWIFHY @ERUP DINHAGQ , QGAD LY FRP SHIMYH DQG GHP DQG IRUH, SHUIHQFHG SIRHWIRQDY P Dy RXSDFH VXSSO $V D UHVXEVZ H UWN IDAQ) A
DWHMRQ RUXSZ DUG SUMXUH RQ Z DI HV Z KIEK FRX@ HURGH \WWH FRADGYDQMI HV Z H VRXJI KWRURXI K RIVKRUQ) | WAQRYHUDWIH * &&: 1V KL KHUDQ H SHAMG ZH
FRX@ ®vH FUMFDONGRZ BIGI H DQG VHH SURGXPIW GHFEQH Z KIB! KDYIQ) \R LQFXUKLI KHUUHRXIWY HOADQG MDIQIQ) FRAV $ GAMRQD® Z H P XVAHIHRAYHD IQMI UDW
* && Y RSHIMRQV Z M RXUJ GREDCSURFHWHY DQG P DIQEIQ \WH VDP H TXDON DQG FRP SIDQFH WBQEDUGY DV 1Q RXURKHUGFDIRQY 0 DQDIIQ) D JHRI UDSKIFD®
GMBQAMDP  UHTXILHY FROVGHIDE®! HIRWIQ NQRZ BIGI H WDQUHU SURFHW DD QP HQWVDQG TXDDY FROAROS Q. 1DIOIUH R M GFKURQ] H WH , QD FHQMUY DR

Z 1\ RXUEURDGHURSHUIDMRQY RUGLRS LQWWH TXDDV R VHYEHY SIRYIGHGE\ WH * && FRX@ XQGHUP 1OH RXURYHUDGHIIFHGR DQG FAHQAHWYIEH BIYHY' 6 LI QUIFDQW
SUREGP V Z W WH* &8& FRX@ KDYH D P DAWUIDCDGYHWH HIHPWRQ RXUEXVIGHW RSHIMRQY 1LQDGADIFRQAMRY DQG UHVXAV R RSHIDMRQY

0 $ ([ HFXWRQDQG,QMI LDARQ S VNV 2 XUDEIMW \R GHUYH YDOH IURP P HUHY DFTXIMMRQY DQG VDM LE SDUGHIKISY IV XGPHWIQ HVSHAIDE Z KHQ
IQMI UMDY @I H RUFIRW ERGHUMDQVDRIRQY | Z H FDQQRWP RRIKD FRP ELQH DFTXIUHG EXVIGHWHVY IQR RXURSHIDIRQY Z H P D IDOR BD@ H H SHANG EHCHIW
DQG RXUILQDGADCUHVXOV FRX@ VXITHU

© HKDYH SXWXHG DFTXIMMRQY GYHWMMUAY IRIOAYHQMUHY DQG DADQRHY DV SDIWR RXUJ URZ \W VDWW - DQG HDFK VXFK GHDCFDUIHY WL QUEDQAIMNY DQG
XQFHUBIOMY & RP EIQQ) RUVHSDUME) EXVIGHW XQW LV ICKHUHQ® FRP SB[ Z H P XVWP HU H RUFDWYH RADFFRXQUY DQG G M MP V' DI QP DQDI HP HOW
FROARY' DQG QM UDW UHDMRQUKISY Z W FRHON FRXQMSDWAY DQG YHQGRWY / DU H DFTXIMMRQY FDQ VADIQ RXUUHVRXUAHY DQG DIWHQIRQ SDUMFXOLD 1L \KH,
IQYRYH J HRI UDSKIED@® QVSHYHG RSHIMRQY RUSDWIDARZ CHYKIS VWIKPMUHY ,QVRP H FDVHV Z H DFTXILH GMW \KDQ R DFRP SDQ RUHQMUIRIQAYHQMUA
ZKIFK P HDQV Z H UHD RQM WP V DQG SHYRQQH H CRIIWX@® FROARCDQG P XMWFRRSHUDM Z W RAMGH SDUEHY $Q FRQTFW RUGVD] UHHP HQW Z W NRIQW
YHQIMUH RUP ICRUMY SDUHY FDQ IXUMHUFRP STFDW GHAMIRQ P DNQJ DQG XQGHWP IQH \WH IQMQGHG EHCHIW R \WH GHDO7 KHUH 1V DOR GR J XDUDQWH \KDW
WDQVDRURQY Z L) IHT WH A GHU IHY ROVIRDMMI LIE REMPIYHY DQIASDNG | Z H IDIOR LM UDWM DQ DFTXIUHG EXVIGHW HIHAYHD RULL D GYHMIUH RUUHVRKPMUR)
SWRYHV P RUH FRAW® RUFRP STFDWG WDQ H. SHAMG RXURSHUMRQY DQG 1LGDQRIDOFRQAMRQ FRX@ EH P DAWUDT® DQG DGYHYHD DIHRMG

7KH UM\V DUH DP S@IHG |RUDFTXIMMRQY \WDWH SDQG RXUJ HRI UDSKIE |RRSUNRUIQYROH FUIRW EREHURSHIDMRYY |, QI UMD D EXMCHW IQD QHZ JHRIWDSK\
UHTXILHY P DQDILQ) \WDP V A VWP V' DQG | DALOMY WDWDUH J HRI UDSKIED@® VHSDUDMG DQG IMWGHP DQGV EGIQAQ) GlLIHIHQWFRBRUIDM FXGMUAY DG EXVIGHW
SRV : H P XVDOR HQVXUH FRP STDQRH Z W IRUHI Q @Z V DQG UHIXOWRY UHTXILHP HQW Z KIEK P D\ EH TXIWM GLIHHQWURP \WRVH [Q RXUKRP H P DUNHW&.LRW
ERGHUGHD® IQARGXFH FXUHGR. H FKDQIHUMN HJ 1L WH GFDCFXWHQR | GPWDWY DIDIQMKH 8 6 GRTU DQG FDQH, SRVH XV \R GLIHHQAHY IQKRZ. LOMBFMDO
SURSHWY W KW DUH HQRIFHG BFDAP DUNHWARQVXP HUSUH HUHGFHY  DQG RKHUQXDQRHY R RSHIDIQY 1QD QGHZ UHIIRQ 0 RHRYHU JHQHUDCHFRQRP [E RUSRDIFDO
FRQAMRQY [QWH GHZ \WMUMRY FDQ P SDPWKH VXFFHW Rl WH DFTXIMMRQ + IRUIQABGFH 1L D FRXQW I HFRQRP \ Z HDNHQY RUIW UHIXOWRY FOP DWW \KIW WH
EXVIGHW Z H ERXI KWKHUH P LT KWKQGHSHURWP H SHABMRQY $ @KHVH IDRRY FDQ P DNH WKDUEHUVR DRKLHYH \WH J URZ \W RUHIIELHGR J RDO \WWDWP RYDWMG \WH

WDQVDRIRQ IO \WH ILMBORH

Q ZH DIWHG\R DFTXILH D P DIRUNW VBNH 1Q6 WDWRY ;:  HDIK + RGIQIV D8 6 EDVHGZ HDIK P DQDIHP HQNILP  IRUDSSUR] [P DMO P IGRQ

6 WDWRY RSHIDMY DQ H WOWYH QGAERWR RYHU  IQDQRADCDGYIVRY DQG KDV DQ DIIDW Q0 H] IER WDWZ H KDYH \WH RSSRUMQIW \R DFTXIWUH DQG RQH Z KIEK Z H
H SHPAR FRVH 1Q VXEMPVR VDIWIDRRY GXH G0 HGFH DQG I XOMRY DSSWRYDO: HIRWP HG 6 ( , ( FOSVH+RTGQI &RP SDQ // & 6(, ( FT8VH DV\KH
KROIQ) FRP SDQ IRUKLY SDUGHWAKLS 7 KH WDQUDRIRQ LOYROHV LI QUIFDQAQAMI UDMRQ UMY IQFOEQ) FROVRIEDIDY 1LQDQRDOARMP HON DQG DO QQ) WFKCRBUI\
SOWRIP V FRP SIDQFH SURFHWHV DQG VHWYIEH P RGHY' DV Z HODV P DU Q) FX@MUDCELHUAQRHY DQG UABIQIQY NH \BGIQWVE IRW ERGHUFRP SE[ M UHDWG\R
\WH 0 H] IER DIIIDW WDWE H P D\ DOR DFTXIUH DGG UHI XOWRY  DQG RSHUIMRQDCRKDMBIQI HY ) DIGKUA R IQAMI UDW HIHARYHD FRQVRTIEDW | LQDQRIDOARMP HON 1QD
\IP HO DQG DFFXUDM P DQQHU



VHEXUH U XOWRY  DSSURYDS RUUHBIQ DGYIVRY FRXES GHD\ RUUHGXFH [ IGDQRDCEHQH W RUDQUFISDWG Vi GHULHY 6 WDVRY FRQOMXHV VR RSHUDWM XQGHULW H, M
EWQG Z MW W H HFX\YH P DQDIHP HOARDP KDYIQ) FRQWRCRYHUWH H HUFVH Rl FHABIQ P LCRUBY IQMIAADQG J RYHUDGFH WKW Z KIFK P D @P WRXUDEIOV \R
IXE® FROMRAQMI IDIRQ

0 RUH EURDAD DFTXIMMRQY FDWY LOKHIHOAIMNY LOFOIAIQ) XQRUAVHHQ MEIMIHY \MAKQRBI\ JDSV DQG UVRXUFH AYHWIRQ |, | QM) UMIRQ FRW H FHHG

H SHABMRQY RUM GHUIHV GR GRWP DIMIDD H RXUEXMICHW 1IQDQFIDOFRQGEMRQ DQG UHVXOV R RSHUDMRQY FRX@ EH DGYHWHO DIIHRRG

2 SHIDWRQDTS LNV

7KLG 3DV 6 HYIFH 3 RYIGHU' HSHQGHQFLHY : H UHO RQWWILG SDUV VXSSTHY [RUMHQIDAXCRIRQY IQFGEQ) VRIVE DUH GHYHBSP HOVSURFHWIQ)  VXSSRW
THQMHG VREDUH VRIEDUH DV D VHYIEH SOMRWP V' EXVIGHW SURFHW RXARMRXUAQ) FEXG KRAID)  DQG \WH $ X\RP DING & BDUQ) + RXAVH $&+ GHERIN 7KW
UHIDQRH IV H SHAMG \R FRQIOXH DQG P D\ IQFUHDVH RYHUMP H

7 KH IIQDQRIDCHQMEA DQGWRKGREJI\ M MP V Z H GHSHQG RQ KDYH EHFRP H IQFHDMQI © IQMIFRQOHAMG DQG FRP SB[ & RQVREEDIRQ DP R FBDUQ) DIHQW
H FKDQIHV DQG FBDUR) KRXVHY FRP ELQHG Z W KHLI K\WMQHG LQMUFRQGHRYIW DP RQJ 1LQDGADAQAMMRQY DQG FHRDADI HQN KDV DP SOIHG WH UMNR
RSHUMRGDA DIGUH DWERW IQAYIGKDODQG QG Z IGH BIYHY' $ FFHBUDWMG LW UDMRQ WP HERHV | XUKHUHBVDWM WHVH UMNY

$ IDIGUHE\ D WILG SDW SURYIGHUFRX@ P SDIURXUDELINY VR GHIYHUFRQRDPXDOMHWIEHY  SURFHW \WDQUDRIRQY DFFXUDWMD RUP HHWIHI XOWRY REQIDWRQY | D
SURYIGHULY XQDE®! RUXQZ L@ R SHURP DEHTXDM® ZH P D IGFXUMI QUEDQWFRV \R IOMEDD H VHYIEHY 1P SBP HOWDGMEDWHY RUFRP SHQVDWM FTHQN IRU
UHVXEIY GAHY Y4HDNGRZ Qv LQ\KILG SDIWV WA VWP \ RUXQDXWKRUL HG DRIRQY B\ FRQUXEBION DQG VXEFRQMDRRLY FRXG BDG W I LlQDQRDARW  EXVIGHW GMXSURQ
BHIXOWY VDQRURQY RUBHSXVBMRQDCKDUP © H DOR GHSHQG RQ FUMFDCP DUNHWQIUDVRKPMUA VXFK DV FOIDUQ) DQG VHWEBP HOAA VAMP V @HWWH' HSRVWRY 7 LW
QRPSDQ ' 7& ' IMXSWRQY IQWHVH A VAP \/ FRX@ KIQEHURXUDELDW \R H HRX\M WDQUDRIRQY P HHWFIHOWRED DIRQY DQG P DIQEIQ TN XIGIW FUHDMDY \A WP (E
UMNY WDWARX@ P DWAID@ DIl HPAARSHIDMRQY

$ GERCD® Z H UHO RQIQYHWA HQAVXE DGYIVHWY \R P DQDI H VLI QUEDQASRMRQY Rl DWHW Z WIQ RXUSURIUDP V) DIGIUAV 1Q RYHWAI KWRUP IVFRQGXPVE\ \KHVH
WPV IQFOEQ) B XOWRY QRIFRP SIDQFH RUILDXG FRX@ UHVXENQ [ICDQADOR VDQRIRQY RUBHSXVIAMRGDOGDP DIH 7 UDQVMRQQ) DWHW EHE HHQ VXE DGYWVHY
RUIQURXUAQ] \WHVH IXQRUIRQV P D\ DOR SUMVHONRSHUMRCDCFKDEBIQ HY

) XUAHU Z H GHSHQG RQWILG SDWY SUFIQ) VHYIEHY \R YDOH VHEXUMEN 1Q RXULQYHWR HOWBURGXFW , CDFFXUDWM YDOIDMRQY  SDUFXOUD |RUVHRXUMAY Z MRX\WHDAD
DYDIME®! P DINHWBUFHY FRX@ DGYHYHD DIIHRWHYHQXHY DQG HDUQQIV IWRP DWHW XQGHUP DQDIHP HQV

) ID® P DO IQYHAR HQADGYIVRY GMUEXUY. RXUSURGXPW DUH DHIADWG Z W LQEHSHQGHQWEURNHUGHDBLY RUGHE RUNY \WDWIHT XILH DSSURYDCR RXURIHUQIV
) DIG(UH \R REVBIQ RUP DIQEAQ WHVH DSSURYD®Y FRX@ GHI DUYHD [P SDRWRXUDELDIV \R P DUNAMDQG GMUEX\M IQYHME HWBURGXFW

3URFHW ( URW/ ) XQG$ FFRXQWQU ,QYHVWR HQAZ2 SHIDARQY 3UFLQ) 6 HYYLFHY 2 XURSHUDMRQY IQYROH FRP SB[ SURFHWHV WDWIHTXILH DFFXUDR. DQG

MG) P HONVSDUEXDUD 1Q IXQG DFFRXQIQY)  LOYHWR HOARSHUDWRQY DQG SUFLQ) VHYIEHY 7 KHVH DRMYMAN LQFOIGH P DQXDORDGH SOFHP HOADQG RKHUMDQVDRIRQ
SURFHWIQ] VIMSV Z KIEK FDUY IQKHUHQAMN RN KXP DQHWRU 0 BABNAV IQWDGH H HPXWURQ RUP DQXDCSURFHWIQ) FRX@S UHVXANQ IICDGFIDORAWHY UHI XOWRY IWXHV
DQG UHSXVBMRQDCKDUP

9DODMRQY R FHUBIQ DWHW GHSHQG RQ DRIYH P DUNHW DQG IQYRYH FROVGHIDE®! MG P HQW, | WHVH YDOOURQY SURYH ICDFFXUDM - RXUUHYHQXHY DQG HDUIQIV 1 URP
DWHW XQGEHUP DQDI HP HOWARX@ EH DGYHWHOD DIIHAMG

2 SHIDWRQDOE HVIGHQFH  9%6XVIQHVY & ROWOXIW DQG' LVDWMUS HFRYHU 2 XUDELDIV R GHOYHUSURGXFW DQG VHYIEHY GHSHQGV RQWH XQOMUXSWMG IXQPURQQ
R RXUM VWP V DQG WRVH Rl RKHUSDWASDQW [Q WH J REDALCDGADOA VWP 7 KHVH RSHUMRQY DUH KLIKO LOMIFRQCHAMG DQG P DG WDQVDRIRQY IQYRIIQ) RXU
SURGXFW UHD RQ P XSG SOV \R P RYH IXQGV DQG H FKDQIH IQRUP DIRQ $ AMXSURQ Z KHWHUGXH \R RSHIMRCDADIWH R\ EHIDAMIFN RURKHUFDXVHY DVWDQ,
SRIONQ KLY FKDIQ FRX@ P SDIURXUDELINY R SURFHW WDQUDRIRQY REWIIQ RUSURYIGH LQIRWP DMRQ DQG GHIYHUVHYIEHY $ WL QUEDQABMXSUIRQ FRXG UHVXEND
UHSX\IMRQDOEDP DIH FOHQABRW  UHYHQXH GHREDH  DQG DAGMRCDGFRVIV. DOR! Z KIFK FRXG P DIMID® DI HAWRXUEXVIGHW UHVXOV Rt RSHIDWRQY DQG IGDGADO
FROAMRQ

: HHP SB D FRP SUHKHQWYH UMN DQG FRQIRAWDP HZ RIN IQFOGAQ] 1ICDGADO FUHGAWRSHIMRCDOFRP STDQRH  DQG G DAHSRUG) W MP V IQMIDIFROARY DQG
P DQDU HP HQAHYIEZ. SURFHWHV + RZ HYHU WHVH VDAL LHV DQG P RGHY FDQCRWDQUIASDM HYHY HFRQRP IE RURSHUMRCDCRYXWRRP H $V RXUEXVIGHW HYROHV DQG
P DUNHW FKDQIH RXUUMN P DGO HP HOASURFHWHY P D\ QRWXE@ DEDSWO DQ R RXUP HIKRGY UHO RQ KMRUEDOEDW DQG P DD HP HOWMGI P HOVZ KIEK P Dy CRW
SUHEEWXWUH H SRVXUAV



$CAMRQD® UIHIDQFH RQ P RGHY IQARGXFHY UMV Rl GV QIOZ V  IQDFFXUDWM IQSXW  RUXQDXWWRU] HG DFFHW \WDWFRX@ ®BDG R XQDSSURYHG FKDQIHV 5 HFHQW
P DUNHWEMBFDMRQV XQEHYFRUH WH @P MMRQV R KMRUFDGEDWY 1Q P DQDIIQ] UMN & ROVHTXHQ® ZHP D IGFXUBRWHY GHVSIM RXUUMN P (M DMIRQ HITRWWV

© KIBI ZH P DIQEIQ EXMIGHW FROMXIW GVDMUBHFRYHY  DQG VHRXUMY UHVSRQVH SOQV \KHVH P HDVXUAV P Di QGRWX@ P 1\ DWW DOUMNY 2 XURSHUIMRQY FRX@ EH
DGYHWHO DIHAMG B\ GMXSURQY R LQ UDVRKFUMUA VXSSRMD. RXUEXVIGHW DQG FRP P XQUIHY Z KHUH Z H RSHUIDM SUP DU \WH 3 KIDGHSKID P HWRSROMQ DUHD

/ RQGRQ DQG' XEMD 3 RMAMDOEMXSMRQY LQFOICH SK\ MEDOAMM DFFHW MXHY A\ EHUIGAGHQN WURIMADRIYMAY SDQGHP IV QDUUDCEVDMMY VHYHUH Z HDWHU
HEPUEDCRABI HY HQYLURQP HQWICKD] DUBY DQG IDIGUHY R FUMFDOA AMP \ RUMKILG SDY VHYIEHY

$ERXIK ZHHP SB EDFNXS A WP V IRUGDW WHVH P D EH XQDYDIDE®! RUIGFRP SMY IRTRZ 1Q) D AMXSURQ DQG BHFRYHY FRX@ EH FRA® RUXQUXFFHWIXO
DGYHWHO LP SDRU) RXUEXVIGHW

5DSIG* URZ W DQG &DSDFIW & RQVWADIQW * URZ WK Rl RUEXVIGHW P D\ LQFUHDVH FRVV DQG UHIXOWY UMNY ( [ SDQEQI STMRWP V' LQMI UMY DFTXIMMRQY DG
SDUZHUQ Z W RHUILP V SUVHQMGDQRIDOP DQDI HUDO DQG RSHIMRCDCFKD@IQI HY 6 LI QUFDOWH, SHQVHV P D DUVH IURP \KHVH LQMDIYHY  DQG SURI MDELOIV
FRX@ VXITHULL UHYHQXHV GR CRARIVHMDWRALDWMG FRAV

$VZHH SDQG QL MCFDSDEIMY IGFGAQ) SD\ P HOAWROMRQY Z H 1DFH KHLI KWQHG P\ EHWHRXUMY DQG 1UDXG UMNY , QRUHDVHG GLI MBOADQVDRIRQY HBIYDWM \MUHDW
R GO EWHDRKHV IGHQMY WHWDQG VRSKIMIFDWG P\ EHIDAIFNY Z KIFK FRX@ UHVXENQ | LQDQRIDABRWHY DQG BHSXVMRCDCKDP ([ SDOVRQ DOR UHTXILHY HOKDGFHG
FRP SIOQFH  UMN P DQDI HP HQADQG IQMEDOFRQRRY DV Z HODV DEGMRCDCEHYRQGHO) DIGIUH \R [P SBP HOADGHT XD\ SURFHGXUHY FRX@ H SRVH XV \R P DMUDO
B®WHY RUHIXOWRY VDQRIRQY

6 WDVMJ LE DFTXIMMRQY IQRRGXFH IXURHUUM\Y IQFOAQ) GHP DQGY RQHP SB HHY QHZ. BHIXOWRY  UHTXILHP HQW \MRKQRBJ\ QM IMRQ FKDIQIHY SRMQIDO
[P SDILP HOAR J RRGZ IORUIQIIQI IEGI DWHW DQG XQAVFEVHG MELDMY

6 XEVIGDY H SDOVRQY 1Q DUHDV Z IWRXWD SUP DY UHI XOWVRU \ FVW/XEMPAR 6 ( & DQG) ) (& RYHWAI KWIFUHDMM XQITXH J RYHUIDGQRH DQG FRP STDQRH FKDTIQI HY
$OQQ WRKQRBI\ [QUDMIKPXUH Z M HYROIQ) UHIXOWRY H SHABMRQY P D UHTXILH VLI QUEDQAQYHME HOADQG RSHUIDIRQDCFKDQ) HV

2 XUJURZ W VDA IQFOIGHY EURDGHQIQ) RXUSUHVHQAH IQWKH ( 0 ( $ UHJ IRQ DQG HQMUQ QHZ JHRIWDSKIE P DUNAW VXFK DV WH$3$& UBHIIRQ Z KIFK SUAVHQW
RSSRUNQUEAN EXVDOR IQRRGXFHY DEGMRCDCOFRP SO W Y4RDGHAQ) RXUSUIHVHQAH IQ( 0 ( $ DQG H SDOMRQIQR$3%$& UHTXIUHYV QDYLI DY GLYHWH UHI XOVRY
HOYILRGP HQNV FX@MUDOGL HUHQRHY  DQG RSHUIDMRCDO/FDDEIM FKDBIQIHY 7 KHVH HIRW P Dy LOYROH W QUIFDQAXSI LRQAQYHWR HQWDQG FRX@ INH WP H\R
DFKIHYH SURIMDELY ) XUKHP RUH 1L Z H IDIOR FEVH RUMIKPMUH XQEHSHURWP 1Q) RUXQBUR IMJEGI GRFDMRQY SURP SW® ZH P D IQFXURQIRIQI FRN \WDW
QHIDIYHO LP SDPWP DU LQV DQG RYHUD@ICDGADCSHURIP DQFH

&HYBIO IQMDYHY P D\ LQYROH QHZ P DUHW DWHWFOMHY DQG FRXQMBDUAY RAMGH RXUMDGMRCDCEDVH H| SRVIQI XV VR XQIDP IADUUMNY J UHDWMUUHI XOWRY
VAU, DQG UHSXVBMRQDAFRGAHUDY ) DIGUH R P DD H WWHVH UMNY HIHPRYHD FRX@ UHVXENQ GHRUHDVHG HDLQIQIY WHIXOWRY VDQRIRQY IICDQRIDABRWHY DQG
KDUP \R RXUFRP SHIMYH SRVMRQ LQ DQICFUHDMQI® FRP SBf DQG WDSIGD HYRIIQ) ILGDQADOHYIEHY GQGWFDSH

THFKQR®I\ ,QORYDARQ &\ EHU5 VNV

&\ EHWHEXUW 7KUHDW : H DUH H SRVHG \R L QUIEDQWA EHIHRXUMY UMNY / INH RWHUI GEDAICDGADOMHIYIEH SURYIGHY Z H H SHUHQRH P IGRQY R A\ EHUDWIFNY
RQRXUM VWP V GHE R DQG WRKQREJ\ DWHW CDIO &\ EHWHEXUY \MUHDW KDYH LQRBHDVHG GXH R \WWH SUIRDHIDMRQ RN GHZ WWMAKQRBILHY \WH XVH R LOMOHW
DQG P REI®! SOWRIP V IRUIICDGADODQVDRIRGY DQG WH JURZ 1Q) VRSKIMIFDMRQ RN RUDQI] HG FUP H KDANHWY WALRIMA DQG |RUAL Q ABAM DRRY 7KH

FRP P RAWDIRQR DMMFIDAQMMHGAH $, DQG DGYDQRHG A\ EHUVRRY KDV &Z HUHG \WH EDUIHUIRUBM/ VRSKIMIFDWMG DRRY \R OXQRK KL K® HIHARYH DABFNY
IQFOEQ) DXVRP DWWG SKIVKIQ)  FUHGHQIDAKDLYHY  DQG H SBAMMRQR! | HIR GO\ YXQHUDELDAY

&\ EHYHRXUMY UMNY P Dy DOR DUMH IURP KXP DQ HURU LOUGHUP DIHOVDGFH  DFAGHQIOMAKQREJ IFDADICIAH RUGHD) V IQ 1P SBP HQIY YHQGRUSURYIGHG VHEXUMW
SDRKHV 7 KILG SDY YHQERY DQG VHYIEH SURYIGHY SUHAVHOADGEMRGDOMN SDMEXOUD Z KHUH \WHUM AMP V | DERXWMGH RXUGHPWARQIROS VXFFHVXCR\ EHU
DWBFN ROMFKCREU\ (DIGUH Z KHWHUVBL HMCY- XV RUD FUMFDORILG SDUV FRX@ UHVXONQ GMXSMIRQ RN RSHIMRQY P IVDSSURSUDMRQ RUGHVIKPIRQ R VHOUMYH

B HIXOWY YIROMRQY [ICDQADORAHY @b DIRQ H SRVXUH DQG VHYHUH UHSXVBMRQDCKDUP * HVSIM RXUIQYHME HQO DGYDQRHG VHEXUMWY P HDVXUAY WHUH LY
QR DWXUDQFH \KDWKHVH VAWM LHY Z LOSUHYHQWRUIX@ P 1\ D \WH [P SDRWR HYROIQ) P\ EHUAKUHDW

$ UNLFIDO QW HOFH 0 DFKIQH/ HDUIQI DQG $ XVRP DMRQ :  H DUH H SRVHG R UMNY DWRFIDWG Z M \WH DGRSUIRQ R DMUFIDAQMMI HGFH $, P DFKIGH
GDIQ 0/ DQGDXRP DARQ\WMFKQRBIIHY : H DUH H SBUQ) KRZ \R H SDQG RXUXVH R \KHVH \WMFKCREJ LHV DFURW LQYHWR HOADCDOWRY FEHOAHWYIEIQ) 1UDXG
GHMAIRQ RSHIMRCDCHILEHQR.  DQG DXVRP DMGWDAQ) :  KIB!H WHVH VRRY RIIHUMI QUIFDQAEHQHIW \WH. DOR SUMHQAIMY IQFBAQI P RGHCEIDV RUIDZ HG
DWXP SWRQY



GDAQ) \R ICOFFXUDWM RXSXW RYHUUHIDGRH RQ KMRUEDOEDE \WDWP D, CRABUHARWXWUH FRQGMRQY DQG RSHUIMRCDOEMXSURQY FDXVHG B\ DXVRP DMRQ IDIGIUA
7KHVH WRKQREJ HV P D. DOR EH YXQ@HUDE®! R XQDXWRU, HG DFFHVW RUP DQISX@MRQ DGYHWDUDCOWEIFNY VL HMQJ 0 / P RGHY DQG W VAP [E HURWY \KDW

SURSDI D\M UDSIGD WURXI K DXVRP DIMG SURFHWHY 5 HIXOWRY [UDP HZ RAW JRYHQIQ) $, DQG DORUKP IF GHAMRQ P DNQJ DUH HYROIQI DQGP D IP SRVH DAGMRQDO
FRP SIDQFH REQ DWRQY RUUMUFMIRQY RQ RXUXVH R \WHVH WWMRKQRBJ LHY ) DIGUH W P DQDU H \WHVH UMNY HIHPYHD FRXES UHVXENQ RSHUIDMRQDCHURY  UHI XOWRY
VDGRIRQY UHSXUIAMRCDCKDWP  DQG ICDGFIDORAHY

7RNHQ] DARQ : H DUH H SRVHG \R UMNY DWRADWMG Z (W RNHQ) DURQ R DWHW : H DUH H SGUQ) VRNHQL DIRQ R 1XQGY DQG RKHUIICDGADAQMKP HON \R
HQKDQFH HILFHQR DQGWDQUSDUHQR. 7RNHQL DMRQ UHIHY RQ GMMEXWG BIGI HAWFKQRBI\ ' /7 Z KIEK IQRRGXFHY XQTXH UMY IQFOIGIQ) XQFHWNIQ DQG HYROLQ)
UHIXOWRY (UDP HZ RUNY DRIRW MUVGRIRQY FXVRG. DQG VHABP HOWFKDXIQJ HY IRAVRNHQ] HG DWHW P\ EHWHEXUY YXQHUDELDM 1Q VP DWWFRQRDAW DQG GLI WO
ZDOW DQG @ XIGW DQG YDODMRQ UMNY 1Q P DUNHW \WDWDFN GHSW RUMBQEDUE] HG SUDRIFHY |, Qi) LDMRQ Z W H] MY STMRWP V DQG BUDR A MP VP D\
SUVHNRSHIMRCDCRKD@IQJ) HY DQG IQFUHDVH FRWN 6 P DIWFRQADFW Z KIFK J RYHUD\RNHQY HG WDQVDRIRYY P D FRQBIQ HURY RUYXQHUDELOMY DG \KHU
HQIRUFHDELDIV XQEHUFXWHQABY DAWDP HZ RV UHP DIQV XGFHWBIO * LYHU HOABHI XOVRY UHJ P HV DFURW J BEDCP DUNHW FRX@ FUHDW FRP SIDQRH EXUEHQY DQG @ I
VFDDELDN 7RNHQL DIRQ DOR IQRRGXFHY FXVRG. UM\Y UHDVMG VR SUYDW NH. P DQDI HP HQADQG | DIOUAHV 1Q WHVH FRQAMRSY FRX@S UHVXENQ ILHYHIAE®! DAHWRA

0 DINMDGRSURQP D\ EH VBZ HAWDQ DQIFISDMG  DQG @ XIGW FROMDION FRXG 1P SDIUMH HARQRP (E YIDELO R \RNHQY HG SIRGXFW $ GAMRDD®  UHIDQRH RQ
\KILG SDWY EGFNFKDIQ SOWRUP V DQG VHYIEH SURYIGHY H| SRVHV XV VR RSHIDMRQDCDQG P\ EHWHEXUMY UMNY EHy RQG RXUGLHPWFRQURO 7RNHQ] DURQP D DOR
IGFUHDVH H SRVXUH R ILDQRIDCRUP H UMY UHTXILQ) HOKDQFHGS$0 / DQG. <& FRP SIDGFH P HDVXUAV ) DIGIUH R DAGUHW \WHVH FKD@IQI HY FRX@ DGYHWHD DIIHAW
RXUDELD \R @XGFK RUVFDG! VRNHQY DIRQ IQUDYHY 1P SDIUFTHQNFRQIGHQAH  DQG H SRVH XV W 1 LQDQRIDCDQG UHSXVAIRCDCKDUP

2 SHQ 6 RXUFH 6RIVE DIH5 VNV : H UH® RQRSHQ VRXUFH VRI\E DUH FRP SRCHQW LQ WH GHYHBSP HOADQG RSHIMRQ Rl FHUBIQ SURGXFW DQG VHWIFHV © KIBI RSHQ
VRXUFH VRIE DUH RITHWY 1B LELOW DQG FRAMDGYDQEBIHY MDOR IQRRGXFHY UMNY IGFOGEQ) VHRXUMNY YXQHUDEIDIHY IOFRQUMMONP DIQMCDGFH  DQG SRWMQUDO

H SRVXUH\R P DIFIRXV FRGH 2 SHQ VRXUFH FRP SRGHQW P D CRAEH VXEMPR \WH VDP H W RURXY MY DQG VHEXUMY ABQEDLUEY DV SURSUHAY VRIE DUH
ICFUHDMQI WH UMNR! H SBABMRQ E\ R\ EHUDAMIFNHY |, Q DAGMRQ [DIGUH \R FRP SO Z W RSHQ VRXURH TFHQVH WWUP V FRX@S UHVXEONQ Bl DOIDELDY UHSXVBMRGDO
KDUP  RUBHVIMEVIRQY RQ RXUDELDV R XvH RUGMMEXW FHUBIQ WFKGREJ LHY 7 KH Z IGHVSUHDG XVH Rl RSHQ VRXUFH VRIE DUH 1Q WH (ICDQADOVHYIEHY IQGXOMN DOR
FUHDVMV A VAP LE UVN| DV YXQHUDELDIA [Q Z IGHD DERSWG QEWDUHY FDQ SURSD) DWW DFLRW P XSG SOMRP V : HP Dy EH UHTXILHG \R H SHQG VI QUEDQW
UHVRXUAHV \R P RQURU SDWK  DQG UHP HADWM YXQHUDELDIA 1Q RSHQ VRXUFH FRP SRGHQWV ) DISUH VR DGHTXDWM® P DD H \WHVH UMNY FRX@ DGYHWHD DIIHRAWRXU
RSHIIRQY UHI XOWRY FRP SIDQFH DQG I ICDGADCSHURWP DQFH

" DW3UYDR DQG 3 IRMPURQ : H DUH H SRVHG\R UMNY UHDWG \R G SUYDR. DQG SIRMAIRY © H VR \WDQVHU DQG SURFHW O H DP RXQWV R SHYRQDD®
IGHQMDE®! LQRWP DIRQ R RXUFTHQN DG WHUPXRP HY VR GHOYHURXUSURGXFW DQG VHYIEHV W/ SRAME®! RUVHEXUMY FROARY RYHUSHYRCDOEDW RXU
WDIQQ) R HP SB HHV RQ GDUB VHREXUMY RXUYHQGRUGXH G HGFH DQG RYHWAT KWSURFHWHY DQG RKHUSWDRIFAHY Z H IRGZ. P D\ QRASUHYHQAKH P SURSHU
QVFEVXUH RUP IVXVH Rl SHYRCDOED WDWE H RURXUYHQERWY VWRUH DQG P DQDIH P SURSHUGVFBVXUH RUP IVXVH Rl SHWRQDOGDWE FRX@ KDUP RXUUHSX\IMRQ
GDG R GUDAH SRVXUH RUVXEMPAKY \R CELDON XQGHUDZ V \KDVSURMAVSHYRQDOEDW  UVXECY 1Q LQFBHDVHG FR RUBM R UHYHQXH 3 HUFHSUIRQY WDVKH
FROFIRQ XVH DQG UWQIRQ R SHYRCDAQIRUP DIRQ IV QRAVDUI DRRUD SURKMAMG FRXT ICKIEMYDBN RN RXUSURGXPW RUVHIYIEHY $ GEMRQDOMHEXUMN P HDVXUHV
ZHP D\ \BNH R DEGUHW FXWRP HUFRQFHUV P D\ FDXVH KL KHURSHUDWQ H SHOVHY RUKIQGHUI URZ W Rl RXUSURGXFW DQG VHIYIEHY

, QMIBFMDO8 LRSHUV 5 LWN : H DUH H SRVHG \R LOMBPMDOSURSHYY UMNY 2 XUFRQIXHG VXFRHW GHSHQGY 1Q SDWWRQ RXUDELD R SURMPNRXUSURSUHVEY
WRKQREJ\ \WDGHP DUW FRS\ WKW DQG VROMRQY DQG VR GHHQG DI DIQMIQUQIHP HONFDIP VE\ RKHY © H SUP DUD UHD XSRQWDGH VHRUADZ  WDGHP DUNDQG
FRS\ W KVSUIRMAIRYY VR DUH VHRXUMY P HDVXUHY DQG FRORDPAXDCFRQIIGHQIDDY UAMUEMRQY Z M HP SE HHYV YHQERY DQG PXMRP HY 2 XUIQGXAWY IV
FKDUDRMU HG B\ \WWH H MMQPH R QXP HIRXV WDGH VHRUHW FRS\ W KW WDGHP DUW  DQG WH UDSIG M/XDQRH Rl SDWQW DV Z HODV | UHTXHQAD DURQ EDVHG RQ
DO DIRQY R 1QUQ) HP HOARURKHUYIRDMRQY R LQMBPMDCEURSHWY W KW 8 CDXWRUL HG XVH Rl RXUMDGHP DUNY RUIDIGKUH VR P DIQEBAQWDGHP DUN SURMAIRQY
FRX@ GOMW RXUEUDQG DQG KDUP RXUUHSX\BMRQ 6 1P LOWD 1QIUQIHP HOAR RXUFRS\ U KW RUICDGYHWMQAXVH R KILG SDWY FRS\ U K\MG P DWUDCFRX@ H SRVH XV
\R G DODEIDY $ VXFFHMXDWHMRQ B\ REHY Rl 1QUQIHP HQAFDIP V RUD IDIGIUA \R P DIQEIQ WH FRQIIGHQIDDY DQG H FOMYMY RN RXULQMBPMDCSURSHWY P Dy
KDYH D P DWUDCDGYHWH HIHPARQ RXUBXMCHW DQG | LQDQRDAUHVX Y

6\ VWP 2 X\VIJHV DQG' RZ QWP H : H DU H SRVHG\R UMV Rl RABIHY GDW @AWHY DQG AMXSWRQY R VHIYIEHY @ H P DIQBIQ DQG SURFHW GDVB | RURXUFRHOW
KDWY FUMFDOR WHUEXVIGHW RSHIMRQY 7 KH SURGXFW DQG VHIYIEHY XVHG R SURFHW GDWI DUH IGFUHDMQI® FRP SBf  DQG P DIQEIQQY VHAXUQ) DQGH SDQAQ)
KLY IQUDIKPMUH IV H SHOWYH |, GHIEELHGFHY RURSHUMRCDADIGUHY IGFGGEQ) WP SR RUSHUP DGHOABRW Rl FXWRP HUGDS GDP DJ HG VRIE DUH FRGHV

GHD\ HG RUIGDAFXUDM SURFHWIQ) R WDQVDRIRQY LQUXIHIFHQWQMEHWFRQQHRIYW RULGDGHTXDWM ARUDI H DQG FRP SXW FDSDRW FRX@ QP IQVK WH TXDOIV RN RXU
SURGXFW VHYIFHV DQG XVHUH SHUHQRH UBAVXEY 1Q FRORDAXDAIDELDW FOIP V



B\ EXARP HY DQG RMHUWILG SDMHY UHIXOMRY DRIRQY GDP DI H W RXUUHSXVIMRQ DQG BW RN FXUHQADQG SRIMQUIDOXVHY HDFK RI Z KIFK P D DGYHWHO P SDFW
RXUFRQVRIEDWMG | LQDQRDOARMP HQW 7 KH FRW QGHFHWDW R UHRAA \WHVH SUREGP VP D\ EH VXEMBQIDADQG P D\ DGYHYHD [P SDRARXUEXMICHW

7THFKQR®RI\ ' IMXSWRQ DQG 6 RIVE DIH' HYHE&RSP HQW HD\V © HP D\ H SHUHQFH VRIE DUIH GHHAW GHYHBSP HQAGHDA V' RUIQARTIMRQ GlLIEXEHY Z KIEK

Z RX@ KD RXUEXVIGHW DQG UHSX\BMIRQ DQG H SRVH XV \R SRIMQUIDOIDEIDY $ I QUEDQABRMIRQ RI RXUUHYHQXH 1Y GHSHQGHQAKSRQ RXUDEIMW \R GHYHBS

[P SBP HQVP DIQEIQ DQG HOKDQRH VRSKMIFDWG VRIE DUH DQG FRP SXMUM VWPV . HP D HOFRXQMUGHD) V Z KHQ GHYHBSIQ) QHZ DSSTIFDMRQY DQG VHYIEHY

) XUAHU \KH VRIE DUH XQGHDIQ) RXUVHWYIEHY P Dy FRQBAQ XQGHWRMG HURY YXQHDELDMY RUGH HAW Z KHQ IIWANQRRGXFHG RUZ KHQ GHZ YHWRQY DUH
UWHBDVHG © HP D\ DOR H SHUHQRH GLIEXGAV [Q IOABT) QM) UMDY RUVXSSRUI RXUMFKQREI\ RQWA VWP V RUZ W RIHUSUR] UDP V XVHG B\ RXUFTHQN

/ INHZ MH RXUFQHQN P D\ P DNH D GHMIP IQDMRQWR GHD\ RUFDQFHOKH IQM) UMRQ R RXUQHZ DSSTFDMRQY DQG VHWIFHY ' HHAW IQ RXUVR\EZDUH 1 DICIUH \R
DCHTXDWO P DIQEAQ DQG HQKDQAH RXUVRIVE DUH SURGXFW  HURY RUGHD) V 1QWH SIRFHWIQ) RI HBIPRRQIE WDQUDRURQY  RURWHUGLL LEXERAY FRX@ UHVXENGD
IQMUXSWRQ R EXMGHW RSHIMRQY GHD)\ [Q P DINAWDFFHSBQRH  DEGMRCDAEHYHESP HWDQG UHP HADRQ FRW GYHWRQ R WIFKQIFDADQG RKHUUVRXUFHY. BW
R FOHON RUFTHQAEDD GHJ DMYH SXETFW RUH, SRVXUH R CEIDY FOIP V $ GKRXIK Z H DWP SWR @@ IMRXUSRWQIDOIDELDA \MURXI K GVFOIP HY DQG @ MMRQ R
@ELON SIRYIMRQVY 1Q RXUTFHQVH DQG FIHQNDI UHHP HQW' Z H FDQQRWEH FHUBIO \KDVWIHVH P HDVXUHV Z LOVXFFHWIX@® TP MRXUTDELDW

) LQDQFIDO 0 DUNHWG VNV

( DRIV DQG 9ROMOV LOFOXGLQI / 69 LP SDFW 2 XUHDWIQIV DQG FDVK |BZ V DUH VXEMPVIR YROMDW GUIYHQE\ P XQB®! IDPRY LOFOGQ) \WH SHURWP DQFH R
/69 $\WHD DQDIHP HOA/ 69 1QZ KIEK Z H P DIQEIQ D P IQRUMNV RZ QHWALS IQMIMAY 69 1V D VI QUEDQNFRQUEX\RUNR RXUHDUIQIV DQG Z H DOR UHFHYH
SDUEHYKIS GMUEX\WRQ SD\ P HON IURP / 69 RQD TXDUW®D EDVY WDWFRQUEXW R RXURSHIDIQY FDVK IGZV 9 ROMIW 1Q WH FDSMICP DUNAW RUSRRULQYHR HQW/
SHURWP DFHE\ / 69 Z KHWHURQ D UHDMYH RUDEVRGM EDVY FRXE@S UHVXENG D VLI QUEDQABHGXPIRQ LQ W DWHW XQEHUP DQDI HP HQADQG UHYHQXHY DV Z HaDV D
GHFOH 1Q SHURWP DQFH IHHV ,Q DEGAMRQ RXUHDUIQIV DQG FDWK IGZ P D\ EH P SDRMG E\ UHI XOWY FDSMICUHTXIUHP HQW DSSTFDE®! R FHUBIQ VXEVIAIDUHY
ZKIFK P D\ UMUEVWAH DP RXQAR FDSMICDYDIDE®! | RUGMUEX\IRQ R \WH KRGIQI FRP SDQ : H DOR HQJ DI H LQ VAMDW LE LOYHWR HQW DQG DFTXIMMRQY VXFK DV RXU
UHFHQADFTXMMRQ R 6 WDWRY Z KIFK UHTXIUH MI QUEDQAXSI URQWH, SHOAWUHY DQG P D QRW HGHUDWM DQUFISDWG UMDY Z MWIQ H SHAKMG\IP HILDP HV 7 KHWH

IDPRY FRP EIGHG Z W SRMQIDACFUDVHY IQWWRKQRBJ\ P RGHL} DIRQ FRW DQG J GEDCH SDOVRQ IQUMIDMYHY  FRX@S UHVXEHQ [ GFMDMRQY 1Q RXUHDLIQIV DQG
RSHUDMDY FDVK IGZ V' ) DIGUH R P DD H \WHVH UMNY HIHRYHO P D\ QHI DUYHO 1P SDRWRXUILCDGRLDAFRQAMRQ DQG UMVX@V Rl RSHUIMRQY

,QMHWB DM &XUHOR DQG 70 &KDQIHV &KDQIHV IQ IQMIHWDMY FXWHQR H FKDQIH DAY R @Z V FRXG DGYHWHD DI HPWRXUIIQDQRDCFRQGEMRQ DG
RSHUDMDY UVXAV : KIG! LOMBMADMY KDYH BHFHO® GHRIDHG IXWMUH P RYHP HQN Z KHWHUXSZ DUB RUGRZ (Z DUG P Dy P SDPMRXUEXMIGHW 5 IMQJ UDW FRXG
QHIDAYHO DIHPAKH YDOH Rt RXUIL HG IGFRP H IQYHWVR HOAWHXUMAY IGFOEQ) * RYHUGP HOAL DIRGDAD RWDIH$WRADIRQ * 10 $ P RWDJ H EDFNHG VHEXUMEY
KHG\R VDA BHIXOWRY UHTXILHP HON & RQYHWHD GHRGRIQ) UDWA P D\ UHGXFH \ IHGV RQ FDVK EDDQRHV DQG 11 HG IQFRP H IQYHWR HOV FRP SUMW P DUIQY DQG
IGFUHDVH UHQYHWR HONIMN & XUWHQR | CRMDMRQY FRX@ GHI DAYHD DI HPWRXUUHYHQXHV DQG HDWQIQIY DV Z H H SDQG J RED® DQG RSHUIDWM 1Q P XAHG! MUMARIRQY
$GAMRCD® FKDQIHV IQ\M ©Z V RUIQMSUABMRQY R H MDY B[ UHIXCMRQY P D DGYHWHO DI HAARXUHIHAYH D] UDAV DQG IXWMUH BHVXOV Rl RSHIDIRQY : H
DUH VXEMPR H DP IQDVRQY B\ \B[ DXWRUMHV 1Q YDURXY MUMGRMRQY DQG WH RXWRP H R WHVH H DP IQDURQY FRX@ UHVXOWQ DAGMRCDON, MEIMMHY 7 KHUH FDQ
EH QR DAWXUDQRH \WDWAKDQI HV 1Q LMY FXWHQR P RYHP HOV RU UHI XOMRQY Z LOCRWKDYH D P DWUDCDGYHWH HIHAWRQ RXUBXMCHW 1IGQDGADO
FRQAMRQ RUUHVXOV R RSHIDWRQY

&RYHQDQM&RP SADQFH :  H DUH VXEMPR ICDGAIDADQG QRQ HIGDGADAFRYHQDQN XQEHURXUVHQRUXQUHRXUHG UHYROIQ) FUHGWDRMIAY 7 KHVH FRYHQDQN IGFOGH
UHVINEVRQY RQWDQVDRIRQY Z W DLWV \KH LOPXWHQAH RN @HQV DQG FHMBAQWSHY R! IQGHEWECHW + MRUED® RXUSURU P L@RQ DAV IQFOGHG D
IICDGFIDOFRYHQDQAP MY RXUBYHIUHDMRWRDPD[IPXP R T (%7 $ .Q$XIXW  ZHHOMIMGIQRDQZ P LERQ ILYH \ HDUVHQRUXQUHEXUHG
UHYROIQ) FUHGIWDAON Z KIFK UHSOFHG WH SURU P L@RQIDAMY 7KH GHZ. | DAY H] WQGHG \KH P DU \R P DIQEICHG VP LMUGRQ IIQDQADO
FRYHCDQN  DQG UHD[ HG\WH GIYHDIH UDMR FRYHCDQAR T (%7' $ ZIW DWMP SRIDY DIZDGFHXS\R 1 XQGHUFHUBIQ FRQAMRQY :  KIBH WHVH FKDQI HV
IGFUHDVH RXUERWIRZ LQJ FDSDRW DQG G IEIW Z H UHP DIQ VXEMIPWR FRYHQDQWARP STDQRH UMN | Z H IDIOR P DIQEIQ FRP SIDGFH Z W WHVH FRYHQDQW Z KHIHU
GXH VR DGYHYH RSHIMY  UHVXOY RURKHUIDRRY Z H FRX@ EH UHTXILHG \R VHHN Z DLYHY RUDP HQGP HQN LOPXUDGGEMRCDOFRVV . RUIDFH UMMEMIRQY RQ RXUDELOWY
R DFFHW FUHAWZ KIEK FRX@ P DWUDE DQG DEYHWHD DIHRWRXUGN XIGW DQG | LQDQRADCFRQEMRQ

+RGIQI &RP SDQ. 6WKFAMUH P STFDWRQV :  H DUH RU DA} HG DV D KRTIQ) FRP SDQ DQG RSHIDM WURXIK D GHEZRINR ZKR®  DQG SDUD® RZ GHG
VXEVIGDUHV DQG DHIADMY $V D GU DCHQMY GMIZPWURP RXURSHUDWY HOMEN Z H GR QRWHQI DI H 1Q GUHPWEXVIGHW RSHIDIRQY ,QAMDG Z H UHD RQ AYIGHQGY
DQG RKHUSD\ P HQW IURP RXUVXEMIGIDUHV \R P HHWRXURE@ DIRQY IQFIAQ) SD) 1Q) AYIGHQGV R VKDUHKRTHY UHSXUFKDMIQ) RXUFRP P RQVARFN DQG IXQAQJ
FRUSRIDM



H SHOMHV 0 DQ. R RXUVXEMGIDUHY DUH VXEMPWR U XOWRY UHTXIUHP HON RURKHUUAVINEWRQY WWDWP D\ @ WWKH DP RXQWV WH FDQSD\ 1Q AYIGHQGY RURKHU
SD\ P HOV\R XV &KDQIHV IQ DSSTFDEGI OZ V' UHIXOVRY DRIRQY RURKHUFLLIFXP ABGFHV FRXGS | XURHUUMUEVWKHUDELOW \IR P DNH VXFK SD\ P HQW' 7 KHUH FDQ EH
QR DWXUDQFH \WDVWRXUVXEMIGIDUHY Z IQEH DEG! W P DNH WP HO RUVXITELHQASD: P HQW VR XV Z KIEK FRX@ DGYHWHO DIIHPWRXUGTXIGW (IQDQRADCFRQAMRQ DQG
DELDV R P HHWRXUFRSRUDM REQ) DIRQY

/ ITXIGIW 5 VN ,QFO(GLQI $ GMUODAWYH ,QYHWR HOW 2 XUBXMIGHW IV VXEMPWR UMNY DUMQJ [URP @N XIGWY FROMDIQW 0 DIQEIQIQ) DGHTXDWM @ XIGW IV AXFIDO
R RXUBXMCHW RSHIMRQY LQFGIEQ) WDQVDRURQ VHIBP HOWDQG FXVIRG, UHTXILHP HQW / LTXIGW UMNP D DUMH 1Q SHURGY R P DUNAVWANHW SDMEXOLD 1Q
DEMEDWYH IQYHR HQW VXK DV SUYDWM FUHAWIQ UDWIKPXUH  DQG RKHUIETXIG DWHWFOWHY @ HP D VRP HIP HY EH UHTXWUHG R [XQG WP 1Q) GLLIHUHQRHY DUMQY
IURP \KH GHD\ HG BHFHISVWR FRHQWXQGY DWRFLDWG Z W \KH VHWBP HWR FOHOMDQVDRIRQY 1Q VHREXUMEN P DUNHW Z KIEK FRX@ QHI DIYHO P SDPAMITXIGW 7 KHVH
WP 1Q) GlLIHUHQAHY DUH IXQEHG HWHUZ W IQMED@® JHQHIDWG FDVK IGZ. RU L GHHGHG Z W IXQGV GUDZ Q XQGHURXUUHYROIQ) FUHAWDFIQMHY ) DIOUH \R HIHAYHO
P DQDU H @ XIGWY UMN RUDGDSVWR FKDQI QI P DUNHWARQGMRQY FRX UV UHGXFHG UHYHQXHY LQFUHDVHG UHGHP SURQ DRIYIW DQG UHSXVBAIRCDCKDUP

,QYHWR HOW 3 LRGXFW LVNV

,QYHWR HOWB HURUP DQFH DQG ) HH 3 UHWXIH 2 XUIQYHMWA HQWP DQDI HP HQAEXMIGHW GHSHQGY RQWH SHURUP DGFH Rl RXUSURGXPW DQG VDWW IHY 3 RRU
IQYHME HOABHMDY Z KHMHUGKH \R P DUN-WARQEMRQY XQGHSHURUP DGFH UHDMYH \R EHGFKP DU RUFRP SHIMRY RUHURY 1Q LQYHWR HOWP RGHY FRX@ UHGXFH
RXUDEIOW \R UABAQ DWHW DQG DMDRWHZ FOHQWV 7KLY P D\ BDG R &Z HUP DD HP HOADQG IQPHQRYH IHHY

& QHBUH HUHQRHY DUH HYROIQ) WDSIGD \RZ DG $, GUYHQ DM IHV DQG K\ SHUSHWRCDE) HG VROMRQY VXVBICDE®I DQG ( 6% IRFXVHG LQYHWR HQN DQG DEMEDWH
DWHWFDWHY VXK DV SUYDWM FUHGMDQG LQIUDVIRKFMUA ) DIGIUH VR DEDSWRXURIHUQI V \R WHVH WHQGY FRX@ UHVXENQ DWHWRXWERZ \V DQG 1HH FRP SUIAWIRQ
$ GAMRCDO® IGRUHDVHG FRP SHIMRQ IURP SDVWLYH SURGXFW DQG BZ. FRABLRYIGHY FRQIXHY \R H HWERZ (Z DG SURWXUH RQ IHHV

,QVRXUFIQ) ,QYHR HOW XQFWRQV DQG 2 SHUDWRQDO& RP SB{ LW : H KDYH WDQUMRQHG FHUBIQ SUHYIRXVD RAMRXUFHG RUVXE DGYIVHG LQYHVR HOWXQRIRQY \R
IQMEDCP DQDI HP HOMGQRHDMQ) RXUGILIHPWIHVSRQUELDIY | RUSRUNRIR RYHWAT KWDQG RSHIDIRQY : KIG! LOVRXUAQ) FDQ HQKDQRH FRQWMRCDQG UHGXFH WILG DY
FRAWV IWDOR IQRRGXAHV J BHDWMURSHUMRCDOFRP SGf WY DQG H HAXURQUWN 7R P DQDI H \KHVH IXQRIRQY HIHRAYHD Z H P XV SDQG QM CDAFDSDEIQMHY
VA VWPV DQGJRYHCDGRH | RXUWDP V RUSUIRFHWHY I DIOR P HHAWIHT XILHG VABIQEDUBY Z H FRX@ H] SHUHGRH IQYHR HAKQGEHSHURIP DQFH RURSHUIDMRCDCHURY/
WDVBLHA® DIIHFWFGHON 7K VKUV GHZ I HG FRWY DQG RSHUNRCDCFKDBIQIHY VXK DVWDGIQ) HIRY YDODRQIQDFPXUDAHY RUFRP STIDGFH 1DI0UAY
MRXWREXMOMCDOFROARY DQG VSHADD) HG\BBIQNVZ H UMN UHI XOVRY VDQRIRQY FHQABM/DWADRIRQ DQG UHSXVBMRQDCKDLP |, QVKRWE IQMID@ LQJ VXE
DOYMVRUIXQRIRQY Z H DWXP H J BHDMUGLHEWIMN IRUQYHWE HONRXRRP HV DQG RSHUMRCDAOK) UV DQG DA 1DIOUH IQ\KHVH DUHDV FRXG P DWUD® KD RXU
SHURWP DQFH DQG UHSXBMRQ

3URSUHMIY &DSIMIO HS@\ P HOADQG &RQIGFW Rl , QWMUHVWT KV \ HDU Z H EHI DQ IQYHWIU D SRIMRQ RN RXUFRUSRUDW FDSABAQ YDURXY LQYHR HOAAMDAI HV
DNHUDQKRGIQ) H FHW FDVK ' HS® 1QJ 6 ( , 1 FDSMIAQR P DUNW IQRRGXFHY QHZ UMNY VR RXUEDDIQRH VKHHWDQG HDLIQIV 8 QINH FDVK. \WIHVH LOYHMWR HONV
IGFMDW Z 1M P DINAWFRQEMRQY H SRVIQ] XV \R P DINAWDQG FUHGWIMN 3 RRUSHURUP DQFH R SURSUHVILY IQYHV HQW Z KHWHULQ HTXIW 11 HGLQFRP H RURWHU
DWHW FRX@ GDG\R [ LCDGADORWHY DQG IGFUHDVHG HDLIQIV YROMDY ) RUH DP SBI D GHFEH IQWH P DINAVWYDOH RN VHEXUMEV Z H KRTS Z RX@ UHGXFH LGFRP H
DQG FRX@ P DMID® DIl HAWICDGFIDOMVX@Y SDIMEXOU® GXUQ SHURGY R P DUNAWANHW $ GEMRQD® QY RXURZ Q FDSMBAQ SURGKFW RIVIDAI IHV Z H

P DQDU H FUHDW SRIMQIDCFRQTEW R IQMIMAE H P XVWHQUXUH GHRIMRQY GR QRWDYRUS (1 SURSUHMILY SRIMRIRY RYHUFTIHQ/ERWRIRY $Q SHFHSURQR!
SURIMY Q) RXURZ QLQYHWR HON VXFK DV DARFDM GHVILDE®! RSSRUMQUIA \IR EHQH WRXUEDDQRH VKHHWDWFRHQMTH SHOH FRXE GDP DI H RXUUHSX\BMRQ DQOG
HURGH WKVAS HI XOWRY FEVHD P RQVRUVXFK FRQITAW DQG UHTXILH W RURXY GVFEVXUA DQG P DU HP HQW) DIGUH W P DQDIH WHVH FRQITRW RUFRP SO Z W
DSSTDE®! UHI XOMRQY FRXT UHVXEWQ HQI RUFHP HOADRIRQY SHQDGAY RUP DQEDWMG FKDQI HV VR RXUSIDRWEHY ,QVXP P DY Z KIBI GHS® Q) FRUSRUDW FDSMIO
RIHY SRMQIDOXSVIGH IQARGXFHV VI QUEDQAIMNY P DINHWEBWHY FDQ GUHAW 1P SDRWDIIQIY DQG P VD@ QP HQWEHE HHQ RXUIQYHWR HOW DQG FEHONQMUAIV
FRX@ GDG W U XOWY VDGRIRQY DQG UHSXMMRCDCKDUP 6 WWRQJ UMN P DI HP HWDQG FRQ@PVR! LOMUHMWFARQARY DUH HWHQIDADV Z H H SDQG SURSUMB
LQYHAI)

) LGXFIDY 51N : H SURVIGH IIGXFIDY P DQDIHP HOAHWYIEHY \R IQAMMRCDOFTHOW [QFOEQ) GHIGHG EHQHIMDQG GHIQHG FROUEXURQ SOQV 7KH RWRIQ) GHFEH
IQCHICHG EHHIVBDQVIQWHS 6 8 . DQG & DQDED KDV UHGKFHG UHYHQXH RSSRUMQMAV QKLY VHI P HOWY) HH VHQUMYY DQG FRP SHIMRQ IRUIGXFAIDY VHIYIEHV
KDYH IQMOVUHG SDUMEXOLD DV FEHQW VKIVWRZ DG SDWYH VWD LHY DQG BZ HUFRWWROMRQY 2 XUJURZ W \MIDW\ LQFOGHY H SDQEQI IOR JBEDCP DINHW DQG

IRPMQI RQ QRARUSIRIIVIRU DQY] DIRQY EXVKHVH IQUIMYHY P D\ QRWX@® RIIVHWIHYHQXH GHFEHV



S5HIXOWRY  / HIDGb IVNV

5 HIX@WRY &KDQIHV DQG &RP SADQFH 2 EQ DARQV 7 KH ILQDQRIDOHWIEHV LQGAMA 1V VXEMPWR H WIQWYH DQG HYROIQ) UHI XOMRQY WDWP SDPARXUEXVIGHW
JBED® ) DICIH\R FRP SO Z W DSSTFDEGI OZV UHI XOMRQY KBV DQG FRGHY Rl FRQGXPWARX@ UHVXEND BU DARUUHI XOAVRY VDQRIRQY P DIWMUDAICDQADORA
IGFOAQ] IIGHY SHODEAY MGIP HON GDP DIHY RUVHABP HON  DQG UHSXVBMRQDCKDUP & RP SIDQRH REQ DURQV IQFOGH SUYDR  DQIP RGH. OXQGHUR]

3$0/°  DQMFRUXSURQ DQG VDGRIRQY UHTXIWHP HQN DV Z HODV RSHUMRCDOHMIHGFH DQG FRQVXP HUSUIRMANRQ ABQEDLGY

© HRSHIDWM XQCHUWH RYHMIKWR P XUB0I8 6 UWHIXOWRY IQFOGQ) WH6E( & ),15% &)7& 1)$ ' 2/ 2&& DQGWIM EDONQI DXWRIMAY DQG RXUSDUHQWV
FRP SDQ IV B XDWG E\ WH) ) ,( & DQG VXEMIPWR 6 ( & RYHIAIKW2 XUIRUHLI Q VXEVIGIDUHVY DUH UHI XOWIG 1Q MUVGARIRQY VXFK DV \KH 8 QUAMG . IQIGRP ,UHDIQG
&DQDED / X[ HP ERXU 6 RXAW$IUFD DQGWH &D\ P DQ,MDQGY 5 HIXOWRY LQUDAYHY RIVMQ GLLIHUDFUIRW MUMARIRQY FUHDIG) FRP SO W DQG SRMQNDO

FRP SHMYH GVDGYDQEI HY IRUP X@MUMARMRCDCRSHIDMRYY & RP SIDGFH Z W H MY DQG HP HUIQ) UHI XOMRQYY UHVSRQAQ) \R H DP IQDURQY DQG DADSUY \R
VXSHYIVRY DR FDQ W QUEDQM® [P SDPWRXURSHIDMRQY LQRFHDVH FRAV DQG DI HRWRXUDELDY R SURYIGH FHUBIQ SURGXPW RUVHIYIEHY 5 DSIG UHI XOWRY
FKDQI H DOR FUHDVAMY MABAILQY FKD@HQI HY DV VSHADD HG H SHAYH L UHTXILHG \R P DQDJ H FRP STOQRH HIHARHD

) LODQFLDO&UP H 6 DQFWRQY DQG$ QW&RUKSWRQ :  H DUH VXEMPWR AU HQ/S 0 / DG FRXQMUMUIRIMAMODGRIQ) UHTXIWHP HQN XQGHUDZ V VXFK DV \KH %OQN
6 HFUHR $PMNHS6$ 3$75,2 7 $PWDQG\WH$S QM RQH / DXQEHUQ $PWR 7KHVH @Z V UHTXIUH [ICDGADAQAMAMRQY \R P SBP HQV$0 / SURILDP V YHUL\
FXVARP HUIGHQMEEN DQG P RQUWRUDQG UHSRWWXVSIEIRXY DRW 5 HFHQWGHYHBSP HON H \MQG$0 / REQI DUMRQV \R UHI MAMUHG IQYHMVE HOADGYIVHY UHTXILIQ) IRUP DO
SURIUDP V Z W GHMLI CDWG FRP STIDQRH RIFHY WDIQQ)  DQG IQEHSHOGHQAMAY

2 XWMCHWHS 6 VP LMUHTXWHP HQN DSS® DFIRW RXUJ GEDCRSHUMRQY ) DIGIUH \R P DIQEIQ FRP SUHKHQUYHS0 / SURILDP V FRX@ UHVXENQ VLI QUIFDQMOHY DQG
HQRUFHP HOADRIRQY :  H DUH DOR VXEMPWR VDGQRIRQY SURIUDP V DGP IMMUHG B\ DXWWRUMA VXFK DV 2 ) $ & DQG DQIFRUXSWRQ OZ V IGFOGQ) WHS 6 ) RUIQ
& RUXSV IDRUFHYS FVDQG\WH 8 . %AUEHY $ WO IRDMRQY RN WHVH OZ V FRX@ BDG VR VHYHUH AYLCDQG FUP ICDCSHQDAAY UHIXOWRY HQJRUFHP HOADQG
UHSX\IMRQDOEDP DIH

3UYDR\ DQG' DV 3 IRMPURQ 2 XUEXVIGHWHV DUH VXEMPWR SUYDR\ DQG GDWB SIRMAIRQ 07V IQFIGIQ) \WH * WDP P/ HDFK Y4B\ $ PWDQGWH ) DIUDQGS FRXUDM
& UHAW IDQUDRIRQY'S PAQWWH S 6 \WH ( 8 V* HQHUDO DD 3 IRMAIRQS5 HIXOMRQ * ' 35 &DQDADW3,3(' $ DQG VP LMUDZ V IQ REHUMUWGRIRQY 7KHVH @Z V
[P SRVH VIMEWIHT XILHP HQW RQ GDVB KDQBRIRY  FURW EREHUMDQVIHY DQG P\ EHWHRXUY Z ¢ I QUEDQWICHY DQG @il DIRQ UMN IRUQRQFRP STQFH , QFUHDMQY
JBEDOF) R SHYRQDOGDWD SIDRWFHY P D BDG \R WEWUUHI XOMRQY @ MY IQRP DURQVKDUQ) DP RQY DMWY RUZ W \KILG SDUHY DQG IQFUHDVQ)

FRP SIOQFH FRAWV

&RQTEW Rl ,QMHWSV D J GEDAICDQRIDOMHYIERV 1P VHYIQ) GYHYH FOHON Z H IDFH SRMQIDAFRQ @RV R LOMUMNGD WH GRUP DAFRXWH RN EXVIGHW
ICFOEQI VWDIRQY IQYRIQ) GYHUI HOAQMUAIN DP RQ) FEHON EFE HHQ XV DQG FOHQV RUEHE HHQ HP S& HHV DQGWH IILP 2 XUP XGVFKDQOHEXVIGHW P RGHO
DQG DFTXMMRQY P D KHIKWQWHVH UMY KB Z H P DIQEIQ SRIFHY DQG FROMRY \R IGHQMA DQG P DQDIH FRQTEW WHVH P HDVXUAV P D QRABUHYHOADGMWXHY
5 HIXOWY ERGHV VXFK DV\WH 6 ( & KDYH LQFUHDVHG IRFXV RQ FRQGFW GVFBVXUA DQG | DIGIUH \R P DQDI H FRQITEW HIHPIYHD FRX@ UHVXOND Ol DIRQ

HQIRUFHP HOADRIRQY UHSXWBMRQDCKDUP  DQG W R EXVIGHW

$V D SXEGFO WDGHG FRP SDQ. ZH DOR |DFH FRIGAW R IQMHWIQYRIIQ) RXUGLHRRY DQG VHQRUH, HRXWYHY 7 KHVH FRQUIGEW FDQ DUVH Z KHQ GUHRRY KDYH
RXMGH EXVIGHW IQMMNV VHYH RQ RKHUERDUGY RUKRG SHYRCDAQYHR HOW \KDWOQMYHRZ (W RXUEXVIGHW DRIYMAY 6 XFK VAMDMRQY P D FUHDW SHUFHIYHG
RUDPMDCFRQ@FW EHE HHQ WHUILGXFIDY GV VR VKDUHKRGHY DQG WHUSHWRGDCRUSUR HMRCDAQMMV © H DUH VXEMPVIR VAMQI HOA) RYHDQRH DQG
QVFBRVXUH UHTXILHP HOW XQEHUB 6 VHRXUMY OZ V DQG 6 ( & UHIXOMRQY Z KIEK P DQEDWM WDQUSDUHQAHSRIY R UHDAMG SDUY WDQVDRIRQY DQG QUHRRU
IQEHSHQEHQRH ) DIGIUH \R SURSHWD IGHQM GMVFBVH DQG P DQDIH WHVH FRQITEW FRX@ BDG\R UHI XOWRY VAU VKDUHKRGHUQM DIRQ UHSXVBMRGDOEDP DIH
DQG SRMQIDCHVMERQY RQ RXUDELDV R H HRXW VWD) E IQUTYHY

/ I DARQ ( [ DP LODMRQV DQG ,QYHWI DARQV 2 XUJBEDCRSHIMRQY H SRVH XV \R D Z IGH IDQIH R 1 DADQG I XOWRY UMY IGFOIAQ) O DURQ JRYHWCP HQEBC
IQTXILUHY DQGVXSHYIVRY H] DP IGDMRQY 7 KHVH UVNY DUVH [URP \KH FRP SBf WV Rt RXUBXMIGHW P RGHOWH EUHDGX Rl RXUSURGXPWRIIHUQIY  DQG \WH MUMGIRIRQY
IQZKIFK Z H RSHIDM / W DMRQ H, DP ICDMRQY DQG LOYHWAM DMRQY UHSUHVHQAD P DWMUDOUMN \R RXUICDGADOFRQGMRQ UHSXVIMRQ DQG DELOW \R H HRX\WM RXU
WD\ 7KH IBHTXHQR  DQG VFRSH R \WHVH P DWHLY KDYH IQFUHDVHG IQGXAWI Z 1GH DQG JLYHQ RXUIRRSUQNDQG SURGXAW I, Z H H SHAVIKHVH UMNY R UHP DIQ

VI QUEDQN

© H DU FXUHQ® VXEMPWR OZ VXIW DQG UHIXOWRY VRUD,  DQG\KHVH P DAY FDQ UHVXOWQ VLI QUEDQWICDGFIDCH, SRVXUH UHSXMMRCDCKDUP - DQG RSHUMRCDO
GVIXSWRQ / MIDIRQP D\ IQYRYH FOW DRIRQY RUDU H IQAMMRDCSOIQIMY Z KIFK FDQDP SO\ SRMQIDCEDP DI HY DQG VHABP HOVFRV



% RQG DRYH @M DARQ RXUIQYHR HOAP DQDI HP HOADQG DGP IQMAMIRQ DR LQYROH FRP SBf IXQPURQY VIXFK DV BFRENHHSIQ) SUFIQ) FRP STDQFH

P RQRUIQ DQG AMUEXURQ SIRFHWIQI ( WRY RUP IMIHSUMVHQEAMRQY 1O \KHVH DUHDV FRX@ BDG R UHI XOWY VDQRIRQY FTHQNFOIP V' DQG UHSXWIMRQDAEDP DIH
$ GEARCD® UHIDQRH RQ P RGHY DG \RRY | RUIQYHWR HOAGHAMIRQY IQRRGXFHY UMN 1L GV Q1@Z V RUIGFRUHPAWDWXP SURQY JR XQEHWRMG  SRMQIDT UHVXEIDY 1Q
IIGXADY EWHDRKHY DQG VXEWBQUDOIDELDMN

5 HIXOWY H DP LODMRQY DQG IQYHN DIRQY Z KHAHUURXMH RUMI JHUHG B\ VSHALLE HYHQW FDQ P SRVH I QUEDQWFRV UHTXILH H] \WQUYH UHP HAIDUWRQ HIRW
DQG GYHWP DQDI HP HOADWHQIRQ 7 KHVH DRI P D DOR GDG R HIRUFHP HOADRIRQY 1LQHY RUP DQEDWG FKDQJ HY \R RXUEXVIGHW SUDRIFHY 7 KH J@EDO
CQDWH R RXURSHUIDMRQY P HDQV Z H IDFH RYHUDSSIQ) DQG VRP HIP HY FRQTANY BHIXOWRY UHILP HY LQFUHDVIQ) \WH FRP S®f W DQG FRWR| FRP STIDQFH

6 KDUHKRGHUS FAYIVP  © HP D\ EH VXEMPWR VKDUHKRGHUDRIYIVP  Z KIFK FDQ FDXVH P DAWUDOGEMXSWRQ R RXUEXVIGHW $ PRAMAFDP SDLI QY RIWMQ IRFXY RQ
RSHUMRCDORKDQI HY DQG J RYHUDQRH MUXHY  DQG \WHUJ GEDCH, SDQURQ LGRBHDVHY UMNY IRUP XEDMRGDALP V6 XFK HIRWY FRXG UHVXONQ VXEWBQIDAFRV
QYHWRQR! P DQDIHP HOADWHQIRQ DQG DGYHWH P SDRW RQWRFN SUFH $ GAMRQD® ( 6* WMV E\ \KILG SDWV RU DQY) DMRQY P D\ IQIGHGFH EUDQG SHFHSWIRY
IQZ D\ VZ H FDQQRWFRQIRO

([\MQDO  ( QYILRQP HQWICS VNV

* HRSROAFDOQWEELOW * HRSROWDIFRQ@PN UHP DIQ D LI QUEDQWRXUH RN UMN VR J REDCEXMGHW RSHUMRQY Z WK P DRUZ DWW RYRQ) DQG QHZ \WOMRQY

HP HUIQY 7KH 5 XWWD8 NUDIGH Z DULY VAWDXQUAVROHG FRQIXIQ) \R URICFRP P RGN P DUNHW DQG J HRSROWFDOADELD ,Q\WH O IGEBI ( DWMAH ,UDH@+ DP DV Z DU
KDV WDQUMRGHG IURP DRYH FRP EDVIR D 1UDJ LGB! FHDVHILUA \ HWHJ IRQDOYROMONY SHYMNV UHFHQ® GUIZ QY 1Q,UDQ DQG RKHUDRRY 0 HDQZ KIB! HP HULQ)
IOVKSRQN QRIE® WH VADWILE UWYDT EHEHHQWH S 6 DQG&KICD FROUMEX\M R WDGH |UDJ P HQEARQ DQG WFKCREJ IFDOGHARXSEY  SRVIQ) BQIHUWP VXSSO
FKDIQ DQG P DUNHWIMNY 6 \BAM VSRQURUHG P\ EHUMUHDW KDYH DOR HVFDOWG IO\BQEHP Z W WHVH FRQGEW WUHDMQIQ). FRUSRUDM DQG 1LQDQRDAQ UMIKPXUA

8 QI RUIHVHHQ RU& DEMWRSKIE ( YHQW : HP D\ DOR IQFXUBRMWHY EHFDXVH R XQRUAVHHQ RUFDMMRRSKLE HYHQN LQFOIAQ) SDQGHP IV H WHP H Z HDWHU RU
RIKHUQDUMUDOEVDWMY 7 KHVH HYHQW FDQ GMXSWHFRGRP LE DRRYNY DQG P SDIURXUDELON W RSHUDW HIHRIYHD GDAQ) R RSHUIMRGDOGL LEXE@AY VXFK DV \WDYHO
UHVINEVRQY DQG Z RINRUFH GMXSUIRQY LGRBHDVHG FRWN DQG @NXIGW SURWXUHY  DQG DGYHWH HIHPW RQ UHYHQXH DQG SURIMIELD 7 KH VHYHUMY R WHVH P SDFW
%I—QA/RQID:\RU/VXFKD\/W-I@(LDMQRI WH HYHQWI RYHUGP HQABHVSROUMHY  DQG EUIRDGHUHFRGRP IF FRQAMRQY IQFGAQ) LQIOMRQ DQG GERUP DUINHW

&P DM &KDQIH DQG ( 6* &RQVIGHIMRQV & @ DWW FKDQIH DQG (6% FROUGHIDMRQY SUHAVHOADGEMRCDOUMNY \WDWARX@ DI HPWRXURSHUIDMRQY 1LQDQRIDO
SHURWP DQFH DQG UHSXMMRQ ( [ WHP H Z HDWHUHYHQIW P Dy GMXSWRXURSHUDMRQY RUGDP DI H DWHW LQFOIGQ) UHDHBAM LQYHWR HON Z KIG! \WH WDQUMRQ\R D
®Z FDUERQHFRQRP\ P D\ DIHPWFRHQWICDGAIDCKHDAK. UHGXFH UHYHQXHY DG LQRBHDVH FUHGWIMN 2 XUUHSXUBMIRQ DQG FBHQAHOMRQUKISY P D\ DOR EH KDUP HG E\
RXUIQYROHP HOA/ RUSHUFHYHG LOYROHP HOAY 1Q IQEXMMHY GNHG \R FTP DM FKDQIH 5 HIXOWRY GHYHBSP HON VXFK DV\RH ( 8 (6% 1XQG QDP 1Q) IXIGHEHY
DQG8 6 B GYHJ 6* HQIRUFHP HOADRIRQY LQRFUHDVH FRP STDQRH FRP SG W DQGWH OFN R JBEDCKDIP RQY) DIRQIQ( 6*  BQEDUEY FUHDMY [LDIP HQBMRQ
DQG FRP SHIMYH FKDEBQIHV 6 \BNHKRTHUH] SHABMRQY UHIDUEQJ ( 6* FRP P WY HQW DUH HYROIQ) UDSIGD DQG IDIGIUH R P HHW 6*  \BLI HW RUDGBI DIRQY R
3JUHEZ DVKIQ)” FRXE BDG \R @l DIRQ UHIXOWRY HQIRUFHP HOADQG UHSXWBMRQDOGDP DIH 7 KH SRONF] DIRQR! ( 6*  SUDPWAHV DP SLHV WHVH UMY

ZWHP % 8QUHVROYHG 6WDII &RPPHQWYV
1RCH

yWHP & &\EHUVHFXULW\

&\ EHYHEXUMY UMN P DQDU HP HQA/ DQ 1P SRUBQASDIWRI RXURYHUID@UWN P DQDI HP HQAHIRW 2 XULQGAMU 1V SURGH R P\ EHWHPXUMY WUHDW DQG DIWIFNV DQGZH
UHIXOWD H SHUHGFH F\ EHWVHRXUM LQRIGHQNV R YDU IQ) GHIUHHY $WDQ. JIYHQWP H Z H 1IDFH NQRZ Q DQG XQNQRZ Q P\ EHWHEXUMY UMNY DQG \MUHDW \KDWDUH QRW
IX® P M DMG DQG Z H QVFRYHUYXQHDELDMA 1Q RXU&\ EHWHFXUW 3URIUDP : H FRQIXRXV® Z RUNWR HGKDGQRH RXUS\ EHIWHEXUM 3 URJUDP DQG UMN

P DQDUHP HOMIRW $V R \WH GDW R KLY UHSRWZ H DUH QRWDZ DB R DQ. UMNY IURP P\ EHIWHEX UMY \KUHDW \WDWKDYH P DIMUDE Dil HAMG RUDUH UHDVRCDED ONHO
R P DWUD DITHPAKY IQFOGQ) RXUBXVIGHW \WDAMI\  UHVXEOV R RSHUDWRQY DQG | LQDQRIDAFRQGEMRQ

© HXVH D UVN P DQDIHP HQMUIDP HZ RN EDVHG RQ DSSTFDE®! @7 V DQG UHIXOMRQY DQG IQRP HG B\ 1QGXAWWY WEQEDUBY DQG IQGXWY  UHFRI Q] HG SUIDRWFHY [RU
P DQDULQ) P\ EHWHRXUMY UMNY Z WIQ RXUSURGXPW DQG VHIIEHY I UDMIKPMUH DQG FRUSRUDW UAVRXUFHY 7KLY UVN P DQDIHP HQWUDP HZ RIN LY P SBP HOMG
WURXI K RXU&\ EHWHRXUNW 3URIWDP 2 XU&\ EHIHFXUMY 3 URTUDP 1 GHVLI QHG R SURYIGH D 1UDP HZ RUNIRUDWHWIQ] \WH SRIMQIDONU-DIV \R \KH VHREXUMY DQG
QMUY R RXUM VAP V GHEZRIW GDIWEDVHY DSSTIFDMRQY. HBIPWRQE LQIRUP DMRQ DQG IQMBIPXDCEURSHWY DQG GHYHBSIQ)



DSSURSUDW GHHQVHY EDVHG RQWHVH DAHWP HQW : H URXCHD LOYHWAR GHYHEBS DQG P SBP HQADXP HURXV F\ EHWHRXUMW SURIUDP V DQG SIRFHWHY IGFOGEQ]
UMN P DQDI HP HQWDQG DWHWP HWBURILDP V- VHRXUMY DQG HYHQAP RQMRUQ) FDSDELDIMY GHBABIG IGAGHQNHVSROVH SOQV DG RKHUDGYDGFHG GHMANRY
SUHYHQURQ DQG SIRMAIRQ FDSDELDMY LQFIGQ) SUDRFHY DQG \RRY \R P RQVRUDQG P 1M DM IQUCHUWUWDIV © H UHI XOUWD DWHW P\ EHWHRXUBY UMNY VR IGHQM
DQG HQXP HIDM WWUHDW VR XV DQG YXQHDELDMA \WHVH \KUHDW FDQ H| SBIVWR DGYHWHO 1P SDRWRXUBXVIGHW RSHIMRQY ,QVRP H IQABQRHY Z H HQIDIH \MILG
SDUHV \R FRQGXPWRUDVWIMAKY Z W FRQGXAIDY P\ EHWHRXUMY UMN DAWHWP HQN © H KDYH GHYHESHG DQG [P SBP HQMG D VHEXUMY L UDWKFUMUH GHVLI GHG \R
HOUXUH LQIUDVRKPMUH DQG GOV FRQIIGHQIDON IQMI WY DQG DYDIOELDN

. H FRP SRGHON R RXU&\ EHWHFXUMY 3 URTWDP LQFOIGH EXVDUH QRWIP WG\R \WH IRTRZ [Q)

t

,QRP DIRQ6 HEXUW* RYHDGFH © H GHVLI QHG Z KDVWZ H EH@HYH DUH DSSURSUDW P HDVXUHY SRIFHV DQG SURFHGXUHY VR HQUVXUH \WDWCQI RUP DIRQ DQG

IQIRUP DURQ WA AP V DUH SURSHUD SURMPMG J LYHQ WWH QDVMUH R RXUEXMIGHWHY DQG WH M} H DQG FRP SB[ IW Rl RXURW DQY] DVIRQ IQFBXGQ) RXUBHIDGRH RQ
\KILG SDUHV

2 UDQ] DIRQ 7KH ,QRP DIRQ6 HEXUW\MDP  BIGE\ WH &KIH ,QIRWP DIRQ 6 HRXUMW 2 IIIFHU &,62 LV UVSRQUE®! IRUIP SBP HQIY DQG P DQDIIQ) WH

&\ EHWHEXUMWY 3 URIWDP Z W H HEXWYH RYHWAKWURP \KH &KIH ([ HEX\WH 2 11IFHUDQG & KIH ) IQDQRIDCR [HEHU&KIH 2 SHIMEY 2 11IEHU DV Z HODV RYHWAI KW
IRP RXUVRDGRI ' IHARY 2 XU&,62 KDV H WQUYH P\ EHWHEXUMW NQRZ BIGTH DQG WA@Y JDICHGILRP RYHU  \ HDW Rl Z RINH, SHUHQFH RQWH IQRUP DIRQ
VHEXUW\RMDP DV ( , ,Q DEGMRQWR WH &,6 2 W/ P\ EHWVHFXUMY H SHUIHGFH KH KDV FHMUEDWRQY 1Q UMN DQG LQIRWP DIRQ WA VWP V FROARCDBQ Z W IQIRWP DIRQ
A VAP VV DXQMEY

&\ EHYHREXUMY & RQARY :  H KDYH [P SBP HQWMG Z KDWE H EHIHYH DUH DSSURSUDW SUHYHQUEAYH P HDVXUHV VR SURMAVG (, W IQUDMIKPXUH W WP V' DQG CDW
7KHVH P HDVXUAV IQFOGH QHE RUN DUFKIMAMUH VHI P HOBMRQ A WMP DQG SOMRP KDUEHQQ  1Q WDQUWDQG DAWHWHGRY SURQ G QDP E VHFXUMW DZ DUHQHW

WDIQIQ)  UHI XOUYXQHDELDY VFDQQQ) DQG SHOHMMRQWAADY (L7 DAY Z HE SUR\ [IGMUQ)  DQG P XGUDRRUDXWHQIFDMRQ DR Z KIFK Z H FROABQ®
HYDODOW DQG XSJ UDGH DV Z H EHIHYH L QHHGHG EDVHG RQ RXUUWMN DWHWP HON

0 DQDIHG' HMAIRQ DQG 5 HVSRQVH 2 XUVHEXUMY RSHUDMIRQY FHQMUY XQQMUXSWG P RQURUIQ. SURFHWHVY X\M) H\RRE VXFK DV GHE RUN DQG KRMEDVHG
IQRKVIRQ GHMANRQ M VP V- HQGSRIOAEHWIRIRQ DQG UHVSROVH \WFKQRB\ - GMMEXMG GHQIDCR VHIYIEH GHWRIRQ DQG P M DMRQ VHYIEH  DQG FHQWDM HG
VHEXUMY DQG QI RUP DMRQ HYHQAP DQDIHP HOAG,( 0 7 KHVH HIRW DUH IXURHUVXSS®P HQMG B\ VLI QDW RSHIDMRQY DQG WUHDWKXQUD) \WWDWBURYIGH \WH
IGFIGHOAHVSRQGHY \WH DELONY \R Z Uk FXARP GHMAIRQY VR FRP SBP HOANFRP P HUADOMAKQREJ\ FROMRY DQG H HRXWM DI H DQDOMY \WUHDWOQM HQFH
DQG UHVSRQWH

,QEHSHQGHQVS XAW ©  H DUH VXEMPAR IQGAN UHIXOWRY H] DP IODMRQY 2 XUIQMEODIDXAWXGRIRQ SURYIGHV IQGHSHQGHADWHWP HWDQG DWIXUDQRH RQ
\WH RYHIDORSHIDIRQY RN RXU&\ EHWHRXUMY DQG 3 WYDR 3 URIUDP V DQG \WH VXSSRUGY FROMRAWDP HZ RV : H DOR HQI DI H YDURXY UHSXVBE®! WILEG SDUY \R
SHURWP IQEHSHQEHQADXGM DQG\MANY DV Z HODV GHE RN DQG Z HE DSSTFDMRQ SHOHADMRQ WM

5 VN O DQDIHP HQV2. YHWAI KW( QMSUVH 5 VN O DQDI HP HOMMURXI K \KH ( QRSUMH 5 VN &RP P Wi SURYIGHV LQGHSHQGHOWP RQWRUQ) DQG UHSRMY R

A\ EHWHEXUMY UMNY FRP P HQUXUDM Z W RXUZTHFKGRBI\ 5 IMN3URIWDP ,Q DEAMRQ Z H GIYHUDI H RXU7 KILG 3 DV 5 VN O DQDIHP HQW, QUGHUT KDV 96MOHW
&ROIXW DQG' IVDVMUS HFRYHY SURILDP V R VXSSBP HQNRXUS. EHYHRXUMY 3 IRJWDP  DQG

3UYDR 2 YHWAT KW, Q DAEMRQ R RXU( QMSBUMH 5 IVN O DQDIHP HOAXGQRIRQY RXU/ HI DODQG & RP STDQRH \WDP P DIQEAQV D SUYDR UMN P DQDI HP HQW
SWRIWDP \R DWHW P DQDIH DQG UHSRWBUYDR UMNY UHDMWIG\R KRZ Z H DUH FRIFIY XVIQ) VKDUQ)  DQGRUQ) XVHUGDW 2 XU3 UYDR WDP Z RUW Z W
RXU7 KILG 3 DV 5 VN DQG , QI RUP DMRQ 6 HRXUMY WDP V VR P DQDIH SUYDR\ UHDMAG IWXHV

$V SDWR \WH J RYHUDGQRH DQG RYHWLTKWR \RH &\ EHWHFXUY 3 IRIUDP  UHI XOUUHSRMZY 1V SHURWP HG IRUKH / HIDADQG 5 HIXOWRY 2 YHWAIKWERP P WH RN RXU
YRDGR ' WHARY DBQJ Z LK 6 (T YDURXY VXEVIGDUHMIERDUGY Rt GUHRRY 7 KH UHSRWV LQFOIGH P\ EHIHEXUNY P HWEY VABAYANFY GHBY Rl UHBIYDQAHYHON
UHVXOV R WM DQG RYHYIEZ RN FXUHQANUHDV 6 KRXG DG, P DIWUDAGQRIGHQN DUVH \WRVH Z IQEH P HO DQG DSSURSUDMD FRP P XQEDWG \R WH UHBIYDQW
VXEVIGDY V ERDGR GUHRRY

$ GEMRCDAGI RUP DMIRQ DERXWA EHWHEXUMY UMNY Z H IDFH IV QVFXWHG IQ WP $ R 3DWY 35 IVN) DRRY” XQGHUWH KHDAQ) 7THRKQRBI\ | QQRYDIRQ &\ EHU
5 MV Z KIFK VKRX@ EH UHDG LQ FROMGQRIRQ Z M \WH LQIRUP DWMRQ DERYH

,WHP SURSHUWLHYV

2 XUFRUSRUDAM KHDGTXDUAMY 1V GFDWG Q2 DNV 3 HQQWA DD DQG FROUWV R \MQ EXICIQIV WDMG RQDSSUR [P DM  DFUHV : H RZ Q DQG RSHIDM \WH OQG
DQG EXI@IQIV Z KIFK HQFRP SDW DSSWR [P DM® VTXDUH IHAWR RIILEH VSDFH DQG VTXDUH IHAWR GDVD FHQIMUVSDFH © H GDVH RHURIIEHV Z KIEK
DIJUHIDM VTXDUH HAW



S WHP /HIDO 3URFHHGLQJV

© HDQG FHWBAQ RN RXUVXEVIGIDUHY DUH D SDUY R RUKDYH SURSHUWY VXEMPIR O DURQ DQG RMHUSURFHHAQIV H] DP IGDMRQY DQG LQYHWAM DMRQY \WDVWDUVH 1Q \KH
RBCDY FRXUH Rl RXUEXVIGHW WDWZ H GR CRAEHDHYH DUH P DWAIDO 7 KHVH WSHY R1 P DIWAY FRXG UHVXENQ 1IQHY SHQDGHY FRAWIHP EXWHP HON RU
FROMEXUIRQY FRP SHQUDRY RUMHE®! GDP DI HV RUQRQ P RGHBY VDQRURQY RUMHIH © H EHIHYH WH SUREDELOW 1V UHP RM WDVWKH RXRRP HRI DQ. R \KHVH

P DAY Z LGKDYH D P DWUDCDGYHWH HIHPWRQ 6 ( , DV D Z KRB QRE MMBQEQ) \WDVWHH XQI DYRDE®! UHVROMRQR DQ P DWHUP Di KDYH D P DWUDCHIHPWRQ RXU
QHWDIQQIV IQDQ. SDUMFXOUIOMIP IHSRMQY SHURG : H FDQQRWSUHARVWKH RXRRP H Rl B DARURKHUSURFHHAQIV Z W FHABIQW 7 KHVH P DAY LOFOIGH \WH
SIRFHHAQIVVXP P DU HGIQ* 1L RM  &RP P WY HOW DQG & RQIIHQAHY IQFOGHG IQ RXUL RMV \R & RQVRIEDWG ) [QDQRIDTS \BAMP HOW
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,WHP ODUNHW IRWY ZIHRFARRQU PTOMWMODWHG 6WRFNKROGHU ODWWHUY DQG ,VVXHU 3

3UFH5DQIHRI &RP P RQ6VREN DOG' LYIGHGY

2 XUFRP P RQWRFN LV WDGHG RQ 7 KH 1 DVGDT * GEDCS HBFVD DIHW 1$6' $4 XQGHUWH W P ERG6(,& * 7KH IRTRZ IQ) \BE®! VKRZ V \WH KLI K DQG BZ VDBV
SUFHV IRURXUFRP P RQVRFN DV UHSRUMG E\ 1$6' $4 DQGWH QYIGHQGY GHFOUHG RQ RXUFRP P RQVARFN IRUWH OVAZZR\ HDUY 2 XUYRDUGR ' IWHRARY IQMQGY \R
GHFOUH IXVHUH GYIGHQGY RQ D VHP IDQQXDCEDMY

+LJK I RZ ' LYIGHQGV
) LAV XDUMU 2
6 HFRQG 4 XDUMU
7KUEG 4 XDWU 2
) RXUK 4 XDUWU

+LIK | RZ " LYIGHQGV

) LYAM: XDUMU 2
6 HFRQG 4 XDURU

7KILG 4 XDUMU 2
) RXUK 4 XDUAU

$FREQ) W \WWH UHFRGV R RXUMDOV HUDI HOWMWHAH Z HH KRGHY R BHFRWG R RXUFRP P ROWRFNRQ' HAHP EHU YHDXWHP DQ R VXFK VKDHV
DHKHGE\ EURNHY DQG RKHUIQAMMRQY RQ EHKDOR WRFNKRGHY Z H DUH XQDE®! \R HVIP D \WH WRBIOQXP EHURI WRFNKRGHY HSUHVHOMG B\ \WHVH UHFRWG
KRGHY

) RUIQIRWP DMRQ RQ RXUHTXWY FRP SHODMRQ SOV HHAR 1RM 6 KDUHKRTHY ( TXW LQFOIGHG IQ RXUL RMV \R & RQVRIEDWMG ) LGDQADGE \BAMP HQN DQG
WP R\MY$QXD®B HSRWRQ) RP .




6 VRFN 3 HURUWP DOFH* LDSK

7KH IR®Z IQJ JUDSK VKRZ V D FRP SDIVRQIWRP ' HAHP EHU WURXIK ' HRHP EHU R \WH FXP XOMWH RBOUHMLD IRURXUFRP P RQWRFN WH
1$6' $4 0 DIHWQGEH DQGDQ, QAWMU ,QaH D EGIQGR IQAFHY IFOAQ] 1$6' $4 86 $WHW DQDIHY DQGE&XWRADQYDQG ~ 1$6' $4 86

6 R\EDUH 7KLY IQRIP DIRQ LY REBIGHG 1 IRP VRXUFHV EHIHYHG R EH UHIDE®! KRZ HYHU Z H FDQQRAI XDUDQWH WHUDFFXUDR. 5 HMUDY DUH EDVHG RQ KMRUEDO
SHURWP DQFH DQG DUH QRAQAFDIYH R 1IXWUH UHVXOV
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MWXHU3 XUFKDVHV Rl ( TXIW 6 HEXUWHYV
2 XUYRDGR ' IWHARY KDV DXWRU HG WH UHSXUFKDVH R XS \R EARQ Z R R RXUFRP P RQWRFN & XUHQ® \KHUH LV QR H SILDWRQ CDW IRURXUFRP P RQ
\ARFN UHSXURKDVH SWIRIWDP 6 HH1 RM W \KWH & ROVREEDWG ) IQDQFIDGS \WWMP HQV 2 Q2 RREHU RXUYRDIGR ' IWHRARY DSSURYHG DQ IQFUHDVH 1Q \WH
\ARFN UHSXUFKDVH SUIRIWDP B\ DQ DAAMRQDO P 1@GRQ
,QRUP DIRQ UHIDLEQ] \WH UHSXUFKDVH Rl FRP P RQ VRN GXUQ] \WH \KUHH P RQKYV HQGHG' HFHP EHU \Y)
$SSWR[ P DM' RQU
7RWIOL XP EHURI 9DOH RI 6 KDUHV WDW
6KDUHV 3 XUFKDVHG DV 0D\ <HW/H
7RWOL XP EHURI 6KDLHV ~ $ YHUDJH 3 UFH 3 DIG SHUB KDUH 3DUARI 3XEQED 3XUFKDVHG
3HURG 3 XUFKDVHG $ QORXQFHG 3R P 8 QGHUWH 3 LRI LDP
2 RREHU
1 RYHP EHU
" HFHP EHU
7REO

$ YHUDIH SUFH SDIG SHUMKDUH GRHY QRACFGCGH H AVH W] RQ VWRFN UHSXUFKDVHV

,WHP >5HVHUYHG @



,WHP ODQDJMPHFWYVLR@DQWLY RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2
,QWRXVDQGY H FHSW/KDUH DQG SHUVKDUH GDWD

7KLY QVFXWIRQ UAYIHZ V DQG DQDO] HV WH FRQVREEDWMG | LQDQADOFRQGMRQ \WH FRQVRIEDWMG UHVXEV Rl RSHUIMRQY DQG RXHUIDRRWY \KDWP D\ DIHPWXUMUH

IICDGAIDCSHURWP DQFH 7 K1Y QVFXVWRQ VKRX@ EH UHDG LQ FROMGQPURQ Z W \WH & ROVRIEDMG ) LODGADOE \BMP HQN DQG 1 RV \R WH & RQVRIEDWMG ) ICDGFIDO

6\DMP HQW IQFOGHG IQ, WP R WIV'$ QQXDCB HSRWRQ) RUP

S5HHAMR WP 0 DQDIHP HQW' MPXWIRQ DQGS$ QDOMY R ) IQDQRIDCE RQAMRQ DG 5 HVXAWV R 2 SHIMRQY [Q RXUS QQXDC HSRWRQ) RPP . IRUWH\ HDU

HQEHG' HAHP EHU IRUKH GVFXWIRQ R \WH UHVX@V Rl RSHUIMRQY |RUWH \ HDUHQGHG' HAHP EHU FRP SDUHG R WH\ HDUHQGHG' HFHP EHU
ZKIFK IV IFRRIDMG B\ HHUHQRH KHIHOQ

&HIBIQ IQRUP DIRQ FRQBIGHG [Q WY GVFXWIRQLY RUP Dy EH FROMGHUHG IR DUE BRNQJ ) RZ DUG BRNGQ) WIAMP HON UHDMM \R [ XWMUH RSHUIDARQY \AMDW LHV
ICDGAIDOMVXEV  H SHOGWUHY DQG RHUXVHY R FDSMICRURKHUGHYHBSP HON ) RZ DUG GRNQ) ABAMP HQN DUH EDVHG XSRQ HIP DY DQG DWXP SURQY WDW
IQYROH FHUBIQ MGJ P HON  UMNV DQG XQRFHUBIQMY P DQ. R Z KIEK DUH EH RQG RXUFRQARCRUDUA VXEMPWR FKDQIH $ GRRXJ K Z H EHDHYH RXUDWXP SURQV DUH
UHDVRCDE®! \WH, FRX@ EH IQDFFXUDM 2 XUDPYDAXWMUH UHYHQXHY DQG LOFRP H FRX@ GLLIHUP DMUDE 1URP RXUH] SHRMG UHVXOV ) XUKHULQIRUP DMRQ DERXWDRRY

KDVWARX@ P DWUDED DI HPWRXUUHVXEV RN RSHUDMRQY DQG HICDGFIDAFRQEMRQ IQFGGH EXVIDUH QRAIP WG \R \WH GVEXWIRQ FRQEIGHGIQ WP $ 5 IWN) DRRWY 1Q
WIV$ QQXDCB HSRWRQ) RIP . H KDYH QR REQI DIRQ R SXETFD XSCDWM RUUHYIVH DQ. IR DUG GRNQI WP HOV

2 YHYLLZ

&RQVRIGDMG 6 XP P DU

6(, ,QMHY HQN &RP SDQ IV D BDAQ) JEEDCSIRYIGHUR! IIQDGADOMAKCREI\  RSHIMRQY DQG DWHWP DQDI HP HQWHWYIEHY Z MQ \KH ILQDQRDOHWIEHV
QGO 2 XUFRUH FDSDEIOIAY XQU\ WRKQRBI\  RSHIDMRQY  DQG DWHAWP DQDI HP HQAR SRZ HUFRHQMMDQUVRIP DURQ DRIRW DGYLIEH DWHWP DQDIHP HOADQG
DCP IQMIDMRQ : H GHIYHUP RGXOURUHQEOREHQG VROMRQY WURXJ K DMQIG! P RGHD IQ UDRKFUUH \WDWOM) DMV SOMRP \MFKQRBI\ PMBG. RSHIMRQY DQG
IQYHMR HOWH SHAYH

, QMR HOABURFHVWQ) 1HHV DUH HDLOHG DV HWWHUP RQKOD 1HHV | RUFRQADRRMG VHYIEHY RUDV D SHIFHQEU H R \KH P DINAWDOH R RXUFGHOW DWHW SIRFHWHG
RQRXUSOMRP V', QYHR HQNRSHUIDWRQY DQG LOYHF HQWP DQDI HP HQWHHV DUH HDUQHG DV D SHIFHQEI H R DWHW XQGHUP DQDIHP HOWDGP IQMIDMRQ RUDGYIVHG

DWHW $VR ' HHP EHU WURXJ K RXUVXEVIGIDUHY DQG SDWZHWAKLSV 1Q Z KIFK Z H KDYH D VW QUEDQAQMUIAWZ H P DQDIH  DGYIVH RUDGP IQMMU
DSSUR] P DIMO WUTIRQ LQ DWHW
& RQGHVHG & RQVRTEDWMG 6 \BWMP HQW Rl 2 SHIDMRQY | RUWH \ HDY HQGHG DQG ZHH
3HFHQW 3HFHQW
<HDU( QGHG' HFHP EHU &KDQIH &KDQIH
5 HYHQXHV
([ SHWHV
,GFRP HIURP RSHUIDIRQY
* DIQRQVDBI R EXMICHW 2 10 2 10
( TXIW 1Q HDUIQIV R XQFRQVRIEDWMG Di LIV
2 WHUIQFRP H DQG H SHQVH WP V/
,QFRP H EHRUH IGFRP H\B[ HV
,QFRP H\M[ HV
1 HAQFRP H
1 HW 1 HAGQFRP H DASEXVJE®! \R QRQ FROAMRTLY IQMBMN 2 10 2 10
1 HWOFRP H DIIEX\IEG! R 6 ( , , QYHMVR HOW & RP SDQ
" IOMMG HDUQIQ)V SHUFRP P RQVKDUH

PDULDQFHVY QRWHG 10 LQGLFDWH WKH SHUFHQW FKDQJH LV QRW PHDQLQJIXO



613 QULFDQWWP V,P SDFWQJ 2 XU) LODQFLDCE HVXAV 1Q

5 HYHQXHV LQFUDVHG PIRQRU R  E@ROIQ FRP SDUHG\R 1 HWQFRP H DMIEX\TE®! \R 6 ( , LFUDVHG P LGRQ RU R
P LQRQ DQG ACNMG HDUIQIV SHUVKDUH ICFBHDVHG \R SHUVKDU IQ FRP SDUHG\R SHUMKDIH IQ © H EHOHYH \WH IRGRZ 1Q) WP V Z HUH
WLJ QUIEDQAR RXUEXVIGHW UHVXEV GXUQ)

t

7KHVDBIR \WH) DP 1® 2 11IEH 6 HYEHV EXVIGHW Z DV FRP SBMIG 1Q - XCQH UHVXEIDY 1QD QW DIQR P LGRQ RU GOWG HDLQIQIV SHUMKDUH
UHFRUEHG LQ \WH VHPRQG TXDUWMU 7KHJIDIQIURP WH VDB I UHBFWG [Q* DIQRQVDB! Rt EXVIGHW RQ\WH DFFRP SDQ Q) & RVRTEDWMG 6 \BMP HWR

2 SHIRQY 6 HH FDSURQ * DIQRQVDBI R EXVIGHW OWUIQ KLY GVFXWRQ

5 HYHQXH IURP $ \WHW XQGEHUP DQDI HP HOWDGP IQMDIRQ DQG AMMEXURQ |HHV IFBHDVHG IQ SUP DUD IURP KL KHUDWHW XQGHUDGP ICMADMRQ GXH R
FURW VDBV \R H M) DIMEDRYH LOYHR HONFGHON R \WH , Y-V HQWD DU HY VHIP HQWDV Z HODV GHZ. VDB Z WKIQ \KH VHI P HOAS YHUDI H DAHN
XQGEHUDGP IQMIDMRQ IQFUHDVHG EIORQ RU W \NORQGXUQ DVFRPSDUG\R  WWIRQ GXUQY

5 HYHQXH IURP $ \WHWP DQDI HP HQADGP IQMADMRQ DQG GMUEXURQ [HAY DOR IGFUHDVHG 1URP P DUNAVDSSUHFLDRQ DQG SRVIMYH FDVK 1GZ V IQR VHSDUDAMO

P DQDU HG DFFRXQABURI UDP V DQG 6 WDWMI IMABUR] UDP V R! \KH , QYHMR HQVS GYIVRWY VHI P HQA7 KLY Z DV SDMDE RIMAVWE\ QHI DWYH FDVK 162 V DQG BZ HUIHH
VIKPMUHV IURP 6, 1XQG SURIUDP V DQG I HH UHGXRURQY 1Q VHSDUDWO P DQDI HG DFFRXQABUR] UDP V' 5 HYHQXH J URZ \K Z DV DOR SDUID@® RIVHWE. FTHQN
BWHY IQWH , QAMMRDO QYHMRY VHI P HQAS YHUDI H DWHW XQGHUP DGO HP HOWQ HTXIW DQG 11 HG LQFRP HSURIWDP V H FOEQI / 69 LFBDVHG

E@RQ RU R ETRQLQ DV FRP SDUHG\R EIQIRQ GXUQJ

5 HYHQXH IURP WH 6 ( , , QAIUDMG &DVK 3 IRIWDP IQ\KH , QYHR HQ/S GYIVRWY VHI P HQAZ DV P LERQ GXULY) DV FRP SDUHG\R P LGRQIQ
DQICFUDWH R P LERQ GXH \R \WH H SDOURQR! \WH SUIRIUDP 1Q O\

5 HYHQXH IRP ,QIRUP DURQ SURFHVMQI DQG VRIE DUH VHYIELQ) THHV IQFUHDVHG LQ SUP DUD ILRP GHZ FIHQWARQYHWRQY DQG JURZ W IURP H MY 6 (

. DM 3OMRP® 6: 3 FOHQN

( DQQVIRP / 69 GFUDVHG\R P LGRQIQ DVFRP SDUG\R P LGRQIQ GXHWR QHIDWH FDVK IGZ VIRP H MY FOHQW DQG FTHQW
BWHY 0 DINVDSSUHADURQ R' DWHW XQGEHUP DGR HP HQWDQG IGFUHDVHG SHURUP DGFH 1HAY SDUMDE RIVHVINH GHRUHDVH IQ HDWIQIV IURP / 69

7KH IGRUHDVH 1Q SHYRQQHIFRVN Z DV SUP DUID GXH VR EXVIGHW JURZ W SUP DU 1QWH , QYHR HQM) DQDI HW VHI P HOWDQG VHYHUDGFH FRVN IQFXUHG | URP
D BHGXPURQ LQ IRUFH 1Q | RXUK TXDUWMU

2 SHIMQ) H SHOVHV IQRBHDVHG SUP DUD [URP - KL KHUMFKQREBJ\  DQG \WILG SDWV YHQERUFRVW UHOWMG \R \KH , QYHWY HOWD DQDI HY DQG 3 WYDW YD\
VHIP HQWV GXH W EXMCHW JURZ W ,Q DCAMIRQ GUHRWFRVAW DWRAIDWG Z MY \WH VHSDUDWMO P DCDJI HG DFFRXQWV SURIUDP V DQG RIHULQYHW HOABURGXFW

SURIWDP VR \WH , QYHR HQVS GYIVRLY VHI P HOADOR FROMEXWMG \R WH IGFUHDVH IQ RSHIMZY H SHOVHY

& DSMIQ HG VRV DUH GHYHBSP HONFRWN Z HUH P LGRQIQ R ZKIEK P L@RQZ DV IRUFRQIXHG HKDQFHP HONV\R 6 3 & DS HG VRIE DU
GHYHBSP HQNFRW DOR IGFOGH P L@RQR VRIE DUH GHYHBSP HONFRW 1Q IRUG( , 6 FRSH DQHZ SOMRWP IRUWH , QvHVIF HQM DQDIHWY VHI P HOA
SOFHG IQR VHYIEH GXUQ) \KH \KILG TXDUMU

$P RMYDWRQH SHOMH HDWIG\R6: 3 ZDV P LGRQIQ DV FRP SDUHG\R P LGRQIQ $P RMY DIRQ H SHOVH UHDWG \R \WH 6 ( , 6 FRSH
SDWRP ZDV  PILARQIQ

, QMUADQG AYIGHQG IGFRP H QHWR LOMUMAH SHOW Z DV P LGRQIQ DV FRP SDUHG\R P LGRQIQ 7KH GHRUHDVH Z DV GXH\R DQ
RYHDOCHAUHDVH 1Q IQMIAWIDMY DQG G&Z HUIQYHMMG FDVK EDDGQRHY

Q' HRHPEHU 6( , FRP SEMIG \WH IIANARI H R RUVRDWI LE LOYHWR HOMQWWH 6 WDRY EXVIGHW 6WDRY D QHAERINR DIIADMG FRP SDQHV IRFXVHG
RQVXSSRMII WH VXFFHW R [ICDGFIDADGYIVRY |RUD FDVK FROMGHIMRQ R P LORQ 7KH IICDQFADAHVXEV R 6 WDVRY DUH LQFOIGHG LOWWH , QYHWR HQW
$ GYIVRWY VHI P HOADQG Z HUH LW QUIFDQAR 6HHIRM  VRWH 1 RMV\R & RQVRIEDWG ) ICDGAIDGE \BAMP HQN

&RSRIDM RYHKHDG FRW 1Q ICFOGH P IQRQIRURGH WP H IICDGADDGYIVRUIHHY UHDAMG VR WH 6 WDVRY DFTXIMMRQ

(IHAYH\D] DMV Z HUH aXUQ) DQG o)} 6 HH WH FDSURQ ,GFRP H 70 HV. OWUIQ KLY GVFXWIRQ IRUP RUH LQRWP DIRQ

6(, USXUKDVHG P IGRQVKDUAV R W FRP P RQWWRFN DADQ DYHUDI H SUEH R SHUVKDUH IRUD \RECFRWR P L@RQ DQG SDIG P IG@RQ
1Q FDVK QYIGHQGY R VKDUHKRGHY GXUQ

6( , P DGH D VHHG FDSMIAQYHR HOWR P LGRQIQWH/ 69 * GEDQ TXIWO0 DUNHWL HXWDO) XQG /3 /69 * (01) 1Q-XO DQG FROVRIEDMG WH
DFFRXQN R \KH IXQG IQR W IIQDQRIDOABMP HQN 7KH/ 69 * (0 1) UWHFRIQ] HGDJDIQR P LORQ GXUQY IURP \WH FKDQJH LQ I DIUYDGH R WH
IXQG 6(, VSRMRQR WMV JDIQZDV P IGRQ



2 WHU6 LJ QULFDOWWP V ,P SDFWQJ 2 XUYXVIOHW

, QUDAKPXYUH , QFHR HON
© H EHOHYH WDWD FUMFDOFRP SRQHQAR RXUBQ) WP VXFFHW 1 RXUDELDV VR FRQIDXD® 1P SURYH RXUWFKGQREBI\ [ UDWIKPMUH $ FFRBIQIO Z H HQGHDYRUWR

$  DX\RP DM VHBIPWG P DQXDCSURFHWHY 1Q RXURSHIMRGDOFRP SIDGFH UMN. FRQARCDQG RIMHUIXGRIRQY 1Q REHUVR FUHDWM IQMCDCH I LEHQRHY

$  HYROH RXUR EHUVHEXUMY DQG GDWD SUYDR Vi VPV \R FRP EDVNGQRZ Q DQG HP HUIIQJ \UHDW DQG P HHVWDQG H FHHG IQGXWWY DQG UHI XOWRY ABIQGDUGY

DURXQG \WWH Z R

$  IQFUHDVH WH UMIHQR. DQG UHIDELOV R RXUM VWPV DQG

$  FUDM P RH HIEHOAMKCREBI\ VROMRQY \R VFDB! RXUYDURXY EXMCHAWHY
© HZ IOFRQIQXH R LOYHWAR [P SURYIQ) RXUMAKQREBJ\ DQG RSHUIDWRGDAQ IDRKFUUH 1Q RGHUR P DIQEAQ WWH | RXQGDMRQ WDWE H EHIHYH HQDEBN XV \R EHWHYH
RXUFQHOMIGHHGY

YXMGHW $ FTXIMMRQY

7R HQKDQFH RXUFDSDEIOMAY VFD®! RXUFRP SHIMYH SUVHGFH RUHCDEG! WIDWMI IE JURZ W Z H SXO/XH VHBIFYH DFTXIMMRQY DV SDWWR RXUFDSMICDARFDIRQ
DA\ | Z H DUH QRAWDE®! R VXFFHWIXE@® LM UDM RXUSDVWADQG IXWHUH DFTXIMMRQY RUZ H GR QRWX@ UHDX H \WH DQIASDWG EHGHIW WA QHU LHY RUREMRIYHY R
WHVH WDQUDRIRQY Z H P D\ LOFXUDGGEMRQDIFRVN VXFK DV [P SDIUP HQWAKDU HV VR J RRGZ IORUIQBIQ LEG! DWHW UHFRIQ] HG IURP. DFTXIMMRQY \KDWARX@ DGYHWHO
DITHPWRXUUHVX®V R RSHUDMRQY RUICDGAIDFRQEMRQ



(QAQ) $ WHWDDOFHY

7KLV WE®! SUMHQN HQEQ) DWHWEDDQRHV Rl RXUFTHON RURN RXUFTHQMIEXWRP HY 1RUZ KIEK Z H SURVIGH P DQDI HP HQARUDGP [QMRDMYH VHIYIEHV WURXI K RXU
VXEVIGDUHV DQG SDUZHWKISV 1Q Z KIFK Z H KDYH D VLI QUEDQAQMUAN

( QAQ $ WHWDDQFHV
QP ARV $VRI' HFHP EHU

3 HFHQW&KDQI H 3 HFHQW&KDQI H

;QYHVW HQAD DU HY/
&RBPYH WMIXQG SIRIWDP V' $

/ TXIGW IXQBV
7RECDWHN XQGHUP DQDIHP HQW
& QHONDWHN XQEHUDGP LAMIDIRQ (
7RECDWVHNV

3 ULYDWM %DQNV
( TXIW DQG 1] HG LQFRP H SIRIWDP V
& RORYH WKWXQG SURIDP V/ 2
1 TXIGW IXQBV
7RECDWHN XQGHUP DQDIHP HQW
& QHONDWHN XQEHUDGP LQMIDIRQ
7RECDWVHNV

,QYHAR HOV GYLVRWY/
( TXIW DQG 1] HG LOFRP H SUIRIWDP V
1 TXIGW IXQBV
7RTCB OWRP DWHW XQGHUP DQDIHP HQW
3OWRP RQD DWHW
3OWRP RQD DWHW GHSRVBUR] LDP 10
7RECB OWRP DAHNV

, QUIMWRQDO, QYHWRLY/
( TXIW DQG 11 HG LQFRP H SIRIWDP V
/ TXIGW IXQBV
7RECDWHN XQGHUP DQDIHP HQW
& QHONDWHW XQEHUDGYIMHP HOW
7RECDAMHNV

,QYHAR HOW 1Q 1 HZ 9BXVIQHWHV
( TXIW DQG 11 HG LQFRP H SIRIWDP V/
/ TXIGW IXQBV
7RECDWHN XQGHUP DQDIHP HQW
& QHONDWHN XQEHUDGYIMHP HOW
& QHONDWHW XQEHUDGP LOMIDIRQ ( 2 2
7RECDWVHNV

/169
( TXIW DQG 1] HG IQFRP H SIRIWP V' %

6 WDRY ) 2 10 2 10



7TRWO

%

( TXIW DQG 1] HG IQFRP HSIRIUP V &

& ROAYH WKAVXQG SURIDP V/

1 TXIGW IXQBV

7RECDWHN XQGHUP DQDIHP HOW

$ GYIVHG DAHW

& QHONDWHW XQEHUDGP IQVIMRQ

3OWRP RQD DWHW

EUDRY 2 10 2 10
7RECDAMHNV

&ROPYH WKWXQG SURIUDP  DWHW DUH IQFOGHG [Q DWHW XQGHUP DQDIHP HQAUGRH 6 ( , 1/ \KH WKVIMH ) HHV HDUQHG RQ WY SURGXPWDUH BV WDQ IHHV
HDLOHG RQ FXWRP 1] HG DWHWP DQDIHP HWBURIDP V

( TXWDQG [ HG IQFRP HSIRIWP VIQFOIGH  EI@RQR DWHW P DQDIHGE\ / 69 1QZ KIFK IHHV DUH EDVHG VRBIO RQ SHURIP DQFH DQG DUH QRWDBXDWMG
DV DQ DWHWEDVHG IHH DVR! ' HFHP EHU

( TXW DQG [ HG IQFRP HSIRIWP VIQFOIGH  EIGRQRI DWHW LOYHWMG LQ YDURXY DAWHWDERFDMRQ IXQGY DW HAHP EHU

,Q DCAMRQ\R WH DWHW SUHVHQMG 6 ( , DOR DGP IQMMY DQ DEGAMRGDO EIORQIQ) XQBVR! ) XQBV DWHW RQZ KIFK 6 ( , GRHV GRAWHDLD DQ
DCP IQMUMRQIHH DVR' HAHP EHU

& QHQNDWHN XQEHUDCP LOMIDMIRQ UHDAMG R WH ) DP (O 2 [11EH 6 HYIEHY EXVIGHW GYHWMG RQ - XCH BHH1RM  \RWH&RQRIEDWG) IQDQADO
6 \IAMP HQW

6 WDV IV D QHE RN R! DIIIDWMG FRP SDQHY \WDWSURYIGHY [lQDGADOHYIEHY \R ELORQ LQ FRHNDWHN DFIRW EXVICHW P RGHY DQG DI LIDMRY
VWKPMUHY DVR 1 RYHP EHU




$ YHDIH$ WHWDDOFHY

7KLV \WE®! SUMHQN DYHIDU H DAWHWEDDQRHY RE RXUFGHON RUR RXUFTHQAMTEXVRP HY 1IRUZ KIEK Z H SURYIGH P DQDI HP HOARUDGP ICMADMYH VHIYIEHV WURXI K RXU
VXEVIGDUHV DQG SDUZHWKISV 1Q Z KIFK Z H KDYH D VLI QUEDQAQMUAN

$ YHUDI HS WHWDDOFHV
QP IGRY ) RUWH <HDU( QGHG' HFHP EHU

3HFHQMKDQUH 3 HFHQW&KDQI H

;QYHVW HQAD DU HY/
&RBPYH WMWXQG SIRIWDP V' $

/ TXIEW IXQBV
7REDWHN XQGHUP DQDIHP HQW
& QHONDWHW XQEHUDGP LAMIDIRQ (
7RECDWVHNV

3 ULYDWM %DQNV
( TXIW DQG 1] HG LQFRP H SIRIWDP V
& RORYH WKWXQG SUIRIDP V/
1 TXIGW IXQBV
7REDWHN XQGEHUP DQDIHP HQW
& QHONDWHN XQEHUDGP LQMIDIRQ
7RECDWVHNV

,QYHAR HOV GYLVRWY/
( TXIW DQG 1] HG LOFRP H SUIRIWDP V
1 TXIGW IXQBV
7RI OWRP DWHW XQGHUP DQDIHP HQW
3OWRP RQD DWHW
3OWRP RQD DWHW GHSRVBUR] LDP 10 10
7REC OWRP DAHNV

, QUMWRQDO, QYHWRLYY
( TXIW DQG 1] HG LQFRP H SIRIWDP V
/ TXIGW IXQBV
7RECDWHN XQGHUP DQDIHP HQW
& QHONDWHW XQEHUDGYIVHP HOW
7RECDAHNV

,QYHAR HOW 1Q 1 HZ 96XVIQHWHV
( TXIW DQG 11 HG LQFRP H SIRIWDP V/
/ TXIGW IXQBV
7RECDWHN XQGHUP DQDIHP HQW
& QHONDWHN XQEHUDGYIMHP HOW
& QHONDWHN XQEHUDGP LAMIDIRQ (
7RECDAVHNV

/169
( TXIW DQG 1] HG IQFRP H SIRIWP V' %

EWDRY ) 2 2



7RWO
( TXIW DQG 11 HG IQFRP HSIRIUDP V &
& RBYH WKAWXQG SURIDP V
1 TXIGW IXQBV
7REDWHN XQGHUP DQDIHP HQW
& QHONDWHW XQEHUDGYIMHP HQW
& QHONDWHW XQGHUDGP LQVIDVRQ
3OWRP RQD DWVHW
6UDRY 2 10 2 10
7RECDWVHNV

$  &ROPYHWKWWXQG SURIUDP DYHUDI H DWHN DU ICFOGHG 1Q DWHW XQGHUP DQDIHP HQMAGRH 6 ( , 1V \WH WKMMH ) HHV HDUHG RQWLY SURGXPVWDUH BIW
\KDQ IHHV HDUHG RQ FXVRP 1] HG DWHWP DU HP HQABURILDP V/

% ( TXW DQG I HG LQFRP H SURIUDP V IQFGGH DAWHW P DQDIHGE\ / 69 1QZ KIFK IHHV DUH EDVHG VRBID RQ SHURWP DQFH DQG DUH QRAFDEXOWG DV DQ DWHW
EDVHG IHH 7KH DYHUDIH YDGH R WHVH DWHW [RUKH \ HDUHQGHG' HFHP EHU ZDV  EGRQ

& ( TXWDQGI HGICFRP HSWRIWDP VIGFOGH  EIGRQ R DYHDI H DAWHN LOYHMG LQ YDURXY DWHWDERFDMRQ IXQGV IRUWH \ HDUHQGHG' HFHP EHU

©QDGEMRQWR WH DWHN SUAVHOMG 6 ( , DOR DGP IQMMY DQ DEAMRDO EIGRQR DYHUDIH DWVHW Q) XQBV R ) XQBV DWHW IRUH \ HDUHQGHG

" HFHP EHU RQZKIFK 6( , GRHV QRWDU) DQ DGP LAMIDMRQ [HH

( &OQMDWHNXQGEHUDEP MR UHDWG\R \WH ) DP 1O 2 11IEH 6 HYEHY EXVIGHW 7 KH DP RXQWVRU RQO LQFOGHV \WH SHURG IURP - DQXDUY
WURXIK - XQH UHGRID WH GYHIMUH R WH ) DP O 2 [11EH 6 HYIEHV EXVIGHW RQ- XCH 6HH1RM  \RWH&RQRIEDWG) IQDGADO
6 \IAMP HQW

) 6WDRVLY D QHERINR! DIIIDWG FRP SDQHV WDWBURYIGHV [ICDGFIDOMYEHY R EL@RQ LQ DYHUDI H FBHQADWHN DFIRW EXVICHW P RGHY DQG DI IDIRQ
VAUKPWMUHY GXUQ) \WH |RXUIR TXDUAU

,QWH SUHFHAQ) \BEBN DWHN XQGHUP DQDI HP HWDUH VRIBCDWHW Rt RXUFRHQW RUWHUPXWRP HWY IQYHMG 1Q RXUHT XY DQG 11 HG IGFRP H IQYHAR HQW

SURIDP V FROIPYH WKWWXQG SURIWDP V' DQG @ XIAW [XQGV IRUZ KIEK Z H SURYIGH DWHWP DCQDI HP HQAHWIEHV WURXJ K RXUVXEVIGIDUHY DQG SDWZHWALSV 1Q

Z KIFK Z H KDYH D W QUEDQNQMIME GYIVHG DWHW IQFGGH DWHW IRUZ KIEK Z H SURYIGH DGYIVRY VHYIEHV \MURXI K D VXEVIGIDY R \KH DFFRXQW EXVWER QRW

P DQDU H \WWH XQEHDIQ) DWHW $WHW XQGHUDGP IMAIMRQ LOFOIGH \RBCDWHW R RXUFTHQN RUWHURXWRP HY IRUZ KIFK Z H SURYIGH DGP IMADMYH VHYIEHV

IQFOAQ) FRHQNXQG EDDQRHV IRUZ KIFK Z H SURYIGH DGP IQVMRQ DQG RUGMMEXUIRQ VHYLEHV \URXJ K RXUVXEVIGIDUHY DQG SDU@HIKISV 1Q Z KIFK Z H KDYH D

WU QUEDQAQMIAAG GMRP RQD DAWHN GHSRVBLRIWDP IGFGGH DWHW RI RXUFTHQN IQWWH 6 ( , , QI UDWMG & DVK SUIRIWDP 1RUZ KIFK Z H SURYIGH FXMRG

VHYIEHY WWURXI K RXUIHGHIDONUVYXEVIGIDY 7 KH DWHW SUVHQMG 1QWH SUHFHAIQ) WEBN GR QRAQFOIGH DWHW SIRFHWHG RQ6: 3 DQG DUH QRWGFOIGHG IO \WH

DFFRP SDQ Q) & RQVRIEDIMG YDDQFH 6 KHHW EHFDXVH Z H GR QGRARZ Q\KHP



YXVIOHWV 6 H P HOW

5 HYHQXHV ([ SHOWHV DQG2 SHIDIQ SIRIWEW  IRURXUBEXMCHW VHI P HQW IRUWH \ HDUHQGHG FRP SDUHG W WH \ HDUHQGHG DQG |RUWH \ HDUHQGHG
FRP SDUHG W WH \ HDUHQGHG ZHH

<HDU( QGHG' HFHP EHU gw 2?‘5&'%”
,QYHWR HQAD DQDJ HY/
5 HYHQXHV
([ SHWHV
2 SHIDIY SIRIW
2 SHIDWY P DUIQ
3 UYDW Y%DQNV
5 HYHQXHV
([sHAWHV
2 SHIDMY SIRIW
2 SHIDWY P DUIQ
,QYHVWR HQV GYLVRW/
5 HYHQXHV
([sHAWHV
2 SHIDMY SIRIW
2 SHIDWY P DUIQ
, QVWAMRQDO QYHRLY/
5 HYHQXHV
([sHAWHV
2 SHIMQ SURIW
2 SHDWY P DUIO
L QYHWR HOW 1Q 1 HZ Y%XVIQHWHY
5 HYHQXHV
( [SHWHV
2 SHDIY BW

) RUDGAMRCDAQIRIP DUMRQ SHIBIQIQ) \R RXUBXMIGHW VHIP HONV VHH1RM R \KH & RQVRIEDWMG ) [QDGHDTE \IMWP HON



~QYHWR HOAD DORIHY/
5 HYHQXHV ICRHDVHG P 1@RQ RU 10Q FRP SDUHG WR \WH SURU\ HDU 5 HYHQXHV GXUQ) ZHUH SUP DUO DIIHAMG E\

$ QFUHDVHG BHYHQXHV IURP DEEMRQDOMYIEHY SURVIGHG R RXUDL HWDBMIDWYH [XQG FIHQN DQG

$  3RVMYHFDWK IGZ V IQR DIMEDWH DQGWDGAMRDAXQGY IURP GHZ. DQG H MY FOHQN SDMD RIVHE

T &OHQNBRWHY DQGIXQG FRVXUAV
2 SHUMY P DUIQV Z HH 1Q DG 10 2 SHIDID LQFRP H IQFUDVHG P LGRQ RU 1Q FRP SDUHG \R WH SURU\ HDU 2 SHIDUY
IGFRP H GXUY Z DV SUP DUD DIIHPNG E\

$  $QIQPUDVH IQ UHYHQXHV DV P HIRQHG DERYH SDMIDA RIVHVE

$  QFUDVHG FRAN DWRFIDWG Z W QHZ EXVIGHW SUP DUD SHYRQOHIFRW \MRKQREJ\ DQG WILEG SDY YHQERUFRWV DQG

$  &RW\RHQKDGFH VXSSRWDQG P DIQEIQWMFKQREY IHY DQG LQYHWR HOAHWYIEH FDSDELOWAY

3 UYDW YDOONV

3HFHOW 3HFHOW
<HDU( QGHG' HFHP EHU &KDQH &KDQH
5 HYHQXHV

, QMR HQASURFHVWIQ) DQG VRIVE DUH VHYIFIQ) 1HHY
$WHWP DQDJ HP HOADGP IQMIDIRY  GMUEXURQ [HHV 2
TREOHYHXHV

5 HYHQXHV IQFUHDVHG PWRQRU  IQ FRP SDUHG \R WH SURU\ HDU 5 HYHQXHV GXUKY ZHH SUP DUD DIIHRMG B\
$ QRUDVHG LOMHR HQABURFHWIQI THHVILRP QHZ 6: 3 FOHOAFRQYHWIRQY DQGJURZW IURP H DI 6: 3 FOHQN GXH \R P DINWDSSUHFIDIRQ DQG
IQFUHDVHG WWDQUDRUIRQ YROIP HV
, GFU-DVHG IQYHVR HQAP DU HP HOWHHV IURP H] MY IQMEDMRGDCFTHON GXH \R P DUNHAWDSSUHFIDIRQ DG
9DURXV RQH WP H EX\ RAWHHV IURP BMWFHON SDUMDE RIVHVE
1 HI DWH FDVK |BZ V DQG 1HH UHGXRURQY IURP H M) IQMIDMRCDCFAHON DQG
| RZ HUIQYHVIR HOABURFHMVQ) THHV IURP \WWH UHFRQRDAUY R H MY FOHQN DQG FIHOANBRWHY
2SHDMY PDUIQVZHH 1O DG I 2 SHIDWY IQFRP H ICFUHDVHG P IGRQ RU fe) FRP SDUHG R WH SURU\ HDU 2 SHUDUY
IQFRPHIQ Z DV SUP DUD DIIHAMG E\
$  $QIQFUHDVH LQUHYHQXHV DV P HQMRQHG DERYH SDIMIDX® RIVHWE
1 QUDVHGFRW P DIQD SHYRQHOWFKQREJ\ DQG \WILG SDWY YHQERUFRVN VXSSRUG) RSHUDMRQY

QYHWWY HOWE GYLVRY/

+H +H+ +H+ +H

3HUFHQW 3HFHW
<HDU( QGHG' HFHP EHU &KDQIH &KDQIH

5 HYHQXHV
, QMR HQAP DQDIHP HQWHHV 6 ( , IXQG SUIRIUDP V
6 HSDUDMO P DGO HG DFFRXQWHHY
2 WHUIHHV

7RBOHYHXHV

5 HYHQXHV LQFUDVHG P LGRQ RU Q FRP SDUHG \R WH SURU\ HDU 5 HYHQXHY GXUKQY ZHUH SUP DUD DIIHRMG B\
T QFUDVHGIHHVIURP VHSDUDWO P DQDIHG DFFRXQABUR] UDP V DQG 6 WD MABURI UDP V GXH\R JURZ W IURP QHZ. DQG H] MY FTHQN DQG P DUNHW
DSSUHFIDURQ DQG
T QFUDVHGIHH BIYHOXHR P LORQIURP \WWH 6 ( , ,QMIUDIMG &DVK 3URIDP  SDUD@® RIVIHVE
$ ' HAUDVHG IQHVR HOAP DQDIHP HOWHHV ILRP 6 ( , IXQG SURIUDP V UVX@QY 1URP \KH FRQIDXHG VKIWRXWR! 6 ( , IXQG SURIUDP V IQR VHSDUDMO P DI HG
DFFRXQN DQG RKHUIQYHR HABURGXFW DQG
$ / RZHUIHH AKPXUAV 1Q6 ( , IXQG SURTUDP V DQG IHH BHGXRIRQY 1Q RXUVHSDUDMO P DD HG DFFRXQUISURIDP V




2 SHIDWQY P DUIQV ZHH 1Q DQG 10 2 SHIDWQY ICARP H ICARUBHDVHG P 1@RQ RU 1Q FRP SDUHG W \WH SURU\ HDU 2 SHUDMZY
ICFRP HIQ Z DV SUP DUO DIHAMG E\

$  $QIQFUDVH IQ UHYHQXHV DV P HIRQHG DERYH SDMIDA RIVHVE
$ QFUHDVHG GUHPWH SHQUHY DWRFIDMG Z W WH IGFUHDVH LQ VHSDUDWO P DQDI HG DFFRXQWHHY DQG
$  QFUDVHG SHYRQOHOFRW ILRP EXVIGHW JURZ \K
S OQVWMWRODO QYHWRYY/
SHHHVGHFUDWHG  PIORQRU  1Q FRP SDUHG \R WH SURU\ HDU 5 HYHQXHY GXUKY ZHUJH SUP DUD DIIHRMG B\
$ ' HAUDVHG IQHR HOAP DQDIHP HOWHHV IRP FIHQARMHY SDIID® RIVHVE
$ QFUDVHG LQYHWR HQWP DQDIHP HQWHHV IURP H] M) FOHON GXH \R KLI KHUDWHW XQGHUP DQDIHP HOAGXH R P DINHVDSSUHAIDIRQ DG
$  SHYHXHVIRP GHZ 2 XWRXUFHG &KIH ,QYHVF HQR IIIFHU 2 &,2 SOWRP FTHON

2 SHUMY P DUIQV Z HH IQ DG 19 2 SHDWY IFRPHIQFUDWG  PIGRQ RU 1O FRP SDUHG \R WH SURU\ HDU 2 SHIDIY IGFRP H
G Z DV SUP DUD DIHRMG B\

$ ' HAUDVHG QUPWH SHOVHY DWRFIDWG Z W LQYHWR HOAP DQDIHP HOWHHY DQG
$ ' HAUDVHG SHYRQGHOFRV SDUIDE RIVHVE
t  $ GHFUHDVH LQ UHYHQXHY DV P HQMRQHG DERYH

OYHWR HOW 1Q 1 HZ YXMIOHWHY

3HFHOW 3HFHOW
&KDQIH &KDQIH

5 HYHQXHV
6(, 3UYDM: HDW O DQDIHP HQW
6(,) DP IO 2 IIIFH 6 HYIEHV
2 \WHU

TRBAHYHOXHV

5 HYHQXHV GHRUDVHG P LGRQ RU 1Q FRP SDUHG \R \WH SURU\ HDU 5 HYHQXHV GXUQD Z HUH SUP DUD DIIHAMG B\

$  7KHGYHVMUR WH6( , ) DP IO 2 IIEH 6 HYEHY EXVIGHW Q- XCH SDMD@® RIVHVE

$ QFUHDVHG BHYHQXHV IURP 6( , 3UYDW: HDAK 0 DQDIHP HQAKURXIK KL KHUDWHW XQEHUDGYIMHP HQAGXH R P DUNHWDSSUHADIRQ DQG QHZ. EXVIGHW
2 WHU
_&RISRIDM RYHKHDG H SHOVHY

&RSRUIW RYHKHDG H SHQVHY SUP DU FROMMWR J HGHUDADQG DGP IQMIDIYH H SHOVHY DQG RWHUFRW QRWELHA® DWIEX\E®! VR D UHSRWBE®! EXVIGHW

VHI P HQW/&: RSRUDW RYHUKHDG H SHOVHY Z HUH P LGRQ P LGRQ DG P LGRQIQ DQG UHVSHARYHD 7 KH IQFUHDVH 1Q FRUSRUDW
RYHKHDG H, SHQVHY GXUKQY Z DV SUP DU GXH W IQFUIHDVHY 1Q SHYRQGHIFRWV VHYHUDGRH FRWY  DQG Bl DADQG IICDQRIDADGYMRUIHHY IHDWG\R O $
DRI

2 WHULOFRP H DOG H SHOVH WP V

2 WHUIGFRP H DQG H SHQVH WP V RQWH DFFRP SDQ. 1Q) & RQVRIEDWG 6\BMMP HON Rt 2 SHIMRQY FROMAR

<HDU( QGHG' HFHP EHU

( TXW IQ HDWIQIV R XQFROVRIEDWG DI AWMV

* DIQRQVDBI R EXVIGHW 2 2

2 WHUIGRRP H 2
1 HWDIQIUWRP FRORIEDMG YDUDE®! LOMMHMHQMA 2 2
7RECRXHUIGFRP H DQG H SHOWH WPV GHW




( TXIW LQ HDLRQIV RI XQFRQVRAGDWG DI LADWV
( TXW IQHDWRQIV RN XQFRQVRIEDWG DIILEDWY SUP DU LGFOGHY \WH HDWQIQIV IRP RXU RZ QHUAIS IQMIAVQ/ 69 7KHTE®I EHBZ SURVHQN \KH UHYHQXHV
DQG QHAQFRP HR! / 69 DQG RXUSURSRMRQDM VKDUH 1Q/ 69 V HDQQIV
3HFHOW 3HFHQW
&KDQIH &KDQIH
5 HYHQXHV 2
1 HWQFRP H

6( , V SURSRIMRQDWM VKDUH IQWH HDWQQIVR / 69

7KH GHFUHDWH IQ HDWIQIV ILRP / 69 1Q Z DV SUP DUD GXH\R GHIDWH FDVK IGZ V IURP H M) FEHQN DQG FIHQWRWHY + L KHUDWHW XQGHUP DQDIHP HQW

IURP P DUNAMDSSUHFIDVIRQ DQG KL KHUSHURUP DQFH [HHY SDUD@ RIVHWAH GHRUHDVH IQ HDUQQIV IURP /69 $ YHUII H DWHW XQGHUP DQDI HP HQAR\ / 69 IQFBHDVHG
EIORQ\R ELORQ GXUQJ DV FRP SDUG\R EICIRQ GXUQJ DQICFUHDVH R

* DIQ RQ VD®BI Rl EXVIQHW

,Q) HELXDW Z H DQQRXGAHG WH HOWY LW D GHIQMYH DJ UHHP HOWZ W $ TXIEDH D SUYDW LOYHWF HQMLP VSHAD@ QU 1O IIGDGADOHYIEHY DQG WFKCREJ\

R DFTXIWH RXU) DP 1O 2 IIIEH 6 HYEHY EXMCHW : H FRP SBMG \WH VDBI RQ- XCH DQG WFRIQ] HGD JDIQR! P LGRQ QHAR WDQVDRIRQ FRW DQG

FHUBLO RWHUSXUAKDVH SUEH DEWWR HON 3 URUVR \WH GLYHMYUH \KH ) DP 1O 2 11IEH 6 HYEHY EXVIGHW Z DV UHSRWG 1Q RXU, QYHWA HOW [Q 1 HZ. %XMGHWHY

VHIP HQW

, QMHVWDQG GLYIGHQG LOFRP H

, QMUADQG AYIGHQG IGFRP H 1Y HDUGHG EDVHG XSRQ\WH DP RXQWR FDVIK WDWY IQYHVNG GDI® 7 KH GHRUHDVH 1Q IQMIMADQG GYIGHG IGFRP HIQ ZDVOHR

DQ RYHDOGHFEH 1Q QMDY DQG BZ HUQYHMG FDVK EDDQRHV

1HWIDIQIRP LOYHWR HOW

1 HAIDIQIURP IQYHR HOW GXUKQY Z DV SUP DU GXH R DD HG DQG XQUHDA HG J DIQV DQG BWHY UHFRUEHG 1Q FXUWHOWHDUIQD V UHDWG \R \WH LOYHWR HQW

IXQBV VSRQRUHGE\ /69 HTXIW KRTIQIV DG 6 ( , VSRQVRUIHG IQYHWR HWBLRGXFW 6 HH1 RM VR WH & RQURIEDWG ) LGDQRIDGE \BMMP HON

2 WHULQFRP H

. HUFRIQ] HGDJDIQVR P LGRQIRP DQIQUXIDGFHUFRYHY DQG P IGRQIURP \KH VHWBP HOAR D P DWHUZ (W D \KILG SDUV YHQGRUGKUKY 2 \WHU

IGFRP H GXUKY v UHDWMG \R D QHAIDIQR! P L@RQUHFRIQ] HG IURP \WH VDBI Rl SURSHW GFDWIGIQ1 HZ <RWIN 1 HZ <R

1 HWIDIQIURP FRQVRIGDMG YDUDE®! LOMUHHOMALY

1 HWIDIQIURP FRQVREEDWMG YDUDE®! LOMHAWHOME 1Q UHOFW \WH \RBOQHW DIQV R \WH/ 69 * GEDAD DUNAWL HXWDO) XQG/ 3 FRQVRIEDWMG IQR RXUILGDGADO

VADAMP HQNV 7 KH SRMRQR! \KLY J DIQ DWRFIDWG Z W RXUIQYHAR HWQWH IXQGZDV P L@RQ GXUQY) 7KH SRMRQ DWRADMG Z W RKHUIQYHARY 1Q WH

IXQG LV HIP LDWG \WURXI K IQFRP H DIEX\IE®! R QRQ FROARGEDY QMU 1O WWH DFFRP SDQ 1Q) & RQVRIEDWG 6 \BMMP HOAR! 2 SHIMRQY 6HH1RMY DG R

WH & RQVRIEDWMG ) LDQRIDGB \BMMP HQNV

$ P RUAI DUWRQ

$P RMYDIRQH SHQVH RQWH DFFRP SDQ. IQ) & RQVRTEDMG 6 \BAMP HQW R 2 SHIMRQY FROWMV R

3HFHQW 3HFHOW
&KDQIH &KDQIH
&DSMID) HG VR DUH GHYHBSP HONFRW
,QQI EG| DWHW
2 WHU
7RVICDP RMY DWRQ H SHOWM

&DSIMI HG VRIVE DUH GHYHRSP HOWFRW
7KH IGRUDVH LQ DP RWY DUMRQ H SHOVH UHDWIG \R FDSMIG) HG VRIVEZ DUH GHYHESP HONFRVV Z DV SUP DUD GXH R LI QUIFDQNHCKDGRHP HOV\R 6 3 DQG\WH
SOFHP HOAQR VHYIEH R 6( , 6 FRSH GXUGQ) \WH WILG TXDUMU © HH SHAWR UFRIQ H DP RMY DARQ H SHOMH R P LGRQ UHDWMG \R DOFDSAEQ HG
VRIE DUH GHYHBSP HOWFRWW 1Q



,QEQI LEGI DWHW

7 KH IQFUHDVH LQ DP RWY DMRQ H SHOVH UHDWIG Wi LX) LEG! DWHW DQG DWHWBXUFKDVHY Z DV GXH VR WH DFTXMMRQR WH 8 6 EDVHG 6 WDRY EXVIGHW GXUKQ \KH
IRXUH TXDUAU 6HH1IRM  \RWH &RQURIEDMG) LODGFIDGE\BMMP HONV : H H SHAVWR UHFRI Q] H DP RMY DIRQ H SHOH R P LGRQ UHDAMG \R DO
QB EGI DWHV 1Q

QFRP H7O HV

3HFHQW 3HFHOW
&KDQH &KDQUH

3 RYMRQ IRUIGFRP H\J HV

( IHAMH IQFRP H\D[ WDWM

7KHHIHAYH\S] DM IV DIIHAMG B\ UHFXUIQ) WPV VXFK DV\RHS 6 THGHDOM] WDV DQG Y[ WDV 1Q YDURXY ABARY DQG |RUHLI Q MUMARMRQY DQG \KH UHDMYH
DP RXQWR! LQFRP H HDUDHG IO WWRVH MUVGIRWRQY 7 KH IGFRP H HDUOHG B\ MUVGRMRQ KDV EHHQ 1 DL FROMMOA7 KH HIHAYH\S] UDWM 1 DOR DIIHAMG B\ GVFUAM
WP V\KDWP D RFFXUIQDQ JLYHQ\ HDU EXWDUH QRAFROUMMONVURP \ HDUR\ HDU 6 HH1RM VR \WH & RQVRIEDIMG ) LODQADGB \BMMP HQN IRUP RUH LQIRWP DIRQ
20Q-X0 3UMGHON RDDG- 7P SMIQHGGHZ W BU IMDMRQ NQRZ Q DV \WH 2 CH %4 94-DXXCATS PW2 %90/ 1OR OZ Z KIEK P DNHV SHUP DGHQW
PDQ R WH SIRYIMRQY HQDPWG [Q DV SDWAR WH 70 &XW DQG - REV'$ PAKDWZ HUH VRKHGXGIG R H, SIUH DWKH HOG R 7KH HCDPW HOAR! \WH 2 99/8/%
SUP DUD P SDRWMG \WH GHHWHG W @ELDY DQG IGFRP H\N] D\ DE®! UHDWIG R WH SURYIMRQY IRUKH HIP ICOURQ R WH FDSMIQ) DIRQ R RVKRUH UMHDURK DQG
GHYHBSP HONFRW 6HRIRQ  DQG \WH UHQWRGXRIRQR ERQKV GHSUFIDIRQ 6 HAIRY  DQG GG CRAKDYH D LI QUIFDQAP SDPVR \KH HIHRYH \B
(DM

6 WRFN YDVHG &RP SHOVDWRQ

CXUQ) DG ZHUHFRIQ] HG DSSW P DMO P LORQ P LGRQ DG P LGRQ UHVSHAYHO QRN EDVHG FRP SHOUDWRQ H SHOWM
2 XUMRFN EDVHG FRP SHOUDIRQ H SHOH 1Q SUP DUD FROMMG R P LERQ UHDWMG \R VRPN RSIRQY DG P LERQ UHDWMG VR UMUE\MG ARFN XQW
568V 7KHDP RXQAR RFN EDVHG FRP SHQUDUMRQ H SHOVH UHDWG \R VIREN RSWRQY 1V UHFRI Q] HG EDVHG XSRQ DQ HIP DM Rl Z KHQ \WH ILQDQRIDOYHWIY VB HW
P D\ EHDFKIHYHG $Q FKDQIH 1Q VP DM FRXE UHVXONQ \WH UHP DIQIQ) DP RXQWR VIRFN EDVHG FRP SHQVDUMRQ H SHQVH R EH DFFHBUDMG VSUHDG RXWRYHUD
GQHUSHIRG RUBYHWHG 7KLY P D\ FDXVH YROMDY [Q\WH UHFRI QURQ R RFN EDVHG FRP SHQVDURQ H SHQVH DQG P DWMUDA DIHPWDWQQIV 6HH1RM R \KH
&RQURIEDWG) ICDQRIDTS VBAMP HQW IRUP RUH IQIRUP DURQ

" XUQ] DQG Z H BYVHG WH HWIP DMV R Z KHQ FHUBIQ YHWI) VB HW | RUMRFN RSURQY Z HIH H SHAMG \R EH DKIHYHG 7 KHVH FKDQIHV 1Q P DMV
UHVXQMG 1Q DQICFHDVH R P LGRQIQ DQGD GHFUHDWHR P LGRQIQ 7KHH Z DV QR BIMMIRQ R P DQDI HP HQW HWIP DV GXUQ)

7KHUH Z DV DSSUR] [P DIMO P LGRQR XQUHFRI Q) HG FRP SHQVDUMRQ FRAWHDAMG R XQYHVMG HP SB HH AWREN RSWRQY DW HFHP EHU DQGZHH SHAAR
UHFRIQ] H DSSWR] [P DIMO P LERQ LQ ARFN EDVHG FRP SHQVDMIRQ FRVIV | RUMIBFN RSURQV [Q
7KHUH Z DV DSSUR] [P DIMO P LGRQR XQUFRI QL) HG FRP SHQVDMRQ FRWHDMMG \R 5 6 8 V DW HPHP EHU DQGZ H H SHAWR BRI Q] H DSSWR] [P DAMO

P LERQ LQ WREN EDVHG FRP SHOVDIRQ FRW IRU5 68 V IQ

SHIXOWRY 0 DMAY

/ INHP DQ 1P V RSHIDIGY Z MIQWH ILCDQRDOHWYIEHV IQGXAY  Z H DUH H SHUHQAQ) D FRP SB[ DQG FKDQIIQ) UHIXOWMRY HOYURQP HWDFURW RXUP DUNHW 2 XU
FXWHQNFD®B! DQG UHDFK DV D SURYIGHUMR \WH ILQDQRIDOHWYIEHY LOGAMU \WH IQRRGXAIRQ DQG 1P SBP HAIMRQ R QHZ. VROMRQV |RURXUILCDGALDOHWYIEHV 1QGAAY
FOHONV \WH LQPBDVHG U XOWRY RYHIAI KWR! WH [ICDGFIDOMHIYIEHY IQEAMA JHHD® QHZ O V DQG UHI XTMRQY DI HAMY \WH ILCDQRDOHWYIEHY IQGAY DG
HYHUFKDQIIQ) UHI XOWRY LOMSBUMMRQY R H MY OZ V DQG UHI XOMRQY DQG D J UDMUSURSHOMW Rl UHI XOMRY VR SXW/XH HQIRUIFHP HOADRIRQY DQG RIKHU
VDGRIRQY DI DIQAWNIHI XOWG HQMEN KDYH P DGH WLV DQ LGFBHDMQI® FKDEIQJLQ) DQG FRAS UHI XOWRY HOYLRQP HONQ Z KIEK R RSHUDWM

6( , DQGVRP H Rl RXUUHJ XOWIG VXEVIGIDUHY KDYH XQGEHJ RGH RUEHHQ VRKHGXBIG R XQGHUR D IDQIH RN SHURGE RUWHP DIF UYIHZ V] DP IQDWRQY RU

LQVHVIM DIRQY B\ QXP HURXV UHI XOWRY  DXWRUMEN DURXQG\WWH Z RS IGFOGEQ) \WH 2 11IEH R WH &RP SWREIUR! \WH & XUWHOR  WH 6 HEXUMAN DQG ( [ FKDQIH
&RP P MWRQ WH) IGDGADQQEXAY 5 HIXOWRY $ XWRUMY WH ) LGDGADOR RQGXFVE XWWRIMV R \WWH 8 QWG . IQIGRP ) &3 WH &HQADO/DQNR ,IHDQG &% \WH
&RP P MRQ GH 6 XWYH@QRH GX 6 HAMXU) ICDQAHUR WH* WDQG' XFK\ R/ X[HP ERXU &66)  DQGRWHY 7KHVH UHI XOWRY DRI WSIEDD UHVXOWQ\WH
IGHOMEDIRQ R P DWHY RUSUDRIFHV R EH DEGUHAWHG B\ XV RURXUVXEMGADUHY DQG 1Q FHWBQ FLLFXP WBGFHY \WH UHJ XOWRY  DXWKRUMEN UHTXILH UHP HEDIRQ

DRIYLAY RUSXU/XH HQRUFHP HQWBURFHHGEQ)V DI DIQWAXY RU



RXUVXEMGDUHY $V GHVRUEHG XQGHUWH FDSWIRQ35 HIXOWRY & RMMCGHIMRYY IO WP R KLY UHSRWMKH UDQI H Rl SRVE®! VDGRIRQY \KDVDUH DYDIDE®! \R

UHI XOWRY DXWRUMAY IQFOGH @ MBARQY RQ RXUDELMY VR HQJ DI H 1Q EXVIGHW | RUVSHFLLHG SHURGY R P H RUZ W FHMBAQ UAMEMRQY \WH UHYRFDIRQ R

UHI MRDMIRQ FHQUXUHV DQG 1IQHY 7 KH AUHAWDQG LQAHPWARV R UHVSRQAQ) \R \WHVH UHI XOWRY DRYMAY DQG R FRP SOIQ) Z W QHZ. RUP RALHG HIXOMRQY DV
Z HODV \WH SRIMQIDAICDGFIDAFRVV DQG SRMQIDOHSXBMRCDAP SDPWNI DIQAMKY R DG HIRUFHP HQABURFHHAIQIV \WDWP LI KWIHVXEMY XQFHMBIQ EXWARX@ KDYH D
P DMUDCDGYHYH P SDPWRQ RXURSHUMEY UHVX@Y RUIGDQRADCERVIMRQ

1 ITXIGW DQG & DSV HVRXUFHYV

<HDU( QGHG' HFHP EHU

1 HWADVK SURYIGHG E\ RSHUDMZY DRYMAY

1 HWADVK XVHG 1Q IQYHVIDY DRMYMEN

1 HWADVK XVHG 1Q IICDQFIQ) DRIYIMAN

( IHAWR H FKDQJ H UDWW FKDQJ HV RQ FDVK DQG FDVK HTXLYDBIQN

1 HWGEHFUHDVH  IGFUHDVH LQ FDVK DQG FDVK HTXLYDBIQN

&DVK DQG FDVK HTXLYDBIQN DQG FDVK DQG FOVK HTXLYDBIQN KHG DWFRQURIEDIMG
YDUDE®! IOMHAWHOME EHIIOQQ) R\ HDU

&DVK DQG FDVK HTXLYDBIQN DQG FDVK DQG FOVK HTXLYDBIQN KHG DWFRQURIEDIMG
YDUDE®! IQMHWHOME HQGR! \ HDU

2 XUFUHAWDFION SURVIGHV IRUERURZ IQIV XS \R P IGRQ DQG IV VFKHGXBG\R H SILH IQ$XIXWY ~ $VR! - DQXDU Z H KDG RAMBQEQ) GMWAY R
FUHAWR P L@RQ Z KIFK UHGXFHG WH DP RXQADYDIDE®! XQGHUMH FUHAWDAMY 7 KHVH GMIY R FUHGWZ HUH SUP DUD MXHG IRUKH H SDOVURQR! \KH FRSRUW
KHDGTXDUWAY DQG DUH GXH\R H] SILH IQ $VR - DQXDUY \WH DP RXQAR \WH FUHGWDAOW DYDIDE®! RUFRSRUIW SXUSRVHY Z DV P LGRQ

7 KH DYDIDELDN RN \WH FUHGWDFLON 1 VXEMPWR FRP SIDGFH Z 1M FHWBQ FRYHCDQN VHWRW IO \KH DI UHHP HQW7 KH FUHGIWDRLONW FRQBIQV FRYHCDQN Z KIEK
UHVIEWRXUDELD \R HQJ DI H 1QWDQVDRIRQY Z W DI LI RHUMDQ Z KRD RZ GHG VXEVMIGDUHY RUR LOREXUTHQY RUFHUBIOWSHY R LOGHEWGQHW DV GHIQHG 1O
\WH DU UHHP HOW, QWWH HYHQWR D GH DXOQEHUWH FUHAWDADY Z H Z RX@ DOR EH UMIMEWG IURP SD) 1Q) GIYIGHQGY RQ RUUHSXUFKDMQU RXUFRP P RQWRFN
&XWHO® RXUDEIDV R ERWRZ IURP \KH FUHGWDROY IV QRAMP WMG B\ DQ FRYHQDQAR \WH DI UHP HOVG HH L R \R \WH & RQVREEDWG ) LQDGQALDS \BAMP HON

7KH P DRIV R H FHW FDVK UVHIYHV DUH SUP DULD SOFHG 1Q DFFRXQNV GFDWG LQWH 8 QWG 6\ \KDWQYHWQ FRP P HIADCSDSHUDQG 6 (|, VSRQVRIHG P RGH
P DUNHWP XWDAXQGY GHORP ICDWG IQWHS 6 GRIU:  H DOR X\WM) H GHP DQG GHSRWDFFRXQV RUP RQH. P DUNAVIDFFRXQNV DYWHYHUDCY. HOHWIEQ/AKHG 1LDGADO
IQAMAIRQY BFDWG LQWH 8 QWG 6 \BWMY $ FFRXQN XVHG R P DQDU H WHVH H FHW FDVK UMVHIYHV GR QRWE SRVH DO BVIEWIRQY RUTP MIMRQY \KDWZ RX@ SUHYHQW

XV IURP EHQJ DE®! \R DFFHW VXFK FDVK DP RXQN/ IP P HADWO $V R - DQXDU \WH DP RXQWR FDVK DQG FDVK HTXLYDBIQW FROVGHUHG 1UHH DQG
[P P HAIDM® DFFHVME®! IRURKHUI HQHUDCFRSRUDW SXUSRVHY Z DV P LORQ
&DVK DQG FDVK HTXLYDBIQN LQFOGH FDVK R P LORQ KHG IQ DFFRXQNV R WH/ 69 * GEDQ TXIW 0 DINAWL HXWDO) XQG / 3 FRQVRIEDMG IQR RXUILDGAIDO

AP HQN DQG P D\ RQD EH XVHG\R V-WBI REQI DURQV R WH IXQG 6HHIRM R \WH & RQVRIEDMG ) ICDGFIDCE \BWWP HON

&DVK DQG FDVK HTXLYDBIQN LQFO(GH DFFRXQN P DQDUHG B\ RXUVXEVIGIDUHY WDWDUH XVHG 1Q WHURSHUDMRQY RUME FRYHUVSHALLLE EXVIGHW DQG UHI XOWRWY
UHTXWHP HQW 7 KH DYDIDELDW Rl WLV FDVK |RURKHUSXSRVHY EH RQG WH RSHIMRQY R \MHVH VXEMGIDUHY P Dy EH @ WG : H WHUH RUH GR QRAGFGGH DFFRXQW
R RXUIRULI Q VXEMIGIDUHY [Q\KH FDEXOMRQR! 1UHH DQG 1P P HADWO DFFHMVVE®! FDVK | RURKHUI HQHUDCFRBRUDAM SXUSRVHY $ SRIRQ R WH XQEMUEXWMG
HDWIQIV R IRV Q VXEVIGIDUHY DUH GHHP HG UHSDWIDMG $ Q. VXEVHTXHQADOVHUR DYDIDE®! FDVK UHDWG VR WH UHSDWDWG HDUIQIV R IRUHI Q VXEVGIDUHY
FRXG W QUEDQ® LQFUHDVH 1UHH DQG 1P P HADWO DFFHVME®! FDVK

&DVKIBZVIRP RSHIMRQYY GFUDVHG P IGRQIQ FRP SDUHG\R SUP DU IWRP KL KHUUHFHYDEBN IURP FOHQW R WH , QYHVAR HQAD DQDU HWY/
VHIP HQAD GHFUHDVH LQ DFFXHG (DELMHY BZ HUSDUEHWKLS GMUEXURQY IURP RXUXQFRQVRIEDWIG DIILIDM / 69 DQG QRQ FDVK MP V' 7KH GHFUHDVH IQ FDVK
IGZVIURP RSHIMRQY Z DV SDMD® RIVHVE WH LQFHDVH 1Q GHWOFRP H



1 HWADVK XVHG 1Q LOYHWI) DRI IQFOIGHY

¥ 3XUKDVHV VDBV DQG P DIUMHV Rl P DUNHMIE® VHFXUMHY 2 XUSXUWKDVHY VDB DQG P DWUMAY R P DUNHVRE®! VHRXUMHY GXUQY DQG
ZHHDVIR®ZV

3 XUKDVHV
6 DON DQG P DMUMAY
1 HWQYHWIDY DRV IURP P DUNHIE®! VHEXUMA

6HHIRM \R\WH &RQVRIEDIMG ) LGDGQADOB \BMP HQN IRUP RUH LQIRUP DUMRQ UHDWG \R P DUNHMIE®! VHEXUMEN

$  7KHFDSMIQ DARQ Rl FRWV LOFXUHG LQ GHYH®RSLQ) FRP SXWUVRIVE DLH :  H FDSABO) HG P LORQ P LGRQ DG P @RQR VRIE DM
GHYHBSP HONFRW 1Q DG UAVSHRAYHD 2 XUVRIE DUH GHYHBSP HOWFRVV DUH UHDWG \R L QUEDQAHQKDGFHP HOW [RUKH H SDQEHG
IXQRMRCDON R \KH 6 (|, : HDAK 3 OWRP DQG \WH GHYHBSP HOAR D QHZ SOMRWP |RUWH , QrHVR HOAD DQDIHWY VHIP HWEHH1 RM  \R WH & ROVRIEDNMG
) LQDQFIDGE WP HQNV

$  &DSMICH SHQGMMUHY & DSMICH SHQGWUAY 1O DQG SUP DU LQFOIGH FDSMICRA: V |RUSXURKDVHG VR DUH DQG HTXISP HOWRUGD\D
FHOMURSHIMRQY :  H FRQUIXH VR HYDODWM [P SURYHP HQW VR RXUIQIRUP DIRQ\MAKGRBJ\ QI UDVIKPMUH Z KIEK 1L 1P SBP HQMG Z L@UHVX@NQ DEGAMRGDO
H SHQAWUHV IRUSXURKDVHG VR DUH DQG HTXLSP HOAVRUGDWS FHQMURSHIDIRQY

t &DVK SDIGIRUDFTXIVIMRQV QHARI FDVK DFTXILHG ,Q ZH P DGH D G-WADVK SD\ P HOMR P LGRQIRUWH DFTXMMRQR WH8 6 EDVHG 6 WDV
EXVIQHW Z KIEK LQFOIGHY P LERQ KHG IQ HVFURZ IRUSD\ P HQWR! DEGMRCDAQMIMAL P LRIV HOMEN KHG B\ 6 WDWRY \KDVWZ HUH VHWBIG RQ
- DQXDUY 6HHIRM  \R\WH&RQURIEDWG) IQDQRD \BAMP HOW

$  3URFHHGVIRP EXVIQHW GLYHWMXUH : H UFHYHG JURW SIRFHHGV R P LERQ DVWKH FEMQJ R \KH VDBI R \WH ) DP 1O 2 [1IEH 6 HYEHY EXMCHW 1Q
-XCH

1 HWADVK XVHG 1Q IIQDQAQ) DRIYMEAY IQFBGHY

$  7KHUHSXUFKDVHRI RXUFRP P RQWRFN 7KHYRDGR! ' ILHARWY KDV DX\WRU], HG\WH UHSXUFKDVH R FRP P RQ RPN \MURXI K P X0 DX\KRU, DIRQY

&XWHQ® WHUH IV QR H SILDMIRQ GDWM IRUKH FRP P RQWRFN UHSXUFKDVH SIRIWDP 7 KH |RTRZ 1Q) \BEG! QAN LQIRUP DIRQ UHI DUEQ) UHSXUFKDVHV R FRP P RQ

VARFN GXUQ) DQG
7RWOL XP EHURI $YHIDIH3UFH
<HDU 6 KDUHV 5 HSXUFKDVHG 3D.G SHU6 KDUIH 7RWO& RVW
$  3URFHHGV IWRP WH DMVXDQFHRI RXUFRP P RQWRFN : H UHFHYHG P LORQ P LGRQ DG P LERQIQ SIRFHHGY IURP \WH MXDQRH R
FRP P RQVRFN GXUQY DQG UAVSHAYHO 7 KH SURFHHGY Z H BFHLYH IURP WH MVXDGFH RE FRP P RQWARFN LY GUHA® DWIEX\DE®! \R \WH
GIYHY RN RFN RSURQ H, HUFVH DRYIW
$ ' LYIGHQG SD\ P HOW &DVK GYIGHQGY SDIG GXUQ) DQG ZHHDVIR®ZV
&DVK ' LYIGHQGV
<HDU &DVK' LYIGHQGV 3DIG 3DIG SHU6 KDWIH
TKHYRDGR * WHARY GHFOUAG D VHP LDQQXDAFDVK AYIGHQG R SHUMKDIH RQ' HFHP EHU 7KH QYIGHQG Z DV SDIG RQ- DQXDU IRU
D\RBCR P LORQ

&DVK 5 HTXLHP HOW
&DVK UHTXILHP HQW DQG TN XIGW QHHGY DUH SUP DU IXQGHG \WURXIK FDVK IBZ 1URP RSHUDMRQY DQG RXUFDSDAMY | RUDGAMRCDCERURZ IQ) $W HFHP EHU
XQXVHG VRXUFHV Rl @ XIGW FROMMG Rl FDVK DQG FDVK HTXLYDBIQW DQG WH DP RXQUDYDIDE®! XQGHURXUFUHGWDAON

: H DUH REQ DWMG \R P DNH SD\ P HQW 1Q FRQQHAIRQ Z 1\ WWH FUHGIWDALON RSHUME GDVHY P DIQMCDGRH FRQADFW DQG RWHUFRP P W HQN 6 HH 1 RMV DG
VR \WH & RQVRIEDMG ) LQDQADGE\BMMP HON © H EHIHYH RXURSHUDME FDVK



IG&Z DYDIDE®I ERWRZ 1Q) FDSDAW DQG H IMIY) FDVK DQG FDVK HTXLYDBIQN Z LGSURYIGH DGHTXDWM IXQGV IRUIKHVH REQ) DURQY DQG RQJRQ) RSHIMRYY © H

FXWHQ® DQUFSDW \WDWRXUDYDIDE®! IXQGY DQG FOVK IGZ 1URP RSHUIDWRQY Z I@EH VXI LFHQAR P HHWRXURSHUMRQDOFDVK GHHGV H SHRMGO  $ DRW DQG IXQG
RXUMRIFN UHSXUFKDVH SUIRIWDP [RUDNBDWARH GH W P ROV DQG IRUWH | RUAVHHDE®! | X\WMUH

&UMFDCB FFRXOWQ) 3 ROFLHY DOG (VP DWWV

7KH DFFRP SDQ 1Q) FRQVRIEDWG | LCDGADOABAMP HQW DQG VXSSP HQBU QI RUP DIRQ Z HUH SUHSDUAG LQ DFFRUEDGFH Z W DFFRXQIQY SUGAS®N JHHD®
DFFHSWMG LO\WH 8 QUG 6\, QKHUHQNQ WH DSSTFDMRQR! P DQ R \WHVH DFFRXQIY SRIFHV 1V \WWH QHHG IRUP DD HP HQWR P DNH HIP DMV Z KIEK UHT XL
H \MQUYH MG P HQW 1Q WH GHWUP LQDMRQ Rt FHUBIQ UHYHQXHY H SHOVWHY DWHW DQG MELDIAY 0 DIMID® Gl HHQMGQDQRIDAUHVXOY FDQ RAFXUDV FLUFXP ABIGRHV
FKDQJI H DQG DEAMRQDAQRWP DIRQ EHFRP HVNGRZ Q = H EHIHYH \WDVWKH DWXP SWRQY DQG P DY DWRAIDMG Z M FRP SXWUVRIE DUH GHYHBSP HOWFRW
IGFRP H\B[ HV WWRFN EDVHG FRP SHOVDMRQ DQG \WH YDODURQ R BQ) OYHG DWHW IQFIAQ) J RRGZ IODQG IQBIQI LEG! DWHW DFTXILHG LQ DQ DFTXIMMRYQ Z KHQ
DSSTDEG! KDYH WH J UDMWBRMQIDOR KDYH D P DMIDAP SDRWRQ RXUFRQVRTEDMG ILCDQRADOARMP HON 7 KHUHRUH Z H FROUGHUWHVH \R EH RXUFUMFDO
DFFRXQIQY SRIFIHV DQG HP DV $ @R RXUVLI QUEDQADFFRXQIQY SRIFHY DUH GVAXWHGIQ1 RM VR WH & ROURIEDWG ) IQDQRIDGS \BAMP HOW

&RP SXWUG RIVE DUIH' HYHBRSP HOM&RWV

© HXUD) H IOMID® GHYHBSHG FRP SXWUVRIE DUH DV SDUWARE RXUSURGXPRIIHUQIY |, Q\KH GHYHBSP HQAR D QHZ VRIVEZ DUH SURGXPWVXEVBIQIDCFRQUGHIMRQ
P XWEH JLYHQE\ P DQDIHP HQAR GHMIP 1QH Z KHXHUFRN LOPXWIHG DUH UVHDUAK DQG GHYHBSP HOAFRW RUIQIMEDO/RIE DUH GHYHBSP HOWFRWY HDJ IE®! IRU
FDSMIT DIRQ 0 DQDIHP HQWP XWWARQUGHUD QXP EHUR! GlLIHUHQADRRLY GXUQ) \WWHUHYDOIDMRQ R HDFK FRP SXWUVRIVE DUH GHYHBSP HWSURVIPKDWOFGGHY
HWIP DWWV DQG DWXP SWRQV & RWY FRQOUGHUHG \R EH UVHDUFK DQG GHYHEBSP HQADUH H SHQVHG DV IQFEXWHG $ I\WUP HAMZY VSHALLE UHTXILHP HON LOMEDO
VRIE DUH GHYHBSP HOWFRVAV DUH FDSABIY) HG DV IQFXWHG 7 KH FDSMB) DUMRQ DQG RYJRQ) DAWHWP HOAR UHFRYHUDELD R VRIE DUH GHYHBSP HOAFRVN UHTXLUHY
FROUGHIDE®! MGIP HQAE\ P DQDIHP HQAZ W UVSHRAR FHUBIO H WACDADRRY IQFOAQ) EXWIRWIP WG \R \WRKQREJ IFDCDQG HARGRP IF IHDVIELON DQG
HWIP DIWG HFRQRP IF @H $P RMYDIRQ R FDSIMIQ) HG VRV DUH GHYHEBSP HQAFRVW EHILQV Z KHQ WH SURGXPWY DG, 1RULW LOMQGHG XVH & DSMBQ) HG VRIE DUH
GHYHBSP HQAFRW DUH DP RUY HG RQ D SURVIPWEDVY XVIQJ \WH VADLI KWECH P HKRG RYHUMH HAIP DIMG HFRQRP LE @H R \WH SURGXPWRUHCQKDQRHP HQW

: H HYDODW \WH FDUY LQJ YDOH R FDSABQ) HG VRIVE DUH Z KHQ FLUFXP BQFHV IQGEFDW WH FDUY IQ) YDGH P D QRWEH BFRYHUDE®! 7KH UHYIHZ R FDSMIQ) HG
VRIE DUH [RULP SDILUP HOABHTXILAY VLI QUEDQADVWXP SWRQV DQG HP DMV DERXWRSHUDIY ADWMI LY XQGHBIQ) \WRKQREJ IHV X\ HG DQG H WALDCP DUNHW
IDPRY ([ WALDCP DUNHWDRRLY IQFOGH EXVDUH CRAIP MMG\R H SHAMG BIYHY Rl FRP SHIMRQ EDUWIHWY VR HQWN B\ SRIMQUIDCFRP SHIVRY \ADELDW 1Q WH \BLI HW
P DUNHVDQG J RYHUP HQBCUHI XOMRQY

,OFRP H7D HV

© HXVH \KH DAVHVDQG MELDY P HKRG R DFFRXQIGY IRUIGFRP H\B[ HY 8 QGHUWLY P KRG IQFRP H\B[ H SHQVH LV BHFRI QI) HG IRUH DP RXQWR! B HV SD\ DE®I RU
UH XQEDE®! | RUKH FXWHQW HDU ,Q DAGMRQ GHHWHG\B] DWHW DQG CEIDMHY DUH UHFRI Q] HG |RUWH H SHRMG IXWMUH B[ FRQVHTXHGFHY R WP SRUDY. GLLIHUHQRHY
EHE HHQ WH [ICDQRIDOHSRIGY DQG WY EDVHY R DWHW DQG MEIDMY DQG |RURSHIDMG GAWHY DQG\E[ FUHAWADL IRZ DBV 0 DQDIHP HQAP XV DNH

DWXP SWRQV MGJ P HQN DQG HIP DWWV \R GHMUP 1GH RXUPXWHQABLRYIMIRQ | RUIGFRP H B HY DQG DOR GHHUWHG B[ DWHW DQG (ELMIY DQG DQ. YDODURQ

D@Z DQFH VR EH BHFRUEHG DI DIQWD GHHUHG\S] DWHW

$WWXP SURQY MGIP HON DQG HAIP DV UHDMYH VR WH FXUHQABURYIMIRQ I RUIGFRP H B HY \BNH LOR DFFRXQIWFXWHOAS] OZV IQMSUAIMRQY R FXUHOAS] ©ZV
DQG SRWIEG! RAFRP HY Rl FXUWHQADQG IXUHUH DXQW FRQGXPMG B\ 1RUHL Q DQG GRP HIF \B[ DXWWRUMYY :  H KDYH HAWBEQ/KHG UAVHYHV IRUIGFRP H\B[ HV \R
DGGUHW SRMQIDCH SRVXUHY IQYROIQ) VB[ SRVMRQY \KDWARX@ EH FKDOIQIHG B\ \B[ DXWRUMAY $ GRRXIK Z H EHIHYH WH DWXP SWRQY MGJ P HON DQG HIP DWWV
DUH BDVRQDE®! FKDQIHY IQWY] @7 V RUQMSUABMRQY R \B[ ©Z V DQG WH UHVROMRQR! DG [XWMUH VB[ DXGW FRXG W QUEDQW [P SDRWKH DP RXQW SURYIGHG IRU
IGFRP H\B[ HV 1Q WH FRQVREEDWMG ILCDGADOARMP HON

$WWXP SIRQY MGJP HQN DQG HIP DV UHDMYH VR WH YDOH R D GHHUHG\E] DWHWENH LOR DFFRXQISUHGRIRQY R WH DP RXQADQG FDWIRY R! 1X\WXUH \B DEG
IGFRP H VXFK DV IGFRP H IURP RSHUMRQY RUFDSIMIQ) DIQV IQFRP H DQG IURP Z KIEK VXEMADY  RUMUMARMRQ VXK IQFRP H IV H| SHAMG \R EH D@ HG $ AXDO
RSHUDMDY UVX@Y DQG WH XQEHDIQ) DP RXQADQG FDWIRY R LGFRP H LQ IXWMUH \ HDLY FRX@ UHQGHUMH FXUHQWDWXP SURQY MG P HQW DQG P DMV R
UHFRYHUDE®! GHWGH HUHG\B] HV LQDFFXUDAM $Q R \KH DWXP SURQY MGJ P HOW DQG HIP DMV P HOURQHG DERYH FRX@ FDXVH DRXDAGFRP H\B[ REQI DIRQY \R
GUHUILRP \KH HIIP DMV \KXV P DAWUDE [P SDRI) RXUILCDQRDCERVMRQ DQG UHVXEV R RSHUMRQY

6 VRFN %DVHG & RP SHQVDMRQ

6 VRFN EDVHG FRP SHQVDMIRQ FRWVRUDZ DUBY XQGHUMKDUH EDVHG FRP SHQUDMIRQ SOQV 1Y P HDVXUHG DVWKH J UDQWEDWM EDVHG RQWH IDIUYDGH R \WH DZ DUG DQG LY
WHFRIQ] HG DV H SHQVH RYHUMKH UHTXIVWM VHWYIEH SHURG Z KIEK 1V \WWH YRV SHURG : H FXUWHQU® XVH WH %DFN 6 FKRBV RSURQ SUFIQ) P RGHOR GHMP IQH \WH
IDUYDOH R WRFN RSWRQ DZ DBV 7KH



GHMP ICDUWRQ R WH IDIUYDOH R VRN EDVHG SD\ P HOADZ DUBV RQWWH GDWM R J UDQAXMIQI DQ RSURQ SUFIQ) P RGHAY DIIHAMG B\ RXUMREN SUEH DV Z HODV
YDURXY RHUDWXP SURQY 7 KHVH DWXP SWRQV LQFOIGH H] SHRMG ARFN SUEH YROMDY RYHUWH WP R \WH DZ DUGY DRXDDQG SURVPMG HP SB HH WRFN RSURQ
H HUFVH EHKDYIRY UMN 1UHH IQMUHVWIDW DQG H SHRMG GYIGHQGY : H DFFRXQARUIRUHWUHY DV WH. RFFXU 7KH DP RXQAR REN EDVHG FRP SHOVDIRQ H SHOWH
IRUMIRFN RSMIRQV \WDVW/ UHFRI Q] HG 1Q D J LYHQ SHURG LY GHSHQGHQAKSRQ P DQDIHP HOWY HVIP DM R Z KHQ \WH 1LQDQRIDOYHMIGY \BLI HW DUH H SHRMG \R EH
DFKIHYHG | KLY HVAIP DM SURYHV \R EH LODFFXUDW WH UHP DIQQ) DP RXQAR AREN EDVHG FRP SHQVDMRQ H. SHOVH IRUMRFN RSUIRQY FRX@ EH DFFHBUDIMG VSUHDG
RXWRYHUD BQIHUSHUIRG RUUHYHWHG : H FXWHQ® EDVH H SHRBMRQY IRUKIHVH DWXP SURQV IURP KIMRUEDOEDWY DQG RWHUDSSTFDEG! [DRRY 7 KHVH

H SHRBMRQY DUH VXEMPWIR FKDQI H LQ | XWMUH SHURGY

9DOXDMRQ R $ WHW $ FTXILHG 1Q DQ$ FTXIMMRQ ,QFOXGIQ) * RRGZ LADQG , QMIQI LEGI$ WHW

: H D@FDWM WH | DIUYDGH R WH \RBCSXURKDVH SUFH SDIG IRUDFTXIMMRQY \R \WH \BQJ LE®! DWHW DFTXILHG @EIDMHY DWXP HG DQG LOMBQI LEGI DAWHN DFTXILHG
EDVHG RQ\WHUHWIP DWMG [ DIUYDOHY 7 KH H FHW Rl WH IDIUYDOH R \WH SXUFKDVH SUFH FROVGHIDMRQ RYHUWH IDIUYDOHY R \WHVH LGHQMDE®! DWHW DQG
EOMV IV HFREHG DV JRRGZ LOR UHSRUDY XQW EDVHG RQWWH H SHAMG EHCHIWURP WH EXVIGHW FRP EICDMIRQ 6 XFK YDODMRQY UHTXILH P DQDI HP HQWR P DNH
WL QUEDQAHMIP DV DQG DAWXP SWRQY HVSHAD@ Z W UHVSHPVR LOMBIQI LEGI DWHW 0 DQDI HP HQW HAIP DWWV R! 1DIUYDOH DUH EDVHG XSRQ DWXP SWRQY EHIHYHG
R EH UDVRQDE®! EXWZ KIEK DUH ICKHUHQ® XQRHWBIO DQG XQSUHARBE®I DQG DV D UHVXGVDRMDOMVXAV P Dy GLIHUILRP HP DMV $ @FDMRQ R WH SXURKDVH
SUFH FROUGHIDMRQ R LGHQIUDEG! DWHW DQG IDELQMHY DI HRW RXUDP RMY DMRQ H SHQVH DV DFTXILHG |LQIW @/HG LQBQJ LEG! DWHW DUH DP RMY HG RYHUWH XVHIXO
@H ZKHDVDQ 1QGH IQW OYHG IQBQI IEGI DAHW IQFGAQ) JRRGZ I@DUH QRWDP RUYHG ' XUQ) \WH P HDVXUHP HOABHURG Z KIEK LV QRAR H FHHG RGH\ HDUIURP
\WH DFTXIMMRQ GDW ZH P D\ UHFRUG DEMMA HQW VR WH DWHW DFTXIUHG DQG MEIDAY DWXP HG Z W WH FRUHVSRQAQ) RIVHWR JRRGZ @8 SRQ\WH FRGFOMRQ
R \WH P HDVXUHP HOABHURG DO VXEVHTXHQAWDGMWY HOW DUH BHFREHG \R HDLQIQIV

* RRGZ L@ \MWG IRUIP SDILP HOADWAH UHSRUI) XQWBIYHCDQQXD® RUP RUH IUHTXHQW® 1L HYHQW RUFKDQI HV 1Q FAILFXP ABIGRHY Z RX@ P RUH @NHO \WDQ QRWIHGXFH
\WH IDIUYDOH R D UHSRM) XQWEHEBZ (W FDUY IQ) YDOH :  H KDYH IRXUUHSRU) XQW VXEMPWR JRRGZ [@IP SDILP HOAMANY $VR ' HFHP EHU ®R

[P SDILP HOAR JRRGZ I@KDV EHHQ IGHOMHG

, QIQJ [EG! DWHW DFTXIUAG 1Q DQ DFTXIMMRQ DUH UHYLHZ HG IRUSRWIEG! P SDIUP HQAZ KHGHYHUHYHQW RUFILFXP MABIQRHV LQGEIFDW \KDVWKH FDUY IQ) DP RXQWR! VXFK
DWHW P D\ QRWEH UHFRYHUDE®! 7 KH HYDBDURQ LV SHURIP HG DWKH BZ HWBIYHORUZ KIEK LGHQMDE®! FDVK 1GZ V DUH LU HD IQEHSHQGHOAR \WH FDWK IGZ VR
RKHUDWHW DQG ELDEN 5 HFRYHUDELDN R \WHVH DWHW LY P HDVXUHG E\ D FRP SDUMRQR! \WH FDUY IQ) DP RXQW \R WWH | XWMUH XQEVFRXQIMG FDVK |GZ V \KH
DVWHW DUH H SHRMG VR J HQHUDW 1URP WH XVH DQG HYHQWDOEVSRVMRQ | VXK UHYLHZ LOEFDWMY \KDVWNH FDUY IQ) DP RXQWR! LQMIQI LE®! DAWHN 1V QRAHFRYHUDEG!
\WH FDUN Q) DP RXQAY UHGXFHG \R IDIUYDOH :  H KDYH CRWHFREHG DQ. P DWUDQAP SDILP HQANFKDL HY GXUQY WH\ HDLY SUVHOMG

7KH XVHXOIYHY RN RXUILQIWM @/HG IQBQJ LEG! DWHW DUH GHMP IGHG B\ P DQDI HP HOAZ KHQ WRVH DWHW DUH LQUDE UHFRI Q) HG DQG DUH URXHD UHYIEZ HG IRUWH
UHP DIQQ) HVIP DIMG XVHXODYHY 7 KH FXUHQAHMIP DWW Rl XVHIXQDYHY UHSUHVHQIN P DQDI HP HOWY EMVVMIP DWW EDVHG RQ FXUHQWDRW DQG FLUFXP BGFHY EXW
P D GUHUIURP \KH DRYDOKVH XGDYHY GXH VR FKDQJ HV 1Q IXWUH FILFXP \WBGRHV VXFK DV FKDQI HV VR RXUBXVICHW RSHUMRQY FKDQJ HY 1Q WH SOQRHG XVH R
DWHW DQG \WWMRKQREB IFDADGYDQRHP HQW : KHQ Z H FKDQJ H \WH HRP DIMG XVHXQDH DWXP SURQIRUDQ. DWHWWKH UHP DIQIQU FDUY 1Q) DP RXQAR! \KH DWHWY
DFFRXQIMG | RUSURVSHRAIYHD DQG GHSUHALDWG RUDP RMY HG RYHUWH UHYIVHG HVAIP DAMG XVHIXODH

7KH DAHWP HOAR FUMFDCDFFRXQU) SRIFHY DQG HIP DVV 1V GRWP HDQAR EH DQ DOIGFOMYH GVFXWRQ R WH XQRFHWBIOM R 1LCDQRIDCUHVXOV \WDWFDQ RFFXU
IURP \KH DSSTFDMRQ R \WH IX@UDQIH R RXUDFFRXQIQY SRIFIHV 0 DIMID® Gl HHQMODQRDAHVXOY FRXG RAFXUIQ \WH DSSTFDMRQ R RKHUDFFRXQIY SRIFHY DV
ZHO$OR P DMID® Gl HHQAHVXOY FDQ RFFXUXSRQ WH DERSURQ R QHZ. DFFRXQIQ) ABQEDIBY

,ZWHP $ 4XDQWLWDWLYH DQG 4X{ERLIWD MY MHWVEFIORNY XUHV

,QRUP DIRQ UATXILHG E\ \KLY WP 1 VHWRUK XQGHUWH FDSURQ 0 DUNHW UYHQ5 MV XQGHUWH KHDAQI 6WDWILE  96AMQHW 0 RGHCE IV DQG XQGHUWH
FDSURQ , QMUHAE DM & XWHGR DG 7D &KDQIHV XQGHUWH KHDAQ) ) IQDQADO 0 DINAVE MWV IQ, WP $ 5 1WN) DPRWY



yWHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

QGH R LODQFLDOS VAP HOW 3D0H

5 HSRW R, QGHSHQGHOS HI MMUMHG 3 XETF $ FFRXQIQY ) 1P
$XAQWULDPH .30* //3

$XAW P '
$XQRY RFDIRQ 3 KIDGHSKID 3%
& RQVRIEDWMG %DOQRH 6 KHHW2 ' HRHP EHU DQG
&RQVRTEDWMG 6 \EAMP HQW R 2 SHDIRQV2 ) RUWH\ HDWY HOGHG' HFHP EHU DQG
&RQVRIEDWMG 6 \BMP HOW Rl & RP SUHKHOUYH ,QFRP H2 ) RUWH\ HDW HQGHG' HRHP EHU DQG
&RQVRIEDWMG 6 \EMP HQW R & KDQIHV IQ( TXIWV2 ) RUKH\ HDW HQGHG' HFHP EHU DG
&RQVRTEDWMG 6 \EAMP HOW R &DVK ) BZV2 ) RUKH\ HDW HQGHG' HFHP EHU DG
1 RMV\R & RQRIEDWG ) LCDQRIDCE \BMMP HONV
6 FKHGX®I,,  9DODMRQ DQG 4 XDO\ IQJ $ FFRXQN DQG5 HVHYHV2 ) RUWH\ HDW HQGHG' HRHP EHU DG

$ QRNHUVAKHGX®N DUH RP MG EHFDXVH \WH. DUH CRADSSTFDE®! RUGRNHTXILHG RUEHFDXVH WWH UHTXILHG [QI RUP DURQ LY LOFOIGHG LQ \WH & RQVRIEDWMG ) [CDGADO
6 \VIAMP HQW RUGRMY \WHUAR



5HSRUW Rl ,QGHSHQGHQW SHAFRXWMUIQGE BIXEFOLF

7R \KH 6 KDUHKRCHY DQGYRDGRI ' IUHARY/
6( . QMW HQN &RP SDQ)

2 SIGRQRQWH & RQVRIEDWMG ) ICDGFIDS \BWP HQN

: H KDYH DXGWG \WH DFFRP SDQ IQ) FRQVREEDWG EDDQFH VKHHW R! 6 ( , , QYHWR HQW &RP SDQ DG VXEVIGDUHY \WH &RP SDQ. DVR* HFHP EHU DG
WH UHDWIG FRQVRIEDMG BWP HONV Rl RSHUMRQY FRP SUHKHQUYH LOFRP H FKDQI HV IQ HTXIW DQG FDVK 1GZ V IRUHDAK R \KH \ HDUY LOWWH \WUHH \ HDU

SHIRGHQGHG' HAHP EHU DQG \KH UHDAMG QRMY DQG [ ICDQADOABWP HOAFKHGX®!,, HHWHG \R 1Q, WP RWV)RP . FROPMYHD WH

FRORIEDWMG | LCDQADOABWP HON ,Q RXURSIQIRQ \KH FROVRIEDWMG ILQDGADOABAMP HQW SURVHQADILD 1Q DOP DWUDCHVSHRW WH IICDQFIDCRVMRO R WH

&RP SDQ DVR ' HAHP EHU DG DQG\WH UHVXEOV R IW RSHUDMRQY DQG W FDVK 1BV IRUHDRK R \KH \ HDLY IO WWH \WUHH \ HDUSHURG HQGHG

" HRHPEHU IQFRIRWP W Z I8 6 JHHID® DFFHS\WMG DFFRXQI) SUGFISBNV

© H DOR KDYH DXGWMG 1Q DFFRUEDGFH Z W WH WBIQEDUBY Rl \WWH 3 XEQF &RP SDQ $ FFRXQIQY 2 YHMIKVW/ARDG 8 QUG 6\IMY  38$2 % \WH &RP SDQ. 1 IQMEDO
FROURCRYHUIICDQADAHSRMG) DVR * HAHP EHU EDVHG RQ FUMAID HABEQAKHG [Q, QMEDOS: RONRGE , QMI UDMG ) UDP HZ RN DMXHGE \WH
&RP P MWH R 6 SRQVRUQJ 2 LIDQ] DURQY R \WH 7UHDGZ D\ &RP P MRQ DQG RXUUHSRWEDMG ) HELXDU H SUWHG DQ XQTXDOLHG RSIQRQ RQWH
HIHAYHGHW R \WH & RP SDQ I LOMEDIFRQIRCRYHUIQDQRDOHSRUGY

YDV IRU2 SIQRQ

7 KHVH FRQURIEDWG | LQDQRDOABMP HQN DUH \WH UHVSROUELDWY R \WH & RP SDQ 1/ P DQDI HP HOA2 XUUHVSRQUELDN IV \R H SUW DQ RSIQIRQ RQWHVH FROURIEDIMG
IICDGFIDOABAMP HQW EDVHG RQRXUDXGAW :  H DUH D SXEQE DFFRXQIQ 1P UHI MMUHG Z WM WWH 3 &:$ 2 % DQG DUH UHTXILHG \R EH IQGHSHQGHQAZ M UHVSHRR \WH
&RP SDQ IQDFFREDQFHZ M \KH S 6 IHGHDOHEXUMAY OZ V DQG WH DSSTFDE®! KB DQG UHI XOMRQY Rl \KH 6 HEXUMV DQG ( [ FKDQIH &RP P MRQ DQG WH
3&%$2%

© H FRQEXAMG RXUDXGW LQ DFFRUEDGFH Z M WH BIQGDUBY R \WWH 3 &$ 2 % 7 KRVH VIBQEDUBY UHTXILH \WDWZ H SOQ DQG SHURWP \KH DXGWR REBIQ UHDVRQDEG®!
DWXUDQRH DERXVZ KHWHUWH FROVRIEDWG |LQDGFDOABMP HOW DUH IUHH RN P DWIDCP MABWP HQVZ KHWHUGKH \R HURURUIUDXG 2 XUDXGW LQFO(GHG SHURWP Q)
SURFHGXUHV VR DWHW \WH UMNV RN P DAWUIDCP MABMWP HOAR! \WH FRQVRTEDWG [ LQDQRLDOABAMP HON Z KHMHUGXH W HURURUIUDXG DQG SHURWP 1QJ SURFHGEXUHY WWDW
UHVSRQG R \WRVH UM\Y 6 XFK SURFHGXUHV LQFOGHG H] DP IQIQ) RQ D\MWEDVY HYIGHQRH UHI DLEQ) WH DP RXQW DQG QVFBVXUHV LQWH FRQVRIEDWMG | LCDQADO
VABMMP HQW 2 XUDXGW DOR IQFOIGHG HYDGOM \WH DFFRXQIQ) SUGFLS®I XVHG DQG WL QUEDQAMIP DMV P DGH B\ P DQDU HP HQADV Z HGDV HYDODWY \WH
RYHUDGBUMVHQBMRQ R \KH FROVRIEDWMG ILQDQALDOABMP HOW : H EHIHYH WDWRXUDXGW SURYIGH D UHDVRCDE®! EDVIY |RURXURSIQIRQ

& UMFDCH XGVD DI

7KH FUMFDCDXGWP DWAY FRP P XQEDWMG EHBZ DUH P DWAY DUMQ) 1URP WH FXUWHQASHURG DXGWR \WH FRQVRTEDWMG ILQDQRDOARMP HQN \KDVWZ HUH

FRP P XQEDWG RUBHTXWUHG \R EH FRP P XQIEDWMG \R \H DXGWARP P WWH DQGWDW UMD R DFFRXQIV RUGVFBVXUAV \KDWDUH P DAWUDOR \WH FROVRIEDIMG
IICDGFIDOARMMP HOVDQG  LQYROHG RXUHVSHAD® FKDBIQIIQ) VXEMPIYH RUFRP S MGIP HON 7KH FRP P XQEDIRQ Rl FUMFDCDXGWP DALY GRHV QRADIMULQ
DQ ZD RXURSIQRQ RQ WH FROVRIEDWG [ ICDGFIDOABMMP HQN \BNHQ DV D Z KRB DQGZ H DUH QRWE\ FRP P XQEDY \WH FUMFDCDXGAWP DAY EHBZ  SURVIGIQ
VHSDUDAM RSIQIRQY RQWH FUMFDCDXGWP DWHY RURQ \WH DFFRXQIV RUGVFEVXUHAV \R Z KIEK \WWH. UHD\W

5 HFRYHDEIOWR! 6( , : HDGK 3OWRP® 6: 3 &DSMUD HG6REDUH' HYHBRSP HQA RW
SVAVRXWHGIQ1 RM  \RN\WWH FROVREEDWMG | LCDQFIDOARMP HQW \KH & RP SDQ. V FDSIMBM) HG VRI\E DUH GHYHBRSP HONFRW SUP DUD UHOW VR \WH |XUKHU
GHYHBSPHOWRI 6: 3 $VR ' HFHP EHU \WH CHWERRNYDBHRI 6: 3 ZDV 7KH&RP SDQ HYDADWV \KH FDUW IQJ YDOH R FDS\M) HG VRIE DU

GHYHBSP HQNFRW Z KHQ FLUFXP ABQFHV LQGEFDW WH FDUY LQ) YDOH P D QRWEH UFRYHUDE®! 7KH UHYIHZ. R FDSIMBQ) HG VR DUH GHYHBSP HOWFRW IRU
UHFRYHUDELD UHTXILUAY VLI QUEDQADAWXP SWRQY DERXWRSHIDMY VMDA LY XQEHDIQ) \WRKQREJ LHV X\M) HG DQG H WAIDCP DINHWDRRLY ( [ WULDAP DUNHWDRRY
ICFOGH EXVDUH CRAIP LMG R H SHAMG GIYHY RI FRP SHIMRQ EDUWIHWY VR HOWN B\ SRIMQIDAFRP SHIMRY ABELDW 1Q WH \BLI HWP DINAWDQG J RYHWGP HQEO

UHI XOMRQY



© HIGHQMHG \WH DWHWP HQAR \WH BFRYHIDEIDW R 6 3 FDSIMB) HG VRIE DUH FRVN DV D FUMFDCDXGWP DWHU$ WHWIQ) \WH & RP SDQ 1 IGHOMEDIRQ R
FKDQI HV 1Q AILFXP \ABIGRHY \WDWQGFDW WH FDUN Q) YDBH R 6: 3 P D QRWEH UHFRYHUDE®! LQYROHG VXEMAYH DXGARUMGI P HQW? KH MG P HQW ICFOGHG
FROUGHIMRQR! 1 DRRY WDWDUH H WACDDQG IOMECDOR WH &RP SDQ. VXK DV RSHUDME VWD IHY XQGHDIQ) WIFKQREJ LHV X\MD) HG DQG H, \MEDCP DUNHW
IDPRY
7KH IRGZ 1QJ DUH \WH SUP DY SURFHGXUHV Z H SHURUP HG\R DEGUHW KLY FUMFDCDXGWP DU : H HYDODWG \WH GHVLI Q DQG MG \WH RSHUIDW . HIHAMHGHW R
FHUBIO IQMODIFROIRY UHDMMG R \WH FDSABIQ) HG VRIE DUH GHYHESP HONFRWY SURFHW 7 KLY LOFOIGHG FROIRY UHDMMG R \WH & RP SDQ. 1 DWHWP HOAR
FLUFXP WBIQFHV IQEFDMY) \WH FDWY 1Q) YDOHR! 6: 3 FDSMIQ HG VRIE DUH GHYHBSP HONFRW P D\ QRWEH UHFRYHUDE®! :  H HYDODWG P DQDI HP HQW DWHWP HQW
R IGHQM  FKDQI HV 1Q AUFXP ABGRHY \WDWQGFDW \WH FDUY Q) YDOH R 6: 3 P D QRWEH BHFRYHUDE®! IQFOEQ) FROUGHIMRQ R \KH & RP SDQ 1V RSHIDIY
VDA IHY XQEHDIQ) WRKQREJ HV X\M) HG DQG H \MULDCP DINAWDRRWY B\ IQTXILUQ) R P DQDIHP HOMHVSROUE®! IRUG: 3 VRIEZDUH GHYHBSP HQV  UHDAQ
ERDUG R GLHARUP QWY VKDUHKRGHUSUHVHQBMRQY  SUHW UHBDVHY DQG DYDIDE®! SHHUDQG QGO IQRP DIRQ DQG QDO IQ) WH QDWHR 6: 3 VR\ZDUA
FRVWV FDSMID HG 1O \KH FXWHOA HDU
( YDODURQR WH IDIUYDOH R DFTXIUHG FOHQAHDMRQUKISY
$VAVPXWHGIQLIRM R \WH FRQVRIEDWG [ LCDQFIDOABMAP HON WH &RP SDQ \WURXIK W Z KR® RZ GHG IQALHAW/XEVADY 6( , ( FISVH + RGIQU &RP SDQ
/1 & FEVHGWWH IWMABTH R D WDQVDRIRQ DFTXILKQ) DOR WH RAMBQAQ) HTXIW R 6 WY 8 6 + RTIQIV 6\WDRY RQ' HAHP EHU IRUD FRP EICDIRQR
FDVK DQG HTXWY FROVUGHIMRQ 7KH &RP SDQ. DFFRXQMG | RUH DFTXIMMIRQ DV D EXVIGHW FRP EICDWRQ XVIQJ \WH DFTXIMMRQ P HXRG R DFFRXQIY $ FFREQI®
\WH SXUFKDVH SUEH Z DV DGRFDWIG R \WWH DWHW DFTXILHG DQG @ELDMY DWXP HG EDVHG RQWHUHWIP DWG IDIUYDOHY 7KH &RP SDQ. XVHG WH P XGVSHURG
H FHW HDLQIQIV P HINRG XQGHUWH IQFRP H DSSURDFK \R GHMUP 1GH \KH HP DWMG DFTXIVMRQ GDWM | DIUYDGHY R WH FRHQAHDMRQUKLSV IQBQJ LE®! DWHW \R EH

P LEGRQ 7 KH VI QUEDQADWXP SURQY XVHG \R HIP D WH | DIUYDOHY R FOHQMAHDMRQUKISV LOFGIGHG | RHFDVMG UHYHQXHY H, SHAMG FXVWRP HUDWIMRQ
DMV DQG D GAVFRXQADW DSSOHG
© HIGHQMHG \WH HYDODMRQ R \WH I DIUYDOH R \WH FEHQAHDMRQUKISY DFTXILHG 1Q WH 6 WDVRY EXVIGHW FRP EICDVRQ DV D FUMFDCDXGAWP DIWHU 6 XEMPYH DXGARU
MG) P HOMQFOGAQ) VSHADD HG VNG DQGNGRZ BIGIH  Z DV UHTXILHG VR HYDOOWM \KH GVFRXQADW XVHG \R HVEP DM \KH | DIUYDOH R \WH DFTXILHG FOHQW
UHDMRQUKISV

7KH IRGZ 1QJ DUH \WH SUP DY SURFHGXUHV Z H SHURUP HG\R DEGUHW \KLY FUMFDCDXGWP DIWKU : H HYDODWIG \WH GHVLI Q DQG \MARG WH RSHUDMQY . HIHRYHQHW R
FHUBIO IQMODAFRQARY RYHUWH & RP SDQ. 1 DFTXIMMRQ GDWM YDODUMRQ SURFHW 7 KLY IQFGGHG FRONRY UADAMG VR WH GHMUP IQDURQ DQG GHYHBSP HOAR \KH
GVFRXQNIDM XVHG R HVIIP DM \WH | DIUYDOH R \WH DFTXIWHG FRHQAHDMRQUKISY :  H SHURUP HG VHQVMYIWY DQDOVHY RYHUWH GVFRXQAIDM \R DWHW \KH [P SDFW
R FKDQIHV IQWDWDWXP SWRQ RQWH & RP SDQ. I GAMUP ICDURQ R WH DFTXIMMRQ GDWM IDIUYDOHY © H IQYRIHG YDODURQ SURIHWIRQDY Z W VSHADE HG WNEY
DQGNQRZ BIGIH Z KR DWIMMG LQ HYDODWQ \WH GVFRXQAIDM XVHG VR GHWUP LQH \WH I DIUYDOH R \KH DFTXILHG FOHQAHOMRQUKISV B\

IQGHSHQGHQ® GHYHBSIQI D Z HIKWMG DYHIIH FRWR FDSMIO: $&8& EDVHG RQ SXEQF® DYDIDE®! P DUNAWEDY |RUFRP SDUDE®! HQMA
UHFDBXOMY \WH & RP SDQ 1V GHMUP ICDIRQ R WH . $&& XVHG\R GHMUP 1GH WH GVFRXQNIDMY
UHFRQAMY \WH & RP SDQ I GAMP IQDIRQR! WH : $&& \R\WH & RP SDQ. 1 Z HI K\WMG DYHUDJ H UAXUD RQ DAWHN DQG IQMEODODW Rl UHMG

V.30*//3
: HKDYH VHYHG DV WH & RP SDQ  DXGWUMGQFH

3KIDGHSKID 3 HQQA ODQAD
) HEXDW



5HSRUW Rl ,QGHSHQGHQW SHAFRXWMUIQGE BIXEFOLF

7R \KH 6 KDUHKRCHY DQGYRDUGRI ' IUHARY/
6( . QMW HQN &RP SDQ)

2 SIQRQRQ, QMEDCK RQAR YHU) IQDCADCS HSRUMY

: HKDYH DXGWG6 ( , ,QYHWF HON &RP SDQ DQGVXEMIGDUHY WH &RP SDQ IQMIDOFRQARCRYHUIICDQRADAMHSRMG) DVR * HAHP EHU EDWHGRQ
FUMMUD HVIBEQVKHG LQ , QMIDCS RURCE , QMI DG ) DP HZ RN DMXHGE\ \WH &RP P MH R 6 SRQVRUQ 2 LIDQ DMRQV R WH 7UDEZ D\ &RP P MWIRQ ,Q
RXURSIQRQ \WH &RP SDQ. P DIQEAQHG 1Q DOP DWUDAHVSHRW HIHARYH IQMIDCFROARCRYHUILCDGADAUHSRMG) DVR - HAHP EHU EDVHG RQ FUMAID
HABEQKHG [Q, QMEODOS RONRE ,QMIUDAMG ) LDP HZ RN MXHGE\ \WH &RP P MkH R 6 SRQVRUQ 2 LIDQ DURQY R \WH 7UDEZ D\ &RP P MRQ

© H DOR KDYH DXGWMG 1Q DFFRUEDGFH Z W WH WBIQEDUGY R WWH 3 XEQF &RP SDQ. $ FFRXQIQY 2 YHWIKVWRDG 8 QUG 6\IMA  3&$2 % \KH FRQVRIEDWG
EDDQRH VKHHW R WH &RP SDQ DVR! ' HFHP EHU DQG' HAHP EHU WH UHDWIG FROVRIEDWG WIAMP HON Rl RSHIDMRQY FRP SUHKHOUYH IGFRP H
FKDQI HV LQHTXIW DQG FDVK IGZ V IRUHDFK R \WWH \ HDLY 1Q WH \WUHH \ HDUSHURG HQGHG' HAHP EHU DQG \KH UHDAMG QRMV DQG [IGDQRIDOABAMP HQN
VFKHGX®! ,, HHUHG\R 1O, \MP RWY)RP . FROPMHD \WHFRQURIEDWMG IQDQRDOARMP HON  DQG RXUUHSRWEDIMG ) HEDDW H SUHWWHG DQ
XQTXDOLHG RSIQRQ RQWRVH FRORIEDMG | LCDQRDOABMP HON

7KH&RP SDQ DFTXIHGWH 8 6 EXVIGHW R 6WDRV: HDAK + RTIQIV GXUKQY DQG P DQDIHP HOWH FOIGHG WH IQMIDOFRQARCRYHUILQDQRIDAUHSRQ)
UHDWG\WRWHS 6 EXVIGHW R 6WDRY: HDAN + RBIQIV IURP W DWHWP HOAR \WH HIHRYHQHW R \WH & RP SDQ 1 IQMIDCFRQUMRCRYHUILQDQAIDAHSRWMT) DV R
" HFHP EHU 7KH8 6 EXVIQHWR 6WDRV: HDGK +RGIQIV BSUVHOIY DSSWR P DAMO R \REMDWHVDQGBWWDQ R \RBOMHYHXHV R WH
&RP SDQ. DU IGFOGHG 1Q WH FROVRIEDWG [ LCDGAIDOABMMP HOV R WH &RP SDQ. DV R DQG IRUKH\ HDUHQEHG' HRHP EHU 2 XUDXGWR! IQMEDIFRQIRO
RYHUIICDQRADOHSRMQ R WH &RP SDQ DOR H FOGHG DQ HYDODMRQ R WH IQMIDIFRQMRCRYHUILCDGAIDAHSRMOY R WH8 6 EXVIGHW R 6WDRY:  HDAN
+RAGQIV

YOV IRU2 SIQRQ

7KH &RP SDQ I/ P DQDI HP HQAY UHVSRQUE®! IRUP DIQBIQIQ). HITHAH IOMEDCFRQMRCRYHUILGDGADOUHSRM) DQG |RUW DWHWP HOAR WH HIHRYHGHW R
IQMEODOFROARCRYHUILCDQRIDAUHSRMY  IGFGGHG IQ WH DFFRP SDQ QU , QMEDCE: RQMRCRYHU) ICDGAIDCS HSRWMZY 2 XUUHVSROUELDY IV R H SUAW DQRSIQRQRQ
WH & RP SDQ. W IQMIDCFRQMRCRYHUILCDQADAUHSRM)  EDVHG RQ RXUDXAW:  H DUH D SXEQF DAFRXQIY (1P UHI MMUHG Z W WH 3 &:$ 2 % DQG DUH UHTXWHG \R EH
IQEHSHQEHQAZ W UHVSHPAR WH &RP SDQ LQ DFFRUEDQFH Z MW \WH 8 6 THGHDOHFXUMAY ©Z V DQG WH DSSTFDE®! IXBN DQG UHI XOMRQV R WH 6 HEXUMHY DG
([ FKDQIH &RP P MRQDQGWH 3&$2 %

: H FRQGXPMG RXUDXQWQ DFFRUEDQRH Z WM WH ABQEDUBY R WH 38$ 2 % 7 KRVH WIQEDUBY UHTXILH \WDWZ H SOQ DQG SHURWP \WH DXGWWR REWTQ UDVRQDE®!
DWXUDGFH DERXVWEZ KHWIHUHIIHAYH LQMIDCFRQURCRYHUILGDGQADAUHSRMZY Z DV P DIQEIGHG LQ DAP DMIDAVSHRW 2 XUDXGWR! LOMEDCFRQNRCRYHUIICDGAIDO
UHSRUMY IQFOGHG REWIQQ) DQXQEHYABQEQ) R IQMEDAFROURCRYHUIICDQADAMHSRIG)  DWHWIQ) \WH UMN\KDWD P DWUDCY. HDNGHW H MV DQG\MANY DQG
HYDODOMY WH G-I Q DQG RSHUIDWY . HIHAYHQHW R LOMIDOFRQARCEDVHG RQ\WH DWHWHG UMN 2 XUDXGWDOR LQFGIGHG SHURWP 1Q) VXFK RHUSURFHGXUHV DV
Z H FROUGHUHG QHFHWWDY 1Q\WH AUFXP ABGFHY - H EHIHYH WDWRXUDXGVSURYIGHY D UHDVRCDE®! EDVY IRURXURSIQIRQ

" HIQUWRQDQG/ [P MMRQY R, QMEDCE ROMRCR YHU) IQDQFIDCE HSRWMGY

$ FRP SDQ ¥ IQMEDIFRQIRARYHUIGDQRIDCUHSRMGY 1V D SURFHW GHMLI QHG R SURYIGH UHDVRCQDE®! DWXUDGFH UHJ DUEQ) \WH UHIDELOW R 1IQDQADOHSRMQY DQG
\WH SUHSDUMRQ R! 1 ICDQRADOABAMP HQN IRUH, WADCEXUSRVHY 1Q DFFRUEDQRH Z W J HIHID® DFFHS\MG DFFRXQUIY SUGFISBN $ FRP SDQ. W IQMEDOFRQARCRYHU
IICDQRIDCUHSRWMGY IQFGGHY WRVH SRIFHV DQG SURFHGXUHV\WDW — SHAWBIQ R \WH P DIQMCDQRH R UHFRUBY \WDWIQ UHDVRQDE®! GHBIO DFFXUDMO DQG IDIL® UHBFW
\WH WDQVDRIRQY DQG GVSRVMRQY R WH DWHW R WHFRP SDQ. SURYIGH UHDVRCQDE®! DWXUDGQRH WDWADQVDRRQY DUH UHFRUEHG DV GHFHWDW R SHUP W
SUHSDUDMIRQR! 1LQDQADOATAMP HOW 1Q DFFRUEDQRH Z W J HGHUD® DFFHS\MG DFFRXQILY SUGFSBN  DQG \WDWIHFHISW DQG H SHOGEWUAY RN \WH FRP SDQ. DUH EHQJ
P DGH RQD 1Q DFFRUEDQRH Z W DXWRU DIRQV R P DQOUHP HOADQG AUHRRY R WHFRP SDQ. DQG SURYIGH UHDVRCDE®! DWXUDGFH UHI DUEQ) SUHYHQIRQ RU
WP HD



GHWMPIRQ Rl XCDXWRU HG DFTXIMMWRQ XVH RUGVSRVIMRQ R WH FRP SDQ V DWHW \WDWARX@ KDYH D P DWUDCH | HRWRQ \WH 1LQDGFIDOARMP HQW

YHFDXVH Rl W LQKHUHOMP MAMRQY IQMEDCFRQAMRCRYHUILCDGADAHSRM P D CRABUHYHOARUGHMAWP MABWP HONV $OR SURVIPIRQY Rl DQ. HYDODURQR!
HIHAMYHQHW VR IXVUHUH SHURGY DUH VXEMPR WH UMN\WDWARORRY P Di EHFRP H LQDGHTXDW EHFDXVH Rl FKDQJI HV 1Q FRQAMRQY RIWDVWIH GHIUHH Rl FRP SIDGFH
Z M \WH SRIFHY RUSURFHGXUAV P Dy GHMURIDWM

V.30*//3

3KIDGHSKID 3 HQQA ODQAD



&RQVROLGDWHG %DODQFH 6KHHWYV
" RO 1QWRXVDQGV H FHSWESHUWKDUH CDWY

' HFHP EHU
$ WHW
&XUHVS WHW
&DVK DQG FDVK HTXLYDBIQV
5 HFHYDE®V IURP IQYHR HOABURGXFW
5 HFHYDE®V QHWRI DARZ DQFH IRUGRXEWKCDFFRXQNV R DQG
6 HEXUMENV RZ GHG
2 WHURXWHQADWHW
7RVBOS XULHQVS WHNV
3URSHWV DQG ( TXLSP HOWQHWR DFFXP XOWMG GHSUHFIDIRQR)
2 SHIDWQJ / HDVH5 LJKVRI 8 VH$ WHW

&DSIMIQ HG 6 RIVE DIH QHWRI DFFXP XOWG DP RMY DIRQR! DG

,QYHWR HQW

$WHW Rl &RQVRIGDMG 9 DUDE®! , QWUHW QUAHY

* RRGZ LOD

,QBQILEGI$ WHW QHWR DFFXP XOWIG DP RWY DURQR! DQG
" HHUHG &RQADFV& RVW

" HHUHG ,QFRP H 70 HV

" HSRVIW RQ) XWH$ FTXIVIMRQV

2 WHU$S WHW QHW

7RVECE WHW

7KH DFFRP SDQ 1Q) GRMV DUH DQ LM UDCEDIWR! \WHVH FRQVRTEDWG [ LCDGAIDOARAMP HOW

6(, QMW HQN &RP SDQ
DQG 6 XEVIGIDUHY




&RQVROLGDWHG %DODQFH 6KHHWYV
" RO 1QWRXVDQGV H FHSWESHUWKDUH CDWY

' HFHP EHU
/ IDELOARY 5 HGHHP DEG! 1 RQ FROARGII . QMHVW DOG ( TXIW
&XUHQW LDELDAHY
$ FFRXQW SD\ DE®!
$ FAXHG ELOMY
EXUHMBRMRQR BQ WP RSHIWD GDVH (ELDMY
" HIHUHG UHYHQXH
7RVBOS XUHQW (DELDAHY
/ LDELOARV Rl & RQVRAGDWG 9 DUDE®! , QWU QY
/ RQU WP ,QFRP H70] HV 3 D\ DEG
" HHUHG ,QFRP H7D HV
/ RQJ WP 2 SHIDAQ) / HDVH/ IDELOAHY
2 WHU/ RQ WP / LDELOAHV
7RBQ LDELDAH
&RP P V¥ HOW DQG & RQMQ HQFLHV
5 HGHHP DEG®! 1 RQ FROARAQY , QMHVW
( TXIW
6 KDUHKRGHY ( TXIW
&RP P RQVREN SDUYDGH VKDUAV DXWRU] HG
RAMBQEQ)
&DSMIAQH FHW R SDUYDGH
5 HBIQHG HDWQQIV
$ FEXP XOWG RIHUFRP SUHKHOUYH BW QHW
7RVBOS ( , 6 KDUHKREHY ( TXIW
1 RQ FROARAQ LOMHAY
7RBQ TXIW

7RO IDELOAHY 5 HGHHP DE®! 1 RQ FROWRAIY ,QMHVW DQG ( TXIW
7KH DFFRP SDQ. 1Q) QRMV DUH DQ LQMJ UDCEDWR WHVH FRQVRIEDWMG | LCDQRDOABAMP HON

VKDUHV MWXHG DQG

6( , ,QMHF HQN &RP SDQ
DQG 6 XEVIGDUHY




&RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQV
" RO 1QWRXVDQGV H FHSWESHUWKDUH CDWY

<HDU( QGHG' HFHP EHU
5 HYHQXHV
$WHWP DD HP HQADGP LQMIIMIRQ DQG CMUEXWIRQ IHHY
,QRUP DIRQ SUIRFHWIQI DQG VRIE DUH VHYIELQD 1HHV
7RVBOLHYHQXHV
([ SHQWRV
6 XEDGYIVRY  GMUEXVIRQ DQG RKHUDWHAP DQDI HP HONFRW
6 RIEZDUH UR DAV DQG RKHUIQ RUP DIRQ SURFHWIQ) FRAV
&RP SHQDIRQ EHQH IW DQG RKHUSHWRQGHO
6 \RFN EDVHG FRP SHQDIRQ
&RQUXETD) RAWRXUAQ) DQG SIRHWMRDAHH
' DB SIRFHWIQJ DQG FRP SXMUUHDWMG
) DALOMN VXSSO DQG RMHUFRW
$P RMYDIRQ
" HSUHFDIRQ
7RECH SHOVHV
,OFRP HILRP RSHUMRQV
1HWDIQIWRP LQYHWR HOW
, QMUHWDQG GLYIGHQG LOFRP H
; QMIHWH SHOVH
* DIQ RQ VD®BI Rl EXVIQHW
2 WHULQFRP H
( TXIW LQ HDLQIQUV Rl XQFRQVRAGDWG DI LADWAY
1HWDIQIWRP FRQVRIGDMG YDUDE®! LOMHMHQMAHY
,QFRP HEHIRUH LOFRP H\E[ HV
,OFRP H\E[ HV
1 HWQFRP H
/ HW 1 HAQFRP H DWIEXVIE®! VR QRQ FRQOARI) LOWUHW
1 HWQFRP H DMUEXVBEBI\R 6 ( , ,QYHW? HQW &RP SDQ\

%DVIF HDUQIQJ V SHUFRP P RQ VKDUH

6 KDUHV XVHG VR FRP SX\WM EDVIF HDUQIQUV SHUVKDUH

" LOOMG HDUQLQI'V SHUFRP P RQ VKDUH

6 KDUHV XVHG VR FRP SX\WM GLOWG HDLQLQU V SHUVKDUH
" IYIGHQGV GHF@IHG SHUFRP P RQ VKDUH

7KH DFFRP SDQ 1Q) GRMV DUH DQ LOMI UDCEDIR! \KHVH FRQOVRIEDWG [ LCDGADOARMP HOW

6(, QMW HQN &RP SDQ
DQG 6 XEVIGIDUHY




&RQVROLGDWHG 6WDWHPHQWYV RI &RPSUHKHQVLYH ,QFRPH
" ROLY 1O \WRXVDQGY
<HDU( QGHG' HFHP EHU

6(, QMW HQN &RP SDQ
DQG 6 XEVIGIDUHY

1 HWQFRP H
2 \WHUFRP SIHKHQWYHIGFRP H B®W  GHWR \I[
) RUHIQ FXUWHGR DQVDMRQ DAME HQW
8 QD0 HG KROIQJ JDIQ BW RQIQYHWE HQW
8 QUHDD HG KROIQ) JDIQV BWHV GXUQJI WH SHIRG GHWR! LGFRP H\B[ HV R
DG

/ HW UHFOWWLLIFDVIRQ DMV HOWRU JDIQV. GWHY UHDQ) HG IQ GHWCFRP H QHWR
IGFRP H\B[ VR DQG

TRECRKHUFRP SHKHOYHICFRP H ®W  CHWRI B[

&RP SUHKHVLYH LOFRP H
| HW &RP SUHKHQUYH LOFRP H DIMIEXVIE®! VR WH QRQ FROMRTEY IQMIHN

&RP SUHKHQVLYH LOFRP H DMIEXVEE®I R 6 ( , ,QYHWR HOW &RP SDQ\

7KH DFFRP SDQ 1Q) GRMV DUH DQ LOMI UDCEDIWR! \WHVH FRQOVRIEDWG [ LCDGADOARMP HOW



&RQVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ (TXLW\

" RO 1QWRXVDQGV H FHSWESHUWKDUH CDWY

<HDU( QGHG' HFHP EHU

6KDUHV Rl &RP P RQ6\RFN

YHIQQAQ) EDODCRH

3 XURKDVH DQG P HOAR FRP P RQVRFN

M WXDGFH R FRP P RQRIFN XQGHUWH HP SB HH VWRFN SXUFKDVH SOQ
WXDGFH R FRP P RQ RN XQGHUVKDUH EDVHG DZ DU SOQV

( QAQ) EDOQHH

&RP P RQ6RFN
YHIlQQAQ) EDDCRH

3 XURKDVH DQG WP HOAR FRP P RQVRFN

WXDGFHR FRP P RQVRFN XQGHUWWH HP SB HH ARFN SXUFKDVH SOQ
WXDGFH R FRP P RQ RN XQGHUVKDUH EDVHG DZ DU SOQV

( QAQ) EDOQHH

&DSMOQ( [ FHW RI 3 DU9DXH
%HI1QQQ) EDOQRH

3 XUFKDVH DQG UHIUHP HQAR FRP P RQ VRN

, WXDGQFH Rl FRP P RQ WRFN XQGHUWH HP SB HH WRFN SXUFKDVH SOQ
, WXDQFH Rl FRP P RQ WRFN XQGHUVKDUH EDVHG DZ DUG SOQV

6 RPN EDVHG FRP SHQUDMRQ

( QA EDOQHH

5 HWBIOQHG ( DLRQIV

YHIQQAQ) EDOCRH

1 HWOFRP H DIIEX\IEG! R 6 ( , , QYHMVR HQW & RP SDQ
3 XURKDVH DQG WP HOAR FRP P RQVARFEN

" IMGHEV GFOUHG DG SHUVKDUAH
( QAQ) EDOQHH

$ FFXP XOWG 2 WHU&RP SUHKHQVIYH/ RW
9HIlQQAQ) EDDCRH

2 \WHUFRP SUKKHOYH IFRP H ®W

( QAQ) EDOQHH

1 RQ FRQARAQ) ,QMHVW

%HIQQQ) EDDQFH

1 HVWGFRP H DMIEXWBE®! \R QRQ FROART QMW
$ FTXILHG QRQ FROWREGL IQMHW

( QAQ) EDDQRH

7RO TXIW

7KH DFFRP SDQ 1Q) RV DUH DQ LOMI UDCEDIWR! \WHVH FRQVRIEDWG [ LCDGAIDOARAMP HOW

6(, QWK HQNV &RP SDQ

DQG 6 XEMADUHY

(SN BN NN

(SN BENEE RN




&RQVROLGDWHG 6WDWHPHQWY RI &DVK )ORZV
" R IQWRXVDQGY

<HDU( QGHG' HFHP EHU
&DVK IGRZV IIRP RSHUDAQJ DRWYIMENV
1 HAGFRP H
$ GEOAR HOW VR UHFRQAGI GHAGFRP H \R GHWFDVK SURYIGHG B\ RSHUDICY DRI
" HSUHFIDURQ
$P RUYDIRQ
( TXW 1Q HDUIQIV Rl XQFROURTEDWMG DIV
3 DUHUGMMEXURQY UHFHIYHG IURP XQFRQVRTEDWIG DI I LIDWM
6 \RFN EDVHG FRP SHOVDIIRQ
3 IRYMRQIRUBWHV RQ UHFHLYDE®N
" HHUHG IQFRP H\M[ EHQHIW
1HVIDIQ BWIRP LOHR HON
1 HAIDIQILRP EXMQHW GYHMMUA
1 HAIDIQIURP VDBIR SURSHWY
&KDQH IQ RKHUGQ) WP ELDMY
&KDQIH [Q RKHUDAWHNV
& ROADPWARVIV FDSMIQ HG GHWR DP RWY DIRQ
& RQIDI HONFROUGHUIMRQ | DIUYDOH DAV HOW
: UM RI R 11 HG DWHW DQG FDSMIQ HG VRIE DUA
, QUXUDQRH UHEDWMV UHFHLYHG IRU+ HDGN DQG - HIDUH %4HQH VB @Q 7MY
, QUXUDGAH UHEDMY WDV HWHG \R + HDGK DQG - HIDUA %4HQH VB OQ 700
2 \KHU
&KDQIH Q FXUHQNDWHWN DQG MEII
5 HFHYDE®V 1URP [QYHVR HOABURGXFW
5 HFHYDE®GV
2 \WHURXUWHQADWHN
$GYDQHV GXH IURP XQFRQURIEDWMG DIILIDWM
$ FFRXQW SD\ DE®!
$ FAXHG ELOMY
" HIHUWHG UHYHQXH
& ROVRIEDMG YDUDE®! LOMHAMHQME BHDWG
&KDQIH IURP LOYHVR HQWHEXUMY WWDQUDRURQY
1 HAIDQIRP IQYHWR HON
&KDQIH 1Q RKHUDWHW DQG (ELDMY
7RBCDEMN HON
1 HWFDVK SWRYIGHG E\ RSHUDWQ) DFWYLAEN

7KH DFFRP SDQ 1Q) GRMV DUH DQ LOMI UDCEDIR! \KHVH FRQOVRIEDWG [ LCDGADOARMP HOW

6(, QMW HQN &RP SDQ
DQG 6 XEVIGIDUHY




&RQVROLGDWHG 6WDWHPHQWY RI &DVK )ORZV 6(, QMM HQV &RP SDQ
" R IQWRXVDQGY DQG 6 XEVMIADUHY

<HDU( QGHG' HFHP EHU
&DVK IGRZV IIRP LOYHWQU DPWYIHY
$ GEMRQY VR SURSHUWY DQG HTXISP HOW
$ GEMRQV \R FDSMIQ HG VRIE DA
3XUFKDVHV R P DUNHMDE®! VHEXUMEAN
3XUFKDVHV Rl IQMIMAQ @ MG SDUEHWKISV 2
3UHSD\ P HQN DQG P DMUMHV R P DUNBE®! VHEXUMIAY
6 DBV R P DIN-VDE®! VHEXUMHY 2
3URFHHGV IURP 11 HG DWHWEVSRVMRQY 2
3URFHHGV ILRP. EXMGHW GLYHVMMUA 2 2
&DVK SDIG IRUDFTXIMMRQY QHWRI FDVK DFTXILHG
$GYDQFH SD\ P HONRUDFTXIMMRQ 2 2
2 \WHUIQYHVIQ) DRI
1 HWFDVK XVHG LO LOYHVWQU DPWYLAEN
&DVK IGRZV IRP 1LODQFLQI DRWYIMEN
3D\ P HONR FROI HONWFRUGHINRQ 2 2
3 XUPKDVH DQG UMBHP HOMR FRP P RQVAREN
3URFHHGV ILRP IWXDQFH Rl FRP P RQWAREN
3D\ P HONR GYIGHQGY

1 HWFDVK XVHG 1O | LODQFLQ) DRI
( IIHPWRI H FKDQJ H LDW FKDQJ HY RQ FDVK DQG FDVK HTXLYDBIOW

1 HWGHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDBIQW DQG FDVK DQG FDVK HTXLYDBIQV KHIS DW
FROVROGDWG YDUDE®! LOMUHMHWAHY

&DVK DQG FDVK HTXLYDBIQW DQG FDVK DQG FDVK HTXLYDBIQW KHIE DWFRQVRIGDWG YDUDE®!
LOMHWHQMARY EHILOQICU R\ HDU

&DVK DQG FDVK HTXLYDBIQW DQG FDVK DQG FDVK HTXLYDBIQW KHI DWFRQVRIGDWG YDUDE®!
LOMHAMHMAHY HOG RI \ HDU

, QMMHMBDIG

1 RQ FDVK LQYHVAMQ) DQG | LODQFLQ) DRI
$FTXMURQ R EXVMIGHWHV 1O FXUHQADWHN  SURSHWY DQG HTXISP HOVFXWHOAMDELDIH DQG RWHU
GQ WP EOMY 2
" IMGHQGV GHFOWHG EXWRWEDIG

5 HFRQFLADWRQ RI & DVK DQG FDVK HTXLYDBQW DQG FDVK DQG FDVK HTXLYDBIQN KHG DAFRQVRAGDMG YDUDEG! LOMHWHMALY VR WH & RQVRIGDWG
Y%DDQFH 6 KHHW

' HFHP EHU

&DVK DQG FDVK HTXLYDBIQV
&DVK DQG FDVK HTXLYDBIQN KHTS DWARQURIEDWMG YDUDE®! [QMIHMAHQMEN 2 2
7RBCFDVK DQG FDVK HTXLYDBIQW DQG FDVK DQG FDVK HTXLYDBIQW KHG DWFRQVRIEDWMG YDUDE®! LOMUHW
HQMYV

7KH DFFRP SDQ. 1Q) QRMV DUH DQ IQMJ UDCEDWR WHVH FRQVRIEDWMG | LCDQRDOABMP HON



IRWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV 6(, QMW HQN &RP SDQ
D@ILI XUV DUH IQ WRXVDQGY H FHSW/KDUH DQG SHUVKDUH GCDW DQG 6 XEVIGDURHY

IRWHG6XPPDU\ RI 6LIGIFHFERRQWLQJ 3ROLFLHYV
1 DXWHRI 2 SHDWRQV

6(, ,QFHWY HOV&RP SDQ. WH&RP SDQ D3 HQQW ODQID FRISRIDIRY 1V D BDAQ) JGEDCSURYIGHUR! 1IQDQADOMAKQREI\  RSHIDMRQY DQG DWHWP DQDIHP HQW
VHYIEHY Z WIQ WH [ICDGAIDOMHYEHY IQGXAMI  7KH & RP SDQ. V FRUH FDSDEIDMAY XQUI\ WRKQREJ\  RSHUMRQY DQG DWHWP DRI HP HQWR SRZ HUFTHOM|
WDQVRIP DURQ DAIRW DGYLIEH DWHWP DQDI HP HQADQG DGP IOMIDIRY 7KH &RP SDQ GHIYHWY P RGXOURUHQGAREHOG VROMRQY WURXIK DMQI®I P RGHD

QI UDVRKPMUH WD) DAY STMRP \WMAKCRBJ\  FXVRG. RSHUIDIRQY DQG IQYHR HOWH SHUWH

, QMR HOASURFHWIQ) VROMRQY SURYIGH \MRKQRE IHV DQG EXVIGHW SURFHW RXWRXUAQ) VHYIEHV 1RUZ HDGK P DQDUHY 7 KHVH VROMRQY ICFOGH LQYHWR HQW
DGYMRY  FOHQAHDMRQUKIS  DQG RMHUMIFKQRBJ\  HQDEGIG FDSDELOIMY [RUWH IIRQARIEH  DGP LAMDMYH DQG IQYHWR HOAHIEHY IROKH P 1GGBI RIIFH DQG
DFFRXQIQY DQG SURFHVWIQ) VHIIEHV IRUKH EDFNRIILEH 5 HYHQXHV IURP LOYHWR HOASURFHMVQ) VHIEHY DUH UHFRI Q) HG 1Q , QRUP DURQ SURFHVMIQI DQG VRIEDUH
VHYIELQ) 1HHV RQWH DFFRP SDQ. IQ) & RQURIEDMG 6\BMP HON R 2 SHIMRQY

, QYHAR HOARSHUDMIRQY VROMRQY SURYIGH EXVIGHW SURFHMY RXWRXUFLQ) VHIYLEHV IRULQYHVR HQAP DQDI HWY DQG DWHWRZ GHY 7 KHVH VHYEHY VXSSRWD EURDG
(DQIH R WDAMRQDDQG DEMEDWYH IQYHE HQW DQG SURYIGH WIKQRBJ\ HCDEGIG I RUP DURQ DCDOWFY DQG LOYHWRUFDSDELDNA |RUKH ILRQARILEH  DGP IQMDIYH
DQG LQYHR HQAHIIEHY IRUKH P LGEBI RIFH DQG IXQG DEP IQMADMRQ DQG DFFRXQI VHYIEHY IRUKH EDFN RIIEH 5 HYHQXHV IURP 1QYHR HOARSHUMRQY
VHYIEHY DUH UHFRI Q) HG 1Q$ WHWP DQDI HP HQADGP ICMADMRQ DQG GMUEXURQ [HAV RQ\WH DFFRP SDQ. QI & RQVRTEDMG 6 \BMP HON Rl 2 SHUDMRQY

, QHR HQWP DQDI HP HQAVHWYIEHV SURYIGH FRP SUHKHQULYH VROMRQY |IRUP DU 1Q) SHYRGDADQG LOAMMRCDCY. HDGK. 7 KHVH VHYIEHV IQFOGH J RO EDVHG
IQYHR HONMDMI Y 6, VSRQURUHG DQG WILG SDUY IQYHWE HOWBLRGXPW IQFOEQ) P XMDAXQEY ( 7) V FROIMH LOYHF HOMBURGKAN DAMIDYH IQYHWR HOW
SRWRIRY DQG VHSDUDMO P DQDIHG DFFRXQN 60 $  DQG RKHUP DUNAW/SHFLLE DGYIFH \WMAKQRBJ\ DQG RSHUIDMRQDCFRP SRGHQW 7 KHVH VHIYEHY DUH RIHUHG \R

Z HDAN P DQDJ HWY DV SDWR! D FRP SBM JRD® EDVHG IQYHR HOABURIWDP |RUWHUHQG IQYHRY ) RUQAMAMRCDAQYHRY WH &RP SDQ. SURYIGHY DQ

2 XWRXUPHG &KIH ,QYHR HQ/2 IIIFHU 2 &,2  SOWRP DQG 8 GEXQEBIG2 &,2 SOMRYP \WDWQFOIGH IQYHR HOWP DQDI HP HWBLRILDP V DV Z HODV DGYVRY DQG
DCP IQMIDAYH VHYEHY 5 HYHQXHV IURP LOYHWR HQWP DQDI HP HQAWHIEHY DUH BHFRI Q] HG LQ$ \WHWP DQDI HP HQADGP ICMMMIRQ DQG GMUEXWRQ |HHY RQWH
DFFRP SDQ Q) & RQVRIEDWMG 6\BMP HON R 2 SHIMRQY

3UQFISEV Rl & RQVRIGDARQ

7KH & RQURIEDWG ) LODQRIDOE \BAMP HOW IQFOGH \WH DFFRXQNV R WH &RP SDQ. DQG W Z KR® RZ QHG VXEMIGDUHY DQG HOMEV [Q Z KIFK KRV D FRONRT]
IICDQRADAQMINT KH & RP SDQ. GHMUIP IQHY Z KHKHUIMKDV D FROWREY [ICDQADAQMHWWHKHUE, W GHAMRQ P DNQJ DEIOW \KURXIK YR IOMMHA RUE\ \KH
H \MQAR \WH & RP SDQ 1/ SDIMFISDMRQ LQWWH HFRQRP IE UMNY DQG UHZ DUBV R WWH HQMY \WURXJ K YDUDEG®! IQMUMMN $ @QMIRP SDQ. DFFRXQN DQG WDQUDRIRQY
KDYH EHHQ HIP ICDWNG

9 DUDE®! , QMU QALY
7KH&RP SDQ RUIW DI IV KDYH FUHDWG QXP HURXV IQYHVR HQABURGXPW | RUW FTHQN 1Q YDURXY WSHV R G DOHQMY VWIKPXUHY ) RUHQIMIEN GHMUP IQHG\R EH
D YDUDEG®! LQMMWHQMY 9,(  1QZ KIFK \KH & RP SDQ. KDV D YDUDE®! [QMIMADQ HYDDMRQ LY UHTXIUHG R GHMUP IQH Z KHWHUWWH & RP SDQ. 1/ \WH SUP DU
EHCHIEIDY 7KH &RP SDQ HYDODMY W HFRQRP [E IQIMIHVIV 1Q\WH HQMY VSHFLLED® GHMP 1QQ) 1L WH &RP SDQ. KDV ERW \KH SRZ HUVR GLHPRH DRMYMEN R \WH
9,( \KDWP RWIAJ QUIEDQ® [P SDPWKH 9, 1 HFRQRP IE SHURUP DQFH DQG \WH REQ) DURQ W DEVRUE GWHY RUH UL KWW UHFHLYH EHQH W WDWARX@S SRMQIDE EH
VU QUEDQARWH 9,( : KHQP DNQJ \WH GHMP ICDMRQ RQ Z KHWHUWH EHGHIW UHFHYHG [URP DQ HQUMY DUH LI QUIEDQAMKH & RP SDQ. FROUGHLY WH \REO
HFRGRP LEV R \WH HQIMWY DQG DQDO] HV Z KHWHUWH & RP SDQ. 1 VKDUA R! \KH HRRQRP 1BV 1V VI QUEDQW? KH & RP SDQ. X\M) HY TXDOBMYH IDRRY DQG Z KHUH
DSSTDEG! TXDQMAYH IDRRY Z KIB! SHURWP IQ) WH DQDOMY $WHDFK EDOQRH VKHAWEDM WH & RP SDQ. GHMP IGHV Z KHWHUDQ, UHFRQUGHIDMRQ HYHQN VXFK
DV FDSMICFRQMEXUIRQY DQG UHGHP SWRQY HWHUE\ \WH & RP SDQ. RUWILG SDUENV KDYH REFXUWHG WDWIHTXIUH MR UYIMMVIRH 9 ,( DQDOMY DQG Z LGFRQVREEDM RU
GHFRQRIEDM DFFRBEIQIO

& RQVRIGDWMG 9 DUDE®! , QMU QUIAHY

9,( VZKIFK \WH &RP SDQ FROARY DV WH SUP DIV EHCHIIEIDY KDYH EHHQ IQFOIGHG LQWH & RP SDQ W/ & RQVRIEDWMG ) ICDQAIDTE \BAMP HQW 7 KH UHVXEV R \KH
FRQURIEDWG 9, V DUH UHSRUMG RQD RGH P ROK @J GXH R WH WP Q) R \WH UHFHSWR! UHDWG 1ILCDQRDOARMP HQN 7R WH H WQARKH &RP SDQ. IV DZ DHR
P DMUDCHYHQN \KDVDI HAVWKH FROVRIEDWG 9,V GXUQ) WH IQMYHQAQ) SHURG WH P SDPWR \WWH HYHQW Z RX@ EH GVFEVHG IO \WH 1 RV VR & RQVRIEDIMG
) LQDQFIDCE WP HQNV



7KH&RP SDQ V FRQVREEDMG QHWOFRP H RQWH DFFRP SDQ. 1Q) & RQVRIEDWG 6\BAMP HQWR 2 SHIMRQY IQFGGHY \WH IQFRP H G  DEXVDE®! \R QRQ FROART)
IQMHW 7KH SRIMRQ R \WWH FROVRIEDIMG 9 ,( VRZ GHG B\ RHUIQYHVIRY 1V IQFGGHG 1Q'5 HGHHP DEGI 1 RQ FROARTY , QAMUHVIV RQWH DFFRP SDQ. 1QJ

& RQVRTEDWIG %DDQRH 6 KHHAS PIYLIY UHDWG \R RMHUIQYHWRLY R \WH FRQVREEDMG 9 ,( VIV HIP ICDWG \KURXI K 1 HWGFRP H DWIEXWBE®! R CRQ FRONRTGL
QM RQWH DFFRP SDQ\ IQ & ROVRIEDIMG 6 \BWP HOAR 2 SHIMRQY

, QMR HQW KHG B\ FRQVRTEDWG 9,V DUH UHFRUEHG DWDILYDOH 8 QUHDD) HG J DIQV DQG BWHV IURP \WH LQYHWR HON DUH BHFRIQ] HG 1Q 1 HAJDIQ IURP
FRQURIEDWG YDUDE®! IQMUHAWHQMAN RQ\WH DFFRP SDQ\ LQJ & RQVRIEDMG 6 \BWP HOAR! 2 SHIDMRQY

7KH&RP SDQ GHFRQURIEDMY DOKH DWHW DQG MEIMIAY RN WH QRQ FROMREY QMM IURP WH & RQURIEDWG %DDGFH 6 KHHW RQFH MR GQJ HUTXDOLHY DV
\WH SUP DY EHQHIFIDY R DFRQVREEDMGO,( 6HHIRM  IRUUHDWG QVFBVXUHY UHI DUEQI WH &RP SDQ. V FROVREEDMG 9, V

5 HGHHP DE®! 1 RQ FROWRAY ,QMHVW
1 RQ FROUREY IQMUIHVAN WDVDUH UHGHHP DEG! RXAWGH WH & RP SDQ. V FRQURCDWIL HG RUGHWAUP LGDE®! SUFHV DQG GO DUH SUVHQMG DV \MP SRUDY HTXWY IO \KH
DFFRP SDQ 1QJ & ROVRIEDWG YDDQFH 6 KHHW 5 HGHHP DEG QRQ FROARTY IQMUIAN DUH UHFREHG DAKH J UHDMUR! WH UHGHP SURQ I DIUYDOH RUWH FDUY 1)
YDOH R WH GRQ FROMRTEY LOMIVADQE DEMWMG HDFK UHSRMQY SHURG IRUIGFRP H &\ DQGDQ. GMUEXWRQY P DGH 5 HP HDVXUHP HQW ViR \WH UHGHP SWIRQ YDOH
R WH UHGHHP DEG! QRQ FROMREY [QMUMWDUA UHFRI Q) HG LQ FDSMIAQ H FHW R SDUYDOH $VR ' HAHP EHU WH &RP SDQ KDV D UHGHHP DEGI QRQ
FROAREY [QMHMANHDWG R DQ DFTXIMMRQ 6 HH 1 R
7KH&RP SDQ DOR IGFOGH UHGHHP DEGI QRQ FROMRTY IQMIHVIV UHDWWG \R FROURIEDMG 9, ( V DV \MP SRUDY HTXIW RQWH DFFRP SDQ 1QJ & ROVREEDWMG YDDQRH
6 KHHW 1 RQ FROUREY QMM 1O FROURIEDMG 9, V DUH VXEMIPWR UHGHP SURQE\ IXWMUH IQYHMRY : KHQ UHGHHP DE®! DP RXQN EHFRP H BU D@ SD\ DEG! R \WH
IQVHVIRY WH DUH FOWLIHG DV D @ELDN DQG LQFOGHG 1Q/ IDEIDIY R FRQVRIEDMG YDUDE®! IQMMHWHOMEN RQWH & RQVRIEDMG YDDQFH 6 KHHW
&KDQIHV IQWH &RP SDQ V UHGHHP DEGI QRQ FROMRTY IOMIVIV DUH DV IRGZ V
5 HGHHP DEGI 1 RQ
FROARTIQY  QWHAY
YDOGFH ' HRHP EHU 2
,GFUDVH IURP DFTXMMIRQ
1 HWQFRP H DIMIEX\DEG! R QRQ FROARGY QMM
& DSABCFRQUEXURQY IURP QRQ FROARTRY [QMUIAN GHW
YDOQH ' HRHP EHU

1 RQ FRQVRIGDWG 9 DUDE®! , QMH( QAR

7KH&RP SDQ VHYHV DV \KH 0 DQDIHU$ GP IQMADRUDQG' MMEXVRUIRUFHUEIO IQYHWR HOWBURGXPW DQG P D DOR VHYH DV \WH 7U0MMH IRUVRP H R \WH
IQYHW HOWBURGXPW 7KH &RP SDQ. UHFHLYHY DWHWP DQDI HP HQAVGMMEXURQ DGP LQMDMRQ DQG FXMRADAHHY |RUKHVH VHIYIEHY & QHQA DUH \WH HTXWY
IQYHVRY DQG SDWMFLSDVM Q SURSRWIRQ VR \WHURZ QHWKLS SHUFHQIR H 1Q WH GHWGFRP H RUBM/ DQG QHWFDSMIQ) DIQV RUBMWHY R WH SURGXFW DQG RQ
QXICDIRY Z LOSDMFSDIM 1Q SURSRMRQ VR WHURZ GHYKLS SHIFHQEI H IQWH UHP DIQQ) QHWDWHW R \WH SURGXFW DIVMUVDIM DRIRQ RE RAMBIQAQ) MELDMY
7KH&RP SDQ KDV FRQFOIGHG \WDVWWY QRAKH SUP DY EHCHIFIDY R WH HQMIV DQG \WHIHRUA IV QRABHTXILHG VR FROVRIEDM DQ. R \WH SRRBIG LOYHWR HQW
YHKIE®V 1RUZ KIEK IMHFHYHV DWHWP DQDI HP HQVGMUEXWRQ DGR IQMADMIRQ DQG PXWRGAIDAHHY XQEHUWH 9,( P RGHO7 KH HQIMIV HWWHUGR GRWP HHVWKH
GHIQURQR D9,( RUKH &RP SDQ. GRHV GRKRT D YDUDE®! LOMUQ \WH HQMHY 7 KH HQMEN HWHUTXD@\ IRUKH P RQH P DINHW/FRSH H FHSWRQ RUDUA
HOMHV 1Q Z KIFK WH & RP SDQ. W DWHWP DQDI HP HOVGMUEXIRQ DGP IMAMIRQ DQG FXWRGADAHHY DUH FRP P HQUXUDWM Z W WH VHIYIEHV SURYIGHG DQG IQFOCH
IDLWMP V DQG FRQAMRQY RUDUH HQIMYH \KDWDUH @ VMG SDUGHWKISV Z KIFK KDYH VXEWBQIYH NEN RAWIKW 7 KH &RP SDQ. DRW DV D IIGXFIDY DQG GRHY QRKRG
DO RMHULQMUIHY REHUKDQ (O QUEDQAHHG P RGH IQYHA HOW O \WH SRROIG IQYHWE HOWHKIEBN ) RUKLY BHDVRQ \WH &RP SDQ DOR FRQFOGHG \WDWINY
QRWHTXILHG \R FRQVRIEDW WH SRROIG IQYHWE HQAYHKIE®N XQEHUMWH YRIQY IQMMHVWHQMY P RGHO

7KH&RP SDQ 1V D SDUV\R H SHQVH @P MMRQ DI UHHP HOW Z W FHUBIQ 6 ( , VSRQVRUIHG P RGH P DINHWXQGY VXEMPAR S X® D R \WH ,QHR HOARRP SDQ. $FW
R ZKIFK HABEQAK DP O IP XP GYHIR RUEDY RSHUMDY H SHOHV ICFXUHG E\ WH IXQGIQDQ IIMFDO HDUIQFOAQ! EXWRMP MMGWR [HAV R \KH

DGP LQMIDRURUIW DLW 8 QGHUWH \MUP V R \WHVH DI UHHP HON \WH &RP SDQ Z DIYHG DQG QIHHV GXUQ) DG
UAVSHAYHO




0 DQDJ HP HOWY 8 VHRI ( VWP DWWV

7KH SUHSDUMRQR! [IQDQFIDOABMP HQN 1O FRQIRWP W Z (W DFFRXQIZY SUGQFISGN JHQHID® DFFHSWMG IQ\WH 8 QUMG6\IMAY 8 6 * $$3  UHTXILHV P DQDIHP HOAR
P DNH HRP DMV DQG DWXP SURQY WWDWDH HPIKH UHSRWIMG DP RXQWV R DWHW DQG @ELDIMY DQG AVFEVXUA Rt FRQI HOADWHW DQG MELDEY DWKH CDM R WH
IICDGFIDOABAMP HQW DQG \WH UHSRUMG DP RXQW R UHYHQXHV DQG H SHQVHY GXUQJ \WH UHSRWQY SHURG $ PMDOLHVXEON FRXG GLLIHUILRP \KRVH HIP DWWV

5 HYHQXH 5 HFRI QMRQ
5 HYHQXH LV UHFRJ Q) HG Z KHQ WWH WDQVHUR FROMRCR! SURP [VHG J RRGV RUVHWIEHY XQGHUH WP V R D FRORDPVZ (W FXMRP HY DUH VDI IHG 1Q DQ DP RXQAKDW
UHGFW WH FROUGHIDMRQ\WR Z KIFK WH &RP SDQ. H SHAW \R EH HQIMBIG LQ H, FKDQI H IRUKRVH SURP IVHG J RRGY RUVHWYIFHY & HYBIQ SRMRQY R WH &RP SDQ W
UHYHQXHY IQYREH D LG SDWY 1Q SURIGIQ) JRRGY RUVHWIEHV R W PXMEP HY |, Q VXFK FILFXP WBIGFHY WH &RP SDQ. P XVWEHWUP LOH Z KHWHUWH CDWUH Rl W
SURP IVH \R WH FXWRP HULY \R SURYIGH WH XQGHBIQJ JRRGY RUVHIYIFHY WH &RP SDQ. L \WH SUGQRSDAQ WH WDQVDRURQ DQG UHSRWV WH WDQUDRIRQ JIRW RUR
DWDQIH |RUD LG SDWY VR SURYIGH \WH XQEHDLQ) JRRGY RUVHYIEHY \KH HQWMY 1V \WWH DI HOAQ WH WWDQVDRIRQ DQG UHSRUV \KH WDQVDRURQ CHW 7 KH & RP SDQ)
GRHV GRAGVFBVH \WH YDOH R XQUDMWILHG SHURUP DQRH REQ DURQY DV \WH P DIRUNW R IW FROADFW UHDW\R  FROADPW Z W DQ RWICDOMP R RQH\ HDURUBIMY
FROADAW |RUZ KIFK WH & RP SDQ. UHFRI QI HV UHYHQXH DARH DP RXQAR Z KIEK VKDV WH W KVWR LOYRIFH IRUVHWYIEHY SHURP HG DQG FRORDPW \KDVWDUH
EDVHG RQWWH YDOH Rt DWHW XQGHUP DQDJ HP HOWRUDGP LQMIDMRQ 6 HH 1 RM  IRUUHDMIG GVFEVXUAY UHI DIEIQ) UHYHQXH UHFRI QUIRQ

&DVK DQG &DVK ( TXLYDBIQN

7KH &RP SDQ. FROUGHY IQYHR HOAQWIKP HQW SXURKDVHG Z W DQ RUJ IGDCP DUV R WUHH P ROV RUBMY \R EH FDVK HTXLYDBIQV & DVK DQG FDVK HTXLYDBIOV
IGFOGH DQG DW HRHP EHU DQG UAVSHRAYHO SUP DU LOYHVMG Q6 ( , VSRQURUIHG RSHQ HQGHG P RGH P DUNAWQYHWR HOW
SIRGXFW 6HH1RM  IRUIQIRP DIRQ UHDWMG \R \WH & RP SDQ. VVREAQYHWE HOW 1Q6 ( , VSRQVRUHG DQG QRQ 6 (, VSRQVRUHGP RGH P DUNHWQYHR HQABURGXFW
DQG FRP P HUADCSDSHUFOWLLEG DV FDVK HTXLYDBIQV

$ @RZ DQFHV IRU' RXEWKCS FFRXQW
7KH&RP SDQ SURYIGHV DQ DIBZ DGFH | RUGRXEWKCDFFRXQV HTXDOR \WH HAP DIMG XQFRIIPUE®! DP RXQN 7 KH &RP SDQ. 1 HIP Di 1Y EDVHG RQ KIMRUEDO
FROPIRQ H SHUIHGFH DQG D UAYIHZ. R \WH FXUWHOWABAMY R \WDGH DFFRXQW UHFHLYDE®!

&RQFHQAMMRQRI & UHGIWG LVN

) ICDGADAQWIKP HOWN Z KIFK SRMQND® H SRVH \WH &RP SDQ. R FROFHOMDIRQY RN FUHGWIMN FROMBUP DUD R FDVK HTXLYDBIQNV DQG \WDGH UHFHYDE®N & DVK
HTXLYDBIQN DUH SUQRISD® IQYHMG IQVKRWIMP P RQH. P DINHWXQGY RUSODFHG Z W P DRUEDQNY DQG KL K FUHGWTXDOLHG ILCDQADAQAMAMRYY & DVK GHSRVW
P DIQEICHG Z W LOAMMRQY DUH LQH FHW Rl IHGHID® LQUXUHG @ W & RQFHQADMRQY R FUHGAIWIMN Z W UHVSHPVWR WH & RP SDQ. V UHFHLYDE®N DUH @ MG GXH\R
WH OUH QXP EHUR FOHQW DQG \WHUGYSHWRQ DFURW JHRIWDSKLE DDV 1 R MIQI®! JURXS RUPXRP HUHSUNVHON JUDWMAKDQ R \RBCDFFRXQNV
UHFHLYDE®!
3URSHW DQG ( TXLSP HQW
3 URSHWV DQG (| TXISP HOADUH UHFRUEHG DWFRWA( [ SHQEWUHY |RUP DIRUDGEMRQY DQG 1P SURYHP HON DUH FDSMIQ) HG DQG P ICRUUHSOFHP HQW P DIQMDGRH DQG
UHSDILY DUH FKDU HG VR H SHQVH DV LGREXUWHG & ROWKPURQ 1Q SURT U IQFGGHY WWH FRAWIR FROAKPURQ DQG RNHUGLHPWRVIN DASEXUIE®! \R \WH FROMKFURQ
: KHQ SURSHWV DQG HTXISP HOADUH UAHG RUGYSRVHG R \KH UHDWG FRANDQG DFFXP XOWMG GHSUHFIDIRQ DUH UHP RYHG IURP \IH DFFRXQW DQG DQ. UHVX@Y JDIQ
RUBW 1V IQFOGHG LQ\WH UMVX@V Rl RSHUMRQY | RUKH UVSHRYH SHURG ' HSUHFIDWRQ LY SURVIGHG RYHUWH HWALP DWWG XVHXODYHV XMQ) \KH \AMDLI KWIDH P HWRG
IRUICDQRIDOARMP HOMBXISRVHY 1 R SURYIMRQ IRUGHSUHAIDURQ IV P DGH IRUFRQAKRURQ 1Q SURT UV XQUDVXFK WP H DV WH UHBIYDQADWHW DUH FRP SBMIG DQG SXW
QR VHYIEH 7KH &RP SDQ. XVHV RKHUGHSUHFIDIRQ P HKRGY JHQHUD® DFFHBUDWG IRMY[ SXUSRVHV Z KHUH DSSURSUDM 9XICHQIV DUH GHSUFIDMGRYHU R
\ HDWY 9XICHQY) 1P SURYHP HQW KDYH XVHXOIYHV IDQIIQY ILRP VR \ HDWY ( TXISP HQWSXURKDVHG VRIVE DUH DQG I XUWMUH DQG 1] WUHY KDYH XVHIXQDYHV
QI IRP R\ HDWY $P RUYDIRQR GDVHKRG [P SURYHP HOW LY FRP SXWMG XMQJ \WH \ARDLI KWIH P HWRG RYHUMH VKRUMUR! \WH UHP DIQQ) GDVH\MP RU
WH HIP DIMG XVHIXODYHV R \KH 1P SIRYHP HON

;QYHWR HQW

7KH FOWLIEDUIRQ R WH &RP SDQ. V IQYHWR HOW 1V GHWAP LQHG DVWIKH \IP H RI SXURKDVH DQG UHHYDODWG DWHDFK EDDGFH VKHHWEDW 7 KH &RP SDQ. UHFRUBY LW
IQYHV HOW IQP RQH. P DUNHWXQGY DQG FRP P HUIADCSDSHUDY FDVK HTXLYDBIQV 7KH &RP SDQ. UHFRUGY W IQYHWR HON IQVHRXUMAY RZ QHGE\ 6,' &2 HTXW
VHEXUMN DQG RKHULQYHR HOAVHPX UM QRADFFRXQIMG | RUXQEHUMH HTXIW P HXRG DWDILYDOH 8 QUHDD HG.J DIQV DQG BWHV IURP \WWH FKDQIH LQ IDIUYDGH R
WHVH VHEXUMIHN DUH UHFRI Q] HG 1Q FXUHQYSHURG HDLQIQIV

7KH VSHALLE IGHQMEDMRQ P HKXRG LV XVHG\R FRP SX\ \WWH UHD() HG J DIQV DQG ®AHY RQ DAOR! \WH & RP SDQ W IQYHWR HON 6 HH 1 R



6 HEXUMAN RZ QHG

6, &2 \WH&RP SDQ W ELR\HUGHDBIWXEMADY  UHSRW FKDQIHV 1QIDIUYDOH R P DUNHMIE®! VHEXUMIAN \KURXI K FXWHOABHURG HDLQIQIV GXH R VSHADD HG
DFFRXQIY SUDRIFHY UHDAMG R LOYHWR HQW B\ EURNHUGHDBLY

$ YDIOE®! |RUVD®!I GHEWHRXUMAV

" HEWHRXUMHN FOWMLLHG DV DYDIDE®! IRUVD®! DUH UHSRUWG DWDLUYDOH DV GHMP ICHG E\ \WH P RAHFHQU® \WDGHG SUFH Rt HDFK VHEXUMY DVWKH EDOIQRH VKHHW
DM 8 QDD HG J DIQV DQG BWHY DWRFDWG Z M \WH & RP SDQ. V DYDIDE®! IRUVDG! GHEWHRXUMEY GHWR! IGFRP H\B[ HV' DUH UHSRWIMG DV D VHSDUDM FRP SRQHQW
R FRP SUHKHQUYH IGFRP H 7KH &RP SDQ HYDODW \WH UHD@ DEG! YDOH R W DYDIDE®! IRUVDG! GHEVWHFXUMAY RQ D TXDWAD EDVY ,QWWH HYHQAKDADQ RKHU
WDQ WP SRIDY GHFEH 1Q IDIUYDOH KDV RFFXUWHG \KH DP RXQAR \WH GHREH UHDWIG VR D FUHGIWERW 1V UHSRUIMG WURXJ K FXUHQASHURG HDWQQIV 6 RP H R WH
IDPRY FROVGHHG 1Q GHMP IQQ) REHUWDQ \MP SRUDY 1P SDILP HOAGFOGH EXWDUH QR WG VR \WH IQMQAR P DD HP HOWR VHONH VHEXUNY WH QHIKRRG
WDVWKH &RP SDQ Z LOEH UHTXILHG R VHOH VHEXUMY EH RUH UHFRYHUQ) W FRAWDQG P DQDI HP HOWY H SHABMRQ \R UHFRYHUWH HQWH DP RMY HG FRAWEDVIY R! \KH
VHEXUMY HYHQ LL WHUH 1V QR LOMQAR VHORH VHRXUY 7KH &RP SDQ. GG QRAWHFRIQ] H DG 1P SDILP HQWFKDL HY UHDWMG \R (W DYDIDE®! | RUVDG! GHEWHRXUMAY 1Q
RU 6HH1RM

( TXWNV P HKRG LQYHF HON

7KH&RP SDQ DFFRXQW IRUIQYHVR HON IQ XQFROURIEDWG HOMYV WDWDH — \R RZ QHG RUDWH RUBMY RZ GHG DQG KDYH WH DELOV R H HUFVH

WLJ QUEDQAQ GHQRH RYHUWH RSHUDY DQG QDQRDCERIAHY R WWH HQMY XQGHUWH HTXIW P HWRG R DFFRXQIY |, QYHVIF HON 1Q @ WG SDU@HYKISY DUH
DFFRXQMG | RUXQGHUWH HTXIW P HWRG Z KHQWH & RP SDQ. V IQYHWR HQWY P RUH \WWDQ P LGRU 8 QGHUWH HTXIWV P HWRG Rl DFFRXQIQ)  WH IQYHWR HON DUH
IQUIDED FDUIHG DWARWDQG VXEVHTXHQ® DEYMAMG E\ WH & RP SDQ. V SURSRIMRCDWM VKDUH R \WH HQIMISV GHWECFRP H Z KIEK 1Y UHFRI Q] HG 1Q FXUHQYSHURG
HDLOIQIV $Q LOYHR HON 1O HOMIAN QRWARQVRTEDWG RUDFFRXQIMG IRUXQEHUWH HTXIW P HWRG DUH DFFRXQMG IRUXQGHUWH FRAP HXRG R DFFRXQIQY 7KH
&RP SDQ. HYDODWMY HTXIWV P HKRG LOYHVR HQN IRUIP SDILP HQAZ KHQHYHUHYHQN RUFKDQI HV 1Q FAUFXP ABGFHV IQEFDWM WDWAH FDUY Q) DP RXQN R VXK
IQYHVR HOW P D\ EH [P SDIWG | D GHR@H IQWH YDOH Rl DQ HTXIWY P HIRG LQYHVR HOAY GHWUP LQHG R EH RHUWDQ\MP SRUDY D BW LY UHFREHG 1Q FXUWHQW
SHURG HDWIQIV

) DWIDOHRI') LQDQFLDO QVWAKP HQW

) DIUYDOH IV GHILQHG DV \KH H FKDQIH SUFH WDVWZ RX@ EH UHFHLYHG IRUDQ DWHWRUSDIG VR WDQUHUD @ELDN DQH] MBUEH 1Q\WH SUGFLSDORUP RAMDGYDQII HRXY
P DUNHWRUWH DWHWRUDELDN 1Q DQ RUEH®D WDQVDRIRQ EHE HHQ P DINAVEDMFSDON RQ\KH P HDVXUHP HOAEDWM 7 KH IDIUYDGH KIHDUK\ UHTXIUHY DQ HOMV \R

P D] P [ H\KH XVH R REVHYDE®! LQSXW DQG P IQIP ] HWH XVH R XQREVHYDEG®! LOSXW Z KHQ P HDVXUQ IDIUYDOH 7 KH IDIUYDOH KIHDUAK\ GHVFUEHY \KUHH GIYHY
R LOSXWWDWP D\ EHXVHGE\ \WH &RP SDQ. \R P HDVXUH IDIUYDOH

/ HYHO + 4 XRMG SUFHV 1Q DRIYH P DUNHW | RUIGHQIFDCDWHW RUIDELDIMY Z MRXWDEMR HQAY HYHO  1IQDQRDCDWHW DQG MELOMY R \WH &RP SDQ. DG
FROUREEDWG 9, ( V FROUVAP DIQD R HTXIWY VHRXUAHY DQG LOYHWR HQW 1O RSHQ HQG DQG FBRVHG HQG IQYH HWBURGXFW WWDWDUH TXRWMG CDIO

/ HYHO + 2 EVHYDE®! LQEXW RKHUWDQ/ HYHO SUFHV VXFK DV TXRWMG SUFHV IRUMP IDUDWHWV  TXRWMG SUEHV 1Q P DUNHW \KDWDUH QRADRYH  RURKHUIQEX\W \WDW
DUH REVHYDE®! RUFDQ EH FRURERUIDWG B\ REVHYDE®! P DUNHWEDW | RUVXEWBQID® \WH IXQMP R \WH DWHWV RUMEIDIY / HYHO  1IQDQADMWHN FROMMWMARI
*10$ P RYWDIH EDFNHG VHRXUWMAHY ) HGHUDOF RP H/ RDQ¥DQN ) +/ % DQGRKHUS 6 JRYHWUP HOQNDIHQR VKRWMP CQRMV

/ HYHO + 8 CREVHLYDE®! LOSXW \WDWDUH VXSSRWMG E\ OB RUGR P DUINHVWDRRY DQG \WDWDUH VLI QUEDQAR \WH | DIUYDGH R WH DWHN RUIDELDY / HYHO DWHW
DQG MEIMIAV IGFECH ILQDQFIDAQAMKP HQN Z KRVH YDOH LV GHMUP IGHG XMQ) SUFIQ) P RGHY RUMP LMUWFKQTXHY DV Z HODV IQAKP HQN IRUZ KIEK \KH

GHMP ICDURQR! 1 DIUYDOH UHTXIUAV WL QUEDQAMGI P HOAE\ P DQDIHP HQW7 KH &RP SDQ. KDGQR/ HYHO  ILQDQADCDWHW DW HFHP EHU RU  \WDW

Z HUH UHTXILHG \R EH P HDVXUHG DWDIUYDGH RQ D BHRXWIQ) EDVY 7KH &RP SDQ V/ HYHO  1I\QDQRDAIDELOMY DA HAHP EHU DQG FROAWHOMHD R
HVALP DWMG FROI) HOWFRQUGHIMRQY UAVXEY 1URP EXVIGHW DFTXIMMRQY

7KH IDUYDGH R DQ DWHWRUIDELDY P D\ IGFOGH IOSXW IURP P RUH \WWDQ RQH BIYHAQ \WH | DIUYDOH KIHDUK\ 7 KH G&Z HAABIYHCR L QUEDQACEXW XVHG\R YDOH
\WH DWHWRUIDELDY GHWUP LQHV Z KIFK GIYHONH DWHWRUIDELDNY [V FOVMLHG 1Q W HQWHW 7 UDQUHWY EHE HHQ BIYHY R \KH | DIUYDOH KIHDURK\ DUH UHSRUWMG DWDIU
YDOH DV R \WWH EHIIQQQ) R \WH SHURG IQ Z KIFK \WH WDQUHY RFFXU 6 HH 1 RM | RUUHDAMG GVFEVXUHY UHI DUEQ) IDIUYDOH P HDVXUHP HON

& DS\ HG 6 RIVE DWH

&R IQFXUHG |RUWH GHYHBSP HOAR! LOMIDOKVH VRIEDUH VR EH RITHUAG LQ D KR DUWDQI HP HQAY FDSMI) HG GXUQ) \WH GHYHESP HQNARU H R \WH VRIZ DUH
DSSTDMRYQ 7 KHVH FRVV IQFOGH GUHPWH WALDADQG LQMEDCFRVIN VR GHVLI Q \WH VRIVEZ DUH FRQILI XUDIRQ DQG IOMUDFHY FRAQ)  IQABCMRQ DQG WMD) & RN
IGFXUHG GXUKQY WH SUHIP LQDY DQG SRAWIP SBP HQEMRQ R HV R WH VRIE DUH DSSTFDMRQ DUH H SHOVHG DV IGFXWHG & RV DWRFIDMG Z M VLI QUEDQW
HQKDQFHP HQN W D VR DUH DSSTFDMRQ DUH FDSMIT) HG Z KIG! FRWN IGFXUWHG \R P DIQEBIQ H] MY VR DUH DSSTFDWRQY DUH



H SHOVHG DV IGFEXWHG 7 KH FDSMBQ DARQ R VR DUH GHYHBSP HOWFRVN UHTXWUHY FROUGHUDE®! IMGJ P HOAB\ P DQDU HP HQAR HQVXUH \WH FRVN LOEXWIHG Z LOUHVXOY
1Q DEGAMRCDAXQRIRCDON R \WH VRIVE DU $ P RMY DIRQ R FDSMIE) HG VRIE DUH GHYHBSP HOWFRVW EHIIQV Z KHQWH SURGXPWY UHDG. IRUIW IQIMQGHG XVH
& DSMIQ HG VRV DUH GHYHBSP HQANFRVIV DUH DP RWY HG RQ D SURGXFVE, SURGXPVWEDVY XMQJ WH VARDLI KWIRH P HMRG RYHUWH HIP DIMG HFRQRP IE @H R \WH

SURGXPWRUHCKDQRHP HOW

7KH&RP SDQ FDSMIQ HG DG R VRI\E DU GHYHBSP HONFRV GXUQ) DG UHVSHRYHO \R [ XUKHUWH GHYHBSP HQW
RWHG(,: HDGK3OWRP® 6: 3 DQGIRUKH GHYHBSP HOMR DQHZ SOMRP [RUKH , Q- HQMD DQDIHY VHI P HQA7 KH &RP SDQ. FDSMIQ HG

DG R VRIE DUH GHYHESP HOAFRWV |RUM QUIEDQWHQKDGRHP HOV VR 6 3 GXUKY DG UHVSHAYHO $VR ' HAHP EHU
\WH QHVERRNYDOHR! 6: 3 ZDV Z KIFK IQFOGHV R FDSMIQ HG VRIE DUH GHYHESP HOAFRVV 1Q SURJ UMW DWRADMG Z W, IXWMUH UHBDVHY

0 DQDIHP HQAWFRQIXD® UHDWHWHY WH HWIP DMG XVHXODH R 6: 3 DQGDQ FKDQIH QP DCDI HP HOW HP DiM FRX@ UHVXONQ \WH UHP DIQIQ) DP RWY DURQ

H SHQVH \R EH DFFHBIDWG RUVSUHDG RXWRYHUD BQIHUSHURG $VR ' HAHP EHU 6: 3 KDVDZHJIKWMGDYHINH WP DQQ) @HR  \ HDW $P RWYDIRQ
H SHOHIRUB: 3 ZDV DQG 1Q DQG UHVSHAIYHD DQG LV IQFGGHG LQ$ P RMY DIRQ H. SHOVH RQWWH DFFRP SDQ 1)

& RQVRTEDWIG 6 \BAMP HOW Rl 2 SHIDIRQY

7KH&RP SDQ FDSABQ HG DQG R VRIE DUH GHYHBSP HONFRWV GXUKQ DG UAVSHAYHO UHDAMG\R D QHZ SOWRP IRU
WH , QHVIR HQND DQDIHY VHIP HQW7 KH & RP SDQ. SOFHG \WH SOMRP LOR VHYIEH GXUQD WH LG TXDUWAU 7KH QHVERRN YDOIH R \KH SOMRP DW

* HFHP EHU zZov Z KIFK IGFOGHV R FDSAMIQ HG VRIE DUH GHYHESP HONFRVV 1Q SURI UAW DWRFIDWG Z W IX\WXUH BHBDVHY $V R

" HFHP EHU WH SOMRP KDV D Z HIKWGDYHIDUHUP DIQQ) @HR \ HDY $P RMY DWRQ H SHQVH IRUKH SOWRP Z DV GXUQY DG
IGFOGHG IQ$ P RUY DMRQ H SHQVH RQ\WH DFFRP SDQ Q) & RQVRTEDWMG 6 \EAMP HQW Rl 2 SHIDIRQY

7KH &RP SDQ. HYDODWMY \KH FDUY Q) YDOH R FDSMIE) HG VRIE DUH GHYHBSP HOWFRVN Z KHQ FILFXP WEBGRHV [QEEDWM \WH FDUY IQ) YDOH P D\ QRWEH UHFRYHUDE®!
7KH UHYLHZ R FDSMB) HG VRIE DUH GHYHBSP HOWFRVW [RULP SDILP HQAHTXILHY VLI QUEDQADVWXP SWRQV DERXWRSHUIDIQY VADMI LY XQGHBIQ) \MRKQREJ IHV

XU HG DQG H WALDCP DUNHWDRRY ( [ \MIDCP DUNAWDRRWY IGFOGH EXWDUH QRAMP WAMG\R H SHRMG BIYHY' Rl FRP SHIMRQ EDUIHY \R HQW B\ SRIMQIDO

FRP SHIMRY ABELDN 1O \KH \BLI HWP DINAWDQG J RYHUP HQBCUHI XOMRQY ' XU P DQDJ HP HQAEHFIGHG \R DEDQGRQ FHUQ IXQRURCDMY Z WIQ \WH SOUMRIP
IRUH , QYHVAR HQAD DQDIHWY VHI P HOWEXH \R D FKDQI H 1Q GHYHBSP HQAMMDMI\ DQGZ LRM R R SUHYIRXVD FDSMIQ HG VRIE DUH GHYHBSP HOWFRW 7KH
H SHQVH DWRFIDWG Z W \KH Z UMM R 1Y UH BIFMG LOWWH , QYHWAR HQWD DCDU HW VHI P HOADQG IQFOGHG Q) DALONAV VXSS@HY DQG RMHUFRW RQWH DFFRP SDQ QU

& RQURTEDWIG 6 \BAMP HOAR 2 SHIDWRQY 7KH &RP SDQ GG QRAFRIQ) H DQ\ 1P SDILP HQWAKDL HV UHDWIG iR W FDSMIQ) HG VR DUH GHYHBSP HOWFRW 1Q
RU

YXVIQHW &RP ELQDARQY
7KH&RP SDQ DFFRXQW IRUEXVIGHW FRP EIQDMRQV 1Q DFFRUEDQRH Z W $ FFRXQIQY) 6 \BQEDWGY & RALIFDMRQ $6& 7RSIE 9XMGHW &RP EIQDIRQY $6 &

$6&  HBEQKHV SUCASBN DQG UHTXIUHP HOW IRUUHFRI QL) 1QU \WH \RBFROUGHIMRQ WDV HWHG DWHW DFTXILHG DQG MEIMIAY DWXP HG LQ D EXVIGHW
FRPEICDIRQ $6&  DOR SURVIGHV IXICDQFH IRUHFRIQ] IQ) DQG P HOVXUQ) JRRGZ IGDFTXILHG LQ D EXMGHW FRP ELQDMRQ DQG UHTXILHY WH DFTXILHUNR GVFGVH
QI RUP DUMRQ GHHGHG \R HYDODWM DQG XQGHWABIQG WH ILQDQADAP SDRWR! WH EXVIGHW FRP ELQDRQ 7KH &RP SDQ UHFRJ Q] HY DWHW DQG EIMIY DFTXIWHG DW
WHUHIP DIMG | DIUYDOHY 0 DCDI HP HQAKVHY MG P HOAR IGHQM \WH DFTXILHG DWHW DQG MELDIMY DWXP HG HVIP DWW \KH | DIUYDOH R \WHVH DAWHW DQG
EIDHY HAP DM WH XVHXADH R \WH DWHW DQG DWHW \WH DSSURSUDM P HXRG IRUUHFRI Q] 1Q) GHSUHFIDWRQ RUDP RMY DWRQ H SHOVH RYHUMH HWALP DIMG
XVHXQDH R \KH DAHNV

* RRGZ L@DQG 2 WHU, QBQJ LEGI$ WHW

7KH&RP SDQ UHYHZ V BQ) OYHG DWHW DQG IGHOMDE®! GHILQW QYHG IQBQI IEG DWHW IRUP SDILP HOADWBDVADQRXDE RUZ KHQHYHUHYHQN RUFKDQIHV 1Q
FIUFXP ABQRHV IQEEDW \KDVWKH FDUY Q) DP RXQAR WHVH DWHW P D QRAEH UHFRYHUDE®! ) RUSXISRVHV RN UFRIQ] IQ) DQG P HDVXUQJ DQLP SDILP HOAMRW D
BQ) OYHG DWHWY J URXSHG Z 1\ RKHUDWHW DQG MELDIY DAKH GZ HWBIYHORUZ KLEK IGHQIUDE®! FDVK 1GZ V DUH O HD [QGHSHQGHOW

, GHQMDE®! GHIQW QYHG LQBQI LEG! DAHN RQWH & RP SDQ. & RORIEDWG %DDGFH 6 KHHWDUH DP RUY HG RQ D ANDLI KWIRH EDVIV DFFREQ) \R \WHUHWIP DIMG
XVHXAIYHV * RRGZ L@ GRADP RMY HG EXWA UAYIHZ HG IRUIP SDILP HOWDQQXD@ RUP RUA IUHTXHQ® 1L DQ HYHQWRFFXWY RUFILFXP \WBGQRHV FKDQJ H WDWE RX@ P RUH
QHD \WDQ CRABHGXFH WH IDIUYDOH R D UHSRWQ) XQWEHBZ W FDUN LQJ DP RXQAE XUWHQAI XIGDGFH UHTXILHAV \WDWD TXDRBAYH DWHWP HONEH SHURWP HG\R
DWHW JRRGZ L@IRUIP SDILP HQW7 KH IDIUYDOH R HDFK UHSRWD) XQWWY FRP SDUHG Z I\ IW FDU I YDOH LQFOAQ) JRRGZ L@, | \WH IDIUYDOH H FHHGY \WH FDUWY 1)
YDOH JRRGZ @1V CRAP SDIUHG DQG QR IXWKHUMMIG] 1V SHURWP HG 1 \KH TXDOEAYH DWHWP HONGQGEEDWY WH FDUY IQ) YDOH H FHHGY WH IDUYDOH D

TXDQMAYH LP SDILP HOAMANY \KHQ XU HG\R IGHQIA SRWQIDO



JRRGZ [@P SDILP HQADQG P HDVXUH \WH DP RXQAR D JRRGZ L@IP SDILP HONBW \R EH UHFRIQ] HG 7KH &RP SDQ. GG QRAHFRIQ HDQ: P SDILP HONFAKDU HV UHDWG
R W J RRGZ (ORURKHULQEBIQ) LEGI DWHW 1Q RU BHH1RM  IRUIHDWG QVFERVXUHY UHI DEQ) JRRGZ LODQG IQBQI LEGI DAHNV

& ROWI HN& RQVIGHIMRQ / LDELOWHY

7KH&RP SDQ P D\ EH UHTXILHG R SD\ DEAMRGDAXWMUH FROUGHUIMIRQ LQ FRQCHAIRQ Z W EXVIGHW DFTXIMMRQY EDVHG RQ \WH DAIIGP HOAR VSHALLIHG [ICDGAIDO
P HDVXUAV 7KH &RP SDQ HIP DbV \KH I DIUYDOH R! \KHVH SRMQNDA XWUH RED DURQY DAKH WP H D EXVIGHW FRP EICDMRQ LY FRQUXP P DIMG DQG UHFRBV D
FROMY HONFRQUGHIDMRQ MELDY RQ\WH & RQVRIEDMG YDOQRH 6 KHHW | WH H| SHRMG SD\ P HQWDP RXQV VXEVHTXHQ® FKDQIH \WH FROMY HOWFRQUGHIMRQ
ELDIV DUH DEVMMG WURXJ K FXUHQASHURG HDUIQI V DQG IGFOGHG 1Q) DAIMIAY VXSSTHY DQG RKHUFRWY RQWH DFFRP SDQ. 1Q) & RQURIEDWMG 6 \BMP HOAR
2 SHIMRYY 6HH1RM  IRUHDWG GVFEVXUHY UHI DLEQ) FROIY HONFRQUGHIMRQ (ELDMAY

,QFRP H7O HV

7KH&RP SDQ DSSHV \WH DWHWDQG MDELDIV DSSURDFK \R DFFRXQVRUIGFRP H\BL HV Z KHUHE\ GHIHWAHG\B] DWHW DQG CEIOIAY DUH UHFRI Q] HG |RUWH [XWMUH B
FRQVHTXHQRHV DIMEX\DEG! VR GlL HUHQRHY EHE HHQ \WH ILQDQRIDOARMP HQAFDUY IQ) DP RXQW R H] MY DWHN DQG IDELOMN DG \WHUUHVSHARYH B[ EDVHV

" HHWHG Y] DWHW DQG MELDEN DUH P HDVXUHG XMQI HODPMG\] UDWMV H SHRWG R DSSO \R \B[ DE®! IGFRP H IQ\KH \ HDWY 1Q Z KIFK WRVH WP SRUDY GLIHBGFHV
DUH H SHAMG \R EH UFRYHUHG RUVHABIG 6HH1RM  |RUUHDWG QVFEVXUAY UHI DUEQ) IGFRP H\BL HV

) R Q&XUHQR 7LDQVAIMRQ
7KH DAWHN DQG MELDIMN DQG UHVXOY Rl RSHIMRQY R \WH & RP SDQ, 1 1RUHLI Q VXEVIGIDUHVY DUH P HDVXUHG XMIQI WH IRUHI Q VXEVIGIDY 1 GFDCRXUWHOR. DV \WH
IXQRMRQDOFXWHQR. $ \WHW DQG (ELONY KDYH EHHQ WDQUDWMG IQR 8 6 GRAWY XMQJ WH DMV RN H FKDQJ H DVWAH EDDGQRH VKHHWEDMY 7 KH BHVXOV R

RSHUDMRQY KDYH EHHQWDQVDWG IQR 8 6 GRIDLY DADYHUDI H H FKDQJ H UDAMY SUHYDICRY GXUKQ \WH SHURG 7 KH UHVXEY WDQUDMRQ J DIQ DQG G DEMVR HOW
DUH UHFRUEHG DV D VHSDUW FRP SRGHQAR FRP SUHKHQUIYH IGFRP H

7UDQVDRIRQ J DIQV DG BWHV IURP H] FKDQI H UDVM | RAWDMRQY DUH IGFOGHG LQ WH UHVXOV Rl RSHIDMRQY 1QWH SHURGY 1Q Z KIFK WH. RFFXU 7 KHUH Z HH QR

P DMUDQ) DIQV RUBRMWHY IURP H FKDQJI H UDWM | CRMDMRQY [Q RU

( DUV 3HU&RP P RQ 6 KDUH

YDVE HDLQIQIV SHUFRP P RQVKDUH IV FRP SXWIGE\ GYIGQ) QHWOFRP H DRSEXUUEGI\R 6 ( , , QYHWR HQN FRP P RQVKDUHKRGHY B\ WH Z HJ K\MG DYHIDIH QXP EHU
R FRP P RQVKDUH RAMBQEQ) GXUQ) WH SHURG * LOWIG HDLQIQIV SHUFRP P RQVKDUH IV FRP SXWG E\ AYIAQ) QHWOFRP H DASEXVWIEGI\R 6 ( , , QYHVF HONV

FRP P RQVKDUHKRGHY B\ \WWH FRP EIQDMRQ R WH Z H.J KWG DYHDI H QXP EHUR! FRP P RQ VKDUHV RAMEBIQEQ) DQG WH GOMYH SRMQIDAFRP P RQVKDUHV
RAMBQEQ) GXUQ) WH SHURG 7KH &RP SDQ V GGMYH SRMQNDTFRP P RQ VKDUAY FROMAR! HTXIWY DZ DBV IGFEGAQ) RFN RSURQY DQG UG ARFN XQW

7KH FDBXOMRQV R EDVIE DQG GIOMG HDUQIQIY SHUMKDUH IRU DQG DU

1 HAGFRP H DIEXVE®I R 6 ( , , QYHR HOW &RP SDQ
6 KDUHV XVHG \R FRP SXW EDVIE HDUIQJV SHUFRP P RQVKDUH

' IGMYH HIHPWRI HTXIW DZ DBV
6 KDUHV XVHG W FRP SXW GGWMG HDUIQT V SHUFRP P RQ VKDUWH

YDME HDWIQIV SHUFRP P RQ KD
" IOMWMG HDUQIQ)V SHUFRP P RQVKDUH

( P SB HH WRFN RSURQY VR SXUFKDVH DSSUR] [P DIMO DQG VKDUHV R FRP P RQWRFN Z 1\ DQ DYHUDI H H HURVH SUFH SHUVKDUH R
DQG Z HH RAMBQAEQ) GXUQ) DQG UHVSHRAIYHD EXWIRWOQFGGHG IO \WH FRP SXVUIMRQ Rl GLOWG HDLIQIV SHUFRP P RQ

VKDUH EHFDXVH HAWHUWH SHURUP DQFH FRQGMRQY KDYH QRWEHHQ VDM LHG RUWH RSWRQW H] HUFVH SUEH Z DV J UHDWUKDQ \KH DYHUDIH P DINHWGUEH R WH

&RP SDQ W FRP P RQ WRFN DQG WH HIHPWRQ GIOIMG HDUQIQIV SHUFRP P RQVKDUH Z RX@ KDYH EHHQ DQWGIOMYH 5 HAMEWG WRFN XQW CRAGFOIGHG IQ WH

FRP SX\IMRQ R GONMG HDUQIQIV SHUFRP P RQVKDUH Z HUH [P P DAWUDOEXUQ) DQG 6HH1 RWM

6 WRFN %DVHG & RP SHOVDMRQ
7KH&RP SDQ UHFRI Q) HV WWRFN EDVHG FRP SHQVDMIRQ | RUDOVKDUH EDVHG DZ DBV P DGH VR HP SB HHY DQG AUHRRY IGFOEQ) VIRFN RSURQY UAINEWG WRFN
XQW DQG HP S HH RFN SXUFKDVHY UHDAMG VR DQ HP SB HH WRFN SXUFKDVH SOQ 6 \RFN EDVHG FRP SHOVDMRQ FRAWRUDZ DUBY XQEHUMKDUH EDVHG

FRP SHQVDMRQ SOQV LV P HDVXUHG DVWKH J UDQWEDW EDVHG RQ WH IDIUYDGH R WH DZ DG DQG LV WHFRI Q] HG DV H SHQVH RYHUWH UWHTXIMW VHIYIFH SHURG Z KIEK IV
\WH YHWQ) SHURG 7KH &RP SDQ DFFRXQN IRUIRUHWUHV DV \WH  RFFXU 5 HVMFWG VWRFN XQW DUH WP H EDVHG DQG DUH QRWEDVHG RQ \WH



DFKIHYHP HQWR SHURUP DQFH VB HW 7 KH DP RXQAR AREN EDVHG FRP SHQVDMRQ H SHOVH IRUMRFN RSWRQY WHFRJ Q) HG 1Q D J LYHQ SHURG LV GHSHQGHQAKSRQ
P DQDU HP HOW HVIP DM Rl Z KHQWH YHVI \BLI HW DUH H SHAMG \R EH DFKIHYHG | KLY HVAIP DV SURYHV ViR EH IQDFFXUDM \KH UHP DIQIQU DP RXQWR \WRFN EDVHG
FRP SHQVDUMRQ H| SHQVH IRUMIREN RSURQY FRX@ EH DFFHBIDWG VSUHDG RXVRYHUD BQIHUSHURG RUUHYHWHG 6 HH 1 RM

/ HDVHV

7KH&RP SDQ GHMUP IQHV 1L DQ DUDQI HP HOAY D BDVH DAKH IGFHSWRQ R WH FROMDPW? KH &RP SDQ. V RSHUMY GDVHY DUH IQFOIGHG 1Q 2 SHUDWY BDVH WKW
RXVH 528 DWHW &XUHONSRMROR GQ) \MP RSHIDMY GDVH MEMIY DQG/ RQY \MP RSHUDWY GDVH MEIMIY RQWH DFFRP SDQ. Q) & ROVRIEDIMG
YDDGFH 6 KHAW

7KH RSHIDICY BDVH5 2 8 DWHN DQG RSHUWY GDVH MDEIMMAY DUH UHFRI Q) HG EDVHG RQWH SUAVHQWDGH R IXWXUH P IGP XP ®DVH SD\ P HQW RYHUH GDVH
WP DWARP P HQFHP HOAEDW $V P RWIRI \WWH &RP SDQ. 1/ BDVHY GR QRWBURYIGH DQ [P STAVWQMIHVAIDM \KH &RP SDQ. X\ HY DQ HWIP DIMG ICFUHP HQBO
ERURZ Q) UDW EDVHG RQWH LQIRUP DUMRQ DYDIDE®! DWKH FRP P HIFHP HOAGDWM 1Q GHMUP LQIQU \WH SUHVHQAYDOH R IXWMUH SD\ P HOW ,Q GHMP 1QQ) \WH GVFRXQW
DV XVHG LQWWH SUMVHOAYDOIH FDBXOMRQ WH &RP SDQ KDV HBIPWIG R DSS® WH SRIWRIR DSSURDFK IRUBDVHY RI HTXISP HOABURYIGHG \WH GDVHV FRP P HQFHG DW
RUDURXQG WH VDP HWP H 7 KLY HBIFIRQ DABZ V \WH & RP SDQ. W DFFRXQNRUGDVHY DAD SRUNRTR GIYHCSURYIGHG \WDVIKH UHVXE) DFFRXQICY DALY BIYH RXG
CQRAGLIHUP DMUDA [URP \KH DFFRXQUD) DAKH IQEYIGKDABIDVH BIYHO/! HOVH H SHQVH IRUP IQP XP BIDVH SD\ P HQN LY UHFRI (I} HG RQ D VANDLI KWERH EDVIY RYHUWH
GDVH\MP

7KH&RP SDQ. KDV HBIFMG R DFFRXQWRUGDVH DQG QRQ GDVH FRP SRQHQN VHSDUDMO 2 SHUDWY BDVH 5 2 8 DWHW IGFOGH DOFRQADFWDOABDVH SD\ P HON DG
IQUDOEHPWERWY ICFXUHG G/ DQ. BDVH IGFHQIYHY ) DALON GDVHY J HQHID® RQD FROBIQ GDVH H SHOVH DQG QRQ FRP SRQHQMMP V VXFK DV I HV DQG SDW
WURXIK FKDUHV 2 QD \KH BDVH FRP SRHQW DUH IQFOIGHG IQWWH 5 2 8 DWHW DQG GDVH MEIQIHY $ GAMRQD® WH &RP SDQ. KDV HBIFMG QRVWR DSSO \WH
UHFRIQURQ UHTXILHP HOV R $6&  \R BDVHV Z KIFK KDYH D GDVH\MP R GM/\WWDQ RQH\ HDUDVWNH FRP P HQFHP HQAEDWM

7KH P DIRUMV R \WH &RP SDQ. V BDVHY IRUFRSRUW | DAQWHY DQG HTXISP HOAFRQEIQ WMUP V | RUHQHZ DCDQG H] \WQURQ R \WH GDVH DI UHHP HQA7 KH H HIFRVH R
GDVH UHQHZ DARSURQV 1V J HOHID® DARH & RP SDQ 1 VRBI QVFUIHIRQ 7KH &RP SDQ LOFGGHY \WH BDVH H \WQURQY Z KHQ Y BHDVRCDE® FHWBIQ WH & RP SDQ)
Z1OH HFAVH WH H WOMRQ 6 HYHIDCR \WH &RP SDQ V GDVHV DUH VXEMPWR SHURGE P DUNAWHOABHYIEZ DMK HQIN Z KIEK DUH CRAG \R DQIQGH RUVSHALLE
QMWW 5 DXHU WH UHYIEZ DEYWR HQN UHSUHVHQWP DIHWARQGEMRQY RQWH GDWM R WH UHYIEZ. 7 KH YDUDE®! ®DVH SD\ P HON FROMAR SD\ P HQW EH\ RQG
WH IQUDCFRQADAMDCSD: P HQADP RXQN SURUR WH P DUNHAWHOMHYIEZ. 7 KH &RP SDQ\ 1V BDVH DI UHHP HON GR QRWRQEIQDQ. P DWUDOHMGXDOYDOH
JXDIDQMHV RUDGQ. P DIMIDOHVMEMYH FRYHQDQW 7KH &RP SDQ. GRHV CRAWFXUHO® KDYH DQ (IQDQFH BDVHY 6HH1RM  IRUUHDWG GVFBVXUAY UHI DUEQ)
GDVHV

5 HFOWILEDARQY
&HUBAQ SURU\ HDUDP RXQN KDYH EHHQ UHFOWMLIHG \R FRUIRWP VR FXUHQA HDUSUHVHQIBMRQ
5 HFHQU® $ GRSWIG $ FFRXQMY 3 LRQRXQFHP HQW

Q' HHPEHU WH ) IQDQRIDGS FRRXQIY 6 \BQEDUGY %RDUE ) $6% MXHGS68 ,GFRPH7D HV 7RSIE ,P SIRYHP HOAR ,GFRP H70]
* MFBVXUN $68 R HQKDQPH \WH WDQVSDUHQR, DQG GHAMRQ XVHX@QHW R! LGFRP Y[ GMVFBVXUHV 7KH &RP SDQ. DERSWMGS6 8 IRUKH IMVFDO
\ HDUHQGHG' HRHP EHU DQG DSSTHG WH GQVFEVXUH UHTXILHP HQW RQ D UHARVSHRAYH EDVY 6 HH1RW  IRUBHDWG GVFEVXUAY U DWEQ) WH &RP SDQ V
IGFRP H\B[ HV
1HZ $ FFRXQWQ 3 IRQRXQFHP HOW
,Q1RYHP EHU WH) $6%MWXHG$68 ,GFRP H 6 \DAMP HQW 5 HSRWMY &RP SUHKHOUYH ,GFRP ([ SHOWH' MDIJUHIDIRY' MFEVXUY 6 XEVRSIE

" MDIJUHIDIRQR ,GFRP H 6 \BAMP HQW( [ SHOHV $68 DQG Q- DQXDW WH) $6%MWXHG$68 ,GFRP H 6 \BAMP HQW 5 HSRWY
&RP SUKHOMYH ,QFRP H ([ SHOWH' MDIJUHIDIRQ' IMFRVXUHY 6 XEVRSIE &OU\ [Q) WH ( IIHAYH' DM $68 Z KIFK FOULIHG WH HIHRIYH
MR $68 7 KLY WBIQEDUG UHTXILHY QHZ. QVFEVXUHY R GV J UHJ DWW SUAVFUEHG QDMUDCH, SHQVHY XQGHBIQ) DQ IGFRP H AR HOAFDSURQ $68

IV HIHAH | RUDQQXDCSHURGY EHIIQQIQ) DIVMU - HAHP EHU RQD SURVSHAH EDVV DQG IQMIP SHUIRGY EHIIQQIQ) DIWMU HFHP EHU

( DUD DGRSVURQLY SHIP IMHG 7KH &RP SDQ 1V FXUHQ® HYDSDUW WH P SDFVR DERSWY WH J XIGDQRH RQ W FRQVRIEDWMG | LCDQADOABMP HON DQG UHDWG
QVFBVXUHV

,Q0 D\ WH) $6 % IWXHG$6 8 YMQHW &RP EIQDURYY 7RSIE DQG &RQVRIEDMRQ 7RSIE " HMP IQQ) WH $ FFRXQID) $ FTXILHUIQ WH
$FTXMMRQR! D 9 DUDE®! , QMHAY QM $68 7 KLY VBQEDUS HIP ICDW \KH SUHVXP SWRQWDVWINH SUP DY EHQHIEIDY R D9, ( v \MH DFFRXQIY
DFTXILHULQ D EXMIGHW FRP EICDIRQ ,QAMDG HOMIAV DUH UHTXILHG VR DSSO \WH JHHDOIXIGDGFH I0$6& R GHMUP IGH \WH DFFRXQIQY DFTXILHUZ KHQ \WH
WDQVDRIRQ LV SUP DUD HIHAMG B\ \WWH H FKDQIH Rl HTXIW IQMMAW $68 IV HIHAYH IRUDQQXDDQG [QMIP



SHURGY EHJIQQQ) DIMJU' HRHP EHU RQD SURVSHAYH EDVV ( DUD DERSWRQ LY SHUP IWHG 7KH &RP SDQ. LV FXWHQ® HYDODWY \WH P SDPWR| DERSWY \WH
JXIEDGFH RQ W FRQVRIEDMG | LQDQRIDOABMP HQN DQG UHDAMG GVFEVXUHY

,Q6 HS\WP EHU WH) $6%MWXHG$68 ,QUQIEGN? * RRGZ I@DQG2 \WH3 ,QMECDCB VH 6 RVEDUH 6 XEWRSIE 7DUHMG P SURYHP HON \R \WH
$FFRXQIQY IRU,QMEDB VHBE R\EDUH $68 7 KLY WBQGDUG FOULLHY FDSIMB) DURQ WUHVKRG | RUVRIE DUH GHYHBSP HOWFRVV DQG DI Qv DFFRXQIQY)
WHDF HQAP RUH FBVHO Z WK \WH HFRQRP E VXEVWBIQRH Rl P RGHUQ VRIVE DUH GHYHBSP HOADPRYMY $6 8 1V HIHAYH | RUDQQXDDQG IQMIP SHURGY
EHJIQQQ) DIVMU' HFHP EHU RQD UMRVSHANH SURVSHRIYH RUP RALIHG SURVSHRAYH EDVY ( DUD DERSMRQLY SHIP WG 7KH &RP SDQ. IV FXUWHQ®
HYDODOULY WH [P SDPWR DERS\ILY $6 8 RQ W FRQVRIEDWMG ILCDQADOABMP HQN DQG UHDMG GMVFRVXUHV

Q' HHPEHU WH) $6%MXHGS68 ,QMIP 5HSRMQ 7RSIE 1 DUWRZ 6FRSH,P SIRYHP HON $68 $68 IV IQMQGHG \R

[P SURYH WH FOUMY DQG QDYLI DELOV R! IQMUP UHSRWQY) JXIGDGFH B\ L VSHFLL 1Q) WH UHTXILHG IRWP DQG FROMOAR! LOMUP [ICDGFIDOARMP HON 1L FRQVREEDIY)
DQG RUDQ QU LOMIP GVFEVXUH UHTXILHP HQW DFURW WH & RALIEDWRQ DQG UL IQARGXFIQ) D GVFBVXUH SUGFIS®I UHTXIUQ) HOMEN R GHVFUEH HYHQW RFFXUIQ)

DIVWUMH HQG R WH P RAWHFHQNDQQXDOHSRMZ) SHURG \WDVWKDYH D P DMUDQAP SDRNRQ \WH HQMWY $6 8 IV HIHAH IRUSXEGF EXMICHW HQMAV |IRUIMADO
\ HDY EHJ1QQQ) DIVWJ' HRHP EHU IOFOAQ) IOMIP SHURGY Z WIQ\WWRVH IIVFDO HDWY/ ( DUD DCRSWRQLY SHP WG 7KH &RP SDQ 1V FXUWHQ® HYDXDUCY
\KH LP SDRWRI DCRSWQJ $68 RQ IW FRQVREEDWG [ ICDCADOARMP HQNV DQG UHDMWIG GVFRVXUHYV

I1RWH (TXLW\ OHWKRG ,QYHVWPHQWYV
7KH &RP SDQ V HTXIW P HKRG IQYHAR HQN LOFBGHG 1Q, QYHWR HQW RQWH DFFRP SDQ [Q) & RQVRIEDWMG %OOGQRH 6 KHHW FROMWR

QMM HOAR/ 69 $WHW DQDIHP HQW
2 WHUHTXIW P HWRG IQYHR HOW
7REO

/69 $WHND DQDI HP HOW

7KH&RP SDQ KDV DQIQYHVR HQNQ \WH J HQHUDCSDWZHWKIS / 69 $ VWD DRI HP HOM/ 69 D UHI MMUHG IQYHR HOADGYVRUKDVBEURYIGHY IQYHE HOADGYLMRY
VHYIEHV SUP DUD \R IQAMMRYY LOFOIGIQ) SHOMRQ SOQV DQG LQYHR HOANFRP SDQHV /69 1V FXWHQ® DQIQYHWR HQAVXE DGYIVRUIRUD @ WG QXP EHUR! 6

VSRQVRUHG IQVHWR HOABLRGXFW 2 Q$ SUD /69 SURYIGHG DQ IOMUHVWQ \WH SDUGHUIKIS W VHBPWNH HP SR HHV Z KIFK UHGXFHG \WH RZ QHUKIS SHIFHQBI H
R HDFK H M) SDUGHURQ D SUR DI EDMY $V D IHVXGWKH & RP SDQ V VRBICSDWEZHIAKLS IQMINY/ 69 Z DV UHGXFHG VI KW R DSSW 1P DIMO IRP
DSSWR [P DMO $VR' HRHP EHU \WH &RP SDQ V\RECSDUFHIKIS IOMHMAR/ 69 Z DV DSSW 1P DWMO

7KH&RP SDQ. DFFRXQWV IRUIW IQMUNG/ 69 XVIQ) \KH HTXW P HKRGEHFDXVHR IWBMWWDQ — RZQHUKIS 7KH &RP SDQ W IQMMMAQ WH HDUIQIVR! / 69
IV BHGPWG 1O ( X 1Q HDUIQIV RN XQFRQVRIEDWG DI LW RQWH DFFRP SDQ\ Q) & RQVRIEDWMG 6 \BAMP HON Rl 2 SHUDMRQY

$W HHP EHU DQG WH &RP SDQ I \REAQYHR HOAQ/ 69 ZDV DQG UAVSHAYHD DQG LV IQFOIGHG LQ, QYHWR HQN RQWH
DFFRP SDQ Q) & RQVRIEDIMG YDDQFH 6KHHW 6HH1RM  7KH &RP SDQ. 1 SURSRMRCDWM VKDUH IQWH HDWIQIVR / 69 ZDV DQG
Q DG UHVSHAMYHD 7KH &RP SDQ. UHFHYHV SDUGHUKIS GMUEXIRQY UHDWG \R \WWH HDWQIQIV R / 69 RQD TXDUM® EDVY $V VXFK \KH

&RP SDQ FROUGHWY \WHVH GMMEXURQ SD: P HQN DV UMDY RQ LOYHWR HOADWHUKDO UAMUDY R \WH &RP SDQ. V RWICDAQYHWR HQAQ/ 69 DQG KDV \WHH R
FOWILHG \KH DWRFIDWG FDVK [Q@Z V DV DQ RSHIDICY DRIYIW RQWH & RQVRIEDWG 6 \BAMP HOV R &DVK ) BZV 7KH &RP SDQ UHFHLYHG SDUZHWAKLS GMUEXURQ
SD\PHQNIURP /69 R DQG IQ DQG UHVSHAYHD

7 KHVH WEGN FRQBIQ FRQGHOVHG IIQDQRIDAQIRP DIRQR! / 69

&RQGHQVHG 6WDWHPHQW RI 2SHUDWLRQV
<HDUHQGHG' HFHP EHU

5 HYHQXHV
1 HWQFRP H




&RQGHQVHG %DODQFH 6KHHWYV
' HFHP EHU

EXUWHONDWHN
1 RQ FXUWHQADWHW

7TRBMDWHWV

& XWHQNDEIDM
1 RQ FXUHQMDELDNV
3 DUEHWAIFDSMIO

7RWGIDEIOI DQG SDUEHWAIFDSMIO

2 WHU( TXIW 0 HWRG ,QYHWR HOW
7KH&RP SDQ V RHUHTXIW P HKRG IQYHWE HOW FROAMR VHYHDAILP  DFTXILHG 1Q FRQGHAIRQ Z W \WH 6 WDRVS FTXMURQ 6HH1RM  1Q' HFHP EHU

DQG DO IQYHR HOAL D GRQ DI IIDWG TP WG SDIZHIKLS IXQG 1O Z KIEK WWH &RP SDQ. KRGV D P RUH WDQ P ICRUIQMUVAS W HRHP EHU \WH YDOIH R
HTXIW P HMRG HOMEN DFTXILHG LQ FROQHAIRQ Z MW \WH 6 WDRV'S$ FTXIMMRQ Z DV $W HRHP EHU DQG WH YDOH R \WH &RP SDQ W
LQVHVIF HOAQ WH @ LMG SDUGHWAKLS IXQGZ DV DG UHVSHRAYHO

1RWH &RPSRVLWLRQ RI &HUWDLQ )LQDQFLDO 6WDWHPHQW &DSWLRQV
5 HFHYYDE®V
5 HFHYDE®GNV RQ\WH DFFRP SDQ Q) & ROVRIEDWG ¥DOQAH 6 KHHW FROMWR

7WDGH UFHYDEBN
) HAV HDUHG QRWELGDIG
700 HV UFHYDEG!
2 \WHUUHFHYDE®V

| HW $ @2 DGFH | RUGRXEWKCDFFRXQW

5 HFHYDE®GN QHW

) HAV HDUHG QRVELEDIG UHSUMVHQW UHFHLYDEGN IURP FROADFW 1URP FXVARP HUY HDURHG EXVIKQELABIG DQG UHVXOV IURP WP 1Q) GILIHUHQRHY EHE HHQ VHYIEHY
SURYIGHG DQG FROMDPAXDCELGR) VAKHGXBN 7 KHVH ELGRY VAKHEX®V JHGHD@® SURYIGH IRUIHHV \R EH ELGIG RQ D TXDW® EDVY ,Q DAGMRQ FHMBIQ IHHY HDWGHG
IURP IQYHR HOARSHUMRQY VHYIEHY DUH FDBXOWG EDVHG RQ DWHW XQGHUDGP IQMADMRQ \WDVWKDYH DQ H, \WQGHG YDODMRQ SURFHW YAV \R \WHVH FRHQNV
RAFXURGAH \WH DWHWDODMRQ SURFHWHV DUH FRP SBAMG

3WRSHWV DQG ( TXLSP HQW

3 URSHW DQG ( TXISP HWRQWH DFFRP SDQ QU & ROVRIEDWMG YDOQFH 6 KHHW FROMV R

YXTQV
( TXISP HQW

/ DG

3 XUFKDVHG VRIE DU

) XUQNMUH DG 1L WU

| HDVHKRG [P SURYHP HON
& ROAKPURQ 1Q SURJ UHAW

[ HW $ FPXP XOWG GHSUHFIDIRQ

3 URSHWY DQG ( TXISP HQVGHW

" HSUHAIDWRQ H. SHOVH UHDMMG W SURSHWY DQG HTXISP HOWVRU DQG zZov DQG UHVSHRAYHO



" HHUHG & ROAMDFW& RVW

7KH&RP SDQ V IQFUHP HQBAFRQADPWDFTXIVMRQ FRVIV DUH UHDMG \R 1QIRUP DURQ SURFHVWIQ) FRQRDFW IQ \WH 3 UYDWM %DQNY VHI P HOADQG LOYHR HOWRSHUMRQY
FROUDFW [Q\KH , QYHR HQWD DQDI HWY VHI P HQWZ KHVH GH HWHG FRVV SUP DU FRMAR VDBV FRP SHQVDMIRQ SD\ P HQW VR \WH &RP SDQ. V VDBV SHYRQHO7KH
&RP SDQ. GHHY DQG DP RWY HV IGFUHP HQBGFRQRDPVWDFTXIVMIRQ FRVV XMQJ WH VDL KWIRH P HWIRG RYHUWH H SHRMG FRHQMIH Z KIEK IDQIHVILRP R

\ HDWY

" HHUHG FRODPWARVN Z HUH DG DVR ' HFHP EHU DG UHVSHRYHO 7KH &RP SDQ. GH HUHG H SHOVHV UHDWG VR FROADPWARV
R DG QY DG UHVSHRIYHO $P RUY DURQ H SHOVH UHDAMG \R GH HWHG FROAMDPWARN Z HUH

DQG QY DG UHVSHRYHD DQG LY IGFOGHG LQ & RP SHOVDMRQ EHQH W DQG RKHUSHWRQQHIRQ WH DFFRP SDQ 1Q) & RVRIEDMG
6\BMP HQW Rl 2 SHIMRQY 7 KHUH Z HIH QR P DMIDAP SDILP HQABRWHV 1Q UHDMRQ VR GH HUHG FROADPWARVIV GXUQ) RU

2 WHUS WHW

2 \KHUDWHW FROMR BQ) WP SUHSDIG H SHOVHY GHSRVIW DOG YDURXY RKHUDWHW $ P RUY DWRQ H| SHOVH IRUFHUBIO RHUDWHW [RU DG

zZov DG UHVSHRAYHO

$ FFUXHG / IDELOAHY

$FAXHG/ IDEIOWAV RQ\WH DFFRP SDQ 1Q) & RQURTEDWG YDDGFH 6 KHHW FRQUWR

$FFXHG HP SE HH FRP SHODIRQ

$ FFUXHG FRQVXE) RXWRXUAQJ DQG SIRHVMRQDAHHY

$ FFUXHG VXE DGYVRY  GMIUEXWIRQ DQG RIHUDWHWP DD HP HOWHHY
$ FRUXHG AYIGHQG SD\ DEG

$ FFXHG LOFRP H\BL HV

2 \WHUDFFXHG (DELOMHY

$ FFKHG DELOMY

I1RWH )DA WO XH OHDVXUHPHQWYV

7KH IDIUYDOH R WH &RP SDQ. W IQDQRIDCDWHW DQG MELQIA 1V GHMUP IQHG 1Q DFFRUEDGQRH Z W WWH | DIUYDOH KIHDUAK\ / HYHO  1IQDQADADWHW DQG MELOMY R
WH &RP SDQ. DQG FROVREEDMG 9 ,( V FROMAP DIQD R HTXIW VHEXUMIAV DG IQYHMVF HOW 1Q RSHQ HQG DQG FBVHG HQG LOYHVIR HOABURGXPW WDWDUH TXRWMG GDIO
/ HYHO IICDQRIDADWHW FROMAR * RYHUP HOAL DMRQDOD RMDIH$WRADIRQ * 10'$ P RAMVDIH EDFNHG VHEXUMEV KHG B\ \WH &RP SDQ. VZKR® RZ (HG

@ VMG SXUBRVH IHGHIDONUWWXEMGDY 6 , 3 UYDIM 7OARRP SDQ. 637& ) HGHUDOH RP H/ RDQUDQON ) +/ % DQGRKNHUS 6 JRYHUP HOADIHGR VKRWMUP
QRMWKHTE 6, &2 7KH IIDQADMWHN KHTGE\ 6, &2 Z HIH SXUFKDVHG DV SDWR D FDVK P DQOUHP HOABUIRIWDP UHTXILI) RQD VKRWMP  \RS WU

LOVHVF HQAI UDGH J RYHUGP HQWDQG FRUSRUDW VHEXUMEY 7 KH ILQDGADADWHW KHG B\ 63 7& DUH GHEVWHREXUMIV MAXHG B\ * 10 $ DQG DUH EDFNHG B\ \WH IXQIDIW
DQG FUHGWR WH 8 6 JRYHUP HOA7 KHVH VHEXUMEN Z HUH SXUFKDVHG | RUWH VRGB! SXUSRVH RN VDM 1Q) DSSTFDE®! UHI XOWRY UHTXILHP HON DQG KDYH P DU
GV Z KIFK WDQIH [URP R

7KH IDUYDOH R WH &RP SDQ. V IQYHR HONVXQGY VSRQVRUHG E\ / 69 IV P HDVXUHG XVQJ \WH GHMDAWHAYDGH SHUMKDUH 1$9 DV D SUDRWFDCH, SHAHQA7 KH
1$9VR WH IXQGV DUH FDBXOWG E\ WH IXQGV LOGHSHQGHOWAMRGDQ DQG DUH GHUYHG IURP \WH IDIUYDOHV R \KH XQGHBDLQ) LOYHWR HON DV R \WH USRI
WM 7KH IQHWE HOVXQGY VSRQRUGE\ / 69 DRZ | RUQYHVRULHGHP SURQV DWAH HQG R HDFK FDBIQEDUP RN 7 KHVH IQYHMVR HQW KDYH QRWEHHQ FOWMLIHG [Q
\WH I DLUYDOH KIHUDUFK\ EXWDUH SUAVHQMG LOWH \BEBN EHBZ \R SHUP IWIHFRGFIADWRQ R WWH DP RXQIN SUMVHQMG RQ\WH DFFRP SDQ 1Q) & RQVREEDWG %DOQFH

6 KHAW

7KH YDODMRQR! \WH &RP SDQ. V/ HYHO  IlQDQADADWHW KHGE 6, &2 DQG 63 78 DUH EDVHG XSRQ VHRXUMIAV SUFIQ) SRIFIHV DQG SURFHGXUAV X\WM) HGE\ \KILG
SDUW SUFIQ) YHQERWY 7KH &RP SDQ. V/ HYHO  IIQDQRDAIDELONY DW HFHP EHU DQG FROWWWHQMHD R WH HWIP DIWG IDIUYDOH Rl FRQIQI HQW

FROUGHIMRQY UAVXEQ) 1URP EXVIGHW DFTXIMMRQY 6HH1RWM  7KH IDIUYDGH R \WH FRQMY HONFROUGHIDIRQY Z HUH GHMUP LQHG XVIQJ DO RQM &DUR
VP XOMRQ P RGHO 7 KHUH Z HUIH QR WDQVIHY R 1IQDQRADCDWHWN EHE HHQ GIYHY' Z WKIQ \WH I DIUYDOH KIHDURK\ GXUQ)

9DOXDMRQRI * 10 $ DQG2 WHUS 6 * RYHOP HWS JHOR\ 6 HEXUMEY

$QR \WH&RP SDQ. VIQHWE HONIQ* 10$ ) +/ %DQGRKHUS 6 JRYHP HOADIHGR VHEXUMEY DUH KH 1Q DFFRXQN DVWZ HOHVBEQKHG [ LQDQRIDAQUMMMRQY
7KH&RP SDQ VVHBRIROR D ILCDGADAQAMAMRQ IRUKH SXIBRVH R SXUFKDVMQ) VHEXUMIH FROVUGHUHG D QXP EHUR! YDURXY IDRRY IQFOIGQ) EXWRWIP MG \R
VHEXUMEV SUFIQ) SRIFHV DQG SURFHGXUHY



XU} HG B\ \WDWIQDQRIDAQAMMRQ ( DFK [ ICDQRDAQAMMMRQ X\ HY \KH VHIYIEHV RN IQGHSHQGHOABUFIQ) YHQERWY 7 KHVH YHQGERWY X\MD) H HYDODWMG DQG QG
DFFHS\MG SUFIQ) P RGHY \WDWD B\ DWHWEOW DQG LQFRUSRUDW DYDIDE®! WDGH  ELG DQG RMHUP DUINAWIIRUP DMRQ\R GHMUP IGH WH IDIUYDOH R \WH VHEXUMIEN
7KH P DUNHWOSXW QAMG LQ DSSUR P DM RUGHUR SURUMY IQFOGH EHQRKP DN\ LHGY UHSRWNG WDGH EURNHUGHDBIUTXRWMY MXHUVSUHDGY \BZR VIGHG P DUNHW
EHGFKP DUNVHRXUMEN EIGV RIHWY DQG UHHUHQRH GDW 7KH & RP SDQ. HYDODWG WH L RUP DMRQ UHI DUEQ) \WH SUFIQ) P HWRGREJ IHV DQG SURFHWHY X\D) HG B\
WH IQGHSHQGHQABUELQY YHQGRY GXUQ) WH VHBIFWRQ SURFHW R! \WH IIQDQRIDAQAMAMRY 7KH &RP SDQ DCDO] HG WLV LQIRUP DUIRQ IRUWH SXISRVH Rl FOWLL 1Q)
\WH VHPEXUMEN LW \WWH DSSURSUDWM GIYHCZ MQ \WH | DIUYDOH KIHDURK, DQG VR HOQVXUH WDWHDFK SUFLQ) P RGHORUHDFK DWHWAOW SURYIGHG \WH IDIUYDOH R \WRVH
VSHALLE VHEXUMIAV 1Q DFFRUEDGQRH Z W J HQHUD® DFFHSWIG DFFRXQIQ) SUGFISBN 7KH &RP SDQ. FRQIXD® P RQUAY \WH SUEH R HDFK VHREXUMY IRUDQ,
XQDQUASDMG GHYIDIRQY 1URP \KH SUHYLRXMD TXRMG SUEH |, Q\WH HYHQOAR DQ. VLI QUEDQAXQDQUIASDMG GHYIDUIRQY 1Q D VHEXUMWV SUFH  DEGMRCDDQDOMY IV
FRQGXPWG 7KH&RP SDQ VIQHWR HOVIQ* 10 $ ) +/ %DQGRKHUS 6 JRYHUIP HOADIHQR VHEXUMEN KDYH EHHQ UHFRUGHG DVWKH SUFHV SURVIGHG B\ WH
IQEHSHQEHOABUFIQ) YHQGERUZ WWRXVDEMWAR HOW

7KH IDIUYDOH R FHABIO | LCDGRADCDWHW DQG MELDH RN WH &RP SDQ Z DV GHMUP IGHG XVIQ) WH IRGRZIQJ LOSXW

$W HHP EHU

1$9 DV D3WDPWFDO
/ HYHO / HYHO / HYHO ( [ SHAHQW 7RWIO

) LQDQFLDGS WHW
6(, ,Q/HWF HOV &RP SDQ

( TXI VHEXUMEN 2

$ YDIOE®! |RUVDG! GHEVWHEXUME

6 HEXWMAV RZ HG

, QMR HOVXQGV VSRQRBGE\ / 69

, QMHVIR HOW 1Q @ WG SDUGHWKLS IXQGEV
7REAICDQADMWHN R 6( , ,QVHWR HQN &RP SDQ
&RQRTEDMG9,( V

( XISV VHEXUMEN 2 2 2
7REALCDIADMWHN R FROVREEDMG9,( V 2 2 2
7REALCDQADIWHN P HDVXUHG DWDIUYDOH 2

N ONONN

[ [ ST N R O )
N

) LODQFIDQ' LDELOWHY
6( , , QM HQV &RP SDQ

& R HONFRVUGHIDURQY 2 2 2
7RBAICDQADADEIONAV Rl 6 ( , ,QHF HQV & RP SDQ 2 2 2
&RQRIEDIMG9,( V

6 HRXUMAY VRG VKRW 2 2 2
7RBQIQDQADODEIMNAY Rl FRQVRIEDWG 9, ( V 2 2 2
7REAICDQADAIDEIDIAY P HDVXUHG DWDIUYDOH 2 2




$W HHP EHU

1$9 DV D3WFWDO
/ HYHO / HYHO / HYHO ([ SHAHQW 7RWO

) LODQFLDCS WHW
6(, ,QHW HQN &RP SDQ\
( TXI VHEXUMEN 2
$ YDIDE®! |RUVDG! GHEWHRXUMAY 2
6 HEXUMEV RZ HG 2
, QMR HONVXQGBV VSRQRBGE\ / 69 2 2

NN N NN
N

7TRICOWHW P HDVXUHG DWDIUYDGH

) LQDQFIDQ IDELDAHY
6( , ,QHF HQV &RP SDQ
& RQIT) HQWFRQUGHIDIRQY 2 2 2

7RECIDEIMAY P HDVXUHG DWDIUYDGH 2 2 2

1RWH , Q¥ HVWPHQWY DQG 2WKHU ODUNHWDEOH 6HFXULWLHYV
, QMM HQW RQ\WH DFFRP SDQ 1Q) & RQVRIEDWG %DDGQRH 6 KHHW FRQUMAR

$ YDIDE®! |RUVD®! DQG HTXIW VHREXUMHV

, QYHVAR HOW 1Q DI IIDWIG IXQGV
, QYHVAR HOW 1Q @ MG SDUGHWALS IXQGV
( TXW P HXRG IQMHWR HON 6 HH 1RWH

7RIO

$ YDIME®!) RUS DB DQG ( TXIW 6 HEXUMAY
$ YDIDE®! ) RUS DBI DQG HT X VHEXUMEAY FROMMAR

$W HFHP EHU
* IRW * IRW
8 QDT HG 8 QUHD HG
&RW/ * DIV /' RWHV ) DW9DXH
$ YDIDE®! IRUVDG! GHEWHEXUMA 2
6( , VSRQURUHG LOYHVR HOABURGXFW 2
( TXMEV DQG RNHUIQYHWR HOABURGXPW
$W HFHP EHU
* IRW * IRW
8 QUDT HG 8 QUDT HG
&RW * DIV / RWHV ) DW9DXH
$ YDIDE®! IRUVDG! GHEVWHEXUMA 2
6( , VSRQVRUHG LOYHVF HOABURGXFW 2
( TXMAV DQG RNHUIQYHWR HOABURGXFW 2
8 QDD HG KRTGIQI BAMHY GHWR! IGFRP H\B[ EHCHIWDW HAHP EHU DQG R WH &RP SDQ V DYDIDE®! IRUVDG! GHEVWHRXUMAY Z HUH

8 QUHD HG KRGIQ) BWHY
| HW ,QFRP H\B[ EHQHIW

8 QUHDO HGKRGIQ) BWHY GHWR \I




7 KHVH XQU-D@ HG BWHV DUH DWRFIDWG Z W \WH & RP SDQ. 1 LQYHWR HON LQ P RMVDU H EDFNHG VHEXUMEN BXHG B\ * 10 $ DQGZ HUH FDXVHG B\ P DUNWOQMHW
DMV 6HH1RM  7KHFRQUDAXDCFDVK IGZ V R \WHVH VHEXUMAY DUH J XDUDQMHG B\ DQDUHGR RIWH S 6 JRYHUP HOMS FFREQI®O WY H SHRMG WDVWKH
VHEXUMIN Z RX@S QRWEH VIHWBIG DVD SUFH G \KDQ\KH DP RMY HG FRWEDVHY Rl \WH & RP SDQ. V IQYHIR HON 7KH &RP SDQ. GRHY QRWQMQG VR VHONH

IQYHMA HOW DQG MY QRWP RUH NHO \KDQ QRAKDVWH & RP SDQ\ Z LGEH UHTXIUHG \R VHOXH LQYHR HON EHRUH UHFRYHY R WHUDP RMY HG FRWEDVHY 1 HW
XQUADQ HG J DIQV DQG BWHY DUH UHSRUAMG DV D VHSDUDW FRP SRQHOAR! $ FEXP XOWG RWHUFRP SUHKHOWYH G\W RQWH DFFRP SDQ. IQJ & RQVRIEDWMG YDOGFH

6 KHAW

7KHIR®Z IQ) WEBN SURYIGH \WH VFKHGXGIG P DUMHV RN WH & RP SDQ V DYDIDE®! |RUVDBI GHEVWHRXUMAY

$W HFHP EHU
&RW ) DU9DOXH
: MIQRQH\ HDU 2 2
$IWURCH \ HDUWURXIK ILYH \ HDLY/
$IWU \HDWWUWRAIK  \ HDWY/
$IwU  \HDWY/

$W HFHP EHU
&RW ) DU9DOXH

: WMIQRQH\ HDU 2 2
$IWURCH \ HDUWURXIK ILYH\ HDLY/

$IWU \HDWWUWRAIK  \HDWY/

$IwU  \HDWY/

* IRW UHDQ HG J DIQV DQG BWHV [URP DYDIDE®! |RUVDE! GHEVWHFXUMN Z HUH LP P DWUDGGXUCQ) DG

* IRW UHDQ HG J DIQV DQG BWHV IURP IQYHWR HQABURGXPW DQG HTXIMEV GXUQ) DQG ZHH P P DMIDO,Q WHUH Z HH JWRW WHDQ) HG JDIQV R
DQG JIRW WHDQ HG BWMHV RI IURP IQYHWR HQABURGXPW DQG HTXMAV * DIQV DQG BWHV IURP IQVHIR HQABURGXFW DQG HT XMV DUH UHBPWG 1Q 1 HW
JDIQIWRP IQYHWF HQNV RQWH DFFRP SDQ 1Q) & RQVRIEDWG 6 \BMWP HQW Rl 2 SHIDIRQY
,QYHWR HQW LOQ$ I LAIDWMG ) XQGV
7KH&RP SDQ KDV DQIQYHWR HOAR IXQGV VSRQRWMGE\ / 69 7KH&RP SDQ WHFRGY WL IQYHWR HQADWDIUYDOH 8 QUHDA HG J DIQV DQG BWHV IRP \WH FKDQIH
IQIDIUYDAH R WHVH IXQGV DUH WFRIQ] HGLQ 1 HADIQIURP LQYHWF HQW RQWH DFFRP SDQ Q) & RQVRIEDWNG 6 \IWP HQNV R 2 SHIDMRQY
7KH IXQGV KDG D IDUYDGH RI DG DW HFHP EHU DG UHVSHAYH® 7KH&RP SDQ UHFRIQI HGJDIQVRI DG
(e (o)) DG UHVSHAYHO 1URP WH FKDQIH LQIDIUYDOH R \WWH IXQGY
6 HEXUMHY 2 Z QHG

7KH &RP SDQ W ERNHUG-DBIUVXEMGDY 6, &2 KDV IQVHWE HONIQ8 6 JRYHWGP HOADI HQR VHEXUMIAV Z W P DXUMY GDWMY G WDQ RGH\ HDU 7 KHVH
IQYHMA HQW DUH UM BIFMG DV 6 HEXUMEN RZ QHG RQ\WH DFFRP SDQ\ QI & RQVRTEDMG YDOQRH 6 KHAW * XH \R VSHADD HG DFFRXQIY SUDPWAHV DSSTIFDEGH R
IQYHVR HOW B\ EURNHUGHDBLY \WH VHEXUMEEN DUH UHSRUMG DWDIUYDOH DQG FKDQI HV 1Q | DIUYDOH DUH UHFRUEHG 1Q FXUWHQWSHURG HDWIQIV 7 KH VHEXUMIAV KDG D

IDUYDOH R DG DW HRHP EHU DG UHVSHRIYHO 7 KHUH Z HUH QR P DIWUDAQHWI DIOV RUBMAHY IURP \KH FKDQJIH 1Q IDIUYDOH R \WH
VHEXUMAY GXUQ) DG

&DVK ( TXLYDBIQW

7KH&RP SDQ V IQYHWF HON IQP RQH P DINHWXQGY DQG FRP P HUADCBDSHUFOWMILIHG DV FDVK HTXLYDBIQW RQWH DFFRP SDQ. IQ) & ROVRIEDMG %DOQFH 6 KHAW
KDG D IDIUYDOH R DG DW HFHP EHU DG UHVSHRIYHO 7 KHUH Z HUH QR P DMUDOXQUHDE HG RUUHDA HG J DIQV RUBMAHY IURP

WHVH LOYHVIR HQW GXUCQY DQG

IRWH/L®HV RI &UHGLW

2 Q$XIXW \WH &RP SDQ. HQMUHG IQR D ILYH \ HDU &UHAVS JUHHP HOMKH) DAY ZIW 8 6 %DQN 1 DIRQDCS WRADWRQ DQG DMV QEFDWM R
RWHUBIQEHY 7KH ) DALON IV VEKHGXBIGWR H SILH IQ$XIXW  DWE KIFK WP HDQ DJ.J UHI DM SUQRISDCDP RXQAR BDQV RAMBIQAQ) EHFRP HV SD\ DE®I 1Q IXD
7 KH DJJ UHI DWW SUGFLSDODP RXQAR \WH



) DFOW P D\ EH IQFUDVHG B\ DQ DGAMRQDO XQEHUFHWIIO FRQGEMRQY VHWRUIK LOKH DI UHP HQW7 KH ) DRIOIV UHSOAHY \WH & RP SDQ. IRP HU
FUHGWDAON \WDWZ DV VFKHGX®IG \R H] SILH 1Q$ SUD , QMUHVNRQ ERURZ IQIV XQGHUWH ) DLW 1V SD\ DE®! DA \WDWDVWKH &RP SDQ V RSMRQ DUH EDVHG
RQD EDVH UDW \WWH %DVH 5 DM SOV D SUHP IXP \WDWADQ IDQIH [URP R RUWH 7HP 6 HFXUHG 2 YHI KW ICDGFIQ) 5 DM 7HWP 62) 5 SOV D

SUP IXP \KDWADQUDQIH IURP R GHSHQAQ) RQWH &RP SDQ // HYHIIH 5 DIR D DR RN FROVRIEDWG [QGHEWGEHW VR FROURIEDMG ( % 7' $ IRU
WH IRXUSUHFHAQ) 1IVFDOT XD DDV GH IGHG LQ \WH UHBIYDQADI UHHP HQW 7 KH %DVH 5 DW 1V GHICHG DV \WH KLJKHWAR D WH 3 UP H5 DW E \WH) HGHUDO) XQBV
5 DWW HDFK DV GHIQHG 1O WH UHBIYDQADI UHHP HQWSO RUF 7HP 62) 5 IRUD RQH P ROK \MCRUIQ HIHPWRQVXFK GD\ SOV 7KH&RP SDQ DOR
SD\V TXDUM® FRP P WY HQAHHY EDVHG RQWH XQXVHG SRMRQ R \WH ) DAIMY 7 KH TXDWM® [HHV IRUKH ) DAMY FDQWDQIH IURP R WH DP RXQ/R \WH
XQXVHG SRURQR! \WH ) DOV \R GHSHQAQ) RQWH &RP SDQ W/ HYHII H 5 DIR & HIBIQ Z KR® RZ QHG VXEVIGDUHY R WH &RP SDQ KDYH J XDUDQMHG \WWH
REQ DIRQV R \WH &RP SDQ. XQGHUWH ) DAY

7KH&RP SDQ P D\ MXH XS \R LQ BWAY R FUHGAVKQGHUWH \MUP V R \WH ) DFI@WV 7KH &RP SDQ. SD\ V D SHURGAE FRP P MRQ IHH EDVHG RQWH
DSSTDEG! UM Z W UHVSHPAWR ERURZ 1Q)V \KDVWDUH GHMI QDWG DV 62 ) 5 / RDQV DV GHILQHG 1Q \WH UHBIYDQAD] UHHP HQWSGV DQ MYXDQRH I1HH DI UHHG XSRQ
EHEHHQWH &RP SDQ DQG WH BIQGHU

7KH) DAON FRQBIQY FRYHCDQW \WWDWDP RQJ RKHUWIQIY UAMMEVIKH DELOW R \WH & RP SDQ. DQG W VXEVIGDUHV \R HQI DIH IQP HUHY FROURTEDIRQY DWHW
VDBV DFTXMURQY WDQUDRIRQY Z W DI IADMY RUVR LOREXUIQGHEWGQHW RUGHQY VXEMIPWO FHUBIQ FDVHY \R FHUBIQ H, FHSURQY DQG WUHVKRTY DV GHILGHG IQ WH
UHDAMG DU UHHP HQW, Q\WH HYHQAR D GH DX@XQGHUWH ) DALON WH &RP SDQ Z RX@ DOR EH UAIMEWG IURP SD 1Q) GYIGHQGY RQ RUBSXUFKDMQ) W FDSMBOARFN
Z MRXVANH DSSURYDCR! \WH BIQGHY 8 SRQWWH RFFXUHQRH Rl FHWBIQ I LGDQRIDCRUHFRGRP IE HYHQW VL QUEDQWFRISRUDAM HYHQW RUFHWBIQ RWHUHYHQN Rl GHDXOV
FROAMAID) DQHYHQMNR GHIDXOXQGHUWH ) DAMY DOBDQY RAMBQEQ) XQGHUWH ) DRIV P D EH GHFOUHG 1P P HADWMD GXH DQG SD\ DEG! DG DOFRP P MW HOW
XQGHUH ) DALONV P D\ EH WP IQDWG

7KH&RP SDQ KDG QR ERURZ IQJV UHDWG \R \WH ) DRMVDVR ' HFHP EHU

$VR' HFHP EHU WH &RP SDQ. KDG RAMBQEQ) BMWAY R FUHAWR XQGEHUWH ) DALV 7 KH DP RXQWR WH ) DALY DYDIDE®! |RUIHQHUDCFRSRUDW
SXISRVHV DV R - DQXDU Zov 7KH&RP SDQ Z DV IQFRP SIDQFH Z W DOFRYHCDQN R WH ) DFIOMY GXUKQ)
7KH&RP SDQ IGFXWHG DQG LQ IQMUVWAKDLI HV DQG FRP P IV HOAVHHY UHDAD \R W @HV R FUHGWEXUGY) DQG UHVSHRYHD

Z KIEK DUH UH GG Q , QMU SHOVH RQWH DFFRP SDQ. IQJ & RQVRIEDMG 6\IWP HON R 2 SHIIRQY

IRWHG6KIDUHKRQGMHKUWY
6 VRFN %DVHG &RP SHQVIMRQ

7KH&RP SDQ V DPWYH HTXIW FRP SHQVDIRQ SOQ WH 2 P QEXV ( TXW &RP SHODIRQ3 OQ WH 30Q IV\WH VXFRHWRUSDQWR \WH ( TXW

&RP SHODIRQ3 @Q WH 30Q ZKIFK Z DV P HJHG Z M DQG LOR WH 30Q1Q0 D\ 7KH 30Q SURVIGHV IRUKH J UDQAR VRFN RSWRQY AREN
XQW ARFN DZ DUBV RN DSSUHFIDMIRQ U KW DQG RKHUMBEN EDVHG DZ DUBY 1 R IXWKHUI UDQW Z LGEH P DGH XQGHUWH 30Q DQG VKDUHV Z WK UVSHPWR DO
JUDQW RAMBQEQ) XQEHUKH 30QZ IOEH MXHG RIMDQHWHG XQGHUKH 30Q 3HWP WG J UDQMAV XQGHUKH 3OQIQFOGH HP SB HV QRQ

HP SE HH GUHRRY DQG FRQUXGBIQWV Z KR SHURP VHYIEHY IRUWH &RP SDQ. 7KH SOQLY DGP IQMMUHG B\ WH &RP SHODIRQ&RP P WH R WH %RDIGR * LWHRRY

R WH&RPSDQ $VR ' HHP EHU \WH &RP SDQ. KDV UG ARFN XQW DQG GRQ TXDOIHG RFN RSURQY RAMEBQEQ) XQEHUWH 30Q $VR
* HFHP EHU DRIECR VKDUHV R FRP P RQWRFN UHP DIQ DYDIDME®! | RUMXDGFH XQGHUWH 3 OQ IRUIXMUH J UDQN

7KH&RP SDQ UHFRI Q) HG VWRFN EDVHG FRP SHQVDMRQ H SHQVH LQ W & RQVRIEDWMG ) IQDGHDE \BWP HON 1Q DQG DVIR®ZV

6 \RFN EDVHG FRP SHQDWRQ H SHOWH

JHW ' HHUHG\N EHCHIW
6 RPN EDVHG FRP SHQDURQ H] SHOMH QHVWRI [

CXUQ) DERZ DQFHV SURYIGHG VR FHWBAQ HP SB HHV UHDWG \R \WH YHIGY R VRN RSURQY DQG UVIEMG VRN XQW DIVMUWEH \MUP ICDMRQ R HP SB P HQW
UHVXEMG LQ P RALIFDMIRQY VR \WH & RP SDQ. V HTXIW FRP SHODIRQ SOQV 7 KHVH




P RGLEDWRQY [P SDPER JUDQMHY R IRFN RSWRQY DQG UIMEWMG WRFN XQW 7KH &RP SDQ. IGFXUWIHG DEGMRQDOARFN EDVHG FRP SHODWRQH SHOH R
DV D UHAVX®R \WHVH P RALFDIRQY

6VRFN 2 SURQV

$ QRAMBQEQ) VRAN RSWRQY KDYH SHURUP DQFH EDVHG YHWIZ) SURYIMIRQY WDV \WH YHD) R AIRFN RSURQY \R WH & RP SDQ W 1LDGRIDCSHURUP DQFH Z KIFK DUH
HBEQKHG DWKH WP H R JUDQADV Z HODV D VHYIEH FRQGMRQ Z KIFK WHTXILHV D P IQIP XP Z DMY SHURG 1URP \WH GDW Rl JUDQA7 KH SHURUP DQFH \BLI HW DUH

P HDVXUHG DQQOXD® RQ' HAHPEHU  7KH DP RXQWR ARFN EDVHG FRP SHQVDMRQ H. SHQVH UHFRI Q] HG 1Q WH SHURG LY EDVHG XSRQ P DQDU HP HOAY HIP DM R

Z KHQ\WH ILQDGADOYHMIZY \BUIHW P D\ EH DFKIHYHG $Q FKDQIH QP DQDIHP HOMW HVIP DiM FRX@ UHVXENQ \WH UHP DIQIQ) DP RXQAR ARFN EDVHG FRP SHOVDURQ
H SHQWH W& EH DFFHBUDMG VSUHDG RXWRYHUD BQJ HUSHURG RUBHYHWHG

7KH&RP SDQ XVHV \WH %DN 6 FKRBV RSURQ SUFLQ) P RGHOR GHMUP LGH \WH IDIUYDOH R RFN RSWRQY 7 KH GHMUP IDMRQ R \WH IDIUYDOH R VRN RSWRQV RQ
\WH CDWM R JIDQAKMIQI DQ RSWRQ SUFIQ) P RGHAY DIIHAMG E\ WH SUEH R WH &RP SDQ W FRP P RQ RN DV Z HODV RWHUYDUDE®N 7 KHVH YDUDEBN LOFOGH

H[ SHAKG VRN SUFH YROMDW RYHUWH \MUP R WH DZ DUBV DRMDADQG SURMRMG HP SE HH VWREN H HURVH EHKDYIRY UMN 1UHH IQMUMAIDM DQG H SHRAMG
QYICHEGV 7KH&RP SDQ. SUP DUD XVHV KMRUEDOEDWE VR HIP DWW \WH YDUDEGN XVHG IQWH RSWRQ SUFIQ) P RGHOH FHSWH SHRWG YROMDW 7KH &RP SDQ XVHV
D FRP EICDWRQ R KMRUEDADQG [P STHG YROMIW

7KH Z HIK\MG DYHUDI H IDIUYDOH Rl \WH & RP SDQ. 1 WRFN RSURQY J DQMG GXUQ) DG ZHH DQG UAVSHAHD XVIQ) \WH
IRMZ Q) DWXP SUIRQ/

([SHARG\MP  1Q\ HDWY/
( [ SHAKG YRDMDV

( [ SHAWG QYICHQG\ IHG
5 IWN 1UHH IQMUHNDM

7KH&RP SDQ UHYLHZ V IW HVIP DMV R Z KHQ YHVIQY VB HW Z LOEH DRKIHYHG EDVHG XSRQ ILQDQADOSHURWP DQFH RQ DQ DAQXDCEDMY 7KH &RP SDQ. UHYIVHG W
HVP DMV GXUQ) DG Z KIFK UHVXEMG 1Q DQIQFUHDVH R DQGD GHFUDHR UHVSHRYHO 1QARFN EDVHG FRP SHODIRQ H SHOH 1Q
FRP SDUVRQWR \WH SUHYIRXV P DQDU HP HOANHMIP DMV 7 KHUH Z DV QR BYIMRQR! P DQDIHP HOW HVIP DM GXUQ)

$VR' HAHPEHU WHUH Z DV DSSWR P DMO XQYHVMG HP SE\ HH VIREN RSURQY Z W DQ XQUHFRI QI HG FRP SHOUDIRQ FRWR WDVWKH
&RP SDQ. H SHAW Z L@HWDQG EH H| SHOHG WURXIK ZM DZHIKMGDYHDIHSHIRGR  \ HDW/

7 KLY \BE®! SUMHQN FHUBIQ [ RUP DURQ UHDMZY) \R \WH & RP SDQ 1/ VIRFN RSWRQ SOQV IRU DG

1XP EHURI © HIKWG
6 KDUHV $ YHIDIH3UFH

YDDQFHDVR ' HAHP EHU
* IDQMG

([ HAVHG

( [ SIHG RUFDQRHBIG
YDDFHDVR ' HAHP EHU
* IDQMG

([ HAMHG

( [ SIWHG RUFDGFHBIG
YDOQFHDVR ' HFHP EHU
* IDQMG

([ HAMHG

( [ SIIHG RUFDQRHBIG
YDOQFHDVR ' HFHP EHU

( [HFMVDEGIDVR ' HRHP EHU

7KH H SILDIRQ GDMV IRURSWIRQY RAMBQEQ) DW HFHP EHU WDQIH IURP - DQXDUY W' HHP EHU Z 1\ D Z HIK\WMG DYHUII H UP DIQQ)
FROMPWDODHR  \ HDWY/



8 SRQH HUAVH R VWRFN RSVIRQY \WH &RP SDQ. Z L@MXH QHZ VKDUAV Rl W FRP P RQWKDUHV 7KH &RP SDQ. GRHV QRAKRTG DO VKDUAV IQWHDVXY 7 KH \RBO

IQNIVIE YDOH R RSURQY H HIAVHG GXUQ) DG Zov DG UHVSHRYHO 7 KH \RBCRSWRQV H HIFAVDE®I DVR! ' HAHP EHU KDG
DQ IQNMOME YDOH R 7 KH RBARSIRQY RAMBIQEQ) DVR * HRHP EHU KDG DQIQNOVE YDOH R 7 KH\RBAQMOME YDOH | RURSURQY

RAMBQAQ) DG RSURQY H HIFAVDE®! 1 FDBXOAMG DV \WWH GLLIHHQFH EHEZHHQ \WH P DUNAWDOH R \WH & RP SDQ 1 FRP P RQRFN DQG WH H HURVH SUEH R \WH

VKDUHAV 7KH P DINHWDOH R WH &RP SDQ W FRP P RQWRFNDVR ' HRHP EHU zZov DV UHSRUMG E\ \KH 1 DVEDT 6\RFNO DUNHWI / &

5 HVWWFWG 6 \RFN 8 QW

7KH&RP SDQ V UAVIEWMG WREN XQW 568V DUH HTXLYDBIQR RGH VKDUH R \WH &RP SDQ. V FRP P RQWRFN 7 KHVH HTXIW DZ DBV DUH WP H EDVHG DQG DUH GRW
EDVHG RQ\WH DFKIHYHP HOAR SHURWP DQFH B HW 5 6 8 V DFFUKH GIYIGHQGY EDVHG RQ GYIGHQGV SDIG RQWH &RP SDQ. V FRP P RQ VRN DQG DUH SDIG IQ FDVK
XSRQVDWIDRIRQ RN WH YHVIQ) UHTXIUHP HOW UHDWG VR WH XQGHDIQ) 568 7KH &RP SDQ V5 68 V HWHUYHVWRQ WH WILG DQQYHWDY R \WH MUXDGFH GDW RU
UDDE® GXUQ) WH YHVIY SHURG %HIIQQQ 1Q' HAHP EHU D@5 68 V JUDQMG YHWIIDDE® GXUQ) WH YHIY SHURG

7 KLV \DE®! SURVHQIV FHUBIQ [QIRUP DMRQ UHOMQ) VR \WWH & RP SDQ 568 VIRU DQG
. HIKWG
1XP EHURI $YHRDIH* LDOW DM
568V ) DIU9DXXH

YDOQFHDVR ' HFHP EHU
* IDQMG

9HWNG

( [ SIHG RUFDQRHBIG
YDOQFHDVR ' HFHP EHU
* IDOMNG

9HVIMG

( [ SIIHG RUFDQRHBIG
YDOQFHDVR ' HFHP EHU
* IDQMG

9HWNG

( [ SIIHG RUFDQRHBIG
YDOQFHDVR ' HFHP EHU

$VR' HFHP EHU \WH XQUHFRI I} HG FRP SHQVDMIRQ FRWIDWRAIDWG Z MY \WH & RP SDQ V568V ZDV ZKIFK Z 1QEH H SHOVHG \WURXIK RYHU
D Z HIKHG DYHUIDJ H UHP DIQIQ) SHIRGRI \ HDW

(P S® HH6\RFN 3 XUFKDVH3 @Q
7KH&RP SDQ KDV DQHP SB HH WRFN SXUFKDVH SOQ WDVSURYIGHY IRURIHIQIV R FRP P RQWWRFN R HDJ LEG! HP SG HHY DVWD SUFHHTXDOR  SHFHOAR \KH [DIU

P DUNHWYDOH R \WH VWRFN DVWKH HQG R WH RN SXUFKDVH SHURG DV GHILGHG 7KH &RP SDQ. KDV UVHYHG VKDUHV IRUMVXDGPH XQGHUWLY SOQ $W
" HHP EHU FXP XOMYH VKDUHV KDYH EHHQ IWXHG 7 KHUH Z HUH QR P DWADCFRAW IGFXUHG B\ \WWH &RP SDQ UHDMYG \R \WH HP SB HH WRFN
SXUKDVH SOQIQ DQG
&RP P RQ6\RFN %X\ EDFN
7TKHYRDGR ' WHARY XQGHUP XEBG! DXWRU] DURQY KDV DXWRU HG WH SXUFKDVH R \WH & RP SDQ W FRP P RQ WRFN RQ\WH RSHQ P DUNHWRUWURXI K SUYDWM
WDQUDRIRQY $VR ' HFHP EHU WH &RP SDQ. KDG DSSUR] P DIMD R DXWRU] DURQ UHP DIQQ IRUWH SXUFKDVH R FRP P RQVRFN 7KH IRGRZ 1QJ
DE®! SURYIGHV \WH VRVBOQXP EHUR! VKDUHV UHSXUFKDVHG DQG WH UHDWMG VRIBCFRW [Q DQG

7RWOL XP EHURI
<HDU 6 KDUHV 5 HSXUFKDVHG 7RO RVW

7 KH FRWR IRFN SXUFKDVHY GXUQI WH DQRXDCBHURG LQFAGHY \WH FRWR H FIVH B HV DSSTFDE®! RN UHSXURKDVHY DQG FHUBAQ WWDQVDRMRQY \WWDWHWEBIG 1Q
\WH IRGZ 1QJ \ HDU 7KH &RP SDQ [P P HADWMO UHHY W FRP P RQWRFN Z KHQ SXURKDVHG 8 SRQ UHMIHP HOMKH & RP SDQ. UBHGXFHV & DSMIAQH FHW Rl SDUYDGH
IRUWH DYHUDJ H FDSMUCSHUVKDUH



RXAMBQAQ) DQG\WH UHP DIQEHULY FKDU HG DI DIQAS HBIGHG HDLIQIV || WH &RP SDQ UHGEXFHV W 5 HBAGHG HDWIQIV R ] HIR DG VXEVHTXHQASXUFKDVHY R
FRP P RQVRIFN Z LOEH FKDU HG HQMHD \R & DSMIAQ H FHW R SDUYDGH

&DVK ' IYIGHQGV

2Q0D WHYRDGR ' ILHARY GHFOWG D FDVK GYIGHQGR SHUMKDUH RQ\WH &RP SDQ 1V FRP P RQWRAN Z KIEK Z DV SDIG RQ- XCH R
VKDUHKRTHY RN BHFRB RQ- XCH 2Q' HHPEHU WHYRDGR ' ILHARY GHFOUHG D FDVK AYIGHQGR SHUVKDUH RQ\WH &RP SDQ\ W

FRP P RQVRFN Z KIFK Z DV SDIG RQ - DQXDUY R VKDUHKRTHY R BFREGRQ' HAHP EHU

7KH FDVK GYIGHQGY GHFOUG 1Q DQG ZHH DG UHVSHARYHD 7KHYRDGR! ' IBRRY KDV LQGFDMG W IQMQIRQ\R

GHFOUH IXVMUH FDVK @YIGHQGY RQ D VHP IDQQXDCEDVY

I1RWHS$SFHXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVYV

2 \WHUFRP SUHKHOYH IGFRP H ®W FROUMIV R GHWECFRP H DQG RWHUJ DIQV DQG GWWHV DI HAUE) VKDUHKRGHUATHT XU \WDWDUH H FOGHG ILRP QHWOFRP H 2 \WHU
FRP SUHKHOUYH IGFRP H ®W IQFOGHY XQUHD@ HG J DIQV DQG BAMHY RQ DYDIDE®! |RUVDG! GHEVWHFXUMEY DQG |RUHLI Q FXUHGR \WDQUOMRQ DEMVK HON 7KH

&RP SDQ. SUHVHON RIHUFRP SUHKHOUYH LOFRP H B 1Q W & ROVRIEDWMG 6 \BMP HON Rl & RP SUHKHOWYH ,QFRP H & RP SRQHQW R $ FEXP XOWG RNHU

FRP SUKHOUYHICFRP H ®W QHWR B[  FROMMGR

) RIHIQ 8 QUDT HG $ FFXP XOWG

&XUHOR +ROGQ 2 WHJ
7IDQVODARQ * DIV | RWHV &RP SUHKHQVIYH
$ G HQV RQ..QYHWR HQW QFRP H /| RW

YDOFH - DAXDY

2 \WHUFRP SUHKHOVYH ICFRP H EHRUH UWHFOWLIFEDMRQV
$ P RXQN HFOWILIHG IURP  DFFXP XOWG RKMHUFRP SUHKHOMYH ®W 2

1 HWAXUWHOASHURG RKHUFRP SUHKHQUYH LGFRP H
YDOQH ' HHP EHU

2 WHUFRP SUHKHOMYH ®W EH RUH UHFOWLIEDWRQY
$P RXQV BHFOWILIHG IURP  DFFXP XOWG RMHUFRP SUHKHOMYH ®W 2
1 HWAXUWHOASHURG RKHUFRP SUHKHOUYH W

YDOOQFH ' HAHP EHU

2 \WHUFRP SUHKHOVYH ICFRP H EHRUH UWHFOWLIFEDMRQV
$P RXQNV HFOWILIHG IUIRP  DFFXP XOWG RKMHUFRP SUHKHOMYH ®W 2

1 HWRXUWHOASHURG RIKHUFRP SUHKHOWYH ICFRP H

UDOQFH ' HAHP EHU

1RWH (PSOR\HH %HQHILW 30DQ
7KH&RP SDQ KDV D\ TXDOIHG GHIQHG FROMEXURQ SOQ WH30Q  7KH 3 OQ SURYIGHV UABHP HOAEHCHIW LQFOIGQ) SURYIMRQY IRUHDU® UMBP HONDQG
GQVDEIW EHCHIW DV Z HGDV DY GHHWHG VDYIQIV IHDWUA $ IWUVDWA 1Q) FHUBAQ UATXILHP HQW  SDIMFISDQN DUH YHWMG LQ HP SB HUFRQUEXWRQY DVWKH \IP H

WH FROMEX\IRQY DUH P DGH $ @& RP SDQ FROMEXURQY DUH GVFUAIRCDY DQG DUH P DGH IURP DYDIDE®! SUIRIW 7KH &RP SDQ. FROMEXWMG DG
W \WH300QIQ DQG UHVSHRYHD

1RWH &RPPLWPHQWY DQG &RQWLQJIJHQFLHYV

7KH&RP SDQ GDVHV VR\ZDUH IDFIOMAV DQG HTXISP HOAKQEHUGRQ FDGFHDE®! RSHUMG GDVHY VRP H Z KIFK FRQBIQ HVFDOMRQ FOXVHY IRUIGFBHDVHG B HV
DQG RSHUDMEY H SHQHV 7KH &RP SDQ. KDV HOMUHG LOR P DIQMIDGFH DI UHHP HON SUP DULD 1RUMW HTXISP HOAS HOW SHOVH SUP DUID UHDWG R XVHUTFHQHY
IROVREDUH Z DV DQG 1Q DG UHVSHRAYHO



7KH DJ.J UH) D\ QROFDQAHME®I P IQP XP FRP P MY HQW DW HFHP EHU DUH

$.JJ UHJ DM 1 RQFDQFHIDE®!
<HDU 01QIP XP &RP P W HQW

DQG WHUHDIMU

,QWH RECDY FRXWH R EXMGHW WH &RP SDQ 1URP \IP H\R WP H HOMY IQR FROADFW FRQBIQQ) LOGHP QUIFDWRQ REQ DIRQV R WH &RP SDQ. 7KHWH
REQDMRQVP D\ UHTXILH \KH &RP SDQ. \R P DNH SD\ P HON IR DQRMHUSDWY XSRQWH RFFXUHOPH R FHABIQ HYHQW LQFOGQ) WH IDISUH B\ \WH &RP SDQ WR P HHW
W SHURUP DQFH REQ DARQY XQGHUMH FRORDFW7 KHVH FROADRXDAQGHP QUIFDMRQ SURYIMRQY DUH RWQBQEDLE FROMDFWDOMP V R \KH QDUWUH FXRP DUD
IRXQG LQWH WSH Rl FRQADFW HOMUHG LOR E\ WH &RP SDQ ,QP DQ. FDVHV \KHUH DUH QR ABMMG RUGRIRCDCDP RXQWV IGFOGHG LQWH IQGHP QUIFDVIRQ SURYIMRQY

7 KHUH DUH QR DP RXQN UM GPWG RQWH & RQVRIEDWG 9DDQFH 6 KHHWDVR * HFHP EHU DG UHDWG \R WHVH IQEHP QUIEDURQY
5 XELFRQ: HDIK 0 DQDI HP HQW
$VWH &RP SDQ UHSRUWG LQ SURUILTEIV Z W \WH & RP P MRQ RQO D\ 6(, 3UYDM7UMMERP SDQ. 637& DZKR® RZGHG RSHIW WWEVADY R

6(, WUP LODWMG W FOHOAMDMRQUKLS Z MW 5 XEIFRQ:  HDAN 0 DI HP HOW / & DQ637& LQYHR HOADGYIVRUFGHQAS XEIFRQ 63 7& \WWMUP ICDWG\WH 5 XEIFRQ
UHDMRQUKLS GXH W VXVSIFIRQY R IUDXGXBIQADRIYIW B\ 5 XEIERQV IRXQGHU 6 FRWD DVRQ 0 U 0 DVRQDQG 5 XEIFRQZ HH IQYHVMDMG E\ WHS 6 ' HSDUWW HOMR

- X\IFH DQG 6 HEXUMIAV DQG ( [ FKDQIH &RP P MMRQDQG 0 U 0 DVRQ SBDGHG J XIOV \R VHYHUIDCFUP HY DQG FROVHQMG R D MGJ P HOAEHQ) HQMUHG DI DIQAKIP 1Q
ERW SIRFHHAQIV 2 Q- XCH 0 U0 DVRQZDVVHOMFHG\R P RQKV IQSUVRQ IRTRZ HGE\ WUHH\ HDWY R VXSHYVHG UHBDVH 0 DVRQZ DV DOR REHHG

\RSD. Q-D® 1Q UHVIMAIRQ \R KLV YIEWP \ DQG P RUH \WDQ 1Q EDFNVI[ HV \R WH , QMEDCS HYHQXH 6 HYEH

7 KH SUHYIRXVD GVFBVHG OZ VXIW 1LBIG DI DIOWE 3 7& 1Q IW FDSDFWY DV FXVRGDQ IRUKH 5 XEIFRQ DFFRXQWV R \WH SOIQMY FRIAMYHD WH 5 XEIFRQ$ FIRQV
UHP DIQ SHQEQ) IQWH &RXWR &RP P RQ3®DV R 0 RQARP HY &RXQW 3 HQQA GDQD DQG DUH MVWHQMIQ \WH GVFRYHY SKDVH © KIBHWH 5 XEIFRQ$ FURQY DU
IQ\WWHUHDUD AU HY DQG \WH XA DM RXAWRP HY R \WHVH O DIRQY UHP DIQ XQFHUEIOQ 63 74& IV YWIRIRXVD GHHQAQ) HDFK R WH 5 XEIFRQ$ FIRQY & XUHQ®
6378 HAIP DMV \WDWKH DJ.J UHI DM DP RXQAR 5 XEIFRQ FIHOADWHN WWDQU HWHG DWKH GUHAIRQ R 0 U0 DVRQIUWRP 63 78 FXWRGDDFFRXQW \R DFFRXQN R DQ
HQMY 2 UFKDUG 3 DUN \KDWKCGEHNGRZ QAR WH IQYHVIRY RUG 37 & Z DV HABEQVKHG DQG FRMRMIGE) 0 U0 DVRQDQG Z DV XVHGE\ 0 U0 DVRQIRUSHYRDO

H SHQGWMUHV IV DSSUR] [P DIMD ,QWH HYHQANDWG 3 78 LV XQUXFFHWIXAQ W GHHQVH R WH 5 XEIFRQ$ FIRQY 6 (, GRHV QRAWFXUHQ® EHOHYH WDWKH
BWHY DWRADMG Z W VXFK XQUXFFHVWIXOGH HQVH Z RX@ H FHHG WH DSSUR] 1P DIMO R 5 XEIFRQ FTHOADWHW WDV U 0 DVRQ GLUHAMG \R EH WDQVHUHG
\R 2 UFKDUG 3 DN

/69 $WHWD DQDIHP HOW

2 Q- DY WH &RP SDQ. DQGIW Z KR® RZ QHGVWEMGDY 6(, ) XQBV ,GF  \WH 6 ( , 3 DAV Z HUH MIQHG DV GHHQGEDON 1Q4 XY / 69 $WHW

0 DU HP HQADQ, @R 6 \BAM & RXWDRIRQ RU ICDD 161G Q- XO LQ&RRN&RXQN @R & IUFXINE RXWAKH 4 X / MIDWRQ  7KH 4 X / 1\ DURQ DB HV \KDW
/69 $WHW DQDIHP HOM/ 69 DQG FHUBIOR! W H HIXWHY IGFOGEQ) WH IRXQGHUDQG &( 2 - RvH / DNRQVKRN DQG&22 . HYIQ3KHDQ WH/ 69 HHQEDQN
P DGH P IMIHSUHVHQEMRQY \R \WH SDIQIMY IRXUIRP HU/ 69 HP SB\ HHV FRGFHQIQ) WHURZ QHIKIS 1Q/ 69 WURXI K WH HP SB HHMIIQAUHPWRZ QGHUKIS R / 69
SDUGHWAKLS LOMUHVIV AMURXI K VIQI B P HP EHUTP WG MELDV FRP SDQHY UHHWHG VR DV HP SB HH KRGIQ FRP SDQHV RU( + &V \WDWO WD RZ QHG SDUEHWAKLS
IQMHAWIQ/ 69 FOIP LQ) GDP DIHV R DSSWR P DMO 7KH SUQASDCFOIP V DI DIQMINH/ 69 * HHQEDQN LQFGGH EBDRK R! IIGXHDY GXAW DQGEWDRK R
\WH LP SOHG FRYHDQWR JRRG DM Z W SOLQMV DU Q) \WDWKH QDP HG H HPXUYHV P IMBHSUHVHOMG \WH HP SB HAVITDELDNY \R KRG WHUIQMMAN 1Q/ 69 SRW
HP SE\ P HOAMUP IGDMRQ DQG XQGHYDOHG WH/ 69 SDUZHWKLS LOMMHMKHT B\ HDFK ( +& Z KHQFDXVIQU \WH ( + &V \R VHORHLY 69 IQMMAV\R/ 69 DQGD JURXS
R UP DIQQ) HP SG\ HHV 7KHQHZ FOIP DIDIQAMKH 6 ( , 3 DUV DU HY WDWKH &RP SDQ. WURXIK IW Z KR® RZ GHGVXEMADY 6( , ) XQBV ,QF \KDWY \KH
RZGHUR D P ICRUMW IQMMHVR / 69  DIGHG DQG DEHWHG \WH DB HG EUHDFK R IIGXFIDY GXW

: KIGN WH RARRP H R KLY O DURQ UHP DIQV XQPHUBIOQ WH/ 69 ' HHQGEDQW DQGWH &RP SDQ. EHIMYH WDWAH/ 69 ' HIHQGDQN KDYH YDIS GHHQVHY \R SOIQMVT
SUP DY FOIP V DQGWH &RP SDQ. EHIHYHV \WDVWAH DIAQ) DQG DEHWIY FOIP DI DIQAKH &RP SDQ. DUH HYHQ P RUH DIWHQXDWMG Z W YDAG GHHQHY 7KH

&RP SDQ. LOMQGY VR GHIHQG \WH DABU DIRQY IQ\KH 4 X / 1\ DURQ YLI RIRXMD  YDVHG XSRQWH HDL® QDVMUA R \KH Qi DIRQ DI DIQAWKH &RP SDQ. WH YDIXHQHW R
WH



DU HG FRQGXFVE, \WH 6 ( , 3DV DQG\WH OFNR FOUNWY R Z KDVSRMRQ R \WH DB HG BWHV IRUZ KIEK WH &RP SDQ. Z RX@ EH GEG! LQ \WH XQINHD HYHQAKDW
\WH SOIQMV DU VXFFHMXAQ WHUWHRUHY Rt GELDV \KH & RP SDQ. 1 CRADVRCDE® DE®! W SURYIGH DQHP DMR W 1L DQ. Z M BHVSHPWR \KH P DAY
DU HG IQ\WH 4 X / MJ DURQ

&DSIMICH FFXP XOMRQ 3 @Q

2Q' HHPEHU D FOW DPURQ FRP SOIQAZ DV ILBIG IQ\WH 8 QMG 6 \BAMY" MUV RXAWRUWH ( DAMED' MUEWR 3 HQOA GDQD E\ ' DYIG + DODQG - HQQUHU

. QDSS IQEYIGKD® DQG DV UHSUHVHOBMYHY Rl VP LU VIWDWG SHYRQY DQG RQ EHKDOR! \WH 6 ( , & DSABCS FFXP XOMRQ30Q WH30Q (DP IQ) WH &RP SDQ

DQG W DI IDWG DQG RUHDWG HOMV 6 ( , , QYHVR HON 0 DQDU HP HOM RISRURQ 6 ( , & DSMICS FRXP XOMRQ 3 0Q$ GP IQVIMMRQ&RP P MWH DQG- RKQ' RV
DV GHHQEDQN \WWH + DO&RP SOIQW 7 KH + D8RP SOIQMHHNY GDP DI HV IRUGH HQGDQMIDMU HG EWDRK R IIGXFAIDY GV XQEHU( 5,6$ Z W UAVSHPAR

VHBRW DQG P ROV FHABIQ R \WH 3 OQIV LQYHWR HOARSMIRQY Z KIFK DUH DIILIDWMG [QYHWR HOABURGXFW

© KIBHWH RARRP H R LY O DMIRQ UHP DIQV XQRHWEAQ GHIHQEDQW EHIHYH WDVWKH. KDYH YDES GH HQHV VR SOIQMVIFOIP V DQG IQMQG W GH HQG WH DEBU DURQY

FRQEIGHG IQ WH + DOX.RP SOIQMLIRIRXVD $ VWKLY ABUH R \WH O DURQ WH &RP SDQ. vV QRAHDVRCDE® DEGI VR SURYIGH DQ HVIP DM R G\ 1L DO Z W BVSHRW

R \KH P DALY VHWRW [Q\KH + DTB.RP SOIQW

8QWMG. LQIGRP ) LODQFLDOS RQGXFVS XWRUW 6 XSHYIVRUY 5 HYLHZ RI 6( , ,QYHWR HQW ( XURSH / LP WG

$V SUHYIRXVD UHSRWG RQ- X® 6(, ,QHF HON ( XURSH / IP WG 6,(/ DQIQAUA® Z KR® RZ GHGRSHIDWY VXEMIADY R 6(, WFHYHGDIIQDO

UHTXIUHP HOACRMEH IURP WWH ) IQDQRIDC RQGXFVES XIKRUMV R \WH 8 QWIG. LQIGRP WH) &% XQGHUVHRAIRQ D R \KH) LQDGAIDB HYIEHY DQG 0 DINHWV S FW
)60$ UHTXWQ) 6,( / \RHQIDUH D36 NGBIG 3 HIYRG \R XQGHWINH DR VI H UMEZ R 6,( / 1 JRYHUCDQRH DWDQI HP HOW DQG FRQNRCHOYILRGP HOW, Q\WH

IANARD H \KH 6 NGBIG 3 HYRQ LY VR SIRYIGH 6,( / DQGWWH) &$ Z W D UHSRWWHINID RXVIKH 6 NABIG 3 HWYRQV YIHZ R WH HIHRIYHGHW R WH FROMRCHOYILRGP HQW

DQG JRYHUIDQRH DUWDQI HP HOW Z W UMVSHPR NH. UM\ DV Z HODV WH 6 NGBIG 3 HWRQI UHFRP P HQGDMRQY Z KHUH GHRHWDU \R DAGHW DQ. IGHOMHG

ZHDNHMWHY WHEHRIRQ 5 HSRW ,Q\WH VHFRQGWWIIH WH 6 NABIG 3 HWRQ LY R SURYIGH DQ IQGHSHQGHQWZ R \KH TXDOIV DQG FRP SBAMGHW R WH

UHP HADMRQ FDULHG RXVE\ 6,( / \R DEGUHW DQ I1IQAQIV IURP \WWH LQUMDOARI H DQG DQ VHD IGHQMHG Z HDNQHWHY IQFBAQI D YIHZ RQ6,( / W FRP SIDQRH Z W

UHBIYDQMHI XOMRQY 7 KH DSSRIQIR HOAR D 6 NABIG 3 HYRQ LY RQH R WH UHIXOWRY \RRO XVHG E\ \KH) &$ \R VXSHYIVH DQG P RQRUILLP V IMBHI XDV $ 6 NBIG

3 HYRQ LY DQIQGHSHQGHQNKILG SDWV H SHWWZ W \WH UHBIYDQAIRZ BIG) H DQG H SHUHQRH W XQGHWINH D UAYIEZ. DV GAVRUEHG DERYH 7KLY IV QRAWDQ HJRUAHP HQW

DRIRQ QRUDQ LQYHVL DUMRQ EXWDQ DPMRQVBINHQ DV SDWWR W VXSHYIVRY RYHWAT KW

QSXIXW  6,(/ ZMKWHDSSUIRYDCR ) &$ DSSRIQMGWH IILP R * UDQAT KRUDRQWR DRADV WH 6 NABIG 3 HWYRQ
2Q' HHPEHU * LDQAT KRURQ GHOYHUHG WH IIANABU H R W 6 NGBIG 3 HWRQ'5 HSRWND Z KIEK IWFRQFOIGHG IQVXP P DI WDV, ( / KDV DQ HATEQAKHG
FRUSRUDW J RYHUDQRH |LUDP HZ RUN DQG UMN P DQDI HP HQWUDP HZ RUN WDWANFRQUGHUHG R EH DSSURSUDWM (Q GHAVLI Q IRUWH UHDMYH M} H DQG FRP SE[ W R W

DRI 7 KH 6 NEBIG 3 HWRQ'5 HSRWAG KRZ HYHU P DNH UFRP P HQEDMRQY IRUIP SURYHP HQW 1Q IW J RYHUDGFH DUDQI HP HON UHVRXUAQ) R FROMROXGRIRQY
VWIDWI\ DQG FXAMUH

7R SUBRVIGH \WH GHFHWDY DWXIDGFHWR\WH ) &$ R 6,( / 1 IRFXV RQ DCAHWMQI \WH UHFRP P HQEDMRQY DQG FRGFHWQY RQ) HELXDY 6,(/ YROQBUO

DSSOHGWWH) &$ XQGHIMHAIRY /D ) 60 $ IRUWH IP SRMRQE\ \WH) &$ R UHTXIWHP HOW RQ W B XOWRY SHUWP MARQ 9RGQBY 5 HTXIWHP HQW 95 ( 4
. KIBIWWHO5 (4 VIQHIHPWG,(/ P D QRAZ MRXVKH ) &$ W SURUZ UMKIQ FRQVMQN

$  HOMUIQR GHZ FOHQNDI WP HON FROADFW Z KHUH D P DWUDCRKDQIH 1Q6,( / 9 H MIZ VXM R SURSRVMRQY A P V RUVHIYIERV LV UHTXILHG RUZ KHUH
W QUEDQAHQRUP DRI HP HOWHQI DI HP HQWZ RX@ EH QHHGHG DQG
$ OXQKDQHZ SIRSRVMRQ SURGXPWRUVHYIEH WDWY QRADDHDG. RIHMGE 6,( /
7KHO5 (4 GRHV QRUBUIHYHO,(/ IURP RQ ERDUEQ) QHZ. FAHQN Z KHUH \WHUAH 1V GR VI QUEDQAGHZ. VHYIFH UHTXILHP HQN RUM QUEDQAVHQRUP DD HP HOW
HQJDIHP HQWV
7KHO5 (4 FXUHQ® P SRUHGRQ6,( / IV HBRMG IQIXORQWH) &$ 5 HIMMJ
6,(/ IVIX® FRP P WG \R DEGUAMQI WH FRGFHO/ IDVHGE\ WH) &$  7KH &RP SDQ. EHIHYHV \WH DRIRQV 6,/ 1V VINQJ VR UHP HGIDW WH IMVXHV IGHOMHG 1O WH

6 NG 3 HYRQ'5 HSRWZ LOCRNRQD VWHQI WHQ W EXVIGHW EXVWDOR KHS P DIQBIQ W IRFXV RQ DFKIHYIQ) SRVMYH FXVRP HURXFERP HY SRVMRQQ] 6,( / IRU
VXVABICDE®! IX\WMUH J URZ \K

6,(/ P DQDIHP HQNEHIHYHY WDVWKH UHP HEDUIRQ DRURQY FXUHQ® XQGHZ D\ Z LODSSURSUDMD DAGUHW WH UHFRP P HQGEDMRQV P DGH B\ \WH 6 NGBIG 3 HYRQ DQG
FROPHDV DMEXDWG B\ WH) &$ 1Q UHVSHPWR \WH MVXHV IGHQMHG B\ WH 6 NABIG 3 HWRQ 6,( / 1 UHP HGADWRQ DRMRQY Z LOEH BMHZ HG B\ WH 6 NGBIG 3 HWRQ DV
SDWR WH VHFRQG WU H R \RHUHQI DI HP HQW



7KHO5 (4 ZIOAD 1QHIHPAXQBMY DQG XQIDYDUHG RUFDGFHBIG E\ \WH) &$  HWHURQWH DSSTFDMRQR! 6,( / RUR WH) &$V RZQYRDMRQ  XQIDKH) &$ IV
VDMIHG KDV ,( / KDV GHP ROAUDWIG \KDWWKDV DEEUHWHG WH FRQFHIY WH ) &$ KDV FRP P XQEDWG\R W

2 WHUO DALY/

7KH&RP SDQ DQG FHUBIQ R W VXEVIGIDUHY DUH SDWY R YDURXY RKHUH] DP IQDMRQY LQYHWM DMRQY DRIRQY DQG FOIP V DUMQ) 1QWH QRUP DAFRXWH Rl EXVIGHW
WDVWKH &RP SDQ GRHV QRWEHIHYH DUH P DIMUIDO 7 KH & RP SDQ. EHIHYHV WDVH XEP Di UHVROMRQ R WHVH P DAY Z IGQRWKDYH D P DWUDCDGYHWH HIHPARQ
WH &RP SDQ. V IIQDQRDCSRVIMRQ RUH P DQQHUIQ Z KIFK \WH &RP SDQ. FRQGXFW IW EXVIGHW & XUHO® WH &RP SDQ. GRHY QRAEHTHYH \WWH DP RXQAR BWHV
DWRADWMG Z W \KHVH P DWAY FDQ EH HARP DIMG : KIBH \WH & RP SDQ GRHV QRWEHIHYH \WDVWKH DP RXQAR VXFK BWHV Z L@ Z KHQ @ XIGDWG RUHVINP DE®! EH

P DWMUDOR W [IQDQRDCBRVIMRQ \WH DWXP SURQV P Dv EH IGFRIMHPAWDQG DG VXFK W FRX@ KDYH D P DMIDADGYHYH HIHPWRQWH &RP SDQ V UHVXGV R
RSHUDMRQY RUWH P DQQHULQ Z KIFK WH & RP SDQ. FRQGXFW LW EXVIGHW IQ\WH SHURG V' GXUQ) Z KIEK \WH XQGHDIQ) P DAY DUH UAVROHG

8 QIXQGHG &RP P VP HQW R/ [P WG 3 DUGHUKLS ) XQGV

7KH&RP SDQ KDV XQXQGHG FRP P W HOW R DW HFHP EHU VR (P WG SDWZHWKIS IXQBV

8 OXVHG / HMAY RI &UHGIW

$VR' HRHP EHU WH &RP SDQ. KDG RAMBQEQ) DQG XQXVHG BMMY R FUHAWR XQGHUIW & UHGW DA 6HH1RM  7KH GMWAY R FUHGWE HUH
DAXHG IRUFHIBIQ P XQELSDAUHTXILHP HOW UHDAMG VR WH H| SOOMRQR! WH & RP SDQ. V FRUSRUDM KHDGTXDUWAY DQG DUH GXH\R H] SILH IQ 7KH&RP SDQ GRHV

QR SHAARDWDQ, P DIMUDCDP RXQN Z LOEH GIDZ Q XQGHUWHVH BMIY R FUHAWS FFREQI® QR GELDNV KDV EHHQ BFREHG IQWWH DFFRP SDQ IQ) & RORIEDWG
YDOQFH 6 KHHAW

1RWH+ QFRPH[AHV
7 KH IHGHUDCDQG VWA DQG IRUHI QIGFRP H\B[ SURYIMIRQ LY VXP P DU} HG DV IRTRZ

<HDU( QGHG' HFHP EHU
&XWHOAD SIRYMRQ
) HGHDO
6\DWM
) RHIQ
7RG XWHQN
" HHUHG 7D 3 IRYIMRQ
) HGHDO
6\D\M
) RHIQ
7REO HHUHG
7REGEXWHONDG' HHWHG 7D 3 RYMRQ
) HGHDO
6\DWM
) RHIQ
3 IRYMRQIRUIQFRP H\B[ HV

$QXDON SUIRYIMRQV LQFGGH DP RXQN FROVGHUHG VXIHEIHQAR SD. DWHWP HQW \WWDWP Dy UHVXOVURP H] DP ICDWRQ R SURU\ HDUMY[ ULV KRZ HYHU \WH
DP RXQIXEIP DIMD SDIG XSRQ UHVROMRQ R MXHV UDVHG P Dy GLIHUP DIMUDA [URP \WWH DP RXQADFFUXHG 7 KH H] DP LCDUMRQ DQG WH UHVROMRQ SURFHW P D\ W

GQHUKDQRCH\ HDU
7KH FRP SRGHQW Rl ,GFRP H EHRUH IGFRP H\B[ HV DUH VXP P DU} HG DV IRGRZ

<HDU( QGHG' HFHP EHU
' RP ¥
) RHJIQ

7KH&RP SDQ VIRHIQIGFRP H IV SUP DU HDUWOHG IQ & DQDED WH 5 HSXETE R ,UHDQG / X[ HP ERXU DQGWH 8 QWG IQIGRP



$ UHFROAMURQ R \WH SUIRYIMRQ IRUIQFRP H\B[ HV iR \WH DP RXQAFRP SXWG E\ DSSOIQ) WHWRARY 8 6 IHCHIDAQFRP HWY[  UDW \RX LOFRP H EHIRUH LOFRP H\B[ HV
VDVIR®ZV

<HDU( QGHG' HFHP EHU

$P RXQW 3HFHQW $P RXQW 3HFHQW $P RXQW 3HFHOW

70 DANADVARY WD
6\B\M DQG GFDAGFRP H WY HV
) RUMIQWM HIHFW 2
( IIHAWR ARW ERGHAY[ ©ZV 2
70 FHAW

5HHDUK  GHYHBSP HONFUHAW

2 \WHU 2 2 2
1 RQIN[ DEGI DQG QRUGHEXPIED! WP V
( [FHW\S] EHQHIW RQVKDUH EDVHG
SD\P HQW
&KDQIHV IQXQUHRIQ] HG\B[ EHGHIW 2

(IHAWH S UDW

7KH VWDWHV DQG ORFDO MXULVGLFWLRQV WKDW FRQW ULERXWHL @ RV WLKH FIODAWVHRIERLWN \E Q@ WEHDE@HS IVVE R VG & DRI
3HQQV\OYDQLD IRU \HDUV HQGLQJ '"HFHPEHU DQG



7KHFRP SRCHQW Rl GHHUWHG\S DWHW DQG @EIQIHY DV HAHP EHU DQG ZHHDVIR®ZV

" HHUHG 70] $ WHW
6 \RFN EDVHG FRP SHOVDIRQ H SHQH
) HGHIDOHWRSHIDI) ®W DQG5 ' FUHGAWADUY IRZ DUG
6 \BAM QHWRSHUDMOY @M/ FDUW IRZ DUG
) RUHLJ Q GHVWRSHUIDIY B\ FDU IRZ DUG DQG RIWHU
& DS HG UAVHDUFK DQG GHYHBSP HOW 2
$ FFUXHG H SHOVH DWRADWIG Z W YROQBL VHSDUDWRQ SURJ UDP
YOV QLI HIHGFHV 1Q IQYHWR HON
) HGHUDCEHCH VR \VABAM Y GHGXPURQ IRUXQRHMBIQWY] SRVMRQY
5 HYHQXH DQG H| SHQWH UHFRI Q) HG 1Q QLI HIHQABHURGY | RUILCDGADAUHSRM) DQG LQFRP H\B[ SXUSRVHY
2 \KHUDWHW 2
7RDGEH HUHG IGFRP H\WB[ DAHW
/ HW ) HGHDOHWRSHDIY BWDQG5 ' YDOIDWRQ DARZ DQFH
 HW 6 \VBAM GHVRSHUIDIQY G\ YDODMRQ DABZ DQOFH
/ HW' ) RUMI Q QHARSHUIDIGY B YDODWRQ DARZ DGFH
1 HAGH HUHG LQFRP H\B[ DWHW

" HHUHG 70] / LDELDAHY

&DSIMID) HG UHAVHDURK DQG GHYHBSP HQW 2

" WHUHQRH 1Q ILCDQAIDAUHSRM) DQGIGFRP H\M[ GHSUHFIDURQ P HNRGY

" IWHUHQFH EMEZHHQ ERRNDQG\M] EDVIV R RKHUDWHW

* RRGZ [@DQG RMHUIQEQ) EBNV

& DSMIQ) HG FROMDPWARVIV

2 WHUMELONY 2
7RBOCH HUHG IQFRP H\N[ (DELDNY
1 HWEHHUHG IQFRP H\Y[  @ELONV DAHW

7TRECCHHUHG\W] DWHWV

2 WHUQRQ FXUWHQADWHW
7REOCHHUHG\I[ MELDIY

2 WHUQRQ FXWHQMDEIDMAY 2
1 HWEHHUHG\Y] @EIMV DAHNV
7KH&RP SDQ I GHHUWHG\E] DWHW LQFOIGH DP RXQW UHDWMG VR FDSMI) HG UMVHDUFK DQG GHYHBSP HONFRW ' XUQJ B IMDMYH FKDQI HV BHVXEMG 1Q
DFFHBUDMG DP RMY DIRQ R SUHYIRXVD FDSM) HG GRP HVIF UAVHDUFK FRAV UHGXFIQ) GHHUHG\S] DWHW
$VR' HHP EHU WH &RP SDQ. KDV IHGHIDCORSHUIMEY G FDUWY [RZ DBV R UHP DIQQY IURP WWH DFTXIMMRQR! 1 RYXV 3 DWZHWY DV Z HODV
UHVHDURK DQG GHYHBSP HOWFUHAWADUY IRZ DGV WP DIQQY) R 2 SHUDI @ FDUW IRZ DUBV I HQHIDWG DU HAHP EHU KDYH DQLQGH QWM
FDUWY IRZ DUG SHURG Z KIBI WRVH JHQHUDWG EHRWH' HRHP EHU ZIOH SWH EHIIQQQ 1 WURXIK
7KH YDODMRQ DAZ DQFHY DI DIQMEH HIHG\E] DAWHW DV HAHP EHU DQG DUH UHDMG \R | HGHIDDQG WWIAM GHARSHIDIY BWHV IR FHUBIQ

GRP HIF VWEVIGIDUHY 1RUHI Q QHWRSHUIMQY GMHY IURP FHWIIQ | RUHLI Q VXEVIGIDUHY DQG WH UMPRQ R WH XVH R \KH IRBIQ\N FUHGW & HIBIQ BAM DQG
IRGIQWY VBNAMY VI QUIEDQM® @ WMKH XWUI) DURQ R GHWRSHUME GMWHY IRUGRP HIFE DQG IRUAL Q VXEVIGIDUHY ) XUKHUP RUH WHVH QHWRSHUIDIGY GWHY FDQGRA
EH XVHG R RIVHVNH GHWGFRP H R RWHUVXEMIGIDUHY



7KH&RP SDQ UHFRIQ] HV XQPHUBIOWS] SRVMRQY [Q DFFRUEDGRH Z MW \WWH DSSTFDE®! DFFRXQIY J XIGDGFH DQG DMV WIHVH (ELDMV Z KHQ P DQDIHP HOW
MG P HONFKDQI HV DV D UVXOR! \WH HYDODIRQ R GHZ LQIRUP DUIRQ QRABUHYIRXVD DYDIDE®! * XH R WH FRP SE[ WV R VRP H R WHVH XQPHMBIQNAY \WH XEP DM
UHVROMRQ P D\ UAVXENQ D SD\ P HOAKDWY P DWUD® GLLIHIHQWURP WH &RP SDQ. V FXUWHQNAIP DWW R \WH\D[ @ELOMN 7KH &RP SDQ. 1V \RBOKQUAFRI Q) HG W[
EHQHIMIQFOIGQ IQMHMWDQG SHODGEY DVR * HRHP EHU zZov R ZKIFK Z RX@ DIIHPKH HIHAMYH D] WDWM 1L \WH &RP SDQ Z HMH\R
UHFRI Q) H\KH B[ EHQHIW? KH JURW DP RXQAR XQFHUBIO\S] @ELDN R IV H SHRWMG VR EH SDIG Z WIQ RGH \ HDUDQG LV QHAWG DI DIQANKH FXWHOABD, DEGI
DFFRXQUZ KIB1 WH UHP DIQQ) DP RXQMR IV IQFOIGHG 1Q 2 WHUBQ) WP (DELDIMN RQ\WH DFFRP SDQ 1) & RQVRIEDMG YDDQFH 6 KHHAW  XUQJ WH\ HDU
HQGHG' HRHP EHU WH &RP SDQ. UFRIQ) HG R SUHVIRXVD XQUAFRI QL] HG\M EHCHIW UHOMZY R \WH @SVH R \WH WBWAM R @P WBARQ DQG
VHIWBP HOV

7KH&RP SDQ 11BN D FROVRIEDWG IHGHIDAGFRP H\B[ UMY DQG VHSDUDW LQFRP HAB UMDY Z W YDURXY VDAY & HABIQ VXEMIGIDUHY R WH &RP SDQ. 11B1 W
UMDV (O IRUHI Q MUMGRIRQY 7KH &RP SDQ IV QR BUHVXEMPWR 8 6 IHGHDAGFRP H\B[ H DP ICDVRQ IRU\ HDY EHRUH DQG LV (R BQI HUVXEMPAR
A BFDCRUIRMIQLGFRP H\B[ H{ DP LODWRQY B\ DXWRUMEN IRU\ HDWY EH RUH

$ UFRQAMMIRQ R \WH EHJIQQQ) DQG HQAQ) DP RXQAR XQUHFRIQ] HG\I[ EHQH WY DV IRBZ V

%DOQFH DV R - DQXDUY
70 SRAMRQY BHDWG \R FXUHQA HDU
* UIRW DGEMRQ/
70 SRVMRQY UHDMG \R SURU HDWY/
* LRW DEGMRQV
6 HVBP HON 2 2
/ DSVHV RQ\AINAM Rl @ MAMRQY
YDOQFHDVR ' HFHP EHU

7KH DERYH UHFRQACOVRQ R \WH J URW XQUHFRI Q) HGWB[ EHQHIVZ LOGLIHUILRP WWH DP RXQUZ KIEK Z RX@ DITHPAKH HIHRYH D DM EHFDXVH R \WWH UHFRIQURQ R
\WH IHGHIDODQG BAM D] EHQH W DQG LOMUHWDQG SHODGHY

7KH&RP SDQ FOWLLHY DOIQMIANDQG SHODE@AV DV IQFRP H\B[ H SHOWH 7KH&RP SDQ. KDV BFRGHG DG 1Q EIDMY IR UHDWG
IQMHAMDQG SHODGEAV 1O DG UAVSHAYHO

7KH&RP SDQ LQFOGHV W ALHAWDQG IQAUHPAXEVIGIDUHY IQIW S 6 FROURIEDWMG |HGHUDAGFRP H\B[ UMD 7KH &RP SDQ IV \B[ WKDUQ) DARFDMRQ DI P HOW
SIRYIGHV WDWDQ. VXEMIGDY KDYIQJ B DE®! IGFRP H Z 108D D\M[ (DELDN HTXLYDBIQMAR Z KDWKDWXEMIGDY Z RX@ KDYH SDIG 1L WIBIG D VHSDUW IGFRP H WY

UHMD | \WH VHSDUDWMO FDBXOWG HGHDAGFRP HVB[ SURYIMRQIRUDQ. VXEMGDY UHVXOV IQD VY[ G WH FXUWHOAEHCH IMBHVXEC) 1URP VXFK G VR \KH H WIQW
X\ DEGI RQ D VHSDUDWM UHMUD EDVY 1 DFFUXHG DQG SDIG VR \KDW/XEMGDY

7KH DP RXQW R FDVK SD\ P HQV IRUIGFRP HVB[ HV P DGH B\ \WH &RP SDQ Z HWH DV IRGBZ V
<HDU( QGHG' HFHP EHU

) HGHDO

6\IW DQG/ RFDO

) RHIQ

&DVK SD\ P HQW IRUIGFRP H\B[ HV

1RWH %X%XVLQHVV 6HJPHQW ,QIRUPDWLRQ
7KH&RP SDQ V EXVIGHW VHI P HQW DUH J HQHUD® RUI DQY} HG DURXQG W \BLI HWP DUNHW 7 KH & RP SDQ. 1 UHSRWBE®! EXVIQHW VHI P HQN DUH

,QYHWR HOWD DQDJ HY + 3 URYIGHY DQ RXWRXUFHG LOYHR HQAP DQDI HP HOARSHUDIY SOMRYP \R DEMIDWH DQG WDGMRQDADWHWP DU HY IXQG

FRP SDQIHV DQG VRYHUHI Q Z HDGK IXQGV

3 UYDM %DQNV + 3 URYIGHV RANRXUFHG IQYHE HWSURFHVWIQ DG LQYHR HOAP DQDI HP HOASOMRP V/ \R EDQNY DQG WKNQAMMRYY [QGHSHQGHQAZ HDAN
DGYMVHY DQG [IQDQRIDCDGYIVRY Z RUOZ IGH

,QYHWR HQV$ GYLVRLY + 3 IRYIGHV IQYHMIR HQAP DCDJ HP HOADQG LQYHWR HWSURFHWIQ) SOMRUP VR DI HONQYHWRWY \KURXI K D GHE RIN R IQGHSHQGHQW
UHI MMUHG LOYHWR HOADGYIVRY (ICDGADCSOQQHY DQG RWHULQYHWR HOABUR HVRCD IQ\KH 8 QUG 6 \BAMY



, QAMAMRQDO, QYHWRY £ 3 URYIGHY 2 XWRXUFHG &KIH , QYHMVR HQV2 11 IEHUVRGMRQY LOFOIGIQ) 1QYHVR HOAP DQDI HP HOADQG DGP IQMRDMYH RXAWRXUFAQ)
SOWRIP VAR UAIHP HOABOQ VSRQVRY KHDANFDUA A VIMP V- KLY KHUHGXFDMRQ DQG RHUQRWRUSUR IWRU DQ] DIRQY Z REZ IGH DQG
,QYHWR HOW 1Q 1 HZ 96XVIQHWHV + ) REXVHV RQ SURVIGQ IQYHR HQWP DU HP HQAVROMRQY W XED KLIK QHVWZ RUIK 1DP LOHV UMAQD 1Q\WH 8 QUMG
6\VIAMY GHYHBSIQ) QHE RN DQG GDVD SIRMANRQ VHYIEHY \WH P RGXOU DIRQ R U HWMFKCQRBJ\ SOMRIP V' HOMUQ) QHZ P DUNW DQG FRQGXAI) RKHU
UHVHDUFK DQG GHYHBSP HQADPYIMEN
7KH&RP SDQ V&2' 0 IVWH FKIH H HRXYH RIEHUZ KR XVHY \KH UHSRWMG P HDVXUHV Rl HDFK EXMCHW VHI P HOW SUR IWRUGM \R DGRFDWM UAVRXUFHY DQG
DWHW SHURWP DQFH B\ FRP SDUQ) KMRUEDO DRXDADQG | RUHFDVMG DP RXQW 7KH&RP SDQ V&2' 0 GRHV QRWHYDODWM EXVIGHW VHIP HON XMQ) DWHW
IQRP DIRQ

Q DQG QRVIQI Bl FXMEP HUDFFRXQMG IRUP RHWDQ R UHYHQXHV IQDQ. EXVIGHW VHIP HQW
7KH IRTRZ 1Q) WEGN KLI KT KWAHBIO | LGDQRIDAQ RUP DMRQ DERXWHDFK Rl WH & RP SDQ. I EXVIGHW VHI P HQW IRUKH \ HDWY HQGHG' HAHP EHU DQG
QYHWR HOW
,QYHR HOW 3UYDM QYHWR HOW  QAMIARQDO 1Q1HZ
0 DQDIHY/ UDQNV $ GYIVRY QYHRLY/ YXVIGHWHY 7RWO
) RUWH <HDU( QGHG' HFHP EHU

7REAHYHH
I HW

2 \WHUVHI P HOA SHOWHV
6 HIP HOASURIWEW
8%”&9” %/%WD\M %WGWRFUK/QW %@&w W@(% 7RWO
)y RUWH <HDU( QGHG® HFHP EFU
7RBAHYHQH
| HW

2 SHDIRQYY  VHYIEHV
6DBV PDINMGY  FOHQWHIYIEH
THKQREI\ VHYEHV  LQUDAKPMUA
6WDWILE IQUWDIYHY  QHZ EXVIGHW
GHYHBSP HOW
2 \KHUVHIP HON SHOHV

6 HIP HOASLRIWEW




QYHWR HQW 3UYDWM (g‘(H\/W HOW  QUINMRQDO “l01H
0 DQRIHY/ UDQNV GYLVRY/ "QVHWRY/ YXVIQHWHY 7RO
) RUWH <HDU( QGHG' HFHP EHU

6DBN PDINMD  FOHQAHYIEH
THKQREI\ VHYEHY  LQUDMIKPMUA
6WDMIE IQUDIYHY  QHZ EXVIGHW
GHYHBSP HQV

2 \KHUVHIP HOA SHOWHV

6 HIP HQABUIRIWEBW

2WKHU VHIJPHQW H[SHQVHV IRU HDFK UHSRUWDEOH VHIJPHQW LQFOXGHV SURIHVVLRQDO VHUYLFHV RFFX:!

$ UFRQAMIRQ R \WH RBO/HI P HWBUR MR IQFRP H IURP RSHUDMIRQY RQ WH & RQVRIEDWG 6 \BAMP HQW R 2 SHIMRQY [RUKH \ HDW HQGHG' HFHP EHU
DQG VDV IRBRZV
<HDU( QGHG' HFHP EHU
7REOMIP HOABURIW
&RSRIDM RYHKHDG H SHOHV
6 HIP HONMHFOWLIEDIRQ 2 2
GFRPHIURP RSHIMRQY

BULPDULO\ LQFOXGHY QRQ FRQWUROOLQJ LQWHUHVW DQG HDUQLQJV IURP HTXLW\ PHWKRG LQYHVWPHQW'

2 WHUIGFRP H DQG H SHQVH WP V VR BHFRGALG! IQFRP H IURP RSHUDMIRQY VR LGFRP H EHIRUA LGFRP H\B[ HV RQWWH & RQVRTIEDWG 6 \BAMP HOW R 2 SHIDWRQY IGFOGH QHW
JDIQIRP IQYHE HOW IQMIADQG AYICHQGIGFRP H IQMUWWA SHQWH JDIQ RQVDBI Rl EXMIQHW RKHUIGFRP H \WH &RP SDQ. V SRURQR! \WH HDWQIVR! / 69
IGFOGHG IQ HTXW 1Q HDWQIQIV RN XQFRQVRIEDWMG DI IV DQG GHWIDIQIURP FRQVRIEDWMG YDUDE®! LOMHWWHOMEN 7 KHVH AP\ DUH QRADGRFDMG R WH

&RP SDQ VVHIP HQW

7KH IRTRZ 1QJ) WEGN SURYLIGH DEAMRCDAQIRUP DMRQ IRUKH \ HDWY HQEHG' HAHP EHU DQG SHMPIQQ) \R\KH &RP SDQ. V EXVIGHW VHI P HOV

&DSMB [ SHAGWMUHY " HSUHFLIDARQ

<HDU( QGHG' HFHP EHU

, QHR HQ/ND DADIHY

3 UYDM 9DV

, QYHVR HQ/$ GYVRWY

, QAMAIRQDQ QYHRY/
,QHVF HON 1Q1 HZ. 9%9MQHWHY
7REAURP EXVIGHW VHIP HON
&RSRIDW 2 YHKHDG

&DSLWDO H[SHQGLWXUHV LQFOXGH DGGLWLRQV WR SURSHUW\ DQG HTXLSPHQW DQG FDSLWDOL]JHG VRIWZ



$P RUAI DARQ
<HDU( QGHG' HFHP EHU
, QYHVWY HQND DQDIHY
3 UYDWM 9DV
, QYHVR HQ/$ GYMVRWY
, QAMMRCDOQYHRLY
QMR HOV Q1 HZ 95MOHWHY
7REAURP EXVIGHW VHIP HON
&RSRIDW 2 YHKHDG

7KHIRGRZ 1QJ \WEG!H SUHVHOQW UHYHQXHY EDVHG RQ WH GFDMRQ Rl \WH XVH Rl \WH SURGXFW RUVHYERV

) RUWH <HDU( QGHG' HFHP EHU
8 QMG 6\
, QMEDURQDCRSHIMRQY

7KHIRGZ 1QJ \WEG! SUHVHQWV DWHW EDVHG RQ \WHUGFDMRQ

8 QMG 6 \DAMV
, QMEDMRGDCRSHIDMRQY

1RWH 5HODWHG BDQWDFWLRQV

7KH&RP SDQ  HWHUE\ IWHORUURXIK W Z KR RZ QHG VXEMGIDUHY VHYHV DV WH VSRQVRU DGP IQMIDRU IQVHWR HOADGYIVRU GMEXYRUDQG VKDUHKRTGHU
VHYIEHUIRUG ( , VSRQURUHG LQYHWR HQWBURGXFW 7 KHVH LOYHWR HWBURGKPW DUH RITHUHG \R FOHON RN WH & RP SDQ. DQG IW VXEMGDUHY ) HHV HDUHGE\ \WH
&RP SDQ. IRUKH UHDAMG VHYIEHV DUH UHFRI Q) HG SXWXDQAR WH SIRYIMRQV R IQYHWR HOADGYMRY  1XQG DGP IQMIDVMIRQ GMMEXWIRQ DQG VKDUHKRGHUVHWYIEHY

DI WP HON GUHAV® Z W WH LQYHWR HWBURGXEW 7 KHVH THHV \REIBIG DG 1Q DG UHVSHRIYHD 7KH &RP SDQ V
EURNHUG-DBUVXEMGDY 6, &2 VHYHV DV DQIQARGXAQ) EURNHUGHDGIUIRUVHEXUMEEV WDQUDRIRQY R 6 (|, VSRQVRUHG LOYHVIF HWBURGXFW 7KH &RP SDQ
GFRIQIHG DG IQFRP P MRQV GXUQ) DG UHVSHRYHO %RW R \KHVH IHHV DUH BHBIRMG [Q$ \WHWP DQDIHP HQW

DEP IMADIRQ DQG GMUEXURQ IHHY RQWH DFFRP SDQ 1) & RQVRIEDWG 6\BWP HOW R 2 SHUDMRQY

5 HFHYDE®V IIRP IQYHVIR HONBURGXFW RQWWH DFFRP SDQ) 1Q) & RQVRIEDWIG %OOQFH 6 KHAW SUP DUD UHSUHVHQWVHHY UHFHLYDE®! I RUGMUEXUIRY LOYHR HOW
DGYMRY  DQG DGP IQMNDMRQ VHIYIEHY R YDURXV LQYHWR HOWBURGXPW VSRQRUIHGE\ 6( ,

I1RWH %XVLQSENVXLVLWLRQV DQG 'LYHVWLWXUHYV

6WDWRYV : HDOM + RGBIQIV

2Q-X0 6(, ( FBWH+ROIQJ &RPSDQ //& 6(, (FBBWH DQZO IRP HG ZKRO® RZ CHG IQAUHFWXEMADY R WH &RP SDQ DQG\WH &RP SDQ

HQMUHG LOR D CHIQWH DI WHHP HQWDV DP HQGHG \WH $ FTXIMMRQS$ J UHHP HONVZ W 6 WDWRY : HDAM + RTGIQIV // & 6\WDWRY DQG 6 WDRY ,QMUP HADWM + ROFR,,

/1& 6\DWRV 86 +RTQIV W DFTXIUH D FROARGY QMR \WH EXMCHWHY RSHIDIMG E\ 6 WDWRY 6 WDWRY LV D KRTIQJ FRP SDQ. WDWALHR® DQG IQAUHR® KRGV
RWWH HTXW R FHAIIQ VXEMADY KROIQ) FRP SDQHV IQFAAQ) 6 WDWRY 86 + ROIQIV ZKIEK 1QWLD RZ Q HTXIW IQMUHW 1Q P XGIE6G! RSHUDUD)

FRP SDQHV WDWRWP D CHEZRWNR RYHU DILIDWG I ICDQADMGYVRY IQWH 8 6 DQGO H IFR 7 KH WDQVDRWRQ LY G-MJICHG W EH FRP SB\MGE\ 6 (, ( F.IBVHIQ

\IRWBIHV 7 KH IIWAWARI H LV \WWH DFTXMVIRQ R DAR \WH RAMAMBIQAQ) HTXIW R 6 WMDY 8 6 + RGIQIV Z KIFK AUHA® RZ QV HTXW IQMMHW IQWH 8 6 EDVHG

6 WDRY RSHIDMGY HQMHY 7 KH VHFRQG VWBU H LV DQ RSWRQ R DFTXILH DAR WH RXAMBQAQ] HTXIW R \WH 6 WDVRY VXEMADY KROIQJ FRP SDQ 6 DRV 16 &

+RAOQIV \WDVWALHA® RZ Qv D FROARGYY] IQOMHWO16& $VHVRUKV 6 & \WHO H IFR EDVHG RSHIDWQ] HQMWY 16 & $VHVRUIHY  7KH GXH QD HQFH SIRFHW

UWHIDWEQ] 6 DRV 1 6& +RGIQIVDQG1 6& $VHRHY IV WIORQIRIQ) DQGWH & RP SDQ KDV QRWY HWEHWMUP ICHG L IWZ IAFDXVH 6 ( , (| FOBVH W H HIAWVH \WH VHFRQG

AR H RSMRQ



2Q'" HHPEHU WHE&BMQI ' DM 6( , ( FTSVH FEVHG WH [IANABI H RN WH WDQUDRIRQ E\ DFTXILQY DOR WH RAMBQEQ) HTXIW R 6 WDWRY 8 6 + RTIQIV
7 KH DFTXMMRQ FROMGHIMRQ Z DV FRP SMHG R FDVK R IXQGHGE\ D FDVK FROUEXURQE\ WH &RP SDQ W6 ( , ( FTSVH DQGWH MXDGFH R R
WH FRP P RQXQWR 6 , ( FTSVH Z I\ DQ HVIlP DG | DIUYDOH R WH 6 WDRVS FTXMURQ $V D UHVXOWNH & RP SDQ LQALHA® RZQV D FROARTY
IQMHADG (|, ( FESVH DQG FHUBIQ 6 WDWRY HTXIWY KRGHY RZ Q\WH UHP DIQQ) R 6(, ( FESVH WURXIK DQDJJ UHI DRUHOM 6 WDRY$JJUHIDRU 7KLY
P ICRUV IQMIVAR 6 ( , ( FTBVH KHGE\ 6 WDRY'S.JJ UHI DWRULY VXEMPVWR \WUHH HTXDCBXWAD@RSURQY B\ 6( , ( FESVH RUS WDRY'$ JJ UHI DWRUH HIAVDE®! DW
PROKY PROMVDQG P RQKYDIWMUWH&EMQ) * DM DQG LY SUVHQMG DV UHGHHP DEGI QRQ FROMREY IOMIHWRQ WH DFFRP SDQ 1Q) & RORIEDIMG
YODGFH 6 KHAW | WH SXW RUFDQ DUH IX@® H HIFMHG IWZ LOBHVXENQ WH &RP SDQ. IQAUHA® RZ QQ) R WH RAMBQEQ) HTXWR 6 , ( FGSVH

7KH&RP SDQ DFFRXQIMG |RUKH 6 WDRY'$ FTXIMMRQ DV D EXVIGHW FRP EICDMRQ XMQJ WH DFTXIMMRQ P HWRG R| DFFRXQIQY [Q DFFREDQFH Z MW $ 6 & 6HH
1RM  7KH SXUFKDVH SUEH KDV EHHQ SUHTP LQDUD DARFDWMG R \WH \BIQJ IEG! DWHW DQG LGHQMDE®! IQBQI LEG DWHW DFTXILHG DQG MELOMY DWXP HG EDVHG
XSRQWHUHWIP DIMG IDUYDOHY Z W \WH H FHSURQR WH IRGBZIQ)  GHHWHG IGFRP H\B[ DWHW DFTXILHG DQG MELDIMNV DWXP HG DUH BRI Q) HG DG

P HDVXUHG LQ DFFRUEDQFH Z MW $ 6 & QRPH7DHY  FROADPWDWHW DQG MELDMY DUH P HDVXUHG DQG UHFRI Q] HG LQ DFFRUEDQFH Z W $ 6 & 5 HYHQXH

IURP & RQADFW Z M & XWRP HY DQG  FHUWBIQ BDVH UHDWG DWHW DQG DEIOMAY Z KIFK DUH P HOVXUHG DQG UHFRI Q] HG IQ DFFRUEDQRH Z WK $ 6 & / HDWV ,Q
DCAMRQ \WH UHGHHP DEG! QRQ FROAMRTLY [QMMHWE DV BHFREHG DADIUYDOH XQGHUS 6 &

7KH&RP SDQ LORXWHG WDQUDRIRQ FRWV |RUWH \ HDUHQGHG' HFHP EHU UHDAMG VR WH 6 \IDVRY $ FTXIMUIRQ \RVDITR) R ZKIEK Zov

H SHOVHG DQG LQFOGHG DV D FRP SRQHOMAR &RQXAY)  RXWRXUAQ) DQG SIRHWRQDAHHY DG Z DV H SHOVHG DQG IGFOGHG DV D FRP SRQHOAR! ) DRLOWAY

VXSSTHY DQG RKHUFRW 1QWH DFFRP SDQ Q) & ROVRIEDMG 6 \BMMP HOAR! 2 SHIMRQY
7KH IRTRZ Q) WWEGI VXP P DU, HV \KH SUHIP LODY HVAP DWIG | DIUYDOHV R \WH DWHW DFTXILHG DELOEY DWXP HG DQG GRQ FROIRTLY LOMHWDY R WH & BVIQ)
" DM

( VWP DMG
) DIU9DGH

&DVK DQG FDVK HTXLYDBIQV
5 HFHYDE®N QHW

0 DUN-VDE®! VHEXUMEAY

( TXIW P HWRG IQYHVF HON

3 URSHWY DQG HTXISP HOWGHW

2 SHIVDY GDVH WKWR XVH DWHW
* RRGZ LOQHW

, GHQMDE®! LQBQI LEG! DAHN

2 WHUDWHW GHW

| HDOVH QDELOWAY

$ FRXHG (DELDMY

1 RQ FROAREY [QMMHMW

7KHIDIUYDOH R WH DFTXIUHG DFFRXQW UHFHLYDE®! DSSUR] P DV \WH FDU 1QJ YDOH J LYHQ WH VKRWAMUP  FROADFXDCP DUUMWY DQG H SHAMG WP 1Q) R FDWK IBZV
RWH &RP SDQ. UHDWG R \WHVH UHRHLYDEGBNV

6 10FH WH 6 WDVRV'$ FTXMMRQ FERMVHG LQ' HAHP EHU WH &RP SDQ. KDV CRWICDQ) HG IW DFFRXQIQY IRUDQ. DUHDV RN WH SXUFKDVH SUFH DABRFDURQ UHDWG \R
WH 6 WDRY EXVIGHW $V D UHVXGWKH DP RXQN SUMVHQMG 1Q \WH WE®! DERYH DUH SUATP ICDY  7KH &RP SDQ. DQFISDMY IV LaICDE) H W DFFRXQIQY |RUKH

6 WDVRY'$ FTXIVMRQ GXUQ) WH IRXU TXDUWAMUR 7KH&RP SDQ Z 1@P DNH DEWE HON R \WH SXUFKDVH SUEH DAIRFDMRQ SURUVR FRP SBMRQR! \WH

P HDVXUHP HOABHURG DV BHTXWWHG

7KH H FHW R \WH SXURKDVH SUFH DQGWH | DIUYDOH R WH QRQ FROIRTY LOMIHMARYHUWH \BIQJ LEG! DQG IQBIQI LEG! DWHW DFTXILHG DQG MELDEN DWXP HG KDV
EHHQ UHFREHG DV JRREZ I@7KH & RP SDQ. KDV DWLI GHG \WH SIRYIMRQDQJ RRGZ IR VR W , QYHMVR HQVS GYIVRWY UHSRUBEG! VHI P HOA7 KLY J RRGZ 1O
DUMQ 1V SUP DUD GXH VR WH SHUFHLYHG J URZ \W SRIMQUIDCR! \KH DFTXILHG EXMIQHW SV WH IDIUYDOH R \WH DWHP EGIGZ RINRUFH $Q JRRGZ 1@ HOHUDWG [RU
IGFRP H\B[ SXISRVHV IURP \KH DFTXMMRQ LY IX@ GHOXPUE®D!

7KH IDIUYDOH R WH UHGHHP DEGI QRQ FROMREY [QMUMAWZ DV HRP DMG E\ DSSOIQ) D P DUINAMDSSURDFK. 7KLY I DIUYDOH P HOVXUHP HQWY EDVHG RQ W QUIFDQW
LOBXW \WDWDUH QRWREVHLYDE®! LQWH P DIN-VDQG KXV UHSUVHQN D/ HYHO



P HDVXUHP HOADV GHIQHG 1Q$ 6 & 6 HAIRQ . H DWXP SWRQVIQFOIGH D IIQDQADCP XASGN R FRP SDQHV GHHP HG\R EH VP IDUR 6WDRY E FHUBIO
LOBXW VR WH 0 RQM & DU VP XOMRQ XVHG \R YDOH WH VHUHY RN SXWDQG FDGRSURQY VR DFTXILH \WH UHP DIQQ) R 6(, (FISVH DQG F \WH IDUYDOH R \WH
SXWDQG FDARSWRQY R DFTXWH WH U-P DIQQ) R 6(, ( FE8VH 7KHO RQM &DUR VIP XOMRQ YDXHV SXWDQG FDORSWRQY B\ JHQHIMQY D LI QUEDQADP RXQW
R WDQERP SUFH SDWY |RUWH XQEHDIQ) DWHWEDVHG RQ D UMNSQHXWDOARFKDWE SURFHW 7KH SD\ R TURP HDFK SDW 1V FDBX@WMG DG GMARXQMG EDFN DADQ
DSSURSUDWM UDW \R HWALP DM HDFK RSWRQIY | DIUYDOH

7KH UAVXOV R RSHIDWRQY |RUKH DFTXILHG 6 WVRY EXVIGHW DUH IQFOIGHG 1Q WH FRQVREEDWG [IGDQRIDOABAMP HON R \WH &RP SDQ. [URP WH GDW R \WH
DFTXMURQ

7KH&RP SDQ. KDV IGHQMHG \WH IRTRZ 1Q) LI QUIFDQAQEIQ) IEGI DWHW DFTXIWHG WDGH QDP HYV XQBDWQMG \WRKQREJ\  FOHQAHDMRQVKISY DQG GRQ FRP SHWM
DIUHHP HON 7KH IRTBZ Q) \BE®! VXP P DUJ HV WH SUHIP LD 1DIUYDOH R \WH WL QUEDQAGHQMDE®! LOQ) IEGI DWHW

( VMP DIMG ( VAP DIMG

) DIU9DOH 8VHXQ UH
7UDGH QP HV \ HDW/
8 QEDWMQMG WFKCRBU\ \ HDU
& HONHDMRQKISV \ HDWY/
1 RQ FRP SHM DI UHP HON \ HOWY/

7TREBAGHOMDE®! LONQI IEGI DIWHW

7KH&EMQ) ' DM SIRYMRCDADIUYDOHV Rl IGHQMDE® LQMBQI IEGI DWHN Z HUH GHMP IGHGE\ XMIQI FHUBLO HWIP DMV DQG DWXP SURQY \WDWDUH QRAREVHLYDEG! 1O
WH P DUNHW  HAMUP 1QQ) \WWH XVHIXODH R DQ IQBIQI LEG! DWHWDOR UHTXILHY MGI P HOADV GLIHHQMVSHY R! IQBQI LEGI DWHW Z LOKDYH G HHOAKVH XODHY

7KH&RP SDQ XVHG\KH UHIM 1URP UR\ DAV P HWWRG R GHMUP [QH WH HWIP DWWG YDOH R \WDGH QDP H DQG DFTXIUHG \WRKQRBJ\  Z KIFK 1V XQEDMQMG \WFKCRBUI\
KDV DRV XVHV VR VHIYEH \WHUFGHOW 7 KH VI QUEDQADWXP SURQV 1Q \WH FDBXOMRQ LQFOIGHG UHYHQXH JURZ W SUMI[ UR\ DAV UV DQG DQ REVRBMAHGAH IDRRU

7KH&RP SDQ XVHG WH P XQYSHURG H FHW HDWQIQIV P KRG XQGHUWH LOFRP H DSSURDFK VR GHMUP IQH \WH HVAP DWWG DFTXIVMRQ GDW IDIUYDOHY R \WH FOHQW
UHDMRQUKISV IQIBQI LEGI DWHW 7 KH LI QUEDQADAWXP SWRQY XVHG VR HVIP DWW \WH IDIUYDOHY R FOHOAHOMRQVKLSV LQFOIGHG | RUMFDMAMG BYHQXHY H SHRMG
PXVARP HUDWIMRQ DMV DQG D QVFRXQADM DSSOHG

7KH&RP SDQ XVHG WH Z W DQG Z MRXWDSSURDK |RUKH HIP DIMG YDOH R QRQ FRP SHWM DI UHHP HQW 6 L) QUIEDQADWXP SURQY LOFG(GHG | RUHFDMMG UHYHQXH
FRP SHIMRQI LB SDPWDQG GVFRXQAIDW RQ IRHFDVMG FDVK |BZ

$V SDWR \WH 6 WDRV$ FTXMUIRQ WH &RP SDQ. YID W IQAUHPWOMMMAR G ( , ( FGSVH DFTXIUHG D SRWMRIR R P IQRUMY HTXIW LOYHVR HON Z KIEK Z HUH
DFFRXQMG IRUXQEHUS 6 & QMMM HON  ( TXIW 0 HKRG DQG - RIQN HOXUAY DV R WH & BMQJ ' DM GXH R \WH & RP SDQ. KDYIQ) VI QUEDQAQIGHGFH 7KHWH
IQYHME HOW Z HUH GHMUP 1QHG W KDYH DQ DFTXIVMRQ GDWM IDIUYDOH R ) RUFHABIQ HTXIW P HWRG IQYHR HOW \KH &RP SDQ. YID W IQEUHFW
IQMIMNQG ( , ( FTSVH DOR DFTXILHG W KW R REIIQ D FROART) LMV \WH LOYHVMAY 7 KHVH FRQMDPMDOL KW Z HUH SUHYIRXMD GHI RUDMG EHE HHQ 6 WDRY
: HDON ( QMSUMHY // & RQHR WHS 6 EDVHG6WDRY RSHDIY HOMENV 6: ( DQG\WH HTXIW P HWRG IQYHMH FROMREY IQMMMKRTHY DQG Z HUH

FROIY HQ® H HUIFVDE® XSRQ D FKDQIH R' FRQIRAQ 6 WDRY 7 KH SXUFKDVH SUEH XQGHUWH FRQRDPAXDAOL KW IV EDVHG RQ D SURVFUEHG |RUP XO WG R KMRUEDO
SURIMJELON R \WH DSSTFDE®! HTXWV P HWRG IQYHMH 7 KH & RP SDQ. GHMUP IQHG \WDVWKH I DIUYDGH R WHVH WKW Z DV GH P IQIP 1 RQ\WH GDWM R! \KH DFTXIMMIRQ

,Q DEGEMRQ R WH FRORDFMDO KW DSSTFDE®! R \WH HTXIW P HMRG LQYHWAMHY GHVFUEHG DERYH SURUR \WH &GMQJ ' DM 6: ( DOR H HRXWMG QRQ EIQAQ)
GMWHY R LOMNRUHQMUHG LOR RNHUQRQ EIQAQ) XQEHUABIQEQIV R DFTXILH D VHSDUW VHWRL HQMEN

* LYHQWH &RP SDQ. 1 LOMQMR FDXVH 6 ( VR H HUFVH W FRQADFMDO KW VR DFTXILH FROARER) IQMIMN IQ\WH HTXIWY P HIKRG LOYHWMAY DQG \R FEVH RQWH
SXUFKDVHV FROMP SOWIG XQGHUWH GRQ EIQEQ) GIWHY R LOMNDQG RMHUXQGHWABQEQIV DIVMUWH & BMQ) * DM WH &RP SDQ. GHSRVIWMG QHVFRZ
ROWH&EMQ) ' DM ZKIEK 6: ( ZIQXVH \R SUP DUD XQG \WH HVIP DIMG FDVK SXUFKDVH SUFH R WH DEGMRQDCHTXIW R \KH UHBIYDONRSHUMD) HOMN

,QWH [ AT XDUMUR 6: ( FRP SBAMGWH SXUKDVHY Rl FROARTLY IQMUIMN IQ FHUBIQ R \WH DFTXIUHG HTXIW P HWRG LOYHMAY \WURXI K \WH H HIFVH R W
FROADPWDOU KW CRMG DERYH 7 KHVH SXUFKDVHY Z HUH IXQGHG B\ IQ FDVK UHBDVHG IURP \WH DERYH GHVFUEHG HVRURZ DQG \WH MVXDQFH R 1Q
SRP MRY QRMVGXHIQ RU  HTXDOTXDUWAD QAR HQN Z WK \KH HDUAVWED, P HOW EHIIQQQ) 1Q$ SUD 7KH&RP SDQ H SHAW\R FDXVH 6 ( \RXWH
WH UHP DIQQ) FDVK IQHVFURZ. DQG SURP MAVRY . QRMY VR DFTXILH FROWRTRY [QMUIHVIA 1Q REHUHQIMEN \WDWZ HUH SDUMV \R \WH QRQ EIQEQ) BMWAY R IQMONDQG
RMHUXQGHWARQAQIVZIW 6: ( DVR WH&E&BMQ ' DM




7KHS$ FTXMURQ$ J UHHP HOADOR SURVIGHY IRUG ( , ( FISVH W DFTXILH WH RAMBIQEQ) HTXIW R 6 DRV 16 & + RGIQIVKHGE, 6 WDRV 8 6 + RTIQIVIRU
DSSUR] [P DO 7KH IXVUH FEMQI R \WH DFTXMURQR 6 WDRV 1 6& + RTGIQIV 1L DQ 1V VXEMPWR DSSTFDE®! UHI XOWRY DSSURYDADQG RIWHUFGMQ
FROGMRQY LQFOGQY Z WWRXIP MAMRQ \WH &RP SDQ. UHFHLYIQ) VDIWIDRRY UHVXOV R W GXH AW HGFH R 6 WDRY 16 & + RTIQIV DQG 1 6& $VHVRUAV

7KH IRTRZ IQ) XCDXGEWMG SR IRWP D FROVRIEDWMG | LCDQRIDAG RUP DMRQ UHGPW WH UMVXOV Rl RSHIMRQY R \WH &RP SDQ. IRUKH\ HDWY HQGHG' HAHP EHU
DQG DV 1L WH 6 WDRV'$ FTXIMMRQ KDG REFXWHG DV R - DOXDUY DIMUILYIQ HIHPVWR FHUBIO SXUPKDVH DFFRXQIQY DEMWR HON 7 KHVH DP RXQN DA
EDVHG RQ ILCDGADAQRIP DURQ R \WH 6 WIVRY EXVIQHWW DQG DUH CRACHFHWDUD LQAEDYH R Z KDVWKH & RP SDQ I RSHUDMQ UHVXEW Z RX@ KDYH EHHQ KDG \WH
6 DRV $ FTXIVMRQVINHQ SOFH RQ - DQXDUY

<HDUHQGHG' HFHP EHU

5 HYHQXHV

1 HAGFRP H DMIEXVTEGI VR 6 ( , , QYHR HQW &RP SDQ

7KH XQDXGMG SR IRP D FRQUREEDWIG | LCDGFIDAQIRUP DMRQ LQFOIGHY FHUBIQ QROUHFXUIG) DAMWAR HON GLHA® DIWIEXUDE®! R \WH 6 WDRY'$ FTXIVMRY 7 KHVH
DAYV HOW SUP DUD UHDWM R \WDQVDRIRQBHDWG FR DQG Z HUH [P P DIMUDO

I UHKIHGS

Q' HHPEHU WH &RP SDQ. DFTXIWHG/ WHKIHT // & / IHKIHG 7 KH RBCSXURKDVH SUEH IRU/ LH< IHGS Z DV IQFOEQI D FRQIY HONFRQUGHDIRQR
Z KIFK Z DV VXEMPVR \NH DFKIHYHP HQAR FHUBIQ SRAFBMQI SHURUP DGFH P HDVXUHP HQW GHMUP IGHG GXUQJ D P H SHURG XS \R IRXU\ HDWY IURP \KH

FEMQI GDM $VR ' HFHP EHU \WH IDIUYDOH R \KH FRQII HONFRQUGHIDIRQ R IV IGFOGHG Q2 WHUBQ) WP CDEIOHY RQ\WH DFFRP SDQ Q)

& RQURTEDWG %DDQFH 6 KHHW

: 36 3HQVIRQV 1H XV / P \MG

,Q1RYHP EHU WH &RP SDQ VZ KR® RZ QHG RSHIDIQY VXEMADY 1QWH 8 QUMG. IQIGRP 6,(/ DFTXIWHG DOR \WH RAMBQAQ) HTXIWR! ; 36 3 HOURQY

1TH XV / IP MG SUQASDCHP SB HUDQG VFKHP H IXQEHUR! WH 1 DURGDOB HMRQY 7UAVWL 37 IURP W SDUHOWFRP SDQ. ; 36 3HOURQV* LRXS3/ & ; 36 7KH
RDOSXUFKDVH SUEH IRU; 36 3HOMRQV 1H XV / [P MG Z DV IQFOGQ) D FRQIDI HONFROUGHUDMRQ SD\ DEGI W \WH VHBAY Z KIEK Z DV VXEMPAR
\WH DFKIHYHP HOAR FHUBIQ SRAWFBMQI SHURUP DGFH P HDVXUHP HQW GHMUP IGHG GXUQ) IQMYDY REFXUIYY Z MMIQ\ER\ HDLY [P P HEDWO IRGRZ Q) \WH FEMQ)
AWM ' XU WH &RP SDQ. GHMUP LQHG WH DRKIHYHP HOWR \KH SHURUP DQFH P HDVXUHP HQW Z RX@ QRAEH P HADQG Z IRM Rl UHSUAVHOMY WH
UHP DIQIQY EDDQFH RN WH FRQIDI HONFRQUGHUMRQ REQI DIRQWR WH VHIBLY 7KH JDIQIURP \WH Z UM Rl R \WH PRI HOWFRQUGHIMRQ LY UH GG Q) DRIOEY
VXSSTHY DG RKHUFRVV RQWH & RQVRIEDMG 6 \BAMP HOAR! 2 SHIMRQY

) DP 1O 2 I1IFH 6 HYYLIFHV

,Q) HELXDW WH &RP SDQ. HOMUHG LOR D GHILQMYH DI UHHP HQWZ LK $ TXIEH & DSMICB DU@HY/ 3 $TXIEH R VHOXH &RP SDQ V) DP I® 2 [1IFH 6 HYIEHV
EXVIGHW 2 Q- XCH DOFRQGMRQY VXEMPVWR FEMQ) \WH WDQVDRIRQ Z HH VDWMALHG 7KH &RP SDQ. UHFHYHG J IRW SIRFHHGV R IURP \KH VDB
DQG UFRIQ] HGDJDIQR! QR WDQVDPURQ FRVIV DQG FHWBIQ RNHUSXUFKDVH SUFH DAYV HQW 7KH &RP SDQ V IDIQIURP WH GYHVMMUH LV IQFBGHG LQ

* DIQRQVDBI R EXVIGHW RQ\WH DFFRP SDQ Q) & RQVRIEDMG 6 \BMP HOAR 2 SHIDIRQY 3 URUVR \WH GLYHVMYUH WH UHVXGOV Rt RSHIDIRQV R \KH ) DP 1O 2 1IIEH
6 HYEHV EXVIGHW Z HUH UHSRUMG LQWH & RP SDQ V, QYHWR HON 1Q 1 HZ. 9%8MGHWHY VHI P HQW



1RWH *RRGZLOO DQG YWHEHWIMEOH

7KH FDW 1Q) DP RXQAR \WWH &RP SDQ V JRREZ IOE\ VHIP HQADW HAHP EHU DQG vVDVIR®ZV
JQYHR HOW L QYHR HOW QMIMURODO ,QMHWY HOW 1O 1 HZ
0 DQDIHY/ $GYVRY QYHRLY YXVIQHWHY 7RO
%DDQH - DQXDY 2
$FTXMMRQY 2 2 2
0 HOVXUHP HOWBHURG DAYWR HOW 2 2 2
5 HFOWLLIFDRQ GXH \R VHI P HOAHRU DQ] DURQ 2 2 2
) RUAJ Q FXUWHQR \DQUODMRQ DAY HQV 2 2
YDOQH ' HFHP EHU
SFTXMMRQR 6WDWRY 6 HH 1RWH 2 2 2
" LYHAMMUH R ) DP I® 2 11IIFH 6 HYIEHY EXMCHW 2 2 2
0 HDVXUHP HQNBHURG DAYWY HQV 2 2 2
) RUHIQ FXUWHQR \WDQVIDMRQ DA HOW 2 2
YDOQH ' HFHP EHU
7KH&RP SDQ V IQEQI IEGI DWHW FROUWWR
: HIKWG$ YHDIH : HIKWG $ YHDIH
( VWP DIMG 8 VHXQ' UH ( VWP DIMG 8 VHXQ' UH
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1 RQ FRP SHWMIRQ DJ UHHP HQWV \ HDW/ \ HDW/
/ HW $ FPXP XOWG DP RWY DIRQ
,QBQILEG| DWHW CHW
CXUQ \WH &RP SDQ UHFRI Q] HG VW QUIFDQADGEMRQY \R LW IQEBQI LEG DWHW DV D UHVXE@RI \WH 6 \WDRY $ FTXIMMRQ 6 HH 1 RM
7KH&RP SDQ WHFRIQ] HG DG R DP RMY DUWRQ H SHQVH UHDWIG \R LQQJ LEGI DWHW GXUQ) DQG UHVSHAYHO
7KH&RP SDQ  FXWHQ® H SHAW \R UHFRI Q] H DP RMY DMRQ H SHQVH UHDWIG R IQBQI IEGI DVHW DV R ' HFHP EHU HDFK \ HDUIURP \KURXIK
IR®ZV
([ SHFWGS P RUAI DARQ
( [ SHQVH 5 HDWG \R
<HDU ,QBQ) LEGI$ WHN

I1RWH 5HYHQXHV IURP &RQWUDFWYV ZLWK &XVWRPHUYV

7KH &RP SDQ W SUGASDORXUFHV R BYHQXHVDUH ~ DWHWP DD HP HQWDGP LOMIDUMIRQ DQG GMMEXURQ [HHV SUP DUD HDUGHG EDVHG XSRQ D FRQADRMDO
SHUFHQBIH R GHWDWHW XQGHUP DQDJ HP HOWRUDGP IQMIMRQ DQG LQIRWP DMRQ SURFHWIQ) DQG VRV DUH VHIYLELQD 1 HHV \RDWDUH HWHUUHFXUIQ) DQG
SUP DUD HDUHG EDVHG XSRQWH QXP EHUR! WKWDFFRXQV EHQI VHWIFHG RUD SHIFHQEIH R \KH P DUNHWYDOH Rl \WH FRHON DAWHW SURFHWHG RQWH
&RP SDQ V SOMRWP V' RUGRQ UHFXWIQ) DQG EDVHG XSRQ SURMPARIHQMG FROADAYDCD] UHHP HON UHDMWG \R FEHQOAP SBP HQBAMRQY



" VDI JUHI DARQRI 5 HYHQXH
7KH IR®Z 1QJ WEBN SURYIGH DEGAMRCDAQ RIP DIRQ SHIBIQIQ) R RXUUHYHQXHY GVDIJ UHIDWG B\ P DRUSURGXPWERH DQG SUP DY JHRIUDSKLE P DUNAWEDVHG RQ\WH

GFDIRQ R \WWH XVH Rl WH SURGXFW RUVHYIEHV IRUHDRK R \WWH &RP SDQ. 1 EXVIGHW VHI P HOW IRU DQG

,QYHWR HQW 3UYDWM ,%YH\/WI-QN , QMIMRQDO ' Q1HZ

0 DQDJ HY/ YDON GYWRW JOYHVRY/ YXVIOHWHY 7RO
0 DNVRU3 LRGXFW 1QHV ) RUWH <HDU( QGHG' HFHP EHU

, QrHVWY HOAP DCDJ HP HOAHHV ILRP SRRBIG
LQYHWR HOABURGXFW

QHV HO/P DIDIHP HOWHHY IURP LYV HW

P DI HP HQADI P HON 2

, QYHVAR HOARSHUDMRQY [HHY

, QYHVR HOMBURFHWMQY IHHV 3 D06

, QHWR HOABUIRFHWQJ IHHV 6 DD6 2

3 IRHWMRCDOMHYIEHV IHV 2 2
$ FFRXQWHHY DQG RWHU
TRBCOHYHOHV

3UP DY * HRJWDSKIF 0 DINHW

8 QMG 6 \DMMV
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,UHDQG

1 X HP ERXU 2
TRBAHYHQHV
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QYHAR HOW 3UYDM LQYHWR HOW QMIXURQDO 01z
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, QMR HQWP DQDIHP HOWHHV ILRP SRRBG
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QMM HOAP DQDI HP HONVHHY IURP . IQYHWR HQV
P DQDIHP HOADJ UHHP HQW 2
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QU HOWP DI HP HOWHHY 1URP LOHVAR HOW

P DI HP HQWDI WP HON 2

, QMHVR HOARSHUMRQY | HHV 2
, QHWE HQABUIRFHWQ IHHV  3DD6

, QHWE HQABUIRFHWQJ IHHV 6 DD6 2

3 IRIHVMRCDOMHYIEHV IHHV 2 2
$ FFRXQWHHY DQG RWHU
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FOLHQW DFTXLUHG E\ DQ H[LVWLQJ FOLHQW



,QYHWR HOAP DQDU HP HOWHHV IURP - SRRBIG LOYHWR HWBURGXFW 5 HYHQXHV DWRFIDIMG Z W FOHON DWHW IQYHVMG IQ & RP SDQ. VSRQVRUHG SRREIG IQYHVR HQW
SURGXPW & RQADPXDAHHY DUH VARG DV D SHUFHQEI H RN \WH P DUNHAVWDOH RN DWHW XQGHUP DQDIHP HOWDQG FRIAMG RQ D P RON® EDVY 5 HYHQXHV DU
UHFRI Q) HG 1Q$ WHWP DD HP HOAVDGP LQMAMRQ DQG GMUEXURQ IHHV RQWH DFFRP SDQ 1Q) & RQVRIEDWMG 6 \BAMP HOW Rl 2 SHIMRQY

,QYHWAR HOAP DU HP HOWHHV 1URP IQYHWR HOAP DCDI HP HOADI BHHP HON 5 HYHQXHY EDVHG RQ DWHW R FIHON RN \WH , QAMARCDQ QYHMVRY VHI P HOABUP DUID
IOVHVIMG 1Q &RP SDQ. VSRQVRUHG SURGXFW ( DFK FOHQWY FKDLI HG DQ LOYHR HQWP DQDI HP HQWHH WDWA/ BAMG DV D SHIFHQBU H Rl WH P DUNAWDGH R DO
DWHW XQGHUP DQDI HP HQW7 KH FIHQAY EIGBIG GUHAV® RQ D TXDUWM®D EDVY 5 HYHQXHY DUH UHFRI Q1) HG 1Q$ WHWP DQDI HP HQADGP IGMIIMIRQ DQG GMMEXUIRQ
IHHV RQWH DFFRP SDQ 1QJ & ROVRIEDWG 6 \BWMP HOWV R 2 SHIDWRQY

5 HYHQXHV DWRFIDWMG Z W \KH VHSDUWMD P DQDI HG DFFRXQABURIDP RITHUHG \KURXJ K UHJ IAMUHG IQYHVAR HOADGYIVRLY GFDWMG WWURXJ KRXVWKH 8 QMG 6 \BAMY 7 KH
FROADPMDAHH LY VABAKMG DV D SHIFHQEI H R WH P DUNAWDOH RN DADWHW LOYHMG 1Q WH VHSDUMOD P DQDJI HG DFFRXQADQG FRIBFMG RQ D TXDUWA®D EDVY

5 HYHQXHV DUH UHFRI Q) HG LO$ WHWP DD HP HOADGP LOMIINIRQ DQG CMUEXURQ |HHV RQWH DFFRP SDQ 1Q) & ROVRIEDIMG 6 EAMP HON R 2 SHIMRQY

, QYHWR HOARSHUDMRQY [HHV 5 HYHQXHV HDLOHG IURP DFFRXQUIQY DQG DGEP IQMADMYH VHYIFHY GMUEXWIRQ VXSSRWWHWYIEHY DQG UHI XOWRY DQG FRP SIDQFH
VHIYIEHV \R IQYHVR HOAP DQDU HP HOWILP V DQG IDP 1O RIEHV 7KH &RP SDQ. FROADFW GUHA® Z W \KH LOYHR HOWP DQDIHP HOMLP RUIDP O RIEH 7KH
FROUDPMDAHHY DUH VIBAMG DV D SHUFHQBU H Rl GHVMDWHW XQEHUDGP IQMIDIRQ DQG ELEBIG Z KHQ DWHAYDODMRQY DUH ID0 HG $ OR IGFOGHY IHAV IURP FOHOW
FDVK EDOQRHV KHG IQWH ) ' & LOVXUHG DFFRXQN \MURXI K WH 6 ( , ,QMJ UDWMG & DVK SURIUDP ) HHV DUH EDVHG RQ FIHOANFDVK EDDGRHV KHT 1Q) * & IQUXBHG
GHSRVVIDFFRXQN \WURXJ K D QHE RUN R LQEHSHQGHONEDGNY DQG DUH GHSHQGHQNRQ \WH SUHYDIERY P DUNHWOMMMADMY 7 KH DP RXQAMFRI Q] HG LV GHWR DP RXQN
SDIG\R FOHON IRUWHUVZ HSWEHSRVW

6 DVRY SURYIGHY D VXIW R 1 UDVRKPUH DQG RSHUDMRQDOVXSSRWWHIYIEHV \R IQEHSHQGHQMDGYIVRY 7 KHVH VHIVEHV LQFGIGH SUDRWEH P DQDU HP HOWFRDFKIQ)

FRP SIDGFH DQG UHI XOWRY RYHWAI KWELTEY DQG DGP IQMIDRYH VXSSRUMMAKQREJI\ DFFHW DQG P DUN-MQY UMVRXUAHY ) HHV DUH SUP DUD HDUOHG EDVHG RQ DQ
DI UHHG XSRQ SHIFHQIU H RN TXDOLHG DWHW XQGHUP DQDU HP HOW

5 HYHQXHY DWRADMG Z M, QYHMR HOARSHUIDMRQY [HHY DUH BHFRI Q] HG LQ$ WHWP DQDI HP HQWDGP LAMADMIRQ DQG GMMEXWIRQ IHHY RQWH DFFRP SDQ) [QJ
& RQURTEDWIG 6 \BAMP HOV R 2 SHIDIRQY

, QYHR HOABURFHMQ) IHHV 3 @WRP DVD 6 HYEH 5 HYHQXHY DWRFLDWG Z M FOHON \WDWRXWRXUFH WHUHQIH LQYHMA HOANRSHUMRQ DQG EDFN RIIIEH
SURFHMQ) IXQRIRQY 7KURXIK \KH XVH RN WH &RP SDQ V SURSUHBLY SOMRIP V \KH &RP SDQ. DWXP HV DOEDFN RILEH LQYHVR HWBURFHWIQ) VHIYIEHV IQFOIGQ)
LQVHVF HOABURFHWIQ) FXWRG. DQGVDIHNHHSIQ) R DWHW IQFRP H FRIBIIRQY VHEXUMEY VHABIP HOADQG RIHUUHDAMG WAWDRMYMEY 7 KH FROADFMDAHH L
EDVHG RQ D P RQK® [HH SOV DEGMRDAHHY GHMUP IGHG RQ D SHUDFFRXQARUSHUMDQVDRIRQ EDVY & ROADPXDAHHY FDQ DOR EH VMG DV D SHIFHQBUH R WH
YDOH R DWHW SURFHWHG RQWH &RP SDQ V SOMRUP V HDFK P RO DV BQ) DV WH IHH IV IQH FHW Rl D P RQNO FROAMDPWDCP IQP XP 7 KH FIHQAY EIBG GUHA®
RQD P RQKO EDVY 5 HYHQXHV DUH BRI Q] HG 1Q, QIRUP DIRQ SURFHWIQ) DQG VRV DUH VHUYIELQ) 1HHY RQWWH DFFRP SDQ 1Q) & RQVRIEDWG 6 \BWP HOW R

2 SHDIRQY

5 HYHQXHV DWRADMG Z W FTHQW R WH P XWDOXQGWDAQ) VROMRQ DUH IHHV UHFRJ Q] HG | RUVKDUHKRGHUVHUYEHY DQG UHDAMG VHIYIEHV \WURXJ K \KH XVH R WH
&RP SDQ. V SURSUHMIY SOWRP RUWURXJ K \KILG SDY YHQGRUDI UHHP HON & RQADPWDA HHY DUH VBMMG DV D SHUFHQBUI H R \KH YDOH R \RBCDWHW RUSRVARQY
SURFHWHG RQ\WH &RP SDQ. V SOMRIP RUVXEMIPWIR MG SDWV YHQERUDD UHHP HOW HDFK P RQI ) HHV DUH ELGHIG DQG FRIBFMG RQ D P RQK® DQG TXDWM® EDVY

,QYHWR HOABURFAWQ) IHAV 6 R\EZDUH DVD 6 HYIEH 5 HYHQXHY DWRFDIMG Z W FEHON R WH 3 WYDW %NV VHI P HONRUDSSTFMRQ VRIE DUH VHYERY & GHON
UHBIQ UVSROVELDN | RUDQIQYHR HOARSHIMRQY FTHONDGP LQMAMRQ DQG RWHUEDAN RIIEH WKWWRSHIMRQY 7 KH FROMDPXDAHH IV EDVHG RQ D P ROKO® IHH SaV
DEAMRCDAHHV GHMUP IGHG RQ D SHUDFFRXQARUSHUWDQVDRIRQ EDVIY 7 KH FIHQAY ELHG ALHA® RQD P RQK® EDWY

5 HYHQXHY DWRADWG Z W IR%P HUFTHQN R \WH , QHR HOWIQ 1 HZ 96AMGHWHY VHI P HOABURFHWHG RQWWH$ UFKZ Dy 3 GMRWP® Z HUH IHHV IRUKRVMG
WRKGQRBI\ VHYIEHV IRP H® RIHHG\R IDP I© RIIFHY DQG IGDGADAQAMMRGY 7KHS UFKZ D\ 3 MR 1V DQ LW UDWG WRKGQRBI\ SOMRIP XVHG IRUIQYHE HOW
RSHUIDIRQY DFFRXQIQY DQG FAHQAMSRUGY B\ \WHVH IOAMMRQY 7 KH FROADFWDAHH Z DV EDVHG RQD P RQKD VXEVFUSWIRQ [HH R DFFHW \WH$ UFKZ D\ 3 OWRWP
DEQ Z W DAEMRDAHAY RQ D SHUMDQVDRIRQ EDVY

5 HYHQXHV DWRADIMG Z W FEHQW R WH , QAMMRCDO QYHVRLY VHI P HOABURFHWHG RQWWH 6 (|, 1 RYXVE0 SRURTR IQWM HQFH \RRCDUH | HHV IRUGDWD P DQDIHP HQW
SHURWP DQFH P HDVXUHP HQMUHSRMQY  DQG UMN DCDOMFY 7 KH FRORDPAMDAHH 1V EDVHG RQD 1 HG 1HH\R DFFHW 6 ( , 1 RYXV DQGIQFOGHV IHAV IRUIQMI UIDMRQ R
KIMRUEDOXQG GO DQG FXWRP UHSRU

$QUHYHQXHV IURP LQYHVR HOABURFHVMQU 1HHY DUH UHFRI Q) HG 1Q, QRUP DURQ SURFHVMQU DQG VR DUH VHYIELQ) 1HHV RQWWH DFFRP SDQ IQ) & RORIEDWG
6\VIAMP HQW Rl 2 SHIDIRQY



3 IRHWIRQDOHYIEHV IHHV 5 HYHQXHV DWRFAIDWG Z W \RH EXVIGHW VHIYIEHY P LI UDMRQ | RUIQYHWR HOASURFHQI FOHQN R \WH 3 WYDWM %OQN VHI P HOADQG
IQYHA HONRSHUDMRQY FOHQN R \KH , QYHMVR HQWD DD HY VHI P HQW, Q DEAMRQ 3 URIHVWIRQDOHWIEHV IGFOGH RNHUVHYIEHY VXFK DV EXVICHW \WDQVIRUP DIRQ
FRQUX@0Y 7\ SIFD® |HHV DUH VABAMG DV D FROMDPXDA] HG 1HH 7 KH FOHQAY ELGG GUHA® DG IHHV DUH FRIIMG DFFREQ) R \KH WP V R WH DI UHHP HQW

$FFRXQWHHY DQG RWHU 5 HYHQXHY DAVRADMG Z W FXWRG. DFFRXQAVHIYIELQ)  DFFRXQAMUP LQDUIRQY UHP EXUIHP HOW UHFHLYHG IRURXVRL SRENHWH SHOWHY DG
RWHUIHHV IRUWH SUIRYIMRQR! DAY VHXYEHY

1RWH /HDVHV

7KH&RP SDQ KDV RSHIDMY GDVHY IRUFRSRUWM | DFIOIAY DQG HTXISP HQW7 KH &RP SDQ V H SHOVH UHDWG \R BDVHY GXUQ) DQG Zov
DQG UAVSHAYHOD DQG LV IQFOIGHG Q) DALMY VXSS@HY DQG RKHUFRWY RQ\WH DFFRP SDQ Q) & RQVRIEDWMG 6 \BMP HQW R 2 SHIDIRQY ' XUQJ
DQG WH &RP SDQ. IQFXUWHG YDUDE®! ®DVH FRAV R DQG UHVSHRAYHO LQFOIGHG IQ\RWBICH SHOWMH

7KH&RP SDQ V IXWUH P IQP XP BDVH SD\ P HON XQGHUQRQ FDGFHDE®! BDVHV DVR ' HAHP EHU DUH DV IR®ZV

) XWWHO LQIP XP / HDVH
<HU 3D P HQW

7 KHUHDIWU

7REAXNUH P IQP XP ®DVH SD\ P HOW
I HW P SXWG QMW

7REO

7KH IRTRZ Q) WWEB! SURYIGHV VXSSBP HQBICS RQRIEDIMG %DDOGFH 6 KHAWIRUP DIRQ UHDWG R \WH & RP SDQ. V GDVHV

EXUHMBRMRQR BQ WP RSHIWD GDVH (ELDMY
/ RQY WP RSHIMG) GDVH MEIDMHY
7RWCRSHIDAY GDVH (ELDNA

: HJKWG DYHIDIH UHP DIQIQ) GDVH \MUP \ HDW/ \ HD\Y

: HIK\WMG DYHUDI H QVFRXQNIDW

7KHIR®Z 1Q] WE®I SURYIGHV VXSSGP HQRAFDWK IGZ IQRUP DUWRQ UHDWG W \WH & RP SDQ V GBDVHV

<HDU( QGHG' HFHP EHU

&DVK SDIG IRUDP RXQN IGFGGHG LQWH P HDVXUHP HOAR GDVH (EIDI

5 LIKWR XVH DWHW REWICHG |Q H FKDQJH |RUBDVH REQ DURQY

$VR' HFHP EHU \WH &RP SDQ KDG RQH P DWMUDGBDVH FRP P W HONVRUGDVHY WDVWKDYH QRWARP P HGFHG 7KH GDVH WP LV IRUILYH \ HDLY DQG \WH \RBO
HAIP DG IXWYUH SD\ P HQW DUH



I1RWH &RQVROLGDUINBE®H ,QWHUHVW (QWLWLHYV

20Q-X0 WH &RP SDQ. P DGH D VHHG FDSMIAQYHR HWR WURXJ K D VXEVFUSMIRQ DU UHHP HQAZ W \KH / 69 * GEDQ[ TXIW 0 DUINAWL HXWDO) XQG
/3 /69*(01) DaP LMMGSDUGHIKIS IXQG \WDVWZ DV RSHIDIRQDA HG RQ- XO /69 VHYHV DV \WH J HQHUDOSDWZHUDQG LOYHWR HQAP DQDIHUR \KH / 69
* (01) DQGP DNHV DORSHIMRCDIDG LQYHWR HOAGHAMRQV RQ EHKDDOR! WH IXQG / 69 GRHV QRAKDYH D SDWZHWALS IQMMANQWH/ 69 * (0 1)

7KH&RP SDQ GHWAP IGHGWH/ 69 * (0 1) VREHD9,( 1QZ KIFK MKDV D YDUDE®! LQMMHAKURXI K W GLHPWHT XU SDUGHIKLS IOMHWDOG DOR GHMP IQHG/ 69
GRHV GRYWKDYH D YDUDE®! LOMHWKURX K W P DQDI HP HQANHH DV J HQHUDCSDUGHUVR WH IXQG 7KH &RP SDQ. FRGFOGHG \WDVWWW/ \WH SUP DY EHCHIFIDY DV
VXEVDQUID@® DOR WH DRYIMAY R \WH 1XQG DUH FXUWHQ® FRQGXFMG RQ EHKDDR! WH &RP SDQ. Z KIBH WH IXQG LV 1Q WH VHHG FDSMIOARI H DQG LV \KHHRUA
UHTXILHG R FRQVRTEDWM \WH DFFRXQV R WH/ 69 * (0 1) IQR W IIQDQRDOARMP HQN

7KH/ 69 * (0 1) UWFRIQ] HGXQUHDD HGJDIQVR G IURP \WH FKDQIH LQ IDIUYDGH R WH IXQG 7KLY XQUHDD HG JDIQ LV IQFBGHG IQ 1 HWIDIQ IURP
FRQVRIEDWG YDUDE®! IQMUHWHQMIA RQ WH DFFRP SDQ LQJ & RQVRIEDWMG 6 VBAMP HQAR 2 SHIDMRQY 7KH &RP SDQ V SRMRQR WMLV J DIQ GXUGQY) zZov

7KH DWHW DQG MELOMV R WH/ 69 * (0 1) SUAVHOMG RQWH DFFRP SDQ 1Q) & RQVREEDWMG %DOQRH 6 KHAW FROMAR

$WHNV R & RQURIEDWMG 9 DUDE®! , QMUHWN QM ' HFHP EHU
&DVK DQG FDVK HTXLYDBIOV

( XUV VHEXUMAY

2 \KHUDWHW

7RO

/ IDEIOIAV R & RQVRIEDWG 9 DUDEG! , QMUY QUM " HAHP EHU
$ FFXHG H SHOWHV

6 HEXUMHV VRG VKRW
2 \KHUMEIQNHV
7REO

7 KH DWHW SUHVHQMG LQ \WH \DE®GI DERYH P D\ RQD EH XVHG W VHWEBI REQ) DIRQV R \WH/ 69 * (0 1) DQG DUH CRWDYDIDE®! IRUXVHE\ WH &RP SDQ. \R\KH H \MQW
\WH DUHKHG B\ CRQ FROMRGY IOMIHV $Q GHEWRUMEIOMV R WH/ 69 * (0 1) KDYH QR UHFRXUH R \WH & RP SDQ\ W J HCHIDAFUHAW



6FKHGXOMWMOXDWLRQ DQGSFXRADMWQDQG 5HVHUYHYV
,QWRXVDQGV

<HDU( QGHG' HFHP EHU $ GGIMRQV
%DDQFH DW &KDU HG R &KDUHG
%0 1OQUQU &RW DQG WR 2 WHU
" HVFUSURQ R <HDO ([ SHQV $ FFRXQNV

6(, QMW HQN &RP SDQ
DQG 6 XEVIGIDUHY

%DDQFH

DN QG
' HGXPWRQY RI <HU

$ @Z DQFH IRUGRXEWKCDFFRXQN

" HHUHG LQFRP H\I  YDOOMRQ DABZ DQFH



JWHP &KDQJHV LQ DQG 'LMBSEFRKDMDBOWARRQWLQJ DQG )LQDQFLDO 'LVFORVXUH
1RH

,WHP $ &RQWUROV DQG 3URFHGXUHYV

&RQFOXNVIRQ 5 HI DUELQ) WH ( 11THPWYHOHW Rl ' IVFERVXUH & ROWRE DQG 3 IRFHGXUHY

8 QEHUH VXSHYIMIRQ DQG Z W \WH SDUFISDURQ RN RXUP DQDI HP HOMQFGIEQ) RXUSKIH ([ HEXAIYH 2 11IEHUDQG &KIH ) ICDGADCR 1HEHU Z H FRQGXAMG DQ
HYDODMRQ R WH HITHAYHQHW R RUGVFEVXUH FROIRY DQG SURFHGXUHV DV VXFK WP IV GHIGHGXQEHUS XBI D H SURP XODWMG XQEHUWH 6 HEXUMEN

( [ FKDQIH$ PWR DV DP HQGHG WH ( [ FKDQIH$FW DV R WH HQG Rl \WH SHURG FRYHUHG B\ LY UHSRIWAMOVHG RQWLY HYDODUMRQ RXU&KIH ( [ HEXWH 2 [1EHU
DQG &KIH ) IQDGADCR [HEHUFRGFOGHG WDWRXUGVFEVXUH FRQRY DQG SURFHGXUHV DUH HIHRYH DV RN WH HQG R WH SHURG FRYHUHG E\ WLV DQQXDOHSRIAR
SURYIGH UHDVRQDE®! DWXUDQFH WDVWH LQIRUP DUMRQ UHTXILHG R EH GVFBVHG B\ XV 1Q UHSRW ILBIG XQGHUWH ( [ FKDQIH$ PAY UHFRGHG SIRFHWHG WXP P DU HG
DQG UHSRUMG Z MILQ \WH WP H SHURGY VSHALLHG IQWH 6 ( &I/ KBV DQG IRP V * IVFBVXUH FRQWRY DQG SURFHGXUAV IFOGH Z WRXWIP MMRQ FROIRY DQG
SURFHGXUAV GHVLI QHG \IR HOVXUH WDWEQI RUP DUMRQ UHTXILHG R EH QVFBVHG B\ DQ MAXHULQ WH UHSRUV \KDVWINIBN RUVXEP W XQGHUWH $ P DFFXP XOWMG DQG
FRP P XQEDWG \R \WH IMVXHUY P DQDU HP HONGQFOEQD W SUGFISDCH] HREX\YH DQG SUQRSDALCDQRDCRIEHY  RUSHWRQY SHURWP Q) VP IMUIXQRIRQY DV
DSSURSUDW \R DEBZ WP HO GHRMRQY UHJ DUEQ) UHTXIUHG GVFBVXUH

0 DQDJ HP HOWIY 5 HSRUARQ , QMURDO& RQWRCRYHU) LODQFLDCE HSRUAQJ
2 XUP DQDJ HP HOMY UMVSROVE®! | RUMMIBEQVKIQ DQG P DIQBAQQ) DEHTXDWM IQMEODAFRQARCRYHUILCDQRIDAUHSRMQY DV VXFK WP 1V GHICHG IQ( [ FKDQIH$ FW
5XBI D | 8QGHUWHVXSHYIMRQDQG Z W WH SDIMFASDMRQ R RXUP DQDIHP HOMGQFOGAQ) RXU&KIH ( [ HPXWYH 2 [HIEHUDQG &KIH ) LQDQADCR HIIFHU Z H

FRQGXPWG DQ HYDODUMRQ R WH HIHRYHGHW RN RXUIQMIDCOFRQARCRYHUIICDGADAHSRWG) EDVHG RQ\WH ILUDP HZ RUN 1Q , QMEDOR RQRRC: ,QMI UDIMG ) UDP HZ RUN
DMXHGE! WH &RP P lWH R 6 SRQURUQY 2 LIDQY DIRQV R \WH 7UHDGZ Dy &RP P MIRQ

$V SHP WG B\ 6( & JXIGDQRH \WDWDQ DWHWP HOAR D UHFHQ® DFTXILHG EXVIGHW P D EH RP WG IURP P DQDI HP HQWY UHSRWARQ LOMECDAFRQARCRYHUIIGDGADO
UHSRWIQY 1RUXS \R D\ HDUIURP \WWH GDW Rl DFTXIMMRQ P DQDI HP HQY HYDODMRQ H, FOGHG WH LOMODFROAMRCRYHUILCDGADOHSRMD UHDWG R \WH 8 6
EXMQHW R 6\WDRY: HDIK + RGIQIV ZKIFK Z DV DFTXWHG RQ' HAHP EHU 7KH&RP SDQ Z IQFRQIXH \R HYDODWM WH HIHFYHGHW R LQMODCFROARY
RYHUILCDGHDOHSRMDY) DV MWFRP SBMY \WH IOM) IDIRO R WH DFTXIWHG 6 \WDWRY . HDIK + RTIQIV EXVIGHW Z W \WWH &.RP SDQ. DQG Z I@P DNH FKDQJ HV VR W LOMLDO
FRQURAWDP HZ RN DV GHFHWDW  7KH DFTXILHG 6 WDWRY ;- HDGK + RGIQIV EXVICHW BSUAVHOMG DSSUR P DMD R \RBCDWHWDQGOWWWDQ R \RBO
UHYHQXHV R \WH &RP SDQ. DV R DQG IRUWH \ HDUHQGHG' HAHP EHU

UDVHG RQ RXUHYDODMRQ XQGHUH ILDP HZ RN 1Q , QMEDCE: ROMRG: , QMIUDMG ) UDP HZ RN Z KIFK H FOGHG \WH DFTXILHG EXVIQHW GHVFUEHG DERYH RXU
P DQDI HP HQWFRQFOIGHG WDWRXUIQMDCFRQAMRCRYHUILGDGQADAUHSRMTY Z DV HIHAYHDVR ' HAHP EHU
7KH HIHAIYHGHW RN RXUIQMIDCFRQARCRYHUILCDGAIDAHSRM) DVR! * HFHP EHU KDV EHHQDXAWMGE\ . 30 * //3 DQIQEHSHGHQNHI MMUHG SXETF

DFFRXQIQY (1P DV ABAMG LQ WHUUHSRWAZ KIEK LV IGFOGHG KHUIHQ

&KDQIHV 1Q , QMLDO RQARCRYHU) LQDQFLDCE HSRUAQ)

1 R FKDQIH 1Q RXUIQMEDIFRQARCRYHUIQDGADAHSRMR) REFXWHG GXUQ) \KH TXDUMUHQEHG' HRHP EHU \KDVKDV P DMID® DIIHAMG RULY UHDVRCDED
@HD \R P DMID® DI HAWRXUIQMEDOFRQMRCRYHUILQDQRIDAHSRWGY

yWHP % 2WKHU ,QIRUPDWLRQ

" XUQ) WH \MUHH P ROKY HQGHG' HRHP EHU QRH R RXURILFHY RUGLHARY DERSWG RUMP IQDMG DQ. FROADPWVIQAKRIRQ RUZ UMHQ SOQ IRUKH
SXURKDVH RUVDG! Rl RXUVHEXUMIN \KDVWZ DV IQMQGHG \R VDWW \WH DIIILP DIWH GHHOH FRQGMRQVR 5XBI E F RUDQ QRQ5XBI E  \WDAQ]

DUDQIHP HQW DV GHIGHG 1Q WP F R 5HIXOMRQG .

y,WHP & 'LVFORVXUH 5HIJDUGLQJ )RUHLJQ -XULVGLFWLRQV WKDW 3UHYHQW ,QVSHl
1RH



3%$57 ,,,

,WHP 'LUHFWRUV ([HFEXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH

,GHOWLEDARQRI ( [ HEXWYH 2 1ILEHWY

TKHYRDGR ' IWHARY R \WH &RP SDQ. KDV G-MUP 1OHG \WDVWKH & RP SDQ W H HEXWH RIINFHY Z \WIQWH P HDQQI RIS XB1 E - SURP XO DWG XQGEHUWH
6 HRXUMAV ( [ FKDQIHS PRI Dv DP HQGHG DUHDV IR®ZV

5<$1 3 +,& ( KDV EHHQDQHP SB HHMIGFH 0 D\ DQG RXUSKIH ( [ HEXAIYH 2 1IIEHUMGQRH - XCQH 3 URUR K1V DSSRIQA HQADV RXUSKIH ( [ HEXAYH
2 IIEHU 0 U+ IENHZ DV RGH RN RXU( [ HEX\YH 9 IFH 3 UMGHQN IURP 1 RYHP EHU XQUD XQH 0 U+ IENH VHIYHG DV RXU&KIH ,IRUP DIRQ 2 [ IEHUIURP
IRMPEHU  \R-XH DQG Z DV D 6 HJRUY IFH 3 UMGHQWURP XQIOL RYHP EHU

6($1- ' (1+$0 KDV EHHQ RQH R RXU( [ HOXUYH 9 LIFH 3 UVIGHQW DQG KDV VHYHG DV RXUEKIH ) ICDGFIDCR IIEHMGFHS$SUO  DQG&KIH 2 SHUDUY
2 IIEHUMGQFH ) HELXDW 3URURS$ SUD 0U' HKDP ZDV D SDUGHUR * UDQW KRUDRQ

0,&+$(/) /$1( KDV EHHQDQHP S HH DQG RGH RN RXU( [ HEX\YH 9 IEH 3 UMGHQN VIGFH 6 HSWP EHU 3URUR 6 HS\WP EHU 0 U/ DQH Z DV &KDIU
R 86 : HDIWNDWEDFNRAN DWWMUKH Z DV KHDGR! IBKDUAVIRUS 6 : HDAK$GYVRY VIGFH 3URUR 0 U/ DQH VHYHG DV* GEDO- HOGR! 6 WDWIIE
5 HMHP HOAVQUIDYHY DQG &( 2 R 1P HOURQDGE P DWW HWY / &
3+,/,31 0&&$% KDV EHHQ DQ HP SB HHVIGFH ) HELXDW DQGRGH RN RXU( [ HEX\YH 9 IEH 3 UMGHQW VIGFH 0 DUFK 0 U0 F&DEH Z DV D 6 HQJRU
91FH 3 UMGHQWURP - DQXDU XQUID DURK
0,&+$(/ 1 3(7(5621 KDV EHHQRGH Rl RXU( [ HEXWYH 9 IFH 3 UAMGHQIW DQG KDV VHYHG DV RXU* HQHUDGR: RXQUHOAGRH - XQH 3URUR) HELXDU

0 U3HMYRQZ DV D SDUGHUR 0 RUDQ / HZIV  %RANXV/ /3 DOZ P DQGIWRP ) HELXDU XQMD D\ 0 U3HMYRQZ DV D SDUGHUR 5 HHG

6PL//3 DOZ IP

6$31-$<. 6+$50$%  KDVEHHQRQH R RXU( [ HEXWYH 9 IEH 3 UMGHQW VIGFH - XQH 0 U6KDWP DZ DV D6 HJIRUIIFH 3 UMGHOVURP $XIXW  XQID
_XQ-|

0$5. $ : $51(5 KDV EHHQDQ HP SB HHMIGFH O D\ DQG KDV VHYHG DV RXU&KIH $ FFRXQUY 2 [1IFHUDQG & ROMRMIUMGFH 0 DUFK

$/)5(" 3: (67 -5 ZDVWH ( [ HRXAH & KDIWP DQR RXUYRDGR * IWHRARY/ IURP - XCH R - DQXDY 3 URUWR - XCH ouU: HWYHYHGDV
RXU&KIH ([ HRXWYH 2 IIFHUMQFH Z H Z HH IRXQGHG 1Q $CAMRQD® 0 U: HWDOR VHYHG DV RXU3 UMMGHQWURP - XCH RS XIXW

,QMGHU7\DGIQ) 3RAF\

7KH&RP SDQ KDV DQ,QUGHU7WDAQ] 3 RTF WDW RYHDY WDQUDRIRQY 1Q RXUVHEXUMIV B\ RXUGLHARY RIIEHY DQGHP SB HAV DQG SURP RMV FRP SIDQFH Z WK
\WH OZ V DQG IX®N DSSTFDEG! WHUR 7 KH ,QUGHU7DEAQ) 3RTA ZDVIBIGDV ( [KIEW WR\WH &RP SDQ V$ QXD HSRWRQ) RP . IRUH IVADO HDUHQGEHG
* HFHP EHU

,WHP ([HFXWLYH &RPSHQVDWLRQ

,QRUP DIRQ UATXILHG B\ \KLY P 1Y VHWRW XQEHUWH FDSWRQ3( [ HEX\WYH & RP SHOVDURG 1QWH & RP SDQ I GHIQUWYH SUR \ BMP HOAR EH 11BIG SXU/XDQAR
SHIXOWRQ $ ZKIFK IQRP DURQLY IQFRISRIDMG KHIHQ B\ UHHUWHQRH



,WHP 6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DQG ODQDJHPHQ
,QRWP DIRQ UATXILHG B\ \KLY AP 1 VHWRWK XQEHUWH FDSWIRQ 22 Z GHUKIS R 6 KDUHV 1QWH &RP SDQ W GHIQUMYH SUR \ BWP HQAR EH ILBIG SXUXDQAR
SHIXDUWRQ $ ZKIFK IQRP DURQLY IQFRISRIDMG KHIHQ B\ UHHWHQRH

7KH IRGZ 1Q) WEG! SURYIGHV LQIRUP DMRQ UHI DUEQ) \WH DJJ UHI DM QXP EHUR! VHRXUMIV \IR EH MVXHG XQGHUDTR RXUHTXIW FRP SHQVDMRQ SOQV XSRQH HFVH R

RAMEQAQ) RSURQY WRFN XQW Z DUDQWV DQG RKHUU KW DQG \WHUZ HIKWG DYHIDIH H HIFVH SUFHDVR! ' HPHP EHU
1 XP EHUR VHRXUMHV

1XP EHUR UHP DIQQ) DYDIDE®I [RU
VHEXUMIY R EH IXVHUH IWXDQPH XQEHU
DMXHG XSRQ © HIKWG +DYHIUH HTXIW FRP SHODIRQ
H HAVHR H HAVH SUFHR SOQV H FOGQ
RAMBQEQ) RSWRQY RAMBQEQ) RSWRQ/ VHEXUMHY HORMG 1Q
Z DUDQW DQG WKW Z DUDQW DQG WKW FROPQ D
D E F

( TXIW FRP SHQVDMRQ SOQV DSSIRYHG B\ VHEXUW KRGHY/

( TXIW FRP SHOVDUMRQ SOQV GRADSSURYHG B\ VHRXUM KRTHWY 2 2 2
7RO

JWHP &HUWDLQ 5HODWLRQUVEQSY MQICRNODWBGLUHFWRU ,QGHSHQGHQFH
,QIRUP DIRQ UATXWHG B\ WLV WP 1V VHWROK XQGHUWH FDSWRQV 3( BRIRQR! ' WHARY ™ 3( [ HPXWYH & RP SHODIRQ ™ DQG? IHARU& RP SHODIRY [Q\KH
&RP SDQ I GHIQUYH SUR \ ABAMP HQWR EH I1BIG SXWXDQAR 5 HIXDMRQ  $ Z KIFK IQIRUP DIRQ LY IGFRSRUIDMG KHHQE\ UH HUHGFH

,WHP 3ULSFARYD@OWDQW )HHY DQG 6HUYLFHV

,QRUP DMRQ UATXILHG E\ \KIY WP 1 VHWRWIK XQEHUWH FDSWIRQ 35 DIMFDMRQ R $ SSRIQI HQAR! |, QGHSHQEHQVS HI IMMUHG 3 XETF $ FFRXQEQNV IQWH &RP SDQ W
CGHIQUYH SUR \ BAWMP HQAR EH [1BIG SXUIXDQAR 5 HIXOMRQ  $ Z KIFK IQIRUP DURQ IV IGFRISRIDIMG KHIHQ B\ UHHUWHQRH

3$57 ,9
,WHP ([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV
DG AP EKHGX®BN 7KH IRGZ Q) IV D OAMR WH & RQVRIEDWG ) LODGHDTS AMP HON RN \WH & RP SDQ DQG IW

LICDOADGH BV HOW DOG) IODCRLDGE \BAMP HOVS FKHGXGA
VXEVIGDUHV DQG VXSSP HQY DWW IBIGDV SDWR WP KHUR!

5 HSRW R, QGHSHQEHQVB HI MMUHG 3 XETE $ FFRXQIQY ) ILP
&RQVRIEDMG YDOQRH 6 KHHW2 ' HRHP EHU DQG
&RQVRTEDMG 6 \BWMP HOW R 2 SHIDMRQV2 ) RUWH\ HDWY HOGHG' HFHP EHU DG
&RQURIEDMG 6 \BWWP HQW Rl & RP SUHKHOUYH ,QFRP H2 ) RUWH\ HDWY HQGHG' HRHP EHU DQG
&RQVRIEDMG 6 \BWMP HQW R & KDQIHV IQ( TXIW2 ) RUWH\ HDW HQGHG' HRHP EHU DQG
&RQVRIEDMG 6 \BWMP HOVR &DVK ) BZV2 ) RUKH\ HDW HQGHG' HFHP EHU DQG
1 RMV \R & RQURIEDWMG ) LCDQADGE \BMP HON
6 FKHGX®!,, 9DODMRQ DQG 4 XDO\ LQJ $ FFRXQN DQG5 HVHYHV2 ) RUKH\ HDW HQGHG' HFHP EHU DQG
$ QRNHUVEKHGX®N DU RP IWHG EHFDXVH \WH. DUH CRADSSTFDEG! RUGRAHTXILHG RUEHFDXVH WWH UHTXIUHG LQIRUP DIRQ LY LQFOIGHG 1O \KH
&RQVRIEDMG ) ICDGADE \BWWP HON RUCRWMY \WHUAR
([KIEW .CFOEQ) 7KRVH QFRERIDMG B\ 5 HHIHCFH 7 KH H KIEIW VR KLY 5 HSRUDUH QAMG RQWWH DFFRP SDQ 1Q) 1QGH] VR H KIEW DQG DU
[CFRSRIDWG KHHQ B\ UHHUHQRH RUDUH 113G DV SDIWR WLV $ QOXDCS HSRWRQ) RP .

,WHP JRUP . 6XPPDU\
1RCH
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7KHIR®Z QU IV D QMR H KIEW 111G DV SDWR WY DQOXDOMSRWRQ) RPP . ) RUH KIEW LQFRSRIDMG B\ BHUIHQAH \WH GFDIRQ R \KH H{ KIEMQ \WH
SUHYIRXV 105 1Y IQEFDWG LQ SDHOMHVHY

3

3

3

$WFON R, FRERIMRQ R WH 5 HI MIDQADV DP HQGHG RQ - DQXDU ,GFRERIDWMGE. LHHHHOFH R H KIEW  \R

WH 5 HIMIDQWY $ QOXDCS HSRWRQ) RP . IRUKH IVFDO, FDUHQEHG' HRHP EHU

$P HQGP HOARS WIFGNV R, GFRERIMRQ R \WH 5 HI MADQAGDMG 0 D\ QFRSRIDMG B\ UHHUHQRH \R H, KIEW
VR \KH 5 HI MADOAY $ QOXDCb HSRWRQ) RPP . IRUMH IIVFDO, HDUHQGHG'  HRHP EHU

$P HQGP HOARS WFGNV R, GFRERIDMRQ R \WH 5 HI MADQAGDMG 0 D\ QFRSRIDMG B\ UHHUHQRH \R H, KIEW
W \KH 5 HI MADOAY $ QQOXDCB HSRWRQ) RPP . IRUWH IIVFDO, HDUHQGHG' HRHP EHU

$P HQGP HOARS WFBN R, GFRSRIMRQ R \WH 5 HI MADQAGDWG 1 RYHP EHU ,QFRERIDWG B\ UHHUWHORH R

HKEW  \R\WH5 HI MDAV $ QXD HSRWRQ) RIP- . IRUWH IVADO HDUHQGEHG' HAHP EHU

$P HQGP HOARS WFGN R, GFRBRIMRQ R \WH 5 HI MADQAGDMG ) HELXDW ,GFRERIDWG B\ IHHUHQRH \R
HKEW  \R\WHS5 H MDAV $ QXD HSRWRQ) RP . IRUWH IIMADO HDUHQEHG' HAHP EHU
$PI—Q}GIOI§}§KI—MMNG% /DZV ,QFRERDMGE HHHHFH\RH KIEW  \R\KH 5 HI MIDQAY & XWHOMS HSRWRQ) RWP

1RM ([KEW  \MIRXIK FROAMAM \WH P DCDJ HP HOAFRQIDRW DQG H HEX\WH FRP SHODRY SOQV RU
DUDQI HP HON 1QZ KIFK FHUBIQ R WH GUHRRY DQG H HRX\WYH RIEAY R \WH 5 HI MADQASDUMFISDWM

2 P QEXV ( TXIW &RP SHQVDVRQ 3 @Q'5 HAMEWG 6 \RIFN 8 QY J UHHP HQW , QFRUSRUDWG B\ UH HUHGRH \R H] KIEIW
VR \WH 5 HI MADOA 4 XDUWM®D 5 HSRWRQ) RP 4 IRUWH TXDUM® SHURG HQGHG - XCH

2 P QEXV ( TXIW &RP SHOVDIRQ 3 OQ6\REN 2 SURQ* (DQVSJUHP HOV ,FRERIDANGE. HHHHQFH R H KIEW R
WH 5 HI MADQWV $ QQXDC5 HSRWRQ) RWP . IRUWH IIMFDO FDUHQGHG! HRHP EHU

( P S® HH 6 \RFN 3 XUFKDVH 3 @Q DV'$ P HQEHG DQG 5 HBMG RQ$ SUO Q:RL‘BRthGE\ UH HUHQFH \R H] KIEW
VR \KH 5 HI MADOWV $ QOXDCB HSRWRQ) RIPP. . IRUWH IIVFDO HDUHQGHG' HRHP EHU
$PHQPHQMR  \R( P SE HH 6\RFN 3 XUFKDVH 3 @Q DV'$ P HQGHG DQG 5 DG RQ$ SUD ,QFRSRIDWG E\

HHHFH\WR H KIEW  \R\WH 5 HIMIDQW 4 XDUM® 5 HSRWRQ) RIP. 4 IRUWH TXDUM® SHIRG HQGHG - XQH

6( , &DSMICH FFXP XOMRQ3 OQ ,QFRIBRIDMGE\ UHHHGFH\R H KIEW  H \R\KH 5 HI MDQAY 5 HI MAMRQ 6 \BWP HQN/
RO)RP 6 1R IIBG' HFHP EHU

ZPQEXV(TXIW&FPSI—Q/DJRQISGJQ FRERDWGE. HHHOFHWRH KIEW VR \KH 5 HI MADQAY & XUHOW
5HSRWRQ) RP . GDMGO

(PS(BZ\PI-QNSJLIH-PI-QNGDWG DQXDU EI-WH—QS\DQHF!\HDQB\M—ISI—UIAMDQN QRSRIDWGE\ UHHUHQRH
WH KEW R \WH 5 HI MDY & XUWHB HSRWRQ) RP . GDWIG - DQXDU

( P SB\ P HQ/$ J UHP HQWGDWG - DQXDU EHEHHQ6 HDQ' HQKDP  DQG\WH 5 HI MADQA , GFRISRIDIMG E\
CHHHFH\R H KIEW  \R\WH 5 HIMIDQW & XUHOAS HSRWRQ) RP . GDWMG - DQXDUY

$PHOPHOMR  \R( P SE\ P HQ/$ J UHP HQNGDWG - DQXDU EHEHHQ6 HDQ' HQKDP DQG\WH 5 HI MADQWY
QFRERDMGE. HHHOFHWRH KIEW  \R\KH 5 HI MADQW & XUHQWS HSRIWRQ) RIP . CDWG - DQXDU

&RQUXTQY $JUHHP HONCDWMG ) HELXDW EHIHHQ' HQQY 0 F* RQU®I DQG WH 5 HIMIDQW , FRISRUDWMG E\
CHHHGRH R H KIEW . \R\KH 5 HIMIDQW & XUHOMS HSRIWRQ) R . CDWMG ) HELXDU

( P SE\ P HQ/$ J UHP HQVGDWG 0 D\ EHIHHQO [FKDHO' DGH DQG WH 5 HIMIDQW , FRSRIDWG B\ UHHUHQRH \R

HKEW  \RWH 5 HMIWDQN 4 XDUM® 5 HSRWRQ) RWP 4 IRUMH TXDUMD SHURG HQGHG 6 HS\WP EHU
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ZPQEX\/(TXIW&RPSI-Q/D\HRQSCDQ FRERDMGE. HHHOFHWR H KIEW — \R\WH 5 HI MDQAY & XUWHOW
5HSRWRQ) RP . GDMGO

([I—FX\N’HGI—M—LIIIFI—HIIE&KII}]H[Q&RQAR(B(DQ FRERDMGE. HHHFHWRH KEW  \RWWH 5 HIMIDQW
&XUHQ/B HSRWRQ) RPP . GDWMGO D\

2 P QEXV ( TXIW &RP SHQDIRQ3 OQ 1 RIFH R 5 HAMEWG 6\RFN 8 QU Z DB

2 P QEXV ( TXW &RP SHQDIRQ 3 O@Q 1 RIFH R 1 RQTXDOIHG 6 \RFN2 SURQ$ Z DB

&UHAVS J UHP HOWGDWIG DV R $ XI XWW DP RQJ 6( , QMM HOV&RP SDQ. 8 6 %DQN 1 DURCDGS WRADIRQ DV
DGP IQVDYH DIHQW:  HOY') DUR %DQN 1 DURQDCS WRADIRQ DV A QEFDRQ DIHOAWDNR $PHUED 1 $ -3 0 RUDQ
&KDVHYDN 1 $ &,%& YDQN86$ DUG&MYHQV VDN 1 $  HDFK DV GRRXP HQIAMIRQ DI HQW, GFRERIDWG B\ UHHWHQRH
WHKEW  \R\WH 5 HI MADQAY & XUWHOS HSRWRQ) RIP . GDWWGS XIXWW

&RCGHR (WIEV IRUS HARU) ICDGADCR |1IEHY Q:RL‘ERthGE\ UHHUHQPH\R H KIEW R \WH 5 HI MDY $ QQXDCB HSRW
RO)RP . IRUKH IVFDO HDUHQGHG' HRHP EHU

6(, ,QFH HOV&RP SDQ. ,QUGHU7WDAQ) 3RTA ,QFRSRIDMG B\ UHHUHGFH R H KIEIW R \KH 5 HI MADQWV $ QQXDO
5HSRWRQ) RP . IRUWH IVFDO HDUHQGHG' HFHP EHU

6 XEVIGDUHV R \WH 5 HI MIDQW

&ROMHOMR . 30* //3

&ROMOMR . 30 * //3 UHDMOY \R WH IICDGFIDOABMP HOV R / 69 $\WHWD DI HP HOW
6HAIRY  3UGQFAISDQ [ HAXWYH 2 [HIEHUS HWMEDMRQ

6HAIRY  3UQAISDO) LDGADCR [IEHUS HWMFDURQ

6 HAIRQ &HWMEDURQY

$P HQGHG DQG 5 HIAMG & RP SHOVDIRQ'5 HFRXSP HBRTF ,QFRISRIDIMG B\ UHHHGFH\R H KIEIW R \KH 5 HI MADQAV
$QOXDCB HSRWRQ) RP . IRUH IIVFDO HDUHQGG' HRHP EHU

)mmwwﬂ/swwwoqmwmmm' HFHP EHU DQG Q:RLSRlDMBE\ UHHHGFH\R
HKEW  \R\WHS5 HIMWDON$ QOXDE® HSRWRQ) RP . IRU\M—HBF[I)HJJI—Q}G FFHP EHU

) ICDQFIDGB \BWP HQW R! / 69 $\WHWD DQDIHP HONGDWG' HAHP EHU ,FRERIDWMG B\ U HUHQRH \R
I—[KLENIVFH_P\R$PI-Q33I-Q/\1R RQ) RWP $\R\M—|5I—UI§MDQN/$Q;I>(DC5I—BRU’RQ)R[P . IRUWH IIVFDO HDU
) ICDGFDCE \BWP HOW R / 69 $\WHW DQDIHP HOAEDWMG' HAHP EHU DQG ,FRERIDWMG B\ UHHUHQFH \R
I—[KLEIW VR \KH 5 HI MADOWV $ QOXDCb HSRWRQ) RPP . IRUWH IIVFDO, HDUHQGEHG! HRHP EHU

) ICDGFDCE \BWP HOWV R / 69 $\WHW DQDIHP HOAEDWMG' HPHP EHU DQG

%5/ ,QABGFH' REXP HQW WH IQABGFH GREXP HOANGRHY CRADSSHDUIQWH , QMIDPYH' DVD) 1B EHFDXVH IW ; %6/ \BOV
DUH HP EHGCHG Z MIQWH ,QIEH ; %5/ GREXP HQW

%5/ 7D RQRP\ ([ WQMRQ6EFKHP D' RFXP HQW

%6/ 7D RQRP\ ([ WQURQ & DBXOMRQ/ IQNEDVH' REXP HQW
: %6/ 7D RQRP\ ( [ WQURQ/ DEHO IQNEDVH' REXP HQW

%5/ 7D RQRP\ ([ WQVRQ 3 UAVHOBMRQ/ IQNEDVH' REXP HQW
; 96/ 7O RQRP\ ([ WOMRQ' HIQWRQ/ INEDVH" REXP HQW

) IBIG KHUHZ W DV DQ H, KIEMIR KLY $ QOXDC5 HSRWRQ) RUP

3 3DSHUH KIEW
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: H FRQVHQAR \WH LOFRSRUIDIRQE\ U HUHQRH 1O \WH UHJ MADIRQ AP HON 1R 1R 1R DQG1R RQ) RWP 6
R 6(, QMR HON &RP SDQ Rl RXUBHSRWW GDWG) HEXDU Z I\ UAVSHPVIR \WH FRQVRTEDMG | LQDQRIDOARMP HON R 6 ( , , QYHWR HON &RP SDQ. DQG

WH HIHRYHQHW R LOMEDOFRQARCRYHUIICDGRIDOHSRMG)
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© H FRQVHQAR \WH LOFRUSRUIDIRQE\ U HUHQRH 1O \WH UHJ MAADIRQ AP HON 1R 1R 1R DQG1R RQ) RP 6
R 6(, ,QMHVF HON &RP SDQ R RXUBHSRWEDIMG ) HELXDW Z M UHVSHRIR \KH | LGDQRIDOARMP HQW R! / 69 $WHWD DQDIHP HQAVZ KIFK UHSRWADSSHDLY

IQWH) RP . R6(, QMWK HOV &RP SDQ. CDWG) HELXDUY
V.30*//3

3KIDGHSKID 3 HQQA GDAD
) HELDW



(; +.%7
&(57) ,&$7,216
, 5\DQ3 +F\H FHWA \WDW

, KDYH UHYIHZ HG WMLV $ QQXDCB HSRWRQ) RP . R 6( , ,QYHR HOW &RP SDQ

YDVHGRQP\ NQRZ BIGIH WLV UHSRWERHY QRWVRQIBIQ DO XQUKH WEAMP HOWR! D P DAWUDA DPARURP VYR \ABAM D P DMUDA DRAHFHWDL \R P DNH WH
VADMP HQN P DCH 1Q @ KWR \WH FLUFXP ABIGRHY XQGHUZ KIEK VXFK VWEAMP HQW Z HUH P DGH GRWP MBDAQ) Z M UHVSHPWR \WH SHURG FRYHUIHG B\ KLY UHSRW

YDVHGRQP\ NORZ BIGIH WH ILCDGADOABAMP HQV  DQG RIMHUILCDGQALDAQ RUP DMRQ LQFGGHG LQ KLY UHSRWI DILD SUMVHOAL DOP DMIDAHVSHRW WH 1ILQDGADO
FRQAMRQ UHVXOV R RSHUMRQY DQG FDVK IGZ V R WH UHI MADQADV R DQG |RU \KH SHURGY SUMVHQIMG LQ KLY UHSRW
7 KH UHI MADQW RHUFHMN 1Q) RIIFHUDQG , DUH UHVSRQVE®! I RURIEQVKIQ) DQG P DIQRIQIQ) GVFBVXUH FRQARY DQG SUIRFHGXUHY DV GHIGHG IQ( [ FKDQIHS$ FW
5XBV D HDXG G H DQGIOMEIDOFROMRCRYHUIICDGADOMHSRMG) DV GHICHGIQ( [FKDQIHSFBXBN D | DQG G | IRUWH WU MADQADQG
KDYH
D ' HWLIQHG VXFK GVFBVXUH FROIRY DQG SURFHGXUHY . RUFDXVHG VXFK GMVFBVXUH FRORY DQG SURFHGXUHY VR EH GHVLI GHG XQEHURXUVXSHYIMRQ W
HQUXUH WDWP DIMUDAIQI RUP DMRQ UHDMEY W& WH UHI MIDQMCFGEQ) W FRQVRIEDWMG VXEVIAIDURY 1V P DGH NQRZ QR XV B\ RKHLY Z MIQ WRVH HQMHY
SDMFEXOUD GXUQ) WH SHURG 1Q Z KIEK WLV UHSRWWY EHQ) SUHSDUHG
E ' HWIQHG VXK LOMEDOFRQNRCRYHUIICDGADOHSRMG)  RUFDXVHG VXFK IQMIDCFRQIRCRYHUILGDGQADCUHSRMY W EH GHMLI GHG XQEHURXUVXSHYMRQ
R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEQ) WH UATDELON R! 1LGDQADCHSRM) DQG \WH SUASDUDMRQ R! 1IGDGADOABAMP HQW |RUH WULDCBXISRVHY 1Q
DFFRUEDQRH Z 1M J HGHUDA DFFHSWMG DFFRXQIQ) SUGFIS®V
F ( YDODWG WH HIHRWHGHW Rl WH UH) MADQWY GVFERVXUH FRQARY DQG SURFHGXUAY DQG SUHVHQIMG 1O \KIY UHSRWWRXUFRGFGIVIRQY DERXVIKH
HIHAHQHW R WH QVFEVXUH FROARY DQG SURFHGEXUHY DV RN WH HQG R WH SHURG FRYHUHG B\ WY UHSRWAEDVHG RQ VXFK HYDOIDURQ DQG
G ' MFEVHGIQWLY BHSRWDG FKDQIH 1QWH UHI MDY [QMODOFRQURCRYHUIQDQRADOHSRIMGY \WDWRFFXUIHG GXUQ) \WH UHJ MADQWY P RAWHFHQWIVFDO
TXDUWHU WH UHI MADQAY | RXUN TXDUMULQ WH FDVH R DQ DQQXDOUHSRWWKDVKDY P DIMID® DIlHANMG RULY UDVRQDE® @HD \R P DMID® DIl HAWKH
UH) MADQAWY IQMODOFRQIRCRYHUILQDQRDAHSRMY DQG
7 KH UHI MDY RHUFHWN 1Q)' RILEHUDQG, KDYH QVFBVHG EDVHG RQ RXUP RABHFHQOMHYDOOUMRQ R LOMIDAFRQARCRYHUILCDGADOUHSRMD) VR WH UHI MADQWY
DXQWRY DQG \WH DXGWERP P WH RI \WH UHI MDQW ERDUG R QUHRRY  RUSHYRQY SHURWP 1Q) \KH HTXLYDBIQNXGRIRQY
D $ @I QUEDQAEH IFIHGFHY DQG P DWUDCY HDNGHWHY 1Q WH GHVLI Q RURSHIVRQ R! LOMEDCFRQARCRYHUIICDGADOUHSRWY) Z KIFK DUH BDVRQDE® OHD
R DGYHWHO DIIHARH UHJ MADQAY DELOIV \R UFRG SURFHW ViXP P DU H DQG UHSRWICDGFIDAQIRWP DIRQ DQG
E $Q IDXG Z KHKHURUQRW DMIDOWDNQYROHY P DQDI HP HOARURKHUHP S HHY Z KR KDYH D WL QUEDQAR®! 1O WWH UHI MDA LOMEDOFRQARCRYHU
IICDGFIDOUHSRMGY
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, 6HDQ- ' HKDP FHWA \KDW

, KDYH UAVIEZ HG WV $ QQXDC5 HSRWRQ) RP . R 6( , ,QMHWR HON &RP SDQ

YDVHGRQP\ NQRZ BIGIH KLY UHSRWERHV QRAWFRQIIQ DQ. XQWKH WEAMP HQAR! D P DWUDA DRWRURP VYR ABAM D P DWMUDADRWOHFHWDW \R P DNH \KH
ARMAP HQWV P DCH 1Q @ KWR \WWH FLIURXP \ABQFHV XQGEHUZ KIEK VXFK MABMP HQWV Z HUIH P DGH QRWP IMBDAQ Z W UHVSHRWR \WH SHURG FRYHUHG E\ KLY UHSRW

%DVHGRQP\ NQRZ BIGIH \KH I.QDQRIDOAIMWP HON' DQG RWHUIQDQRDAQIRUP DIRQ IQFGIGHG 1Q WL UHSRWIDILD SUVHQAQ DTGP DWUDAHVSHRW WH 1IQDQRDO
FROGMRQ UAVXOV R RSHUDWRQY DQG FDVK IBZ V RN WH UHI MDDV R DQG |RU WH SHURGY SUAVHOMG LO WLV UHSRWY

7 KH UHI MADQW RHUFHMN 1Q) RIIFHUDQG , DUH UHVSRQVE®! I RURIEQVKIQ) DQG P DIQRIQIQ) GVFBVXUH FRQARY DQG SURFHGXUHYV DV GHIGHG IQ( [ FKDQIH$ FW
5XBV D HDXG G H DQGIOMEIDOFROMRCRYHUIICDGADOMHSRMG) DV GHICHGIQ( [FKDQIHSFABXBN D | DQG G | IRUWH WU MADQADQG
KDYH

D ' HWIQHG VXFK QVFRVXUH FROARY DQG SURFHGXUHY . RUFDXVHG VXFK GVFEVXUH FRQRY DQG SURFHGXUHV VR EH GHVLI GHG XQGHURXUVXSHYIMRQ W
HOQUXUH WDWP DIMUDAIQI RUP DMIRQ UHDMY \R WH UHI MIDQMCFOEQ) W FRQVRTEDWMG VXEMIADURY 1V P DGH NGRZ QR XV B\ RKHY Z MWIQWRVH HQMEAY
SDUFEXOUD GXUQ) WH SHURG 1Q Z KIEK KLY UHSRWWY EHQ) SUHSDUHG

E ' HWQHG VXAK LOMEDOFRONRCRYHUIICDGADOHSRMG  RUFDXVHG VXFK IQMEDCFROMRCRYHUILGDGQADCUHSRMTY VR EH GHVLI GHG XQEHURXUVXSHYMRQ
R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUBEIQ) WH UHTDELON R 1IGDQRIDCUHSRMN) DQG \WH SUHSDUDMRQ R! 1IGDGADOABAMP HQW |RUH \WMGDCBXUSRVHY 1Q
DFFRUEDQRH Z M J HGHUDE DFFHS\MG DFFRXQIQY) SUGAIS®N

F ( YDODWG WH HIHRWHGHW R WH UH) MADQWY GVFERVXUH FRQIRY DQG SURFHGXUAY DQG SUHVHQIMG 1Q \KIY UHSRWWRXUFRGFGIVIRQY DERXVIKH
HIHAYHQHW R WH QVFEVXUH FROARY DQG SURFHGEXUHY DV RN WH HQG R WH SHURG FRYHUHG B\ WY UHSRWAEDVHG RQ VXFK HYDOIDURQ DQG

G ' IVFBVHG IQWLY UHSRWADQ FKDQIH 1QWH UHI MDAV [QMEDIFRQRRCRYHUIQDQRADOHSRIQ \WDWRFFXUHG GXUQ) \WH UHJ DMRDQWY P RAHFHQWIVEDO
TXDUWAU WH UHI MADQAY | RXU TXDUMULQWH FDVH R DQ DQQXDAHSRWWAKDVWKDY P DIMID® DIlHRAWG RULY UDVRQDE® QHO \R P DMIDT® DIl HAWKH

UHI MRDQAY IQMCDOFRQRCRYHUILCDQRIDAUHSRMY  DQG

7 KH UHI MDA RHUFHM 1Q)' RILFHUDQG , KDYH GVFBVHG EDVHG RQ RXUP RAHFHQAHYDODURQ R LOMIDCFRQARCRYHUILGCDGADOHSRMD) VR WH UHI MADQWY

DXQMRY DQG \WH DXGWARP P IWiH R \WH UHI MIDQW ERDUG R QUHRRY  RUSHYRQY SHURWP 1Q) \KH HTXLYDBIQNXGRIRQY
D $ @I QUEDQAEH IFIHGFHY DQG P DWUDCY HDNGHWHY 1Q WH GHVLI Q RURSHIVRQ R LOMEDCFRQARCRYHUIICDGADOUHSRWY) Z KIFK DUH BHDVRQDE® OHD
R DGYHWHO DIIHAVRH UHJ MADQAY DELOV \R UWFRWG SURFHW ViXP P DU H DQG UHSRWICDGFIDAQIRWP DIRQ DQG
E $Q IDXG Z KHKHURUQRWP DMIDOWDNQYROHY P DQDIHP HOARURKHUHP SB HHV Z KR KDYH D WL QUEDQARG! LQWKH UHI MDA LOMIDIFRQARCRYHU
IICDGFIDOHSRMGY)

' DM ) HELDW

V 6HDQ- ' HQKDP
6HDQ- ' HQKDP
&KIH ) IQDQADCDQG & KIH 2 SHIDWY 2 1IIEHU




(;+.%7

&(57),&$7,21 38568$1772 86& 6(&7,21 $6$' 237(' 38568$1772 6(&7,21  2)
7+( 6$5%81(6 2;/(<$&72)

, 5\DQ3 +IENH &KIH ( [ HPXRYH 2 IIIFHUDQG, 6HDQ- ' HQKDP &KIH ) IQDQADCDQG &KIH 2 SHIWY 2 HIIFHUR 6( , ,QVHWE HOV &RP SDQ. D 3 HQQW ODQD
FRISRIDIRQ WH3&RP SDQ”~  KHUHE, FHM \WDWR P\ NQRZ BIGIH

7KH&RP SDQ /$ QQXDCE HSRWRQ) RP . IRUMH\ HDUHQGEHG' HRHP EHU WH3) RP .~ IX® FRP SOV Z W WH BHTXILP HOVR 6HAIRQ D
R \WH 6 HEXUMHV ( [ FKDQIHS$ PWR DQG

7KHIQRP DIRQFROBCHGIQWH) RP . DO SUHVHOW 1Q DOP DAWIDOHVSHAW \WH 1LDQRIDOFRQEMRQ DQG UHVXOV R RSHIDWRQY R \WH & RP SDQ

'DM ) HEXDW "DM ) HEDKDW

V 5\DQ3 +IFNH V 6HDQ- ' HQKDP

5\DQ3 +lEN\H 6HDQ- ' HKDP

&KIH ([ HRXAYH 2 1IIEHU &KIH ) IGDQADCDQG & KIH 2 SHIDWY 2 NIIEHU

$ VW CQHG RWICDOR WY Z UMKOQ WBAMP HONHTXIWHG B\ 6HAMRQ KDV EHHQ SURYIGHG \R \WWH & RP SDQ. DQG Z IOEH UHABICHG B\ \WH & RP SDQ. DQG I XUQIVKHG \R \WH
6 HPXUMAV DQG ( [ FKDQIH &RP P MMRQ RUIW ABI XSRQ UHTXHW



(; +.%7

/69$VVHW ODQDJHPHQW

) LQDQFLDOS VP HQW
$VRI ' HHP EHU DG DQG IRUWH\ HDWY 1Q WH WUHH \ HDUSHURG HQGHG' HFHP EHU



/ 69 $\WHWD DQDIHP HQW
7DEOH RI &RQWHQWYV
"HFHPEHU

3DJH
, QGHSHQGHVS XGWRY/ 5 HSRUWV

) LODQFLDOS VWP HOW

YDDQFH 6 KHHW

6\IWP HOW R 2 SHIMRQY

6\IWP HON R &KDQIHV 1Q3 DUGHY &DSAO
6\IWP HON R &D\K ) BZV

1 RMV\R) LCDQFIDGE \BAMP HOW



, QGHSHQGHVS XGIMRUATS HSRUWV

0 DQDIHP HQA& RP P WiH DQG 3 DUGHWY R
/69 $\WHD DQDIHP HQW
2 SIQRQ

: H KDYH DXQWG \WH ILQDQRDOABMP HON R / 69 $\WHWD DQDIHP HOMKH 3 DUGHUKIS  Z KIFK FRP SUVH \WH EDDGFH VKHHW DVR - HRHP EHU DG
DQG \WH UHDWMG WP HOWV Rl RSHIMRQY FKDQI HV 1Q SDUEHWATFDSIMBO DQG FDVK 16 V IRUHDFK R \KH \ HDWY IQ WH \MUHH \ HDUSHURG HQGHG' HAHP EHU
DQG \WH UHDWMG QRMV \R \WH ILQDQRIDOARMP HON

,QRXURSIQRQ WH DFFRP SDQ\ Q) [IGDQADOABMP HQN SUNVHQADILE 1Q DAP DMUDOBVSHAW \WH IIQDQADCSRVIMRQ R \WH 3 DUGHYKIS DVR ' HFHP EHU

DQG DQG \WH UHVXEOV R W RSHUDMRQY DQG W FDVK 1&Z V IRUHDFK R WH \ HDUY LQ \KH \WUHH \ HDUSHURG HQGHG' HFHP EHU IQDFFREDGFHZ K 8 6
JHQHD® DFFHS\MG DFFRXQUD) SUQRISGN

%DMV IRU2 SIQRQ

© H FRQGXPMG RXUDXGW 1Q DFFRUEDQRH Z 1M DXQMQ WBQEDUBY JHQHUDE® DFFHSWG LQ\WH 8 QUG 6\BMMV R $P HUED * $$6 2 XUUHVSROUEIDIAY XQGHUWRVH

ABQGEDUGY DUH I XUKHUGHVRUEHG 1Q \WH $ XQWRUATS HVSROUELDIAY IRUWH $ XAWR WH ) ICDQRDGE \BAMP HOW VHRIRQ R RXUUHSRWV: - H DUH UHTXILHG VR EH

IQEHSHQEHOAR! \WH 3 DUEHUKIS DQG\R P HWRXURKHUHWIFDOVSROVEIDMAY 1Q DFFRUEDQRH Z K \WH UHBIYDQAKIEDOHTXIUHP HON UHOMQU R RXUDXGW : H
EHOHYH \WDVWKH DXGWAYIGHQRH Z H KDYH REWIIQHG LV VXIHELHQADQG DSSURSUDWM R SURYIGH D EDVIY IRURXUDXAWRSIQIRQ

5 HVSRQVEIQWAV R 0 DQDIHP HQNVRUWH ) IGDGHDCS \BAMP HQN

0 DU HP HOAY UHVSROUE®! |RUWH SUHSDUMRQ DQG | DIUSUAVHQBMRQ RN WH [IQDQRIDOABAMP HON IQ DFFRUEDQFHZIW 8 6 J HQHUDE DFFHSWG DFFRXQIQ)
SUGAS®N DQG IRUKH GHVIQ [P SBP HQBMRQ DQG P DIQMIDGRH Rl IQMODIFRQNRCUHBIYDQAR \WH SUHSDUMRQ DQG | DIUSUHVHQOBMRQ R 1LCDQRDOARMP HON \KDW
DUH IUHH IURP P DIMIDCP MABMP HQVZ KHWHUGKH R 1UDXG RUHURU

,Q SUHSDUQY WH IICDGAIDOABAMP HQW P DQDI HP HQAY UHTXILHG VR HYDODWM Z KHWHUWHUH DUH FRQAMRQY RUHYHON  FROVUGHUHG LQ\WH DU.J UHI DM \WDWDIVH
VXEVBQIDCERXEVWDERXVKH 3 DWZHWAKLS T/ DELOW \R FRQIXH DV D JRIQI FRGFHUD IRURGH \ HDUDIMUAKH GDW \KDVWKH ILQDQRLDOARMP HQN DUH DXHG

$ XGRS HVSRQUEIDMHY |RUWH $ XAWR \WH ) IGDGADCE \BWP HQN
2 XUREMPRYHV DUH \R REWBIQ UHDVRQDE®! DWXUDGRH DERXWE KHWHUWH ILCDQRADOABMAP HQN DV D Z KR! DUH 1UHH IURP P DAWUDCP MAABAMP HQNVZ KHWHUGXH R ILDXG
RUHURU DQG VR IM/XH DQ DXGWRWATUHSRIWKDWOFOIGHY RXURSIQIRQ 5 HDVRQDE®! DWXUDQRH LY D KLI K BIYHOR| DWXUDGFH EXWY QRADEVRG\M DWXUDQRH DQG
WHUH RUA 1V QRAD J XDUDQWH \WDWDQ DXGIWFRQGXPMG 1Q DFFRUGEDQFH Z W * $$6 Z LGDE Dy V GHWPWD P DIMUDCP MABMP HQWZ KHQ IWH MV 7KH UMNRI GRW
GHMAIY D P DWAUDCP MABAMP HQABVXEIZY 1URP 1LUDXG LY KL KHUKDQ IRURGH UHVX@QY [URP HURU DV IDXG P D\ IQYROH FROMRQ IRUHY  IQMQIRCDARP MRQY
P IMHSUAVHQEMRQY RUWH RYHUIGH R LOMIDCFRQARO0 MABMP HQA DUH FROVGHUHG P DWUDAL \WHUH 1V D VXEVBQUDAINHIXRRG WDWIQALYIGXD® RUIQ WH
DIJUHIDWM \WH Z RX@ LQIGHGPH \WH MGJ P HQWP DGH B\ D UHDVRGDE®! XVHUEDVHG RQWH [LQDGADOARMP HOW
,QSHURWP IQ) DQ DXQWQ DFFREDQFH Z MW * $$6 ZH
$ ([ HFAVH SIRHWMRQDOMGI P HOADQG P DIQMIQ SUR HWIRQDONHSWEVP \KURXI KRXVRH DXGW
$ ,GHOM DQGDWHWWKH UMY R P DMIDCP MABMWP HOAR \KH ILCDQRIDOARMP HQN Z KHWHUGKXH \R [ UDXG RUHWRU DQG GV Q DQG SHURWP DXAW
SURFHGXUAV UHVSRQUYH \R \WWRVH UMNY 6 XFK SURFHGXUAV LQFOIGH H DP IQIQ) RQ DMAWEDMY HYIGHQRH UHI DUEQ) \WH DP RXQW DQG AVFBVXUAY 1Q WH
ILCDQADOARMP HQNV
i 2 BBQDQXQEHIMIQAQ) R IQMEODFRQNROMHBIVDOAR \WH DXAWQ RGHIMR GV Q DXGMBURFHGXUHY \WDWDUH DSSURSUDM [Q \KH FUFXP ABGFHY EXVCRW
IRUWH SXISRVH RN H SUAWMQI DQ RSIQRQ RQWH HIHRAYHHW R WH 3 DU@HYKISY IQMEODAFRQIRO$ FFREQI® QR VXFK RSIQRQLY H SIHWHG



$  ( YDODW WH DSSURSUDMQHW R DFFRXQI) SRIFIHV XVHG DQG \WH UDVRCDEGIGHW R VLI QUEDQADFFRXQIQ) HWIP DWWV P DGH B\ P DQDIHP HQADV Z HOD
DV HYDODWM \WH RYHIDGBUVHQIMRQ R \KH [ LQDQRDOARM HON

$  &RQFOCH Z KHKHU 1Q RXUMGI P HOMAHUH DUH FRQAMRQY RUHYHQW FROVIGHUHG LQWWH DJ.J UHJ DM \WWDWIDIVH VXEBIQADOCRXEVWDERXVANH 3 DAGHYKISY
DELOV R FRQIXH DV D JRQ) FROFHD |RUD BHDVRQDE®! SHURG R WP H

© H DUH UHTXILHG \R FRP P XQIEDWM Z I WRVH FKDU HG Z 1M J RYHCDQFH UHIDUEQ) DP RQJ RKHUP DWAY \KH SOIQCHG VFRSH DQG WP 1Q) R \WWH DXGWAMI QUIEDQW
DXAWIQAQIV DQG FHINIQ IQMCDCFRQURCLHDAMG P DWHY WDV H LGHQMHG GXUQ) \WH DXAW

V.30*//3

3KIDGHSKID 3 HQQA ODQAD
) HEXDW



/ 69 $WHWD DQDIHP HQW
%DODQFH 6KHHWYV
'"HFHPEHU DQG

1O WRXVDQGY Rl GR@LY/

$WHW
EXUHONDAHN
&DVK DQG FDVK HTXLYDBIQNV
0 DQDIHP HQWHHY UHFHYDE®I QHWR D@2 DQFH IRU
GREWDFFRXQVR DG
3 UHSDIG H SHQVHV DQG RHURXWHQADWHW

TRECEXUHONDAHN

) I HG DAVHWV GHWR DFFXP XOWMG GHSUHFADIRQ DQG
DP RWY DUWRQR! DQG

2 SHUMY GDVH WKWR XVH DAWHW

2 \WHUDWHW GHW

7RECDWHV

/ LDELDAHV DQG 3 DUWQHY &DSIMIO
& XUHONMDELDMY

$ FFUXHG FRP SHOVDIRQ

$ FRXHG RMHU

7RBDFAXHG MEIQ/Y
EXUWHNSRURQR BQJ WP RSHIDUQ GDVH MEIORAY
" IVEXUHP HQV$ JHQW IDEIOWHY 1 RM
" XHWRGE(,) XQoV ,(GF 1RM

7RBCFXUHOMDELDI
/ RQY \MP RSHUMD) GDVH (EIMAY
3 DWEHY FOSMIO

7RIECIDEIONAY DQG SDUGHY FDSMIO

7KH DFFRP SDQ 1Q) GRMV DUH DQ LM UDCSDIR! \KHVH [ICDGADOADMP HOW



/69 $ WHAND DQDIHP HQW
6WDWHPHQWY RI 2SHUDWLRQV
<HDUV (QGHG 'HFHPEHU DQG

IQWRXVDQGY R GRAWY

5 HYHOQXH
0 DQDIHP HONHHYV
, QMHWGRRP H

7RIDAUHYHQXH
([ SHQVHV
&RP SHODIRQ EHQH W DQG RWHUSHWRQQHO
6 \RFN EDVHG FRP SHOUDIRQ
&RQUXQY DQG SIRHWIRQDAHHY
' D\ SIRFHWIQ) DQG FRP SXWUUHDWG
) DALOIAV VXSS DG RMHUFRW
" HSUHFIDMIRQ DQG DP RWY DUIRQ

7RNCH SHOWHV

,QFRP HEHRUH\M HV
,QFRP H\M[ HV

1 HWQFRP H

7KH DFFRP SDQ 1Q) GRMV DUH DQ LQMI UDCSDIWR! \KHVH [ICDGFIDOATAMP HOW



/ 69 $\WHAD DQDIHP HQW

6WDWHPHQWY RI &KDQJHV LQ 3IDUWQHUV &DSLWDO

<HDUV (QGHG 'HFHPEHU

DQG

IQWRXVDQGY R GRAWY

%DOQFHDVRI * HFHP EHU
1 HWQFRP H

3 DUEHY FOSMIFRQUEXWRQ
3 DUEHIKIS GMUEXIRQY
%DOQFHDVRI * HFHP EHU
1 HWQFRP H

3 DUVEHIKIS CMUEX\IRQY
%DOQFHDVRI * HFHP EHU
1 HWFRP H

3 DUEHIKIS GMUEXIRQY
%DODQFHDVRI * HFHP EHU

7KH DFFRP SDQ 1Q) GRMV DUH DQ LM UDCSDIR! \KHVH [ICDGADOABMP HOW

3 DUGHUKLS
&DSLMBO




/ 69 $\WHAD DQDIHP HQW
6WDWHPHQWYV RI &DVK )ORZV
<HDUV (Q®3BHCGHFHPEHU DQG

IQWRXVDQGY R GRIDLY

&DVK IGZV ILRP RSHUDAQ) DRYIMHY
1 HAGFRP H
$ AR HOW R UHFRQFL®I GHVWGQFRP H \R FDVK SURYIGHG

" HAUDVH IQRUHDVH LQ DXBZ DGFH | RUGRXEMKCDFFRXQNV
&DWK IQ@ZVIRP 5RBIDV' IVEXWHP HQ/$ JHONL HV
&KDQIH 1Q DWHW DQG MEIDMHY

0 DQDIHP HQWHH WHFHYDE®V

2 SHIDIY GDVHV

2 WHUDWHW

3 UHSDIG H SHQVHV DQG RHUFXWHQADWHW

$ FRXHG FRP SHQVDURQ

$ FRXHG RWHU

FXHWGE(,) XV QR

1 HWDWK SIRVIGHGE\ RSHIMQ) DRIV

&DVK IGZV IWRP LQYHQI DRRYIMHY
3XUKDVHV R 11 HG DAVHNV

1 HWEDVK XVHG IQ LOYHID) DR

&DVK IGZ VIRP 1LQDQFLQI DRV
3 DUHUKIS GMUEX\IRQY
3 DUGHY FDOSMICFROUEXWRQ 2

1 HWADVK XVHG 1Q IIQDQRIQ) DRIYIMEN

1 HWGQRUHDVH 1Q FDVK DQG FDVK HTXLYDBIQW
&DVK DQG FDVK HTXLYDBIQWV
%HIIQQQ) R\ HDU

( QGR \ HDU

,QFRP H7D[ HV3DIG

7KH DFFRP SDQ 1Q) QRMV DUH DQ LM UDCSDIR! \KHVH [ICDGADOABMP HOW



/69 $ WHAND DQDI HP HQW
I1RWHV WR )LQDQFLDO 6WDWHPHQWYV
<HDUV (QGHG 'HFHPEHU DQG

IQWRXVDQGY R GRAWY
Y%DFNI LRXQG

/69 $\WMHVD DQDIHP HOAR/ 69° RUKH 33 DUGHWKIS D' HOZ DUH JHQHUDCSDUEHIKIS 1V D UHI MMUHG IQYHR HOADGYVRUKDVEURYIGHY P DQDI HP HQW
VHYIEHV R IQAMAMRQY ICFEAQ) SHOMRQ SOQV DG QYW HOWFRP SDQHV / 69 XVHV \WH 4 XDQIMIAYH 9 DOH $ QDOMY 0 HKRG DQG 6 RV DU \R P DUNHW
W IQYHR HOADGYMVRY VHYIERV 6( , ) XQOV ,(F DZKR® RZ QHGVXEMADY R 6( , ,QMHMF HONV&RP SDQ 36(,” RZQVDSSWR P DIMO R WH

3 DUVEHUKIS DG WH UHP DIQQU SRWMIRQ DSSUR] [P DMO VRZQHGE\ /69 HP SB HAV DQG IRP HUHP SB HHV 7KH 3 DU@HYKIS $ J UHP HOAKDY EHHQ
DP HQGHGIURP WP H\R WP H\R IQFOGH GHZ SDWZHWY Z KHQWH DUH DGP WG 7 KH SDWZHWALS IQMIHVAR HDFK H] M) SDIV@HULY GOWMG RQD SR LD
EDVV Z KHQD GHZ SDWEHULY DGP WG

7KH EXMCHW DQG DIDIY R / 69 DUH P DQDIHG XQEHUWH GUHRIRQ R \WH 0 DRI HP HQWERP P IWWH 7 KH 0 DQDIHP HQAR RP P IWkH FROMV R! \KH
UHP DIQQ) RUJLQDOSDUEHY DQG FHMBIQ RKEHUSDUEHLY R WH 3 DUGHWAKIS 7KH YRUQD LOMIMAR HDFK SDUZHURQ\WH 0 DCDIHP HQAE RP P IWWH GlLIHLY
IURP \KHUSDUGHWKLS RZ QHYAKLS SHIFHQEUH

6XP P DU RI 6L] QUIFDQM FFRXQWY 3 RIFIHV

&DVK DQG &DVK ( TXLYDBIQN

/69 FROUGHWY IQYHR HONQAKP HQN SXUFKDVHG Z W DQ RUJICDCP DXUMY R \KUHH P RQKY RUBMY \R EH FDVK DQG FDVK HTXLYDBIQN / 69 GRHV QRVKRG
DO IQYHE HOW \WDWZ RX@ EH FROUGHUHG D FDVK HTXLYDBIQV 69 FXUHQ® KRGV R FDWDVR ' HAHP EHU UHD\WG \R \WH / 69
(PSBHH* LRXS 9 // & WDQVDRIRY 6HH 1 RM

$@Z DQFHIRU' RXEWKCB FFRXQW
/69 SWRYIGHV DQ D@Z DQFH |RUGRXEWKADFFRXQW HTXDOR WH HVMP DWG XQFRGIFE®! DP RXQW / 69 V HIP D\ LV EDVHG RQ KMIRUIFDCFRGIFURQ
H SHIHQRH DQG D WHVIHZ R WH FXUHQWARNYY RI 0 DQDI HP HOQAVHHY UHFHLYDE®!

5 HYHQXH 5 HFRJ QMRQ DQG 5 HIMAG 5 HFHYYDEG®NV
0 DQDIHP HOQWHHV UHFHYDE®! RQ WH DFFRP SDQ 1QJ 9/DOQRH 6 KHHW UHSURVHONHFHYDE®N HDUHG DQG EI@IG DV Z HODV HDWCHG EXVWKQEIMIG 8 CELMIG
UHFHYDE®N WHSUHVHQAVHEHY SURVIGHG EXWLRW HWELMIG 0 DQDI HP HOWHHV UHFHLYDE®! RQ \WH DFFRP SDQ) 1Q) %DOQRH 6 KHHW FROAMWWR \WH IRGRZ Q)

YAMIG 0 DQDIHP HQNHHY UHFHYDE®!
8 QEIOIG P DQDI HP HQWHHY UHFHYDE®!

/ HW $ @Z DGFH |RUGRXEWKCDFFRXQN 2
7RECP DQDIHP HQNHHY UHFHYDE®!

7KH 3 DUGHUKIS SURYIGHV W VHYIEHV RQD GDI® EDVY DQG \WH SHURWP DGFH REQI DMRQ IRUSURYIGIQU W VHYIEHV 1Y VDWAIHG RYHUMP H EHFDXVH \WH
FXVARP HULY UHFHIYIQ) DQG FRQUXP Q) WH EHQHIW DV \WH,. DUH SURIGHGE) / 69 ) HH DUDQI HP HQW DUH EDVHG RQ D SHUFHQMU H DSSTHG \R WH

FXVARP HUY DWHW XQGHUP DQDU HP HQW) HHY DUH EIGBIG P RQIK® RUTXDWM® DQG DU UHFRI Q] HG DV UHYHQXH RYHUMP H DV \WH. UHDAM VSHFLLEDE \R \KH
VHYIEHV SURVIGHG IQ WDVSHURG Z KIEK DUH GMIFWURP \KH VHYIEHV SURYIGHG IQ RHUSHURGY

$V DEAMRQDAFRQUGHIDMRQ | RUIW VHYIFHV QRMG DERYH / 69 HDLQV IHHV \WDWYDU  EDVHG RQ VSHFLLHG SHURUWP DQFH P HDVXUHV SUP DUD Z KHQ D IXQG RU
VHSDUDW DFFRXQNH FHHGV D VSHALIHG EHQRKP DUNRU



/69 $ WHAND DQDIHP HQW
I1RWHV WR J)LQDQFLDO 6WDWHPHQWYV
<HDUV (QGHG 'HFHPEHU DQG

FROMDPWDCKXUEB! RYHUD FRQMDPMDCSHURUP DQFH SHURG 7 KHVH 1 HHV DUH HDUHG RQPH DFFRXQABHMUDY KDYH H FHHGHG \WHVH VSHALLIHG SHURWP DGFH
P HDVXUAV DQG DUH FDBXOWG DV D SHIFHQEI H Rl DFFRXQMMMUY 7 KHVH SHURUP DQFH I1HHV DUH FROVGHUHG YDUDE®! FRQOUGHUMRQ DV \WH XQRHWBAOW 1Y/
GHSHQEHOARQ \WH YDOH R WH DWHW DAXUHUH SRIQN IQ WP H DV Z HGDV P HAI) D VSHALHG FRP SRXQG KXUBBI DM ERI R Z KIFK DUH KLIK® VXVRHS\EG!
R IDRRY RXAMGH WH 3 DUGHWKIST IQGHGFH 5 HYHQXHY DUH UHFRI Q] HG DIVMUWH SHURUP DQFH SHURG KDV HQGHG RQFH W/ SUREDE®! \WDWD LI QUEDQWY

UHYHYD [QCRWRAFXU

$ QRFDMRQV Rl 1 HWQFRP HRUL HW RW

,QDFFRUEDGAH Z W WH 3 DUGHWAKLS $ J UHHP HOAVDOSDWZHIKLS GHVBUR W RUGMWHY DUH DTRFDWG DP RQJ \WH SDUGHLY 1Q DFFRUEDQRH Z W \RHUUHVSHARH
RZ QHUKLS LOMUHMV DVWKH \IP H WH SURIW DUH BD@ HG 6 XFK DERFDMRQY DUH LQFOIGHG 1Q WH 23 DWZHWALS & DSMBO EDDGFH RQWH DFFRP SDQ 1QJ

6 \VIAMP HQW R & KDQIHV 1Q 3 DUGHY & DSMIO

3DURHUKLS ' DAMEXWRQV

,QDFFRUEDQAH Z W WH 3 DUGHWAKLS $.J UHHP HQW3 DYGHY GMUEXWRQY DUH EDVHG XSRQWH GHWTXDUWM®D FDVK IGZ VR \KH SDUGHWAKLS 6 XFK GMMEXUIRQY
UHSUMVHQAHGXRIRQY RN SDUEHLY FDSIMICDQG DUH IQFGGHG IO \WH 6 \BWP HOW Rl & KDQIHV 1Q 3 DWEHY & DSABO, QFOIGHG 1O 3 DUGHWKLS GMUEXWRQY DUH
ADAM B HV SDIG RQ FHUBIQ SDUEHWY EHKDODQG Z KIEK UHSUHVHOAD UHGXRIRQ1Q 3 DWGHY & DSMIO

* XDUDOWHY DQG ,QGHP QULFDWRQY

,QWH RBEICDY FRXUH R EXVICHW \WH 3 DUZHUKIS IURP P H\R WP H HOMY IQR FROADANV FROEIQQ) 1OGHP QUIFDMRQ RED DMRQY R \WH 3 DUGHWKIS
7KHVH REQI DARQV P D\ UHTXIUH WH 3 DUGHWAKLS W& P DNH SD\ P HQW R DCRWHUSDWY XSRQWH RFFXWHGAH RN FHUBIQ HYHOW IQFGAQ) WH IDICUH B\ WH

3 DUZHWALS \R P HHWV SHURUP DGFH REQI DRQV XQGHUWH FRORDAW? KHVH FROADFMDAQGEHP QUIFDMIRQ SURYIMRQY DUH RIMQ WBQEDUG FROADAXDOMP V R
\KH CDWMUH PXRP DUD IRXQG LQWH WSH RE FRORDPW HQMUHG LOR B\ \WH 3 DUGHWKIS ,QP DQ FDVHV WHUH DUH QR VABMMG RUQRMIRCDCDP RXQW IQFBIGHG 1
WH IQGHP QUIFDMRQ SURYIMRQY 7 KHUH DUH QR DP RXQN UHBIRMG RQ WH DFFRP SDQ\ LQI YDDQRH 6 KHHW UHDWG R \WHVH IQGHP QUIFDURQY

* XDDQW$JUHP HOAZ MK/ 69 (P SB HH* IRXS 9

Q- XCH DQHQAMYRZ GHGE\ DJURXS Rl / 69 HP SB HHV DI UHHG R SXURKDVH \WH SDUGHWALS IQMIHVV KHT 1O HOMEV RZ GHGE\ IRP HU/ 69

HP S HHV IRU D SRUMRQR! Z KIFK Z DV IIGDQFHG WURXJ K D & UHAVS J UHHP HQWZ W &, %8 “DONS 6$ $ @ WG MELDN FRP SDQ. FDMIG/ 69

(PS® HH* URXS 9 // & Z DV WH SXURKDVHULQ \WH WDQVDRIRQ DQG KRGV WH SDUGHYKLS LOMHAY / 69 DI UHHG R SURYIGH DQ XQUHFXUHG J XDUDQW [RU
R WHREQIDURQV R / 69 ( P SB HH* URXS 9 // & R \WH BIQEHY WURXJ K D VHSDUDWM J XDUDQW DI UHHP HQW7 KH GDQ IDAMY J XDIDQM-GE / 69

KDVDM] \ HDUMP DQGZIQEHSDIGE\ /69 ( P SB HH* URXS 9 // & IURP \KH TXDUWAD GMUEXWRQV R / 69 $WHW DQDIHP HQW 69 ( P SB HH* RXS

9 //& PDCEHSD PHQNR DQG Q DG UHVSHARYHD

* XDUDQW$ JUHP HOAZ M/ 69 ( P SB HH* URXS ,9

,Q2 AREHU DJIURXS R H MY / 69 HP SB HHV DI UHHG VR SXUFKDVH FHABIQ GHZ ® IM/XHG SDUEHWAKLS QM IRU D SRMRQR! ZKIFK Z DV

ICDQPHG \MURXI K D & UHAVS J UHHP HOWZ W &, %8 YDQNB 6$ $ @ WG MDELDV FRP SDQ. FDWIG/ 69 ( P SB HH* WRXS ,9 // & Z DV WH SXURKDVHUIQ \WH

WDQVDRURQ DQG KRTV WH SDUGHWKLS IQMIAV / 69 DI UHHG \R SURYIGH DQ XQUHFXUHG JXDUDQW IRU R WHREQIDUIRQVR! / 69 ( P SB HH* URXS

9 /1 & \RWKH BIQGHY WURXJ K D VHSDUDM J XDUDQW DI UHHP HOW? KH GDQ | DFIMY J XDIDQMAG E\ / 69 KDV D IlYH\ HDUWMP DQGZ IOEH SDIGE\ / 69

(PS®HH* IRXS,9 // & IURP \KH TXDUM® CMUEXIRQ/R / 69 /69 ( P SB HH* RXS ,9 // & P DGHSD\ P HOWR DQG Q DQG
UHVSHARYHD



/69 $ WHAND DQDI HP HQW
I1RWHV WR )LQDQFLDO 6WDWHPHQWYV
<HDUV (QGHG 'HFHPEHU DQG

) L HG$ WHW
) I[ HG DWHW FROMWWR \WH IRT@Z 1IQ) DW HRHP EHU

( VP DWMG 8 VHIXO

1 YRV
( TXISP HQW R\ HDW
| HDVHKRG [P SURYHP HON 6 HH EHBZ
) XUQWMUH DQG 1L WU \ WY

[ HW $ FFEXP XOWG GHSUHFIDIRQ DQG DP RWY DIRQ

) I HG DWHW DUH UHFREHG DVWKMRIFDCFRWABMY GHSUHADWRQ ' HSUHFIDWRQR! 1L HG DWHW LV FRP SX\WMG XMQJ WH VWDLI KWERH P HKWIRG RYHUWH
HWIP DIMG XVHXAIYHV $ P RMY DIRQ Rl BDVHKRG 1P SURYHP HOW LV FRP SXWG XVIQJ \WH VDL KWIEH P KRG RYHUWH VKRUWWMUR! WH UHP DIQQ] GDVH \MUP
RUWH HP DIMG XVHXOIYHV R WH [P SURYHP HQW

0 DQDI HP HOW/ 8 VHRI ( \MP DWWV

7KH SUHSDUMRQR! [IGDQFIDOABMP HON 1Q FRQIRWP W Z W J HQHID® DFFHSWG DFFRXQICY. SUCHSBI 1Q\WH 8 QUG 6 BAMY UHTXILHY P DQDIHP HQAR P DNH
HVP DV DQG DWXP SWRQY \KDWDH I HAAKH UHSRUMG DP RXQWV R DWHW DQG @ELDIY DQG GAVFRVXUH R FROII HONDWHW DQG MELDIAY DWKH CDWM R \WH
IICDGFIDOABAMP HQW DQG \WH UHSRUMG DP RXQW Rl UHYHQXH DQG H SHQVHV GXUQ) \WH SHURG $ PXDOUHVXOY FRXG GLIHUILRP \WRVH HVIP DWWV

&RQFHQAMMRQRI & UHGIWG LVN
) ICDGADAQWIKP HOWN Z KIEK SRMQND® H SRVH \WH 3 DUZHIKLS VR FRGFHOMMRQY Rt FUHAWIMN FROUWMBUP DUD R & DVK DQG FDVK HTXLYDBIQV DQG
0 DQDIHP HQWHHV UHYHQXH DQG UHFHLYDEGBN & DVK DQG FDVK HTXLYDBIQABHSRVW FDQ EH P DIQEBICHG Z W IQAMMRQY IQ H FHW Rl IHGHD® IQUXUHG @ W

& ROFHOADMRQY R FUHGIWIMN Z 1 UHVSHRWR RXUUHFHLYDEGBN DUH @P WG GXH R \WWH @I H QXP EHUR FOHQW DQG \WHUGYSHWRQ DRIRW J HRJ UDSKIE DUHDV
1 RVIQI®! JURXS RUPXVIRP HUBHSUVHON JUHDWMAKDQ  SHIFHQWR! \RVBIGUHYHQXH RUO' DQDI HP HQWHHY UHFHLYDE®!

) DWIDOHRI') LQDQFLDO QVWAKP HQW

7KH 3 DUGHUKIS V [ICDQADAQMKP HQW FROUWMBUP DUD R FDVK DQG FDVK HTXLYDBIQW 7 KH ERRN YDOH Rl & DVK DQG FDVK HTXLYDBIQW 0 DQDIHP HQW
IHHV UHFHYDE®! DQG$ FRXHG MDEIQMAY 1 FROVGHUHG \R EH UHSUHVHQBAMYH R \WHUIDIUYDOH EHFDXVH RN \RHUVKRWWP DXUMAY 7 KH UHFRUBHG YDOH R
WHVH ILCDQADAQWAKP HQA DSSUR] [P DV WHUIDIUYDOH DW HFHP EHU DG

7KH DFFRXQIY ABQEDLS IRUIDIUYDGH P HDVXUHP HQW GHILGHV 1 DIUYDOH DV \KH H FKDQJI H SUFH \WWDWZ RX@ EH UHFHLYHG | RUDQ DWHWRUSDIG VR WDQVIHUD
@EON DQH IMBUEH 1QWH SUGFSDARUP RADGYDQUEI HRXY P DUNAWRUWH DWHWRUIDELDY 1Q DQ REH® WDQUDRIRQ EHE HHQ P DINHASDMFISDON RQWH
P HDVXUHP HOAEDWM 7 KH DFFRXQU) BIQEDLG DOR HWBEQVKHY D 1DIUYDOH KIHUDUAK\ Z KIEK UHTXWUHY DQ HQMY R P D) P [} H\WH XVH Rl REVHYDE®! LOSXW
DQGP IQIP 1] H\WH XVH R XQREVHYDE®! IGBXW Z KHQ P HDVXUKQY 1 DIUYDOH

| HDVHV
/69 GHWAP LOHV 1L DQ DWDQI HP HQMY D BDVH DARKH LOFHSMRQ R \WH FRQMDAW/ 69 V RSHUDMEY GDVHV DUH IQFGGHG LQ 2 SHUDM BDVH WKWR XVH
528 DWHW &XUHMSRMRQR BQ WP RSHDIY GDVH MEMIHY DG/ RQY \MP RSHIDIY GDVH MEDIAY RQWWH DFFRP SDQ 1Q) %DOQRH 6 KHHW
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7KH RSHUIWQ BDVH5 2 8 DWHN DQG RSHUME) GDVH GEIMA DUH UHFRI Q] HG EDVHG RQWH SUVHQAYDOH R! IXWXUH P LQP XP GDVH SD\ P HON RYHUWH
GDVH\MP DWFRP P HQFHP HOWEDM 6 IQFH/ 69 V GDVHY GR QRABURYIGH DQ P STAWQMHWIDM / 69 XUM) HY DQ HAIP DIMG [QFUHP HOBCERWRZ 1Q) UDM
EDVHG RQWWH L RUP DWIRQ DYDIDE®! DWARP P HIFHP HQAEDWM LQ GHMUP 1QIQ) \WH SUVHQAYDGH R IXUMUA SD\ P HQN / HDVH H SHQWH IRUP 1P XP GDWH
SD\ P HQW IV UHFRI Q] HG RQ D ARDLI KWIRH EDMVY RYHUWH GDVH \MUP

/69 VGDVHV DUH IRUFRSRUDM | DFLONAV DQG FRQBIQ\MUP V IRUUHQHZ DADQG H \WMOVIRQ R \KH GDVH DI UHHP HOW7 KH H HIAVH Rl BDVH UHQHZ DARSURQY IV
JHQHDT® DW 69 V VREI GVFUAIRY / 69 IQFGGHY \WH BDVH H WOQURQY Z KHQ W UHDVRCDE®D FHMTIQ WDVWKH 3 DUZHWKIS Z LOH HIFVH WH H WOURQ / 69
KDV HBIFWIG \IR DFFRXQAVRUGDVH DQG QRQ BDVH FRP SRHOW VHSDUDMD 2 SHIDWY GDVH 5 2 8 DWHW LQFGGH DAFRQADAMDABOVH SD\ P HQW DQG LQUDO
QURWRW IQFXUHG BMW DQ BDVH ICFHQIYHY ) DALY GDVHY JHQHD® RQD FROMIQ BDVH H SHOWH DQG QRQ FRP SRQHQMMP V VXK DV \N] HV DQG SDW
WURXIK FKDUHV 2 QD \KH BDVH FRP SRHQW DUH LQFOIGHG LQWH 5 2 8 DWHW DQG GDVH MEIMIHY $ GAMRQDD / 69 KDV HBRMG QRAR DSSO WH
UHFRIQURQ UHTXILHP HOVR $6&  \R BDVHV Z KIFK KDYH D GDVH\MP R GM/\WWDQRQH\ HDUDVWNH FRP P HQFHP HOAEDWM

,QFRP H7D[ HV

* HQHD® D SDUGHWALS 1V QRAHVSROVE®! |RUIHGHUDOMBM RUGFDAGARP H B HV DV HDFK SDUGHULY @E®! IRUIGFRP H B[ HV RQ WHUUHVSHPYH VKDUA R
/69 VB DE®I IGFRP H ,Q FHUBIQ MUMGIFMRQY \WH SDUGHUIKLS 1V BAVSROUEG! | RUXQGFRBRIDWG EXVIGHW B HY EDVHG XSRQ SUH \B LOFRP H R WH
SDUGHWKIS 7KH DP RXQARQWH LOFRP H BAMP HOAMH BIPW DP RXQI IGFXUHG LO WRVH MUVGIEMRQY

,Q DFFRUEDGFH Z W \WH DSSTFDE®! J XICDGFH WH SDI@HYKLS 1V UHTXILHG W UHFRI Q] H XQRHUBIOWD,  SRVMRQY VKRX@ \WH. DUMH DQG DEWRHVH CDELONN
Z KHQP DGO HP HOW MGJ P HQANFKDQI HV DV D UVX@R WH HYDODURQR QHZ LQIRUP DMRQ QRYASUHYIRXM® DYDIDE®! 7 KH 3 DWZHWAKLS KDV R IDELON IRU
XQFHUBIO\Y, SRVMRQVDVR ' HFHP EHU DQG

Q' HFHPEHU 7KH) LODQADGS FRRXQIQ) 6\BQEDUGY YRDLG ) $6 % MXHGS68 GFRPH7D HV 7RSIE P SIRYHP HOAR ,GFRP H7D(
C MFRVXU $68 R HQKDQRH \WWH WDQVSDUHOR. DQG GHAMRQ XVHXQHW R IGFRP H\M] GVFBAXUAY $68 IV HIHRAWH IRUDQQXDO
SHURGY EHJIQQQ) D\WJ HAHP EHU RQD SWIRVSHRANH EDVY ( DU® DERSWRQLY SHIP WG 7 KH 3 DUGHUKIS GRHV QR SHAV$6 8 \R KDYH
DWIQUEFDQAP SDRNRQ W [LCDCHDOARMAP HQW DQG UHDWG AVFRVXUHYV
/ HovHV
/69 KDV DQRSHIDIY GDVH IRUIW IDADIY / 69 VH SHOVH UHDWG W GDVHV Z DV DQG Q DQG UHVSHAYHD /69 V
GDVH H SHOWH IV IFAGHG 1Q) DROIAV VXSSOHY DQG RMHUFRVWV RQ \WH DFFRP SDQ) 1QJ 6 \BWP HQW RI 2 SHIDWRQY
/69 VIXWUH P IQP XP ®GDVH SD\ P HOV XQEHUQRQFDQFHME®! GDVHY DW HAHP EHU DUHDVIR®ZV
) XWHO LQIP XP / HDVH

<HDU 3D\ P HQW

DQG WHUHDIWMU

7REGXMUH P IQP XP ®DVH SD\ P HQW
| HW P SXWG QMW
7REO
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7KHIR®Z IQ) \WWE®GI SIRYIGHV VXSSEP HQRC/ODQRH 6 KHHWQRUWP DURQ UHDWG R/ 69 V GDVHV DW HFHP EHU DQG

EXUHMBRMRQR BQ WP RSHIWD GDVH ELDMY
/ RQY WP RSHIMG) GDVH MEIDMHY

7RBCRSHIY) GDVH MEIONV

: HJKWG DYHIDIH UHP DIQIQ) GDVH \MUP
: HIKWG DYHIDI H QVFRXQNIDVWM

7KH IRBZ 1Q) WEB! SIRYIGHV VXSSEP HQRCFDVK IBZ [QIRWP DIRQ UHDWG\R / 69 V BDVHV

<HDUHQGHG' HFHP EHU
&DVK SDIG IRUDP RXQN LQFOGHG IQ\WH P HDVXUHP HOAR BDVH (DELDMY
5 LJKWR XVH DWHW REBIGHG 1Q H FKDQIH |RUBDVH REQI DIRQY 2

,QFRP H7O HV

/69 VW UMD LV VXEMPWR H DP ICDWRQ B\ 1HGHUDCDQG VAW B 1QJ DXWRUMIAV 1 VXFK H DP [QDMRQY UHVXONQ FKDQIHV \R/ 69 V\B DE®! IGFRP H \WH
\N{ @EIMYV R HDRK SDUFHUZ RX@ FKDQIH DFFREQI®

5 HIDMG 3 DU 7UDQVDFURQY

8 QEHU/ 69 V3 DUGHWKIS $ JUHHP HOWG ( , ) XQBV ,QF L UHVSROUE®! IRUSHURP 1QJ YDURXY VHYIEHV VR VXSSRW 6 9 V DGYIVRY EXVIGHW ,Q FRQUHAIRQ
Z W VXFK VHIYERV 6( , ) XQOV ,GF DEBFDWY FHMBIQR! W FRVN LQFOIGQ) HP S\ HH EHQH IW DQG RWHUJ HQHUDADQG DGP LQMIDYH H SHOHV\R/ 69

7 KH \RBCDMBRFDWMG FRAN Z HH DG Q DQG UAVSHAIYHO 7KH DP RXQW SD\ DEBI\R 6 ( , ) XV ,(F R

DQG DW HFHP EHU DG UAVSHAYHO DU IQFOGHG Q' XH\R6( , ) XQBV ,GF RQWH DFFRP SDQ 1Q) %DOQFH 6 KHAW 7KH' XH\R
6(,) XQBV ,(F EDDQFH LV SDIGRQD P RQN® EDVY 1V GRQ IQMMWEHDUQ)  DQG IQFOGHY DP RXQN RZ HG UHDMWG \R FRP SHOVDMRQ EHQH W DQG RWHU

JHQHUDCDQG DGP LQMIDYH H SHOHY

/69 VD SDW \R D QXP EHUR SRUNRIR LOYHR HONDGYVRY DIWHHP HOWV Z W 6 (, , QYHWWY HQW 0 DCDIHP HOA& RBRUDMRQ 6 ( , ,QHW HQNV * GEDO
/1P WG DQG6( , ,QMHVIF HONV &DQDED &RP SDQ DAY KR® RZ CHGVXEMADUHVR 6(, 8 QGHUWHVH DIWHHP HQW / 69 UHFHLYHV DQ DQRXDAHH EDVHG RQ

\WH DWHW XQGHU/ 69 VP DRI HP HQMQ YDURXY 6 (|, VSRQVRUHG IXQGV 7RIBAHHY HDUGHG XQGHUKHVH DI UHHP HON Z HUH DQG

IQ DQG UHVSHRAYHD 7KH 0 DU HP HQAHHY UHFHLYDE®! EDDGFH XQGHUWHVH DU UHHP HQW RQWWH DFFRP SDQ 1Q) %DOQRH 6 KHAW
ICFOGHG DQG R VXFK [HAV DW HFHP EHU DQG UHVSHRYHD

6RPH/ 69 SDWZHW KDYH IQYHWE HOAQMIWIQ/ 69 IXQEV / 69 UHFHYHV DQ DQQXDAHH EDVHG RQWWH DWHW XQGHU/ 69 1/ P DQDI HP HOADMIEXUE®! \R
\WH 3 DUGHUATOMMMNZREGHHY HDUHG IURP / 69 SDUEHY | RIWHUIQYHR HOW IQ/ 69 IXQGV Z HMH DQG IQ DG
UHVSHAYHO

) RGZ Q) FRP SBMRQR! HO LELOW BTXIWHP HQN / 69 HP S HHV DUH DEG! R SDMFASDM 1QWH & DSIMICS FEXP XOMRQ3 @Q 3&$3° D6 ( ,0VSRORIHG

HP S® HH EHCHIWAOQ &$3 VDM TXDOLHG CHIQHG FROMEXWRQ SOQ Z KIFK SURVIGHV UHWHP HOWEHCHIW 1QFGIAQ) SURYIMRQY |RUHDU® UHWMHP HOQADQG
GVDEIQW
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EHCHIW DVZ HODV D\Y] GHHWHG VDYIQIV IHDWUH 3 DIMFSDQN DUH YHVG 1Q HP SB HUFRQUEXWRQV DVKH \IP H WH FROMEXURQY DUH P DGH $ @
FROMEXUIRQY DUH GVFUMRGDY DQG DUH P DGH IURP DYDIDE®! SUIRIW 7 KH HP SB HUFRQUEXWRQ H SHOVH LV LQFOIGHG 1Q & RP SHOVDMRQ EHCH W DQG RKHU
SHYRQQHARQ WH DFFRP SDQ. QU 6\BWP HON R 2 SHIMRQY & RAN LGFEXWHG B\ \WH 3 DUZHUKLS UHDWG \R \WH &$3 Z HUH 1P P DIMIDAQ DQG

$ FFUXHG 6 VRFN %DVHG & RP SHOVDWRQ

,Q0 DUFK FHUBIQ SDUEHY WH & RQNEXUQ) 3DWEHY R /69 DXWRUL HG IRUGHMI QDURQ D SRUMRQ R WHUSDIGHIKIS IOMMAWRUWH SXISRVH R
SIRYIAQ) DQIQMIHMAD/ 69 \R DVHBFW IRXS R NH HP SB HHV 7KH SDGHUYKLS JUDQMG SRURQY Rl \WH DXWWRU) HG SDIGHIKLS LOMUHVWR NA

HP S& HHVILRP 0 DUK WURXIK $ SUD TKHMXDGFHIQ$SUD  UHGPWG \WH UHP DIQQU DP RXQAR! WH GHVLI CDWMG SDU@HIKLS LOMUHWR \WH
&RONEXUD) 3 DUZHY $VWKH WP H SDU@HIKLS LOMHAN JUDQMG U KW \R UHFHLYH GMUEXWRQY HTXDOR WH 1 XQ UDQMG SHUFHQUEU H \MDQVHWY \R \KH
UHASLHOAR! \KH J UDQWV3 DIVE@HWKLS HTXIWY HTXDOR WH DP RXQAR! LOMUIMAI UDQIMG LV HDUHG RYHUD SUHGHWUP LOHG YHWIY SHURG $ TBURIW BWHY
GWWIEXWRQY DQG RIKHUUI KW DQG REQ DUMRQY UHDME) \R DX\KRU HG EXVKQGEHMI QDWMG SDUZHUKLS LOMMHMALHP DIQHG Z WK \KH & RQNEXUQY 3 DWEHWY XQUID
VXFK LOMUHWZ DV JUDQIMG ( DFK WXDGFH P XVANEH DXWRU HG B\ XQDQIP RXV YR Rl DOR RQUEX\WQ 3 DAGHY 7 KH M/XDQRH R DQIOMIWD/ 69 R D
N HP SB HH SURYIGHV WHP DQ IQMIHVAQWH IXWUH SIRIWR / 69, WERHV CRABURYIGH WHP DQ. WKW LQ\KH P DQDIHP HOAR! \KH SDUGHWAKLS RUWH

DELOV VR QUHPWKH RSHIDWRQY RUDIDILY R / 69 7 KH J UDQMG SDUGHIKLS LOMHAW WHDWG DV D GELDIV DV WY VHABIG 1Q FDVK DQG LY FDEXOWG RQ

SURVPNG QHAWFRP H ,Q WH 3 DUGHWAKLS UHSXURKDVHG IURP FHUBAQ SDUHLY WHUSRMIRQ R \WH J UDQMG SDWZHWALS IQMMVVRUFDVK FROUGHIIRQ

IRU 7KH JUDQMG SDUZHWKLS IQMMMHGHP SWIRQ MELDIV DP RXQMG \R DQG DW HFHP EHU DG UHVSHAYHD DQG

IV IQFOGHG [Q$ FRXHG FRP SHQVDMIRQ RQWH DFFRP SDQ, IQ) 9DDGFH 6 KHHW 7 KH DWRFIDMG LQFRP H RUH[ SHQVH UHFRUGHG DV D UVX@R DAY \WH

JUDQMG SDUZHWAKLS IQMIANHGHP SURQ CDELOW \R W | DIUYDGH DW DQG UHVSHRARYHD L UHFRUGHG DV 6 \RFN EDVHG FRP SHQVDURQ RQ\WH

DFFRP SDQ. 6\BAMP HOAR 2 SHIDWRQY ) RUKH\ HDW HQGHG' HFHP EHU /69 UFRIQ) HGIGFRP HR DQG IRUH\ HDUHQGHG' HRHP EHU
DG /69 UWFRIQ] HGH SHOHR DQG UHVSHAYHO

9DUDE®! , QMUHVW( QWAHY ,QYHWR HQWB LIRGXFW

/69 KDV FUHDWG LQYHWR HOABURGXPW | RUIW FTHQN 1Q YDURXY WSHY R GU DCHQMY VWIKPMUHV WDWP D\ EH FROUGHUHG YDUDE®! IQMHAWHOME 9, V
/69 VHYHV DV\KH 0 DQDI HUIRUWKIHVH LOYHWR HOABURGKPW DQG IW FGHQW DUH WH HTXIWWV IQVHWRLY / 69 GRHY QRAKDYH DQHTXIW IQYHWF HOAQDQ R \WH
9,( V DG GRHV QRWKDYH DQ REQ DURQWR HOMUIQR DQ. JXDUDQMH DI UHHP HON Z W WH 9,( V 6 RP H R \WH LOYHVIR HOMBURGXRW DUH @P MG SDUGHUKISY
Z KIEK KDYH \WEWEQIYH NEN R KW / 69 1V QRAKH SUP DIV EHCHIEIDY DV IWDFNV DQ. HTXIW LOYHWR HOADQG IW 1HHV DUH SDIG RAMGH R WH IXQG
TKHHRMH /69 IV QRAHTXIUHG VR FRVRIEDM DQ. LQYHR HOABURGXFW \KDVWDUH 9 ,( V LOR LW [ICDGFIDOABAMP HOW

&RP P W HQW DQG & RQWQJ HOFLHV

Q /69 (PSR HH* URXS9 // & SDMASDWG 1Q DQHTXIW EX\ RXWR! FHWBIQ SDUGHY DWDQ DI UHHG XSRQ SXUWFKDVH SUFH / 69 LV QDP HG
" IVEXWHP HQVS J HOAZ LWKLQ \WH BHDWWG $ WL QP HOWDQG 3 XUFKDVH $ J UHHP HQW

) RXUIRWP HUSDUEHY \WH &OIP DOV RU VHBAY 116G D FLYIGFRP SOIQANI DIQMY 69 DQG FHMBAQ R IW FXWHQADQG IRP HUHP S HHY UHDWMG \R\KH
EX\ RAVWR \KH & OIP DNV HTXIW 7 KH HTXIW IQYROHG UHDWMG \R G WDQ R/ 69 RAMEBQAQ) HTXIW / 69 Z DV RIIEID VHYHG Z MW \WH FRP SOIQN
RQRUDURXQG 6 HSWP EHU

3 RMRQV RN WH SURFHHGV IURP WH EX\ RXVWADQVDRWIRQ GXH \R \WH & OIP DOV ZHHKHGE\ /69 ( PSR HH* UIRXS9 // & DV IHVHYHV \R VDUIWA\ (DEIOIHY RU
RWHUREQ DWRQV Rl WH VHBLY 2 Q$ XIXWV /69 (PSR HH* IRXS9 // & \WDQUIHWHG \WHVH UHVHYHV W/ 69 1Q DQ DP RXQWHTXDOR
/69 ZIOKRG
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WHVH DP RXQN XQIIMKDV EHHQ GHMUP ICHG WDVWKH FOIP DOW IDELOMA DQG RKHURED DIRQY KDYH EHHQ VDWAIHG 7 KH DP RXQW UHFHYHG IURP / 69
(PS®HH* IRXS9 // & \KDWIHP DIQ GXH \R \WH & OIP DQN GMW \WHUIDELOINY RURKHURED DURQY  DUH UHFRGHG DV D FXUWHQMDELDY Z WKIQ
" VEXWHP HQVS JHQW IDELOMN RQKH YDOQRH 6 KHAW

2 Q2 AREHU \WH FOIP VR RCHRI VXK & @IP DQN Z HH QWP MWHG Z W SUHMAEFH SXWXDQNR D IRIQWNABXOMRQ R AVP MVDADIWMUVXRK
&OIP DQW FOIP V Z HIH IX@ DQG HQD® UHVROHG ERE HHQ WH SDMHY

$VR' HRHP EHU /69 KRGV R FDVK DQG FDVK HTXLYDGIQN \R VHWE! \WH CDELDMA UHDWG R W URBI DV IVEXWHP HQVB J HOAS UHAISURFDO
DP RXQMW UHFRBHG DV IVEXWHP HQV$ J HQW IDELOMNV DV R HFHP EHU

SVWKV P H DQ BWHV UHDWIG \R \WWH FLYIGFRP SOIQADUH QRWFRQVGHUHG SUREDE®!I RUHVIP DE®I $FFREQI® CR DP RXQW KDYH EHHQ UFRGHG Z WIQ
WHVH ILCDQALDOABAMP HQW 7 KH XGIP DWW RXRRP H Rl \KLY Qi DIRQ LV XGFHWTQ EXVKH GHIHQGDQN LOMOG \R YL RIRXVD GHIHQG \WHP VHOHV IQDQ. XU
SIRFHHAQIV

6 XEVHT XHQW YHOW

7KH 3 DUGHUKIS SHURWP HG DQ HYDODURQWURXIK ) HELXDUY Z KIEK 1/ \KH GDWM \WH ILQDQRIDOARBMP HQN Z HUH P DGH DYDIDE®! WK EH MXHG
7KHUH DUH QR VXEVHTXHQAHYHQN DV R \WH GDWM R \KH ILQDQRIDOARMP HON



