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ODUN 2QH
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YRU WKH ILVFDO \HDU HQGHG 'HFHPEHU
25
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JRU WKH WUDQVLWLRQ SWRLRG IURP

&RPPLVVLRQ ILOH QXPEHU

6(, ,19(670(176 & 201X

([DFW QDRBLRWWDQW DV VSHFLILHG LQ LWV FKDUWHU

3HQQV\OYDQLD
6WDWRHVRBXNULVGLFWLRQ RI RQFRUISPWILRQRQ RU ,56 (PSORWQWLILFDWLRQ 1R

YWHGRIPOOH\ 'ULYH 2DNV 3HQQV\OYDQLD
$GEHWYV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH

5HJLVWUW B /I S KR QHQE O X EHQRIR B
6HFXULWLHY UHJLVWHUHG SX{P¥XKDQW WR 6HFWLRQ E RI WKH

1DPH RI HDFK H[FKDQJH RQ ZKLFK
7LWOH RI HDFK FODVV WHJILHBHU

&RPPRQ 6WR¥NOXBU VKBRIU 7KH 1%$6'$4 6 WRFN ODUNHW //&
7KH 1$6'$4 *OREDO 6HOHFW ODUNH\

6HFXULWLHYV UHJLVWHUHG SXYFWXDQW WR 6HFWLRQ J RI WKH

1RQH
7.WOH RI FODVV

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUD G MW ILYHIS ZHODX B € B E QRY MIKHR RHBEX UV WXLHHY
,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHSRWEH\E WFRILOH UHSRUWYV SXUVXDQW WF

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRWWYV UHTHWIHG WK HE
PRQWKV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILO¥H\XFHRIH!

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP R1 5HJXO
NQRZOHGJH LQ GHILQLWLYH SUR[\ RU LQIRUPDWLRQ VWDWHPHQWY LQFRUSRUDWH& E\ UHIHUHQFH

&RYHU SDJH RI SDJHV



,QGLFDWH E\ FKHFN PDUN ZKHW HOH & MDKHHI DV BLS/AMOIHQNEVE ) CID IFOFHEOR W D VWHP® OLOOHHWU U HEHRRU \G HQLIQR BNALIROC
DFFHOHUDWBMRF HBOOHHIDWHG ILOHU® DQG 3VPDOOHU UHSRWWWQJ FRPSDQ\ LQ 5XOH E RI WKH ([FKD(

/DWH DFFHOHYUDWHG ILOHU$FFHOHUDIAHG ILOHIRQ DFFHOHUDWHG ILOHU 6PDOOHU UHSRWWLG
'R QRW FKHFN LI D VPDOOHU
UHSRUWLQJ FRPSDQ\

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQWHAW <BI\Z KHI]RO FRPSDQ\ DV GHILQHG LQ 5XOH

7KH DJJUHJDWH PDUNHW YDOXH RI WKHILYGRMLVOH VFR P K@ \WUW B EWWKLHDOQGNEZ BMR Q SIBIUR[LPDWH O\ ELO
1$6'$4 RQ -XQH WKH ODVW EXWLRRVW GBFRQWRKN RRREOVWWBQWHFRQG ILVFDO TXDUWKH UHRIU
GHILQHGLIMIWHY DV LQFOXGEIQU W G HHIF AMRWILNVYB QR EHQHILFLDO RZQHUV RI PRUH WKDQ WHQ SHUFHQ

$33/,&$%/( 2&/72 5(*,675%$176 AD(' ,1 %$1.58378352&((',1*6
'85,1* 7+( 35(&(',1* ),9€($56

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO GRFXPHQWY D@BWRBRUWAKE
WR WKH GLVWULEXWLRQ RI VHFXULWLHY XQGHU D SODQ FRQILUPHG E\ D FRXUW
<HVZ 1K

$33/,8&$%/( 2472 &253258( 5(*,675$176

1XPEHU RI VKDUHV RXWVWDQGWLEDRBRYWDWFRIRFRPKPHRQHIWRWNDDWRI WKH FORVH RI EXVLQHVYV RQ )HE

&RPPRQ BWRFN SDU YDOXH
'2880(176 ,1&2532%%" %<5()(5(1&(

SRUWLRQV RI WKH IROORZLQJ GRFXPHQWY DUH LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ

7KH GHILQLWLYH SUR[\ VWDWHFHQ$Q QKO DWHHWNWVRIWKH KBIUHKWOBQWY WR EH ILOHG ZLWKI
WKLV DQQXDO UHSRUW LV LQFRUSRUDWHG E\ UHIHUHQFH LQ 3DUW ,,, KHUHRI

&RYHU SDJH R SDJHV
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6(,  QYHVWPHQWYV &RPSDQ\
JLVKBOU (QGHG '"HFHPEHU

T$%/( 2) &217(176

3§57 ,

NXVLQHVYV

5LVN )DFWRUV

BQUHVROIYHRBP®W R WV

3URSHUWLHYV

/HJDO B3URFHHGLQJV

6XEPLVVLRQ RIIRIWHWH UM AXRUDW\ +ROGHUV

3$57 ,,

ODUNHW IRU\V KBRPHRODGWOHWWHGC 6WRFNKROGHU ODWWHUY DQG ,VVXHU 3XUFKDVHV RI (TX
6HOHFWHG )LQDQFLDO 'DWD

ODQDJHFHDWXYVVERMODWIG/ RI )LODQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV
AXDOWLWDWLYH DQG AXDOROXWDWUNHWLYEWDVNRYV XUHYV

JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

&KDQJHYV LQ_DQG Il VERIFRIMHPWIORMRYX RWLQJ DQG )LOQDQFLDO 'LVFORVXUH

&ROWUROV DQG B3URFHGXUHV

2WKHU ,QIRUPDWLRQ

357 ,,,

'LUHFWRUYV (I[HFXW. PP RI&ERUSRUDWH *RYHUQDQFH

([HEXWLYH &RPSHQVDWLRQ

6HEXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUY DQG ODQDJHPHQW DQG 5HODWHG
&HUWDLQ 5HODWL RIDKASIVFWQ 8 BHOMDAWAHTEG UHFWRU ,QGHSHQGHQFH

SBULOBEFREQWLQJ YHHV DQG 6HUYLFHYV

3$57 ,9

([KLELWYV )JLODQFLDO 6WDWHPHQW 6FKHGXOHV

3DJH R1



3$57 ,
JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KI$QQXDO 5HSRUW RQ )RUP . FRQWDLQV FHUWDLQ *IRUZDUG ORRNLQJ VWDW I$F WQRN \7'K BIMM KIIRQ VK
ORRNLQJ VWDWHPHQWY LQYROYH FHUWDLQ NQRZQ DQG XQNQRZQ ULVNV XQFHUWDLQWLHY DQG RW
,WHP $ S35LVNSDOOFWWDWHPHQWY WKDW GR QRW UHODWH WR KLVWRKMYFADOVRW HRH Q WYW DD ALV ¥ MXUGH
SHYWLPDWH *~ *H[SHFW ~ 3SURMHFW "~ SLQWHQG ~ 3SODQ "~ 2EHOLHYH ~ DQG RWKHU ZRUGV DQG WHUPV
SHUIRUPDQFH W KIDAHWLEKOOE®H VWDWHPHQWY UHODWLQJ WR SUHVHQW RU DQWLFLSDWHG SURGXF)
DQG OLTXHGBYRQQHO DQG RWKHU VWDWHPHQWY UHJDUGLQJ PDWWHUV WKDW DUH QRW KLVWRULFD(

$Q\ RU DOO IRUZDUG ORRNLQJ VVSID\Y MNP BBMS FRWY VRIL LRGP Z L W R DK MOKRIYOREN BASREE H QDRE)IUDWH DV
PDNH RU E\ NQRZQ RU XQNQRZQ ULVNV DQG XQFHUWDLQWLHV O0DQ\ IDFWRUV PHQWLRQHG LRDHWIOD
JXDUDQWHH DQ\ IRUZDUSFWRRBLIQWYXWB WHRFXOWY PD\ YDU\ PDWHULDOO\

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWYV Z&RNXW
DUH DGYLVHGVRKRROYXOW DQ\ IXUWKHU GLVFORVXUHYVY ZH PDNH RQ UHODWHG VXEMHFWYVY LQ RXU IL(

SZWHPBXVLQHVYV
2YHUYLHZ

6(, 1$6'$4 6(,& LV D OHDGLQJ JOREDO SURYLGHU RI LQYHVWPHQW SURFHVVLQJ IXQG SURFHVVLQJ
ILODQFLDO LQVWLWXWLRQV ILQDQFLDO DGYLVRUV DQGWAWUWHFHKREKWHW ZR UMK RXPIKOLWYV KX H B W
WKH FRPSDQ\ KDV D VLJQLILFDQW LQWHUHVW 6(, DGPLQLVWHUYV ELOOLRQ LQ PXWXDO INFG \DC
ZRUOGZLGH

2XU ZHDOWK PDQDJHPHQW EXVLQHVV VROXWLRQV LQFOXGH

1 ,QYHVWPHQW SURFHVVLQJ DQG LQYHVWPHQW RSHUDWLRQV RXWVRXUFLQJ VROXWLRQV IRU

t ,QYHVWPHQW PDQDJHPGXHNQ WURJEGDPVGWBOLQYHVWRUY DQG IRU LQVWLWXW LR QIR ILLOND RIDAN
DQG

$ )XQG SURFHVVLQJ VROXWLRQV IRU EDQNV LQYHVWPHQW PDQDJHPHQW ILUPV DQG LQYHVWFP

LOYHVWPHQWYV
*HQHUDO 'HYHORSPHQW RI WKH %XVLQHVV
YRU RYHU \HDUV 6(, KDV EHHQ D OHDGLQJ SURYLGHU RI ZHDOWK PDQDJHPHQW EXVLQHVV VROXWI
:H EHIJDQ GRLQJ EXVLQHVV LQ ED¥HNGURYRGQRQJIFRPHBXGHUERQV MR PAUBGLE EDHINGO@D G IRDFWLFHV

v

:H GHYHORSHG DQ LQYHVWPHQW DFFRXQWLQJ VIVWHP IRU EDQN WUXVW GHSDUWPHQWYV LQ DQ(
LOQVWLWXWLRQV

3DJH RI



v

6(, EHFDPH D SXEOLF FRPABQWMWULRYG WKH DVVHW PDQDJHPHQW EXVLQHVV LQ DQG ODXQFKHG D VH
GHFDGH ZH H[SDQGHG RXU VHUVYLRHVPWW XXTDW®W NXRGLBERMRXEWRRJ VHUYLFHY DQG LQYHVWPHQW RSH

v

:H LQWURGXFH G FRXID QUIMIGIM U Q Y HV W PHUHG SAUKRHPHY 6 URQGDPIV WR LQYHVWPHQW DGYLVRUV:ZKR W
WKH LOQOVWLWXWLRQDO LQNHV@XRDVAHW R QDJ E FEFHHIWEBRIUDPY WR UHWLUHPHQW SODQ VSRQVRUV
8QLWHG 6WDWHV &DQDGD WKH 8QLWHGI ULGDGRGELHBYWLQHQWDO (XURSH B6RXWK

v

:H GHOLYHUHRREBHJRDNMGIHIWHILF VROXWLRQV IRU FOLHQWY DQG PDUNHWYV LQFOXGLQJ D FRPSOHWH ¢
RSHUDWLRQDO RXWVRXUFLQJ VROXWLRQ IRULQYHVWPHQW PDQDJHUV D IXOO\ LQWHJUDWHG SHQVI
XOWUD KLJK QHW H RQOWK RIGPXAFBHBOWMDOIR EBIOYLFHY D QH[W JHQHUDWLRQ EXVLQHVV VRRIWUBW LLGUWIHDF
LQYHVWPHQW PDQDJHPHQW SURJUDPYV

6WUDWHJ\

:H VHHN WR DFKLHYH JURZWK LQ HDUQLQJY DQG VKDUHKROGHU YDOXH E\ VWU HJKKHGHLYPI VREKIUV SR
LPSOHPHQWHG WKHVH VWUDWHJLHV

&UDWRDEBB U VROXWLRQV | R U%IHDNOW K @ HHNWPH QMU PP QDJHUY DQG ILQDQFLDO DGYLWMRIUN YW HSIU
GLHUHQWLDWHG H[SHULHQFHLFRHWQKHHY FWH G XM ULYEYRD B Gi B HDAUWM HAH Y Bl Q B SH. QUK ® H DWE XIWQ B U E
LOQWHJUDWLQRBWHFEWRORBURFHVVHY DQG ILQDQFLDO SURGXFWVY GHVLJQHG WR KHOS WKHVH L
EXVLQHVV VXFFHVV

+HOS LQVWLWXW LR QDG RO \H VSADRWDW FOOUEED RIS WU D WR IDQ V¥ 5L WS BLOW RIDWY LGRROV IRYG RWKHU LQV
PHHW WKHLU ILQDQFLDO REMHFW.LK HO\H DKYEBH BXGWRPQJHEXVQPHVWRHEW PDQDIJHPHQW VROXWL
WKHLU LOQYHVWPHQWY DQG WR FRDIQMHI WKHLU DVVHWY PRUH HI

+HOS DIIOXHQW LQGLYLGXDO LQYHVWRKWHWPID QDYH WKRIUY GHRD QG ® ZHFDMWKW URZBVOWK PDQDJIF
SURYLGHV WKHP ZLWK DQ LQWHJUDWHG DUUD\ RI ILQDQFLDO VHUYLFH VI WUKIDW KMROSEX & K W WH E @V
WKHLU JRIHOWFR®GWRHKHQVLYH OLIH DQG ZHDOWK DGYLVRU\ VHUYLFHY LQFOXGLQJ OLIH SODQQL

([SDQG LQWR JOREREDRD B NHWNWY/GDIWHHOBEQW VLIQLILFDOMW RS RMYWRYLYLHBV6I RAXVURBWK PRGH
PDQDIJHPHQW PDUNHWSODFH IRFXVLQJ RQ WKH QHHGV RI LQVWIOXX\WMRQQOLLYQEXDW ROW HS/AW. R T

YXQGDPHQWDO 3ULQFLSOHYV
:H DUH JXLGHG E\ WKHVH IXQGDPHQWDO SULQFLSOHV LQ PDQDJLQJ WKH EXVLQHVV DQG DGRSWLQJ

T  $FKLHYDIQRWZIWKHY® @XH DQG H VHGINQWR JURZ WKH EXVLQHVV E\ SURYLGLQJ DGGLWLRQDO Vi
SURGXFWVY DQG DGDSWLQJ SURGXFWV IRU QHZ PDUNHWYV

¥ JRUH ORQJ W HLGPD MO IRHBOMWEVYH WR DFKLHYH KLJK OHYHOM RORMWHVRE@ 8 WO RD W IOVD 1 WY ERI® ]
UHODWLRQVKLSY HQDEOH XV WR PDUNHW DGGLWLRQDO VHUYLFHV DQG DFTXLUH NQRZOHG.
¥ ,QYHVWRWAOGFWUGHYHORBRWQQWYXDOO\ HQKDQFH SURGXFWY DQG VHUYLFHV WR NHHS SDFHJZIQOW!

QHHGV RI PDUNHWVEBIQGEHYCH HQWNVWPHQWY LQ UHVHDUFK DQG GHYHORSPHQW JLYH XV D FF

t $GRSW EXVLQHVV PR GHBXUIHNQRKQMIHW B Q BWSHR VISW E X H LAWK UIORE@XHY JHQHUDWH SUHGLFWDI
IRU FRQWLQXLQJ RSHUDWLRQV LQYHVWPHQWY LQ QHZ SURGXFWV FRPPRQ VWRFN UHSXUF}

3DJH RI



¥ /HYHUDJH LQYRVW RHKAPWEH BERHNVINQ DQG LPSOHPHQW SURGXFW VROXWLRQV DQG EXVLQHVV S
SRWHQWHWDIOX\ R$HFDWQQUHMWM WKDW FDQ EHQHILW FRUSRUDWH SURILWDELOLW\

¥ &UDWH YDOMKRBBKWKREMHFWLYH RI DFKLHYLQJ ORQJ WHUP VXVWDLQDEOH JURZWK LQ UHYl!
7KLV SKLORVRSK\ JXLGHV FRUSRUDWH PDQDJHPHQW SUDFWLFHVY VWUDWHJILF SODQQLQJ DF

SBRGXFWYV DQG 6HUYLFHV

QYHVWPHQOW 3URFHVVLQJ

,QYHVWPHQW SURFHVVLQJ VROXWLRQV LQFOXGH FRPSXWHU SURFHVVLQJ VHUYLFHV VRIWZDUH VHU
:H RHU WKHVH RXWVRXUFLQJ VROXWLRQV WR EDQNV DQG WUXVW LQVWLWXWLRQV WKDW SURYLGH Z
WKHVH LQYHVWPHQW SURFHVVLQJ VROXWLRQV WRJHWKHU ZLWK RXU LQYHVWPHQW PDQDJHPHQW S

7KHVH VROXWSBAY LYQADRBPMSUHKHQVLYH WUXVW DFFRXQWLQJ DQG LQYHVWPHQW V\VWHP WKDW SU
GRPHVWLF DQG JOREDO VHFXULWLHYV DQG VXSSRUW IRU PXOWLSOH DFFRXQW W\SHV LQFOXGLQJ S

,Q ZH LQWURGMKMBPO® KOREDQAFHY D QH[W JHQHUDWLRQ EXVLQHVV VRORBHRQ WKDPWSURWHIYNVBW ID
PDQDJHPHQW SURJDEPWK *OHREODLFHY SURYLGHYVY WKH VWUDWHILF LQIUDVWUXFWXUH WR KHOS SULYD

(OKDQFLQJ WKIDOWRKEBHUYLFHV VR GH0WMRQ 310D W KRHUPO DEDDQYHVWPHQW DFFRXQWLQJ DQG VHEXULWL
VHFXULWLHY SURFHVVLQJ WUDGH GDWH D @ & HP XORMID ® WKUHIFWIRFLEFK RQW H G JFDQ B QUM SHIREMLIGHIQFH F
HILFLHQFLHV DQG HQDEOHV XV WR HQWHU QHZ PDUNHWYV LQ WK GOWDMGRUP JIG/REH¥RIVHE B Q RDQ
PDQDJHPHQW7XWR FHHWIWVEO®HY EDQNV WR LQVWLWXWLRQD L L) YWHVHL B HROA HREWM FSEMR EHVY HND B IUGRLXDIBWIL !
PDQDJHPHQW SURYLGLQJ DQ LPSURYHG FOLHQW H[SHULHQFH ZKLOH PLQLPL]LQJ WKH H[SHQVH DV°

5HYHQXHV IURP LQYHVWPHQW SURFHVVLQJ VHUYLFHY DUH HDUQHG DV PRQWKO\ IHHV IURP FRQWUD
5HYHQXHV DUH SULPDULO\ HDUQHG EDVHG XSRQ WKH QXPEHU RI WUXVW DFFRXQWYV EHLQJ VHUYLFH
LPSOHPHQMBIWHRIHYHQXHY DUH UHFRJQL]HG LQ ,QIRUPDWLRQ SURFHVVLQJ DQG VRIWZDUH VHUYLFL
YDOXDWLRQ DQG WUDGH H[HRYWQRDFWHRQDEHVHIBFRQGLWHD OM H[HFXWLRQ IHHV RQ WKH DFFRPSDQ"
GHSOR\ RXUHD®REWD GBHUYLFHY VROXWLRQ ZH ZLOO DWWHPSW WR SULFH RXU LQYHVWPHQW SURFHVYV

LQYHVWPHOW ODQDJHPHQW 3URJUDPYV

,QYHVWPHQW PDQDJHPHQW SURJUDPV FRQVLVW RI PRQH\ PDUNHW IL[HG LQFRPH DQG: HTYXHWY H DW X
DGPLQLVWUDWRU DQG LQYHVWPHQW B GWRNRIG HRW KHVH BU RIKUHDWH SURCROEWE\N WKURXJIK LOQYHVWPHC(
RU GLUHFWO\ WR LQVWLWXWLRQDO RU LQGLYLGXDO LQYHVWRUV

:H KDYH H[SDQGHG WKHVH LQYHVWPHQW PDQDJHPHQW SURJUDPV WR LQFOXGH RWKHU FRQVXOWDW
QHHGV RI D VSHRHNH PRRSIRIWHQWY PD\ LQFOXGH LQYHVWPHQW VWUDWHJILHVY FRQVXOWLQJ VHUYLF

,QYHVWRUV LQ RXU LQYHVWPHQW SURJUDPV W\SLFDOO\ IROORZ D FXVWRPL]J]HG LQYHVWPHQW VWUD
VW\OHV FRQVWUXFWHG DFFRUGLQJ WR RXU GLVFLSOLQHG LQYHVWPHQW SURFHVV 2XU LQYHVWPHC
ZKLFK DUH LPSRUWDQW WR LQYHVWPHQW SHUIRUPDQFH SRUWIROLR FRQVWUXFWLRQ WKDW FRQVL\
UHWXUQV PDQDJHU VHOHFWLR®I POHWH HBY,VD VWY HDAWD PIDYPBHWRI WKH EHVW VW\OH VSHFLILF PRQH
FRQWLQXRXV SRUWIROLR PDQDJWNPHOW VWR HHDW OEH BIRFRKKPDIOPDHQY FRQVLVWHQW ZLWK WKH REMH
DIWMD[ UHWXUQV

3DJH RI



$V RI '"HFHPEHU ZH PDQDJHG ELOOLRQ LQ WRWDO DVHWMWHMMW QHHOD RHP HQ W L O63L R DXUQDWWE
ELOOLRQ LQYHVWHG LQ RXU IL[HG LQFRPH DQG HTXLW\ IXQGV RU WKURXJK VHSDUDWHO\ PDQDJ
LQ RXU FROOHFWLYH WUXVW IXQG SURJUDPV

S5HYHQXHV IURP LQYHVWPHQW PDQDJHPHQW SURJUDPV DUH SULPDULO\ HDKUHNMHG UIHWY 1B QRR-Q/WWIBADNFNUAK B |
PDQDJHPHQW DGPLQLVWUDWLRQ DQG GLVWULEXWLRQ IHHV RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHC

)XQG 3URFHVVLQJ

)XQG SURFHVVLQJ VROXWLRQV LQFOXGH D IXO0 UDQJH RI DGPLQLVWUDWLRQ DQG GLVWULEXWLRQ \
IXQGY DQG RWKHU W\SHAMGRLQDWWUYDNWHOMW VKNQEBVFHY LQFOXGH IXQG DFFRXQWLQJ WUXVWHH DQG F’
'LVWULEXWLRQ VXSSRUW VHUYLFHV UDQJH IURP PDUNHW DQG LQGXVWU\ LQVLJKW DQG DQDO\VLV W

:H RHU WKHVH IXQG DGPLQLVWUDWLRQ DQG GLVWULEXWLRQ VHUYLFHV WR 8 6 EDQNV LQYHVWPHQ
RWKHU 8 6 UHJXOD\MH3 MIYRMMMRFHOWHW YLFHY WR LQYHVWPHQW PDQDJHUV ZRUOGZLGH WKDW VSRQ
IXQGV SULYDWH HTXLW\ IXQGV :DH) O RWRKRRBEHQIFWVYWQRBQWRX¥WKRKOAVYQJ VROXWLRQV IRU WKH DGPL(
SURJUDPV DV ZHOO DV WRWDO RSHUDWLRQDO RXWVRXUFLQJ VROXWLRQV IRU LQYHVWPHQW PDQDJ

$V RI '"HFHPEHU ZH DGPLQLVWHUHG ELOOLRQ LQ QRQ 6(, PXWXDO IXQGY DQG RWKHU SRF

5HYHQXHV IURP IXQG SURFHVVLQJ DUH SULPDULO\ HDUQHG EDVHG XBRKVE EHRQYWQ R AW BNG HHIFRIR
DGPLQLVWUDWLRQ DQG GLVWULEXWLRQ IHHV RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQW\

%XVLQHVYV 6HIPHQWYV

%XVLQHVV VHIPHQWD CLUH G D Q RIMHNIG 6DBNMAPY )LQDQFLDO LQIRUPDWLRQ DERXW HDFK EXVLQHVV VF
BWDWHPHQWY 2XU EXVLQHVV VHIPHQWYV DUH

BULYDWH %DQNV *+ SURYLGHV LOQYHVWPHQW SURFHVVLQJ DQG LQYHVWPHQW PDQDJHPHQW SURJ
WKH 8QLWHG .LQJGRP

,QOYHVWBMODWRUV + SURYLGHV LQYHVWP H@X\H © VQIDJI HIR WW RIUSUR BUBRKVKWIR @HWZRUN RI LQGHSHQG
DQG RWKHU LQYHVWPHQW SURIHVVLRQDOV LQ WKH 8QLWHG 6WDWHYV

,QVWLWXWLRQDO ,QYHVWRUV * SURYLGHYV LQYHVWPHQW PDQDJHPHQW SURJUDPV B5QR8 I IDEFRIW ML
ZRUOGZLGH

,QYHVWPHQW ODQDJHUV * SURYLGHYV LQYHVWPHQW SURFHVVLQJ IXQG SURFHVVLQJ DQG RSHUD
LQVWLWXWLRQV ORFDWHG LQ WKH 8QLWHG 6WDWHY DQG WR LQYHVWPHQW PDQDJHUV ZRUOGZL

L QYHVWPHQWY LQ 1HZ %XVLQHVVHV + SURYLGHV LQYHVWPHQW PDQDJHPHQW SURJUDP W DMRWKO W
1HWZR DI G

/69$VVHW ODQDJHPHQW +* LV D UHJLVWHUHG LQYHVWPHQW DGYLVRU WKDW SURYLGHV LQYHVWPI
3DJH R



7KH SHUFHQWDJH RI FRQVROLGDWHG UHYHQXHYV JHQHUDWHG E\ HDFK EXVLQHVV VHIJPHQW IRU WKH

3ULYDWH %DQNYV
L, QYHVWEMQWR UV

,QVWLWXWLRQDO ,QYHVWRUV
,QYHVWPHQW 0DQDJHUV
,OQYHVWPHQWYV LQ 1HZ %XVLQHVVHV
169

SULYDWH %DQNV

7KH 3ULYDWH %DQNV VHIJPHQW GHOLYHUV LQYHVWPHQW SURFHVVLQJ VHUYLFHY DQG LQYHVWPHQW
DGYLVHUV LQ WKH 8QLWHG .LQJGRP

2XU LQYHVWPHQW SURFHVVLQJ VHUYLFHY HQDEOH EDQNY @® G DA Q XK/ SIHLLONVE R R MRIQYDE 8 LWDH GW K H
EXVLQHVV DQG VHUYLQJ FOLHQW QHHGY ,QYHVWPHQW SURFHVVLQJ VRDZMKRIRORUHGEGWILFHYH 6 7
*OREBI@OWK 6HUYLFHV *:6 PRGHO ,Q ERWK PRGHOV ZH RZQ PDLQWDLQ DQG RSHUDWH WKH VRIW;

%DQNV XVLQJ RXU *:76 PRGHO RXWVRXUFH LQYHVWPHQW SURFHVVLQJ WHFKQRORJ\ VRIWZDUH DQG
DGPLQLVWUDWLRQ DQG LQYHVWPHQW PDQDJHPHQW &OLHQWYV RSHUDWH RXU *:76 VROXWLRQ UHPR
7KH *:76 PRGHO LQFOXGHY D GHGLFDWHG UHOEWVRQ@NBV S LW WDRXW KON /KXW § RALWNK R/XAWUU B @VIHIQ WIN O O\
WKHLU EXVLQHVVHV FKDQJH

7KH *:6 PRGHO LV DQ H[WHQVLRQ RI RXU *:76 VROXWLRQ ,\WDZIL\] DAHMRQ'Q FGK DRAU SSUH IHDMAM RE R BW V FDX
:LWK WKH *:6 VROXWLRQ ZH DLFHX S H RW KM VW LN FERERMQORLQFOXGHY LQYHVWPHQW SURFHVVLQJ D
DQG UHJXODWRU\ VXSSRUW GDWD JHQHUDWLRQ FXVWRG\ DQG VDIHNHHSLQJ RI DVVHWV LQFRPH FI

1HZ FOLHQWW X EXG/HQHVYV WUDQVIRUPDWLRQ SURFHVYV ZKLFK FDQ WDNH D IHZ PROUWIKYVM UWXPDLORIH
WUDQVIRUPDWLRQ SURFHVV ZH FROODERUDWH ZLWK QHZ FOLHQWYV WR XQGHUVWDQG WKHLU VWUD
DUH HYDOXDWHG DQG RSWLPL]HGVWR PHEIOG\W HOWHQ W REMWM MAWHYHRVSOHPHQWDWLRQ IHH IRU WKHVH E

&OLHQW FRQWUDFWY KDYH LQLWLDO WHUPV WWDWFHMHPHEHHB QHUDO Q@HWKOUH M LW® LVIHFYHEMW\ RUIBAW\D WQ ROHU
LQVWLWXWLRQV LQ WKH 8QLWHG 6WDWHV JHYMO& GL ED WNKVW GHSDUWPHQWYV RI RI WKH oDbU

7KH *OREEDOWK 6HUYLFHV VROXWLRQ ZLOO EH HBDOWHKHIO B QHRWD FPHEXMHWIERK B K WK DIEIYRECIREF U GL £G! R E\DF
LQFOXGH SULYDWH EDQNV DQG LQGHSHQGHQW ZHDOWK DEYLREDY DQ &VRIDWORWBG SIUQIDRPHDEE DG
HQKDQFHG HDBWBKOSHUYLFHY VROXWLRQ HQDEOHG E\ WKH QHZ LQIUDVWUXFWXUH ZLOO LPSURYH WK
QHHGV RI WKHLU FOLHQWYV

2XU SULQFLSDO FRPSHWLWRUV LQ WKH LQYHVWPHQW BHFRFIRO/R LLH B X 0 HQHDWD CRAUHWEKRYS R I DRAALIRAG Q ¢
*UR%S:H DOVR FRQVLGHU 3LQ KRXVH VROXWLRQW WR EGFDR DR UFRWERXNLIRIQVLEBY WORS OMIH UD W H
DFFRXQWLQJ VIVWHPV

2XU LQYHVWPHQW PDQDJHPHQW SURJUDPV IRHWUEOG RS OGAEIFGIIPAMULEXWLR @ ISDUN QHUN DSSURI[LPDW
FOLHQWYV ZRIUDGVR&DG VLQIJOH SURGXFW UHODWLRQVKLSYV ZLWK DSRHRURQ WIHSID\O F RRESHWILW R DD
'LPHQVLRQPEY )M XRGYV )HGHUDWHG)LQDRVWRWWRWFRUMBWLRQ 5XVVHOGKR YITHRWUWKHEEGWW H B & SO XDV X BBV
DQG LQYHVWPHQW PDQDJHUHRH BDE)DRIW BHHDIORVRJBB\R Q WRIGHU 3LQ KRXVH  LQWHUQDO DVVHW PDQDJHPH

3DJH R



QYHVWBMDWRUYV

7KH ,QYHVOWALW@WY VHIURMHDMD @WK PDQDJHPHQW VROXWLRQV WR UHJLVIMWOH DAMGH G QLHWKVR U (W HD G MUK
GHDOHUV ILQDQFLDO SODQQHUV DQG OLIH LQVXUIDIQ\FH DHEQWK PRE D WHPG QW UD/RRQIK\E X RQW KI) BQX &
EDFNLRH LQYHVWPHQW SURFHVVH @IORRWHXY BIGYL VRUY LPFIHYDJH DQG JURZ WKHLU EXVLQHVVHV E\ .
EXVLQHVYV DVVHVVPHQW DVVLVWDQFH DQG UHFRPPHQGHG PDQDJHPHQW SUDFWLFHNQ GXJD V@ GROSWHLIR
WR GHYRWH PRUH RI WKHLU UHVRXUFHV WR VHUYLFLQJ WKHLU FOLHQWYV

$GYLVRUV DUH UHVSRQVLEOH IRU WKH LQYHVWRU UHODWLRQVKLS ZKLFK LQFOXGHVY FUHDWLQJ ILQTL
FXVWRIFGMLWRUY PD\ FXVWRPL]H SRUWIROLRVY WR LQFOXGH VHSDUDWH DFFRXQW PDQDJHUV DV ZHOC(
DWWUDHOYXHMRWRWKLIK QHW ZRUWK LQGLYLGXDO LQYHVWRUV ZLWK RYHU WKRXVDQG RI LQYHV'

:H FRQWLQXDOOYHQLIQIQWR RHEHYR VKK GWHRU RXU DGYLVRUV DQG WKHLU HQG FOLHQWY )RU H[DPSO
JHQHUDWLRQ VRIWZDUH IRU DGYLVRUV DQG LQWURGXFHG D QHZ VWDWHPHQW IRUPDW WR RXU HQG

$OWKRXJIK ZH KDYH DJUHHPHQWY ZLWK RYHU ILQDQFLDO DGYLVRUV RXU EXVLQHVV LV EDVHG €
PLOOLRQ HDFK LQ FXVWRPHU DVVHWY LQYHVWHG LQ RXU PXWXD OJHOQ®W DQESHWH S WCDA H CR | PIDYGHDWIDA.

7KH SULQFLSDO FRPSHWLWLRQ IRU RXU LQYHVWPHQW PDQDJHPHQW SURGXFWV LV IURP RWKHU PRQ
FRPSHWLWRBYVVHWEDXIEHQYHVWPHQW 6HUYLFHVSYYHWWDIQDNH B HOS LWIFO Y IO HE GMLHR Y M V WOFFH Q BAKWHX
%DQN RERUWN OHOORQ DQGHRWKMY EURNHU

QVWLWXWLRQDO ,QYHVWRUV

7KH ,QVWLWXWLRQDOHQYHQWRYW VHQWHRMWQRIHPHQW SURJUDPY DQG DGPLQLVWUDWLY % RRINMWIREIWD B
JOREDEIA\HQWY FDQ RXWVRXUFH WKHLU HQWLUH LQYHVWPHQW PDQDJHPHQW QHHGY DQG WKH DGPL
GHIHUUHG FRPSHQVDWLRQ SODQV DV ZHOO DV WKH DGPLQLVWUDWLRQ RI HQGRZPHQW DQG IRXQGEL

7KH RXWVRXUFLQJ SURJUDP SURYLGHV D VWRIDOMDHID.FHE @ DLVQNRRNPWIRHQMI BDWERQ Y W KSHO D Q OIDGRIUQ LV W L
DGPLQLVWUDWLRQ VHUYLFHV LQFOXGH WUXVWHH FXVWRGLDO EHQHILW SD\PHQW VHUYLFHV UHFR
OLDELOLW\ PRGHOLQJ DQG WKH FXVWRPL]DWLRQ RI DQ DVVHW DOORFDWLRQ SODQ WKDW LV GHVLJ

%\ RXWVRXUFLQJ UHWLUHPHQW SODQ VHUYLFHV ZH EHOLHYH FOLHQWY EHQHILW |URP DR QQ YWHVWPP
DQG SODQ REMHFWLYHV DQG DQ LQYHVWPHQW SURFHVYKWY V8 SUHRPIRFYKH K VWEKHHY U B IS & QWR. ELHOG XARHRE X
GLOLJHQFH DQG LQRUFMDHMMFRSHUDWLRQDO HI

JHHVY DUH SULPDULO\ HDUQHG DV D SHUFHQ®WJHFFHAPEHUUDJIH DVI¥H WU X QEBD \WDRPVKPFHQWLWK DSS
7KH SULQFLSDO FRPSHWLWRUV IRU WKLD WEKEVHQRMDIRHR WIKIZGIN VB M Y QHIOXOV & R P IMINNE 1 @ UMM KDADRIR & RAPET

QYHVWPHOW ODQDJHUV

7KH ,QYHVWPHQW O0DQDJHUV VHIPHQW SURYLGHV LQY HVMWMHIQW RDW P BIQUW SALRAEH BWVLQLIWWHH B Y EPHW [
IXQG RU DHFRXQWDQDJHUV EDVHG LQ WKH 8QLWHG 6WDWHVY VXSSRUW IRU WUDGLWLRQDO LQYHVWP
DFFRXQWY DQG SURYLGH RXWVRXUFLQJ VHUYLFHV LQFOXGLQJ DFFRXQWLQJ DGPLQLVWUDWLRQ U
VHUYLFHV WR LQYHVWPHQW PDQDJHUV ORFDWHG ZRUOGZLGH ZKR PDQDJH DOWHUQDHVE M B LLHWH R W
LOYHVWPHQW SURFHVVLQJ RXWVRXUFLQJ VROXWLRQV KHO 3LIFQHDEIGP H B MH P D1 MRIRIO VUBI Q& FLHQ LRI
EXVLQHVV

3DJH RI



&RQWUDFWYVY IRU RXU IXQG DQG LQYHVWPHQW SURFHVVLQJ VHUYLFHVY JHQHUDOO\ KDYH WHUPV UDQ
PDQDJHPHQW DQG $MG PHFHRBHIDWLRQ ZH KDG UHODWLRQVKLSYV ZLWK DSSUR[LPDWHO\ LQYHVWPF
SULQFLSDO FRPSHWLWRUV IRIRWRGZYMGHRERWD PHPXGH R)ISWKH 31& )LQDQFLDO 6HUYIZBNKVW WRESSD,!

LQYHVWPHQWY LQ 1HZ %XVLQHVVHV

7KH ,QYHVWPHQWYV LQ 1HZ %XVLQHVVHV VHIPHQW UHSUHVHQWY RWKHU EXVLQHVV YHQWXUHV LQWF
WKH 8QLWHIGH6MI P WAH\VZHDOWK PDQBUNPIO®W &ELF XD EREN RIHUYLFHY WKURXJK D KLIJKO\ SHUVRRDOL]H
ODQDJHUV LQYHVWPHQW SURFHVV

7KH SULQFLSDO FRPSHWLWRUV IRU WKH IDPLO\ ZHDOWK VROXWLRQ DUH GLYHUVLILHG ILQDQFLDO V

/69$VVHW ODQDJHPHQW

/69LV D UHJLVWHUHG LQYHVWPHQW DGYLVRU WKDW SURYLGHV LQYHVWPHQW DGYLVRUIM B HADYQAXH \R
FRQWUDULDQ PRAEHLAD PDGHHRYDOXH LQYHVWPHQW DOWHUQDWLYH XWLOL]JLQJ D SURSULHWDU\ HT
E\ WKH PDUNWWXWBBHQWO\ WKH VSHFLDOLVW DGYLVRU WR D QXW BHIRRWRKOLRTXD YD PKW WRODI $QGCW
$W 'HFHPEHU PDQDEIHG DSSUR[LPDWHO\ ELOOLRQ LQ WRWDO DVVHWYV RI ZKLFK ELOOLRQ

5HVARWQG 'HYHORSPHQW
:H DUH GHYRWLQJ VLJQLILFDQW UHVRXUFHV WR UHVHDUFK DQG GHYHORSPHQW LQFOXGLQJ H[SHQ(

LOQYHVWPHQW SUR GXFWS/HQW@GCD\SSWRI PAMDWHRY LQ PLOOLRQ LQ DQG PLOOLRQ LQ
PLOOLRQ LQ PLOOLRQ LQ DQG PLOOLRQ LQ UHO DRWOQ D WR WHOH B DIOGRS A M B /R
SHUFHQWDJH Rl UHSHQRHYVZ HIQH SHUFHQW LQ $0ODSHUFHQIHLFHQMW[EQXGH WKH UHYHQXHV F

7KH PDMRULW\ Rl RXU UHVHDUFK DQG GHYHORS P H®MNO WKHZDML\Y IRIVP RIMBLIOHECGRWR EH RSO G LW RX\WU DFEX
WKLUG SDUW\ SURYLGHUV DQG LQWHJUDWHY WKHP LQWR D VLQJOH WHFKQRORJ\ VROXWLRQ SURY|
DUFKLWHFWXUH WR VXSSRUW FRPSRQHQW DFTXL VKU VRIQD V. B WHIWDR\Q R@ S 88 H WD WLVRIQD LDIE @/ FARKCIPRX,
WUDQVIRUPDWLRQ RI IURGW RPSIHGUTOMLRQ® EDFN RI

7KH VROXWLRQ ZLOO VHUYH (XUBSRY QGMHYGWK B WHBKEARWVRI'SODWIRUP IRU WKH EXVLQHVV VROXWIL
DGYLVBQLRDODWLRQV LQ WKH 8QLWHG .LQKBRE6 D QE SKRIOW RQ IR QGARIHY (XRNE SAHHHW FHUWDLQ UHTXLUHPH(
UHSRUWLQJ WUDGH GDWH LQYHVWPHQW DFFRXQWLQJ DQG PXOWL OLQJXDO UHSRUWLQJ ,Q 8 6 PL
PDUNHW RXU VHUYLFHV WR JOREDO ZHDOWK PDQDJHUV DQG H[LVWLQJ H® QWK HLYE YWHWRNGRH @ MVP H @

*:3 ZLOO HYHQWXDOO\ EH XVHG DW VRPH OHVYHKE EYPO@OW EYELORPS/R QHIPHD WO G [EH SSWHGIE\ XV DQ(
DGPLQLVWUDWLRQ DQG7SRUBDIR®HRF RPYPQIHRMOWZLOO VWUHDPOLQH DOO LQYHVWPHQW UHODWHG D
H[HFXWLRQ DQG VHWWOHPHQW DFWLYLWLHV

3DJH RI



ODUNHWLQJ DQG 6DOHV

2XU EXVLQHVV VROXWLRQV DUH GLUHFWIHW PDNHWWE ORR 5KRSWHRJ]IWRDWHRCOLHQWIMO HY R XE BMHYWORW D W
WKURXJKRXW WKH 8QLWHG 6WDWHYV &DQDGD WHHLFDLD HD® GL R WEKRIR) 6 RRMMWDRIQWDO (XURSH 6RXW

&XVWRPHUYV
,Q QR VLQJOH FXVWRPHU DFFRXQWHG IRU PRUH WKDQ WHQ SHUFHQW RI UHYHQXHYV LQ DQ\ EXVlL

3HUVRQQHO

$W )HEUXDU\ ZH KDG DSSUR[LPDWHO\ IXOO WLPH DQG SDUW WLPH HPSOR\HHV 1RQH RI
JHQHUDOO\ JRRG

5HIXODWRU\ &RQVLGHUDWLRQV

2XU SULQFLSDO ZKROO\ RZQHG VXEVLGLDULHVY DUH 6(, ,QYHVWPHQWY 'LVWULEXWLRQ &RXVWU&R,RED
637& DQG 6(, ,QYHVWPHQWYV (XURSH /LPGWBOGHRUGLILYVEHLIPHIGY ZD B K RANKHHU 6 (83 KW GRHU W KOHQ GHIF\K DL A
JLQDQFLDO ,QGX$WWKREHEIMODWRQO\LQYHVWPHQW DGYLVRU UHJLVWEYHGHBWYK WK H 3{& X0 GHOLWIKWMH,
FKDUWHUHG DQG UHJXO DWHRHER UK KM 6)XQ3 MUHGY SMEDANQSVAWPHQW PDQDJHU DQG ILQDQFLDO LQVWLW:
$XWKRULW\ RI WKH 8QLWHG .LQJGRP ,Q DGGLWLRQ YDULRXV 6(, VXEVLGLDULHV DUH VXEMHFW WR
FRXQWKHHORPSDQ\ KDV D PLOQRULW\ RZRIHAKY KY SD DWW HUH V@Y HY WEHQW DGYLVRU UHJLVWHUHG ZLWK

6,'&2 DQG 6,0& DUH VXEMHFW WR YDULRXV IHGHUDO DQG VWDWH ODZV DQG UHJXODWLRQV WKDW JU
IDLOXUH WR FRPSO\ ZLWK WKHVH ODZV DQG UHJXODWLRQV WKH SRVVLEOH VDQFWLRQV WKDW PD\ |
6,'&2 6,08 6(, DQG RXU RWKHU VXEVLGLDULHY WR HQJDJH LQ EXVLQHVV IRU VSHFGHBGHYHRIW R@W H
DV WKH FDVH PD\ EH FHQVXUHV XD WG RMSDW DOV8 HE&FBQ G V6 HBIE WKIEXWHE W RPB IDP\ZYV DQG UHIJXODWLRQ
DXWKRULWLHY ,Q WKH HYHQW RI D IDLOXUH WR FRPSO\ ZLWK WKHVH ODZV DQ ® R\HE X CSIDMIERIGVR @ MY
WKHVH FRPGEIOLHRQICHOOHFXULWLHY DQG EDQNLQJ ODZV DSSOLFDEOH WR XV DQG RXU VXEVLGLDULH
$Q\ OLWLIJDWLRQ FRXOG KDYH VLJQLILFDQW ILQDQFLDO DQG QRQ ILQDQFLDO FRQVHTXHQFHV LQFO>
XOWLPDMAHWREU EXVLQHVV

&RPSOLDQFH ZLWK H[LVWLQJ DQG IXWXUH UHJXODWLRQV DQG UH¥%RQGEEIRWRILD Q GOFRIVS\CA HQ W ZD @&/
FRPSDQLHV DQG WKHLU VHUYLFH SURYLGHUV DQG ILQDQLED YLD VWV BRKQVGIR®@ \D @ B XODUEH KFIXYUH B QML OQ |
H[DPLQDWLRQV LQT%$NUDHMDRGW RTXHMWWW H[DPLQDWLRQV LQTXLULHVY DQG UHTXHVWV ZH UHYLH;
ZH GHHP QHFHVVDU\

:H RHU LQYHVWPHQW DQG EDQNLQJ SURGXFWV WKDW DOVR DUH VXEMHFW WR UHJXODWLRQ E\ WKH
ZKHUH DSSOLFDEOH ([LVWLQJHRNI XWXYVH $HRCOO-WIVRBNXWKEDAMWHDG WR D UHGXFWLRQ LQ VDOHV RI\

2XU EDQN FOLHQWY DUH VXEMHFW WR VXSHUYLVLRQ E\ IHGHUDO DQG VWDWH EDQNLQJ DXWKRULWL
SODQ VSRQVRU FOLHQWY DQG RXU VXEVLGLDULHY SURYLGLQJ VHUYLFHV WR WKRVH FOLHQWY DUH
UHJXODWLRQV ,QYHVWPEHHON BG VFIOMRHQ /Q GO BHURNHIXODWHG E\ WKH 6(& DQG VWDWH VHFXULWLHVHEF:
RXU FOLXQOAMKDIVH RI RXU SURGXFWY DQG VHUYLFHV

,Q DGGLWLRQ VHH WKH GLVFXVVLRQ R PSIRMYNH YMAPHRWWD A RUH DX@OBWAIRLGWLQ QWRHPVIBH ULVNV WKDW S|
3DJH R



$YDLODEOH ,QIRUPDWLRQ

:H PDLQWDLQ D ZMEVEWRMWQAZZ PDNH D YD MDKUEFOX) KUM K HR JQFK-DWN RUYV VHFWLRQ RI WKLV ZHEVLWH R:

4 FXUUHQW UHSRUWYVY RQ )RUP . DQG DOO DPHQGPHQWY WR WKRVH UHSRWWW IR0 W& FRRY DX UDH K
DIWHU ZH HOHFWURQLFDOO\ ILOH VXFK : D WAL D®HZ R WIKSTRIBAMXW @ HER WWLRIR ) RUKFH 6 (&RQO\ DV DQ L
LQWHQG LW WR EH DQ DFMKH VH W HQ NDWRRIROX R XH E B DWKD D 15W SR SOQ WRRP W K LV

,WHP 58 VN J)DFWRUYV

:H EHOLHYH WKDW WKH ULVNV DQG XQFHUWDLQWLHY GHVFULEHG EHORZ DUH W KR WHK D WHL R B/RWH
XQFHUWDLQWLHY WKDW H[LVWL® KDRAH FSOAHEVHH G Y NROSRAYL. RMR RIVRRW PDQDJHPHQW GRK B RM VANX D Q I QX
IDFLQJ RXU EXVLQHVV LQFOXGRYD & PRWH G HIHEFWL BRHY IEXORQ@HIY UHVXOWYV RI RSHUDWLRQV ILQD(

2XWHYHQXHY DQGHHD U-AWHE BEU FKDQJHY P QMFOBLWADR RXUNHWAHQXHY DUH HDUQHG EDVHG RQ WKH
PDQDJH RU DGPL@ILIVWBQW IOXFWXDWLRQV LQ IVIFRX WKW LHNVOXWL RHW RBV IR W M H WD GXHE IP\DL\ RO W R ILQ
PDLQWDLQ DQ LQYHVWPHQW LQ D PXWXD ® IXHD\GX R W RRWKIH U HOHYGINAMWP BQ® SDBGXGW GHULYHG IURP
D G Y H U MHFON HDG

$ PDMRULW\ RI WKH VHFXULWLHY KHOG E\ RXU LQYHVWPHQW SURGXFWV DUH YDOXHG XVLQJ TXRWH:!
SULFHV DUH QRW UHDGLO\ DYDLODEOH DUH YDOXHG L QB BbRRBXYBVHHY WK FSRIGDFMEX B @ FEPH. BWWDHEHD GV
)XQGWRDWGXRIWKHVH SURFHGXUHYVY PD\ XWLOL]JH XQREVHUYDEOH LQSXWV WKDW DUH QRW JDWKHUHC
SURYH WR EH LQDFFXUDWH RXU UHYHQXHVY DQG HDUQLQHFWHEF DVVHWY XQGHU PDQDJHPHQW FRX!

:H BUH[SRVHRG X\FRVS®H Y H O RISPRIQWL QXD O\ VWULYH WR LQFUH DWHHGHY E\QXGIW LERIGK P IHGIW QR UB FERMAAIR
VXEMHFW WR SURGXFW GHYHORSPHQW ULVN ZKLFK PD\ UHVXOW LQ ORVV I1HWHPDURMN K'Y D BAOKD WEHEGI@
DQG WKDW DUH GHYHORSHG RQ D WLPHO\ EDVLVY DQG UHIOHFW DQ DWWUDFWLYH YDOXH SURSRVLWI
SRVLWLRQ LQ$WKBQLOQIGPOWMUSRUWLRQ Rl WKLV VSHQGLQJ KDV EHHQ FDSLWDOL]JHG ,Q WKH HYHQW
RU LI ZH IDLO WR GHOLYHU IXQFWLRQDO SURGXFWYV DQG VHUYLBHW PHUFKXHIWH RU \DRX Q@D EIFRIQR\P Wi
HIHFWLYH ZBIQRRKEG VXIQLILFDQW ILQDQFLDO ORVYV

:HLQWHQG WR LPSOHPHQW HQKDQFHPBQWYX BQBWRUMEHKHY RKRKWVBEH HORBEB@®RI UHOHDVHYV )XWXUH |
VLIQLILFDQW FRPSRQHQWYV WKDW FXUUHQWO\ H[LVW LQ WKH SODWIRUP ,I WKLV RFFXUV ZH PD\ LQ
YDOXH RI SUHYLRXVO\ FDSLWDOL]HG GHYHORSPHQW FRVWV RI WKRVH FRPSRQHQWY WKDW ZHUH UH

:H BUGHSHQGH GWSREIRQ WMRNILEHBIVSILQ RXHB R8HOWLYWH RFPHURXV WKLUG SDUW\ VHUYLFH SURYLGHUV L
DQG LQ WKH PDLQWHQDQFH RIDRDOX S FES DL MWKDUG WVWWMPVHUYLFH SURYLGHU FRXOG H[SRVH XV WR
EDVMEGGLWLRQDOWKLUG SDUW\ VHUYLFH SURYLGHU LV XQDEOH WR SURYLGH WKHVH VHUYLFHV ZH PI
DOWHUQDWLYH

'XULQJ WKH SDVW VHYHUDO PRQWKY WKH ILQDQFLLAMOWHHFRORY LLRQB® V IMLR KFR/QMP F Bl QD QR IH YWKUHH PKL
UDLVHG VHULRXV FRQFHUQV UH O D Wi & WLRO W]KHW K & DVQFLLYDLOF H W SROWEHRIRIRNE DXQINKOLY IR KHQGIHWMRIQNVH Q P H |
GLVUXSWLRQ WR RXU RSHUDWLRQV DQG WKH GHOLYHU\ RI VHUYLFHV WR RXU FOLHQWYV LQ WIKH WM&
ILODQFLDO KHDOWK RI FHUWDLQ EDQNV FRQWLQXHV WR GHWHULRUDWH RU LI WKH\ EHFRPH LQVROY

/ILTXLGLW\ LVVGHW LRD WNKHWAW PD\ DITHFW RIXBEXHIEBHQYMD VODRIGREAUTRRGHWPDUNHW IXQGVY KROG VHQLR
ZKLFK KDYH FHDVHG PDNLQJ SD\PHQWY RQ LWV RXWVWDBQW®WHQH G R\WY MR R/X NEKRH W F B HUGHKHORHHED WIVWWXR) L
IXQGV IURP WKH OLTXLGLW\ ULVN7BEWRFREQYWEREZRXK WEKBVHDWHRQUKQYGHY W KHN HD DDJIUG\HWR HRXW VHD Q (
XSRQ SUHYDLOLQJ FRQGLWLRQV

3DJH RI



LQ WKH FUHGLWHFWUWHKW W DMEODIW RDIVWUXFWXUHG LQYHVWPHQW YHKLFOHV RQ WKH FUHGLWZRUWKL
PRQH\ PDUNS$GGCLDWMGRQDWION HYHQW WKH IXQG UHDOL]JHV D ORVV IURP WKH VDOH RU GLVSRVLWLRQ F
IXQGV RI RXU REOLJDWLRQ WKDW FRXOG QHIJDWLYHO\ LPSDFW RXU OLTXLGLW\ UHVRXUFHV

3RRU IXQG SHUIRUPDQFHHRIXHY | DHF®XRMRDELUQILW\ WR PDLQWDLQ RXU H[LVWLQJ FOLHFWWHG QG Wb KWW EH
RXU PXWXDO IXQGY DQG RWKHU LQYHVWPHQW SURGXFWV UHODWLYH WR PDUNHQWHARY®RUW LRI VGBIE
LQYHVWDEOH IXQGY HOVHZKHUH ZKLFK ZRXOG UHGXFH WKH DPRXQW RI DVVHWYV ZH PDQDJH UHVXOV\

&RQVROLGDWLRIH®M WEKU R HRAXW RADD WD | DHIFBW FDXQUG EDXVIDQUWNEW LRQ DFWLYLW\ EHWZHHQ EDQNYV DQG RWK}
DQG SURVSHFWLYH FOLHQWYV &RQVRIHLG DAL QWOAEWLLRYQ W MWHRY LRDA  HDUDQKIROAHP EK DXARARBRDE& UP D © Q HRIIDRWLY W 6
JHQHUDWH IXWXUH JURZWK LQ UHYHQXHV DQG HDUQLQJV

7KH &RPSDQ\ DQGHR XK ERMHAD WAR TP W HHNKLOD-NA BRYF-DUUL FRREK@YWEDXY IWQ HVYV DFWLYLWLHY DUH FRQGXFWHG
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ@ B {88 NEMDEWY ULDQOAH VW FCHIGY VD GIY Q VIRQYY HV W P H Q WL F RPREIDLQWR U
6XSHUYLVLRQ RU VWDWH EDQNLQ 2K W KRINDEDWIUH I/ VDY O/ RV D XF/WAP E R B SFDI QW KSEX WIKQRIUQ ML\DIDQ,® G Y WK B M SH
RYHUVLJKW ,Q DGGLWLRQ YDULRXV VXEVLGLDULHV RI WKH &RPSDQ\ DUH UHJLVWHUHG ZLWK DQG
5HSXEOLF Rl ,UHODQG O0DQ\ Rl RXU FOLHQWY DUH VXEMHFW WR VXEVWDQWLDO UHJXODWLRQ E\ IHG
&RPSOLDQFH ZLWK H[LVWLQJ DQG IXWXUH UHJXODWLRQV DQG UH¥ %R QGGEEIRWHRID Q GQFRIF/S\CA HQ W ZD &/
FRPSDQLHV DQG WKHLU VHUYLFH SURYLGHUYV DQG ILQDQ FLE D YLH) U WV B/ROGIR® \D ® B XEDUEH KFDXYUH B QM. OQ |
H[DPLQDWLRQV LQT$NUDHMDRGW RTXHMWWY H[DPLQDWLRQV LQTXLULHV DQG UHTXHVWYV ZH UHYLH:
ZH GHHP QHFHVVDU\

:H RHU LOQOYHVWPHQW DQG EDQNLQJ SURGXFWV WKDW DOVR DUH VXEMHFW WR UHJXODWLRQ E\ WKH
ZKHUH DSSOLFDEOH ([LVWLQJHRWIXWKXWYH & HRCOOFWIVRBRRXWEDAHDG WR D UHGXFWLRQ LQ VDOHNURG
XV DUH DOVR VXEMHFW WR WKH 6(& DQG RWKHU IHGHUDO UHJXODWRU\ DXWKRULWLHV &KDQJHV LQ
RXU FOLHQWY UHJDUGLQJ WKHW IV DOKY RI MRPHWWHERXEGBVDISULPDULO\ RXU EURNHUDJH VHUYLFHV

$V D UHVXOW RI WKH UHFHQW HFRQRPLF DQG SROLWLFDO GHYHORSPHQWY WKHUH KDV EHHQ DQ X(
SURGXFWV &KDQJHV LQ ODZV RU UHIJXODWLRQV DQG FKDQJHV LQ WKH LGHQWLW\ RU SROLFLHV RI \
PDWHULDO LPSDFW RQ RXU PDUNHWY FXVWRPHUV VROXWLRQV UHYHQXHV DQG FRVWYV

:H BWIH[SRVHG WR VI\VWHPV7EKQ& WHKFOQRSBRSULYMDU\ VI\VWHPV ZH PDLQWDLQ DQG SURFHVV$QDWD
XQDQWLFLSDWHG LQWHUUXSWLRQ RI VHUYLFH PD\ KDYH VLIJQLILFDQW UDPLILFDWLRQ¥V\XPK \DXYOWR
QHFHVVDU\ WR UHFWLI\ WKHVH SUREOHPYVY PD\ EH VXEVWDQWLDO

:H BWIH[SRVHG WR GDWIDDVEBRNHLWR VDVNYXDUG WKH LQWHJULW\ DQG FRQILGHQWLDOLW\ RI FOLHQW
LV HLWKHU VWRUHG RQ RU WUDQVPLWWHG EHWZHHQ RXU SURSULHWDU\ VIVWHPVY RU WR RWKHU WK
SHUWDLQLQJ WR 7XKWHRRRWY EQEMNQWWG WR FRUUHFW FOLHQW GDWD DQG SUHYHQW IXUWKHU XQDXW

H BUGHSHQGH GWSR SRRYWRIAUD\ RI WKH LQYHVWPHQW DGYLVRUV WKURNKUK @XVLAKI B MDHEE VAN WIKE X @BGHHISO
RU RWKHU QHWZRUNV ZKLFK KDYH UHJXGL\W RW\SBHWS RQ WIKEH. O HWX OPW REBIHRYBYWINERK WHWEKRYVNVERR'
LQYHVWPHQW SWORGXWHGVDEAYDLIVRUY ZLWKLQ WKHLU QHWZRUNV )DLOXUH WR UHFHL YIH FMXRAKKIHSBD RN
LQYHVWPHQW SURGXFWYV

:H BUIH[SRVHG WR RSESBUWLWQRQDWLVYNVN JHQHUDOO\ UHIHUV WR WKH ULVN RI ORVV UHVXOWLQJ IUI
H[HFXWLRQ DQG SURFHVVLQJ RI WUDQVDFWLRQV GHILFLHQFLHVY LQ RXU RSHUDWLQJ VI\VWHPRSHNXD
GLHUHQW EXVLQHVVHV LQ GLYHUVH PDUNHWY DQG DUH UHOLDQW RQ WKH DELOLW\ RI RXU HPSOR\H
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VI\VWHPV WRJIBURFOHVAHUDRN WUDQVDFWLRQV RIWHQ ZLWKLQ VKRUW WLPH IUDPHV ,Q WKH HYHQW RI
HPSOR\HHV ZHBRKQDBQWXIDO ORVV UHJXODWRU\ VDQFWLRQV RU GDPDJH WR RXU UHSXWDWLRQ ,Q
SURFHGXUHV WKDW DUH GHVLJQHG WR LGHQWLI\ DQG PDQDJH RSHUDWLRQDO ULVN

&KDQJHV LQHRDWQRG RSUDFFRXQWLQJ SIYHDHKB\O B @ GHRIDWESIEDUMF XRXRRQVROLGDWHG ILQDQFLDO V
DFFHSWHG DFFRX®WHDQJHULQ MLEBWN SULQFLSOHFWFRQ@ KO W IDSWRILIVYH & HIDIWW CHN F VD G G HPYOLRX Y IOQ WHHS

&KDQJHV LQHRDWQRGV RU HURP DWQRQWVEB\WGYHUVHO\ D8 QHDRIW RKIUS B Wi WK DIQW IDNHE RAMRIW WO YXULDH
RSHUDWLRQV I ZKW LIXAV YWDH BDWH V IFFEXHE EN DIGYGIUHAH OQ DND[ ODZV R WKH VEEMKBEW WD SR RQLE D ¥
WD[ UHWXUQV E\ WKH ,QWHUQDO 5HYHQXH 6HH YULHHX D Q G OAVWDI/W H \D/QWE K R LOHLINJKDOWIDR FOGX VR K R X MINFIRHP\H! V/
DGHTXDF\ RI RXU SURYLVLRQ IR HQF EDH \EB[BR KRZHYBQFH WKDW WKH ILQDO GHWHUFWR® IRRXQ R
UHVXOWV RU ILQDQFLDO SRVLWLRQ

&XHQF\ IOXFWXDWLRQV FRXOGI WHHDQDWHY HDCQ CO HBE B @/ LR VDMK ESNWUDWWVDIRUG LQYHVW JOREDOO\ W
PDUNHWYV 2XU IRUHLJQ VXEVLGLDULHV XVH W$WH VORHF\DHD EXNJLUGHHQPA HDWV HWY RID Y X Q RW URKY B @ VRXUWHI WERF F K
$GYHUVH PRYHPHQWYV LQ FXUUHQF\ HHFKDRIH BBWHIMWLDQIJIQUUHDXWAWNOODTXLGLW\ DQG ILQDQFLDO FF

:HHO\ RQ RXU H[HFXWLYH RIILFHORVI R \RXQULIR BHFRAYD B PRIAW.RU PDQDIJHPHQW SHUVRQQHO BGHRHQRR
RI WKHVH LQGLYLGXDOV PD\IKPWHRD RXW HXWX® H ®'SHWUDM DR QV

,WHP 8@ HVROYHG 6WDIl &RPPHQWYV
1RQH

SWHRBBBRSHUWLHV

2XU FRUSRUDWH KHDGTXDUWHUV LV ORFDWHG LQ 2DNV 3HQQV\OYDQLMH RZ® MREV R'SW V DRV H) MKH EOX
HQFRPSDVV DSSUR[LPDWHO\ILFH VEDXBIUMQIGHIHW RNRXDUH |HHE®H R V BIIRAMK/AZKRFE K LD YEDHFID WHH D O V\RT
VTXDUH IRRW FRQGRPLQLXP WKDW L¥RUMHGREN EXVLQHVYV SXUSRVHV LQ 1HZ

,WHPRHJD®RBHHGLQJV

2Q 6HSWHPEHU 6,'&2 ZzDV QDPHG DV D GHIHQGDQW LQ D SXWDWLYH FRQVROLGDWHG DPHQGH:!
&RXUW IRU WKH 'LVWULFW RI| 0DU3DOIUA RV BNNDRARELD SWH/E HE B 2BYHERPSODLQW ZDV SXUSRUWHGO\ PLC
SXUFKDVHG RU KHOG 3% +* PXWXDO IXQGV GXULQJ WKH SHULRG IURP 1RYHPEHU WR 1RYHPEHU

E\ WKH 3%+* KXQWB¥LW QDPHG DV GHIHQGDQWYV VRPH SHUVRQV D QIG& H@WIH/GL B VW K QEMRXREALL @IANBY W/ IHR!
3%+* )XQGV YDULRXV DOOHJHG PDUNHW WLPHUV YDULRXV DOOHJHG IDFLOLWDWLQJ EURNHUV YDLU
GLVWULEXWRUV XQGHWH BWWH &R FMO® RQAWKDWOVOHIHG WKDW 6,'&2 ZDV WKH QDPHG GLVWULEXWRU XQt
IXQGV LQ ZKLFK PDUNHW WLPLQJ DOOHIH G@&\W+ R BRRPSOHDE GX UHQHWEKO O\ HHWHRIAHG WKDW WKH SURVS
RPLVVLRQV FRQFHUQLQJ PDUNHW WK A L38+S WRIRFAVS IOCH\Q WQDIOHT I KK GANK DW G5, ' &R Y L RO DWEKHHG6 BRI KW LW Q|
6HFWLRQ E RI WKH 68X RILWLHBQEFBERQBH PQGWBHEWXKRGWU E DQG D RAFPWKRI,QYHD QG HMRD & Rt
LWV ILGXFLDU\ GXWLHV HQJDJHG LQ FRQVWUXFWLYH IUDXG DQG7RHGH/G+ D QBPSHOHDW /W G5 WX 1) EW HDDF
DILOLDWHY DV DIPBIUNHVMWOWLOBW®RU FOHDULQJ EURKH B9R{F BRSO IHQUWR YV ROIKNMH W QVISHHFWUYLHG FRPSH(
GLVIHRRHQW DQG UHVWLWXWYRXERLWW HWEKH SIDRDSRWHG IRUP RI RUGHU GLVPLVVLQJ 6,'&2 IURP WKH
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,WHREXEPLVVLROQ RI ORWW HRUWMRXDLW\ +ROGHUV
7KHUH ZHUH QR PDWWHUV VXEPLWWHG WR D YRWH RI VHFXULW\ KROGHUV GXULQJ WKH IRXUWK TXD

([HEXWLYH 2IILFHUV RI WKH 5HJLVWUDQW
,QIRUPDWLRQ DERXWFRXIY HMFROYWYDH RHG LQ ,WHP RI WKLV UHSRUW DQG LV LQFRUSRUDWHG E\ U

3DJH R



3$57 .,

,2WHP ODUNHVBHBUVW WBRPRPRO (TDHWWHG 6WRAWNKHRIUIDG BEPBKVVHMIRI (TXLW\ 6HFXULWLHYV
ULFH 5DQJH RI &RPPRQ 6WRFN DQG 'LYLGHQGYV

2XU FRPPRQ VWRFN K VI BPAMDIGHEO R QDO BHOSF W QBHNHWMKH VARERBOOREZLQJ WDEOH VKRZV WKH KLJK
VWRFN DV UHSRUWHG E\ 1$6'$4 DQG WKH GLYLGHQGY GHFODUHG RQ RXU FRPPRQ VWRFN IRU WKH O
EDVLV

- +LJK /IRZ ‘'LYLGH
JLUVW 4XDUWHU 2
6HFRQG 4XDUWHU

7KLUG 4XDUWHU 2
JRXUWK 4XDUWHU

J— +LJK /RZ 'LYLGH
JLUVW 4XDUWHU 2
6HFRQG 4XDUWHU

7KLUG 4XDUWHU 2
JRXUWK 4XDUWHU

$V Rl -DQXDU\ ZH HVYWLPDWH WKDW ZH KDG DSSUR[LPDWHO\ VKDUHKROGHUV RI UHFRUG

YJRU LQIRUPDWLRQ RQ RXU HTXLW\ FRPSHQVDWLRQ SODQV UHIHU WR 18@QX D ONVRHW R H W& RQV)RRALFG D W

&RPSDULVRQ RITRWPXOOTHWXWHQ RI &RPPRQ 6WREN ,QGXVWU\ ,QGH[ DQG 1DVGDT ODUNHW ,QGH]

COMPARISON OF 5-YEAR CUMULATIVE TOTAL RETURN
AMONG SEI INVESTMENTS,
NASDAQ MARKET INDEX AND PEER. GROUP INDEX

—*—SEl INWVESTWENTS —™— PEER GROUP INDEX ~~27 7 HASDAQ MARKET INDEX,

FESIMES F100 INVESTED O MUAW 1, 2004
AS5IWES DMDEND REINWVESTED
FISCAL YEAR ENDING DEC. 31,2002
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NVVXHU 3XUFKDVHY RI (TXLW\ 6HFXULWLHYV

2XU %RDUG RI 'LUHFWRUV KDV DXWKRULJ]HG WKH UHSXUFKDVWKRHIIUXSLWRQOR H[ELODWRQ RIGRXH AR B PR

,QIRUPDWLRQ UHJDUGLQJ WKH UHSXUFKDVH RI FRPPRQ VWRFN GXULQJ WKH WKUHH PRQWKY HQGHG

3HULRG

2FWREHU #
IRYHPEHU =
'"HFHPEHU =

7TRWDO

3DJH

7TRWDO 1XPEHU $SSRILPDWH
6KMHY FXKWDVHG 9DOXH RH I
7RWDO 1XPEHW$YHUDJH DV 3DUW RI 3XEOWKD®D\W<BDA %
R 6 KiD/U BULFH 3DLG $QQRXQFHG 3XEKDVHG
3XEKDVHG SHBKHBU 3RJUDP 8 Q G WALK HR BWD

RI



,WHP 6HOHFWHG )LQDQFLDO 'DWD
,Q WKRXVDQGVKH[UAH SWWIMH U

7KLV WDEOH SUHVHQWY VHOHFWHG FRQVROLGDWHG ILQDQFLD @KLY GDRMIDNY RRXIRE BWHK HHDGHLM BR S
VWDWHPHQWYV DG 130 B XQ\D\EHFHOPWIB/ Rl )LQDQFLDO &RQGLWLRQ D QG $SHWXDMW § HSIRABM RIMW)RRIPY ~ LQ F (

<HD(QGHG 'HFHPEHU $ %
5HYHQXHV

7ZRWDO H[SHQVHYV

,QFRPH IURP RSHUDWLRQYV

2WKHU H[SHQVH LQFRPH

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[HV

1HW LQFRPH

%DVLF HDUQLQJV SHU FRPPRQ VKDUH

6KDUHV XVHG WR FDOFXODWH EDVLF HDUQLQJV SHU FRPPRQ VKDUH
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH

6KDUHV XVHG WR FDOFXODWH GLOXWHG HDUQLQJV SHU FRPPRQ VKDUH
&DVK GLYLGHQGV GHFODUHG SHU FRPPRQ VKDUH

JLQDQFLDO 3RVLWLRQ DV RI '"HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO DVVHWYV

/RQJ WHUP GHEW LQFOXGLQJ FXUUHQW SRUWLRQ

6 KD U HKRIOTGHWY |

$ %HJILQQLQJ LQ ZH FRQVROLGDWRBG VWERSIOMRA AR X QWX RZ IERN WV KED DPRXQW RI RZQHUVKLS RI W
LQWHUHVW ,Q SULRU SHULRGV RXU SURDRIWWDORQZWM VKB B H VW BGWIKM (H X UL QLI WRD URBRLF KV ZFDIVX
RWKHU LQFRPH 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

% %HJLQQLQJ LQ ZH DGRSWHEG WK H 63 RML VARG RIDAP HQW ~

3DJH R1



,2WHP ODQDIJHPHQWHEXVVERODYGLY RI JLODQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV
,Q WKRXVDQGVKH[UARHSWWIM U

7KLV GLVFXVVLRQ UHYLHZV DQG DQDO\]HV WKH FRQVROLGDWHG ILQDQFLDO FRQGLWLRQ DW 'HFHPE
DQG DQG RWKHUHBWWRWWX WK DMWY PQKIDN CCEHWMEXRVERQPMKRXOG EH UHDG LQ FRQMXQFWLR
,WHP RIQWKDW 5HSRUW DQG WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG $®&®XD/OWsR1 SVRKUIHW&

2YHUYLHZ
2XU %XVLQHVY DQG %XVLQHVV 6HIJPHQWYV

:H DUH D OHDGLQJ JOREDO SURYLGHU RI LQYHVWPHQW SURFHVVLQJ IXQG SURFHVVLQJ DQG LQYH)
LQVWLWXWLRQV ILQDQFLDO DGYLVRUV DQG XOWUD KLJK QHW ZRUWK IDPLOLHY FUHDWH DQG PDQL
FRPSXWHU SURFHVVLQJ VHUYLFHV VRIWZDUH OLFHQVHV DQG WUXVW RSHUDWLRQV VHUYLFHV DV
SURFHVVLQJ DQG LQYHVWPHQW PDQDJHPHQW IHHVY DUH HDUQHG DV D$SHRFH{AMPEH RI DY H U DN IKURWX
DQG SDUWQHUVKLSV LQ ZKLFK ZH KDYH D VLJQLILFDQW LQWHUHVW ZH DGPLQLVWHU ELOOLRQ
RILFHV ZRUOGZLGH

2XU UHSRUWDEOH EXVLQHVYV VHIPHQWY DUH

BULYDWH %DQNV + SURYLGHV LOQYHVWPHQW SURFHVVLQJ DQG LQYHVWPHQW PDQDJHPHQW SURJ
WKH 8QLWHG .LQJGRP DQG DFFRXQWV IRU SHUFHQW RI FRQVROLGDWHG UHYHQXHV LQ
,QYHVWBMODWRUV + SURYLGHV LQYHVWP H@X\H © IVQIDJI IR WW RUSUR BUBRKVKWIR @HWZRUN RI LQGHSHQG
DQG RWKHU LQYHVWPHQW SURIHVVLRQDOV LQ WKH 8QLWHG 6WDWHY DQG DFFRXQWV IRU SHU
,QVWLWXWLRQDO ,QYHVWRUV * SURYLGHYV LQYHVWPHQW PDQDJHPHQW SURJUDPV BQR8 I IDEFRIW ML
ZRUOGZLGH DQG DFFRXQWV IRU SHUFHQW RI FRQVROLGDWHG UHYHQXHV LQ

,QYHVWPHQW 0DQDJHUV *# SURYLGHY LQYHVWPHQW SURFHVVLQJ IXQG SURFHVVLQJ DQG RSHUD
LOVWLWXWLRQV ORFDWHG LQ WKH 8QLWHG 6WDWHY DQG WR LQYHVWPHQW PDQDJHUV ZRUOGZL
DFFRXQWSHIREHQW Rl FRQVROLGDWHG UHYHQXHV LQ

,QYHVWPHQWY LQ 1HZ %XVLQHVVHV * SURYLGHV LQYHVWPHQW PDQDJHPHQW SURJUD P \WH BVRRWXO W
IHWZRUN YV VHIPHQW DFFRXQWYV IRU RQH SHUFHQW RI FRQVROLGDWHG UHYHQXHV LQ DQG

/69$VVHW ODQDJHPHQW * LV D UHJLVWHUHG LQYHVWPHQW DGYLVRU WKDW SURYLGHV LQYHVWPI
7KLV VHIPHQW DFFRXQWYV IRU SHUFHQW RI FRQVROLGDWHG UHYHQXHV LQ

3DJH RI



5HVXOWY RI 2SHUDWLRQV

5HYHQXHV ([SHQVHV ,QFRPH IURP RSHUDWLRQV DQG ,QFRPH EHIRUH LQFRPH WD[HV E\ EXVLQHVV \
HQGHG FRPSDUHG WR WKH \HDU HQGHG DUH

SHAH QW SHAHQW
<HD(QGHG 'HFHPEHU &KDQJH &KDQJH
S5HYHQXHV

3ULYDWH %DQNYV
,QYHVWEMOWR UV
,QVWLWXWLRQDO ,QYHVWRUYV
,QYHVWPHQW 0DQDJHUV
,QYHVWPHQWYV LQ 1HZ %XVLQHVVHV
/69
7ZRWDO UHYHQXHV
(ISHQVHV
3ULYDWH %DQNYV
,OYHVWEMDWR UV
,QVWLWXWLRQDO ,QYHVWRUYV
,QYHVWPHQW 0DQDJHUV 2
,QYHVWPHQWYV LQ 1HZ %XVLQHVVHV
/69
7RWDO H[SHQVHYV
,QFRPH IURP EXVLQHVV VHIPHQWYV
3ULYDWH %DQNYV
,OYHVWEMDWR UV
,QVWLWXWLRQDO ,QYHVWRUYV
,QYHVWPHQW 0DQDJHUV
,QYHVWPHQWYV LQ 1HZ %XVLQHVVHV
/69
7JRWDO LQFRPH IURP EXVLQHVV VHIPHQWYV
&RUSRUDWH RYHUKHDG H[SHQVHYV
/69 (PSOR\HH *URXS 2 2
OLQRULW\ LOWHUHVW UHIOHFWHG LQ VHIJPHQWYV
,QFRPH IURP RSHUDWLRQYV
2WKHU H[SHQVH QHW
,QFRPH EHIRUH LQFRPH WD[HV

3ULPDULO\ UHODWHYV WR DPRUWL]DWLRQ FRVWYV RI LGHQWLILDEOH LQWDQJLEOH DVVHWYV
JRU WKH \HDUV HQGHG 'HFHPEHU DQG LQFOXGHV RI PLQRULW\ DQWHUHVW BHWXH

3DJH RI



$VVHW %DODQFHV

7KLY WDEOH SUHVHQWY DVVHWWRYWRRHRO/LHQW\VZ KRBKRZ R $U FOLGH WY FEKHVRHDRW RW D G RIHQQ RW ULDD
VKHHWY EHFDXVH ZH GR QRW RZQ WKHP

$VVHW %DODQFHV

,Q PLOOLRQYV $V RI '"HFHPEHU
3HRHQW 3HRH QW
&KDQJH &KDQUH

3ULYDWH %DQNYV
(TXLW\ DQG IL[HG LQFRPH SURJUDPYV
&ROOHFWLYH WUXVW IXQG SURJUDPYV
IJLTXLGLW\ IXQGYV
7RWDO DVVHWY XQGHU PDQDJHPHQW
&OLHQW SURSULHWDU\ DVVHWY XQGHU DGPLQLVWUDWLRQ
7ZRWDO DVVHWYV
,QYHVWEBMDWR UV
(TXLW\ DQG IL[HG LQFRPH SURJUDPYV
&ROOHFWLYH WUXVW IXQG SURJUDPV
IJLTXLGLW\ IXQGYV
7JRWDO DVVHWYVY XQGHU PDQDJHPHQW
,QVWLWXWLRQDO ,QYHVWRUV
(TXLW\ DQG IL[HG LQFRPH SURJUDPYV
&ROOHFWLYH WUXVW IXQG SURJUDPYV
ILTXLGLW)\ IXQGYV
7RWDO DVVHWYVY XQGHU PDQDJHPHQW
,QYHVWPHQW 0DQDJHUV
(TXLW\ DQG IL[HG LQFRPH SURJUDPYV
&ROOHFWLYH WUXVW IXQG SURJUDPV
JLTXLGLW\ IXQGYV
7JRWDO DVVHWYVY XQGHU PDQDJHPHQW
&OLHQW SURSULHWDU\ DVVHWY XQGHU DGPLQLVWUDWLRQ
7ZRWDO DVVHWYV
,OYHVWPHQWYV LQ 1HZ %XVLQHVVHV
(TXLW\ DQG IL[HG LQFRPH SURJUDPYV
ILTXLGLW)\ IXQGYV
7JRWDO DVVHWYVY XQGHU PDQDJHPHQW
169
(TXLW\ DQG IL[HG LQFRPH SURJUDPYV
&RQVROLGDWHG
(TXLW\ DQG IL[HG LQFRPH SURJUDPYV
&ROOHFWLYH WUXVW IXQG SURJUDPYV
ILTXLGLW)\ IXQGYV
7RWDO DVVHWYV XQGHU PDQDJHPHQW
&OLHQW SURSULHWDU\ DVVHWY XQGHU DGPLQLVWUDWLRQ
7RWDO DVVHWVY XQGHU PDQDJHPHQW DQG DGPLQLVWUDWLRQ

3DJH RI



$VVHWV XQGHU PDQDJHPHQW DUH WRWDO DVVHWY RI RXU FOLHQWY RU WKHLU FXVWRPHUV LQYHVW
OLTXLGLW\ IXQGV IRU ZKLFK ZH SURS\GHWDI/VX Q@ &/HRDRDQ B PHRMQ WHDYGFBIFGPLQLVWUDWLRQ DUH WRWI
DGPLQLVWUDWLYH VHUYLFHV LQFOXGLQJ FOLHQW SURSULHWDU\ IXQG EDODQFHV IRU ZKLFK ZH SUF

*HQHUDO 2YHUYLHZ

5HFHQW HYHQWV LQ KHDFGV X QRSQU MVAKHHG ISV B IPDUNHWY DQG JUHDWO\ LPSDFWHG WKH YDOXHV R
WKH HTXLW\ PDUNHWY GHFOLQHG VWHDGLO\ EXW WKHQ UDSLGO\ GHWHULRN BWH® EE MR LRZ LRQGH
$YHUDGHFOLQHG E\ RYHU SHUFHQW D@G  SHRUFK @ WD WXWISW BMIEYOHQWHG E\ DSSUR$VAIWHPD QDSHBF
DGPLQLVWUDWLRQ DQG GLVWULEXWLRQ IHHV WUHQGHG GRZQZDUG LQ IROORZLQJ WKH GHFOLQ
0DQDJHUV VHIPHQWHWW MBRFH®RMWRKRI GHYDOXDWLRQ LQ RXU DVVHWV XQGHU PDQDJHPHQW DQG DGPL

7KH ODFN RI FRQILGHQFH LQ WKH FDSLWDO PDUNHWY DOVR GURYH LQYHVWRUT WRVWXKHHM N HEX K DW DH.
LQYHVWPHQWY VXFK DV FRPPRGLWLHV 2XU UHYHQXHV ZHUH QHJDWLYHO\ LPSDFWHKGLBYWXWWP MQM G
HTXLW\ DQG IL[HG LQFRPH IXIQ¥® Y Q ¥ E WW PRIGINORZRIGXFIVWY  AKIRAK VDI QRERHIHA ZIDWNHHWS HEFQ B ® O\ WU XH IR
LQYHVWRUV LQ &ML VRYNVWHIRPAWYW 2XU UHYHQXHYV ZHUH DOVR QHJDWLYHO\ LPSDFWHG E\ ZLWKGUL
LQYHVWRUV LQ RXU B3ULYDWH %DQNV VHIJPHQW

9RODWLOLW\ LQ WKH FDSLWDO PDUNHWYV LQ ZDV GULYHQ PDLQO\ E\ WKH RINGW CRAKW K WHGX EQ WL F
ODMWOYVHW E\ WKH GHFOLQH LQ HTXLW\ SULFHV IURP IHDUV RI D EURDGHQLQJ HFRQ R\PK M KHIDRIZID R BQ'
-RQHV , QSVHWDUHD OH SRUWH G RQOD PRIGHHAMYD WD RQVLQ PDUNHW YDOXHV WKURXJKRXW PRVW RI LQ|
WKHUHE\ LQFUHDVLQJ RXU EDVH UHYHQXHV IURP H[LVWLQJ FOLHQWYVY (YHQ ZLWK WKH SRRU IRXUWE
LQWR RXU IXQGV H[FHHGHG UHGHPSWLRQV GHXH 6D S LW IUR P IUHZH VYGL B [ILHVONL GO HABECRGEDLWIVAHD@MAY DY 6 Iy
UHYHQXHV DV ZHOO

,Q ODWH ZH HOQWHUHGJUGWRHED/SVY VEDW K6 X SIYRIWW O RP RAU FPWR QHY PROMNWOINRBW LQVWUXPHQWYV
VWUXFWXUHG LQYHVRUP B®W YZAKHIEFKOH\. 0646 WR PDNH SD\PHQWYV RQ WKHLU RXWVWDQGLQJ QRWHV R
GXULQJ VLIJQLILFDQWO\ UHGXFHG WKH PDUN HM FOOLLWH RV \RE B HFR & O RW B PR KX '\Q BHIWNNMQ IXWEN 6

WKH &DSLWDJO HXBIBQWW 6HH 20RQH\ ODUNHW )XQG 6XSSRUW™ ODWHU LQ WKLV GLVFXVVLRQ

21 SULPDU\ LPSRUWDQFH WR RXU VWUDWHJILF LQLWLDMOLW K \3TDEHW R B/ XF 6 HWVH/AU X OR®HB O W WPHH © &/ DR | Y
SODQ LV WR SURYLGH DGGLWLRQDO VLJQLILFDQW IXQFWLRQDOLWHLRD WS H® DWW I RO R EDIOUIRXY K VDV
SULYDWH EDQNV DQG QRQ EDQN ZHOUOMWK LD Q D JZHPHD HUILRIPWL @\XIRFAXVHG RQ PDMRU LQYHVWPHQW ¢
LQIUDVWUXFWXUH QHFHVVDU\ WR VX35 R G LWH IR GD® WX R B W LDRUID R K W \FEX. IHMW G X U QUH O H XDV IS@ BB €

6LJQLILFDQW ,WHPV ,PSDFWLQJ 2XU )LQDQFLDO 5HVXOWV LQ

5HYHQXHVY GHFUHDVHG PLOOLRQ RU QLQH SHUFHQW WR ELOOLRQ LQ FRPSDUHG WR
HDUQLQJYV SHU VKDUH GURSSHG WR SHU VKDUHH@HOLRRASWKH GRWR R ZL QIHUNHRPVUAHHUM VLIQLI

¥ 7KH VWHDG\ GHWHULRUDWLRQ LQ WKH FDSLWDO PDUNHWYV FRBX¥6 WGPDLQWDK MFPKH) WH DHEUPH. @GLHF
IHHV WR GHFUHDVH PLOOLRQ RU SHUFHQW GHVSLWH QHZ EXVLQHVV DFWLYLW\ LQ R
PDQDIJHPHQW GHFUHDVHG ELOOLRQ LQ R1 ZKLFK ELOOLRQ SHUWDLQHG WR DVVlH

6 3LV D WUDGHPDUN RV 60VCQBGIMLRQ FRRWKH OF*UDZ +LOO I&RRBWRICH ¥ L WKF 6 ( Z KQ ¥FKVIWPOIRW \D |
'RZ -RQHV ,GBENVYIIH DY D WUDGHPDUN R IZYRZAF KRIQHWLRAOAES DIOWK 6(, ,QYHVWPHQWYV
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$+ 7KH GHFOLQH LQ WKH YDOXH RI RXU DVVHWV XQGHU PDQDJHPHQW ZDV SDUWLDDKH PQWEDD\
Rl RXU LQWHJUDWHG SHQVLRQ DQIBWHPGREAWYW NWROXIMRG DEVRXQAHWBOLHQW DVVHWVIXIQE
XQGHU DGPLQLVWUDWLRQ LQ WKH ,QYHVWPHQ@WHOPRDRMWUW \WRUMKQW LQFUHDVHE@DV GKHOWE
FOLHQWYV RI RXU KHGJH IXQG DQG VHSDUDWHO\ PDQDJHG DFFRXQWV VROXWLRQV

¥ 2XU HDUQLQJV GXULQJ |HFAHHUG D\GY IQBNHRDD \DH FRDOWOLRQ UHODWHG WR WKH RQJRLQJ VXSS
6XSSRUMHPHQWY IRU WZR RI RXU PRQH\ PDUNHW IXQGVY WKDW KROG VHQLRU QRWHV LVVXH
LQ PDUNHW YDOXH RI WKH FROODWHUDO XQGHUO\LQJ WKH 6 ,9MW AKIPH® QA RH DHWHAR IJRX UHBED
LQ IURP WKH GHFOLQHN HRXIWDLWLHINOSOHURKBYHG GLUHRWOWH\RBEQVKH RIRHP RN KRIXEID KM P Q
WKH §HWFXULWLHV ZHUH PLOOLRQ 6HH 20RQH\ ODUNHW )XQG 6XSSRUW"~ ODWHU LQ WKL\

¥ 2XU SHUFHQWDJH RUQHRDV®RHSE DIWERSSUR[LPDWHO\ SHUFHQW 2XULQURSRODWLRQDM B /KW
PLOOLRQ RU SHUFHQW LWBRYHQXHY KEAHFUHDVHG SHUFHQW SULPDULO\ EHFDXVH RI
WKH\ PDQDVHOV6BIWYV XQGHU PDQDJHPHQW ZHUH ELOOLRQ DW '"HFHPEHUGHFUHDIVW RRP S|

¥ :H FROQWLQXHG WR LQi/HOWKLBOW WHRMORREDG LWV RSHUDWLRQDO LQIUDVWUXFWXUH 'XULQJ
QHZ IXQFWLRQDOLW\ IRU WKH SODWIRUP7 KXV LKRANGIDDUH G MOR-HDVOHWHRU GOV RIHE YV SODFHG L
DQ HVWLPDWHG XVHIMOUBERI@®LIHGHDSSUWR[LPDWHO\ PLOOLRQ LQ DPRUWL]DWLR®QKH[SHQ
DPRUWL]DWLRQ H[SHQVH IRU WKH SODWIRUP LV SULPDBGNYLVRHNVRVRLPHO WY WEH GGLWILWRE %
PDLQWHQDQFH DQG VXSSRUW VHUYLFHV LQ GXH WR WKH UHOHDVH RI WKH SODWIRUP LQ

+ &RPSHQVDWLRQ EHQHILWY DQG RWKHU SHUVRQQHO FRVWY GHFUHDVHG PLOOLRQ LQ
LOQFHQWLYH FRPSHQVDWLRQ DQG VDOHY FRPSHQVDWLRQ GHFUHDVHG PLOOLRQ 2XU LC
FRUSRUDWH DQG EXVIZ®H VD/F WKIPH QWRXQYWHRBVERQXVHY SDLG IRU WKH \HDU LVJEWVHGQRE& @M
FRPSHQVDWLRQ GHFUHDVHG VLJQLILFDQWO\ LQ EHFDXVH Rl WKH WKXE P W HF VBRDQ QMG RK\
6DOHY FRPSHQVDWLRQ H[SHQVH LQ GHFUHDVHGY PR QY \DIEGRBQWU L&/ OV B DWHN VI U RPY A)
ZKLFK KDYH HIWHQGHG RXU VDOHV F\FOHV DQG VORZHG QHZ EXVLQHVV DFWLYLW\

$ 2XU VWRFN EDVHG FRPSHQVDWLRQ FRVWVVGGIHFEWIBNWIE ZDV BUOPDEDRONQG XH WR VWRFN RSWL
RI ZKHQ XQYHVWHG VWRFN RSWLRQV ZRXOG YHVW QHW RI DQ LQFUHDVH LQ H[SHQVH DVVR
WKLV GLVFXVVLRQ

¥ :H FROWLQXHG RXU VWRFN UHSXUFKDVH SURJUDP GXULQJ DQG SXUFKDVHG DSSUR[LPDW
FRVW RI PLOOLRQ
¥ 2XU IHAWLYH WD[ UDWH ZDV SHUFHQW D/\K i RRFUHIDEY W RQ RXYIHWBEHQWWIK ZDV GXKHMRL

EHQHILW DVVRFLDWHG ZLWK MOKKHVEIBCGXRWVULIRY LR K @QHKHUB/BDLQ GXH WR QHW RSHUDWLQJ ORV

6LJQLILFDQW ,WHPV ,PSDFWLQJ 2XU )LQDQFLDO 5HVXOWV LQ

5HYHQXHV LQFUHDVHG PLOOLRQ RU SHUFHQW WR ELOOLRQ LQ FRPSDUHG WR 1H
HDUQLQJV SHU VKDUH LPSURYHG WR SHU VKDUHH @HOLHRR SDKH GROWRRZLQSHWWRNMUAHUG VLIQL

¥ 5HYHQXH JURZWK DFURVY DOO RI RXU VHIPHQWY ZDV SULPDULO\ GULYHQ E\ KLIJIKHU DVVHW

J)DYRUDEOH FDSLWDO PDUNHW FRQGLWLRQV LQFUHDVHG WKH YDOXH RI DVVHWYV ZH PDQ

7KHVH PDUNHW FRQGLWLRQV DOVR JHQHUD®W G Q RXURSYHEVERIURH QRN I/VQ & XRVE HRI@DWA. QQ YHDWW F
VHIPHQWYV
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6DOHV RI QHZ EXVLQHVYV LQ RXU ,QVWLWXWLRQDO ,QYHVWRUV DQG ,QYHVWPHQW ODQDJHUYV
DGYLVRU UHODWLRQV&GSVVIRURXVHIQM QWWHFPRHIMULEXWHG WR WKH LQFUHDVH LQ RXU UHYHQ

7KH /6WHIJPHQW DOVR FRQWULEXWHG VLIJQLILFDQWO\ WR WKH LQFUHDVH LQ RZOWUHYHRKEB®L
FRPSDUHG WIROOLRQ LQ DQ LQFUHDVH R1IKH LPEOWDLDRIY ZBRY GXSHH WHRHQYWH JURZWK LQ
PDUNHW DSSUHFLDWLRQ DQG IXQGLQJ IURP QHZ DQG H[LVWLQJ FOLHQWYV

7KH *OREDOWK 30DWIRUP ZDV SOBPRGWOMWR VRIQ RUFHUHQYLRXVO\ FDSLWDOL]JHG VRIWZDUH G
TXDUWHU DQG ZLOO FRQWLQXH WR EH DPRHWQFX® HYE @@\ RGEUWLBRDORG RRLOOHRQVLQ DP
RI WKH SODWIRUP SULPDULO\ UHFRJQL]HG YLIQVREKY 3HLFNDRMWVRO QMG DOQWRWDPBVRIPHQW LOO

DV FRPSDUHG WR PLOOIHRWY SRUMNIRQ RI RXUWFRMWY ZHUH LQFXUUHG IURP PDLQWHQ
RSHUDWLRQDO VWDJH RI WKH SURMHFW

2XU FRQVROLGDWH® R ZIHUBDWILHIIDMLYHO\ LPSDFWHG E\ LQFUHDVHG VSHQGLQJ IRU WKH GHY
FRPSDQ\ VWUDWHJBH\X BQWDVRWODOMLBRRYVWLRQ RI WKHVH FRVWY UHODWH WR SHUVRQQHO DQ

:H UHFRUGHG DJGRR)I FDVKEBDURQ LQ WKH IRXUWK TXDUWHU UHODWHG WR DJUHHPHQW)
LQYHVWPHQWY WKDW DUH H[SRVHG WR OLTXLGLW\ DQG FUHGLW ULVN 6HH 20RQH\ ODUNHW

:H FROQWLQXHG RXU VWRFN UHSXUFKDVH SURJUDP GXULQJ DQG SXUFKDVHG DSSUR[LPDW
FRVW RI PLOOLRQ

2XUIHFWLYH WD[ UDWH ZDV SHUFHQW IRU 7KHFRPISHEWHG HFWR D[ UBMWWFER@HLOQWHG IURP D
FKDQJH DQG VWDWH WD[ SODQQLQJ

JRUZ®BURRNLQJ ,QIRUPDWLRQ DQG 5LVN )DFWRUV

&HUWDLQ LQIRUPDWLRQ FRQWDLQHG LQ WKLV GLVFXVVLRQ LV RU PD\ EH FRQVLGHUHG IRUZDUG ORI
RWKHU GHYHORSPHQWY )RUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG XSRQ HVWLPDWHY DQG DVVX
VXEMHFW B/QRWHKKRXIKHZH EHOLHYH RXU DVVXPSWLRQV DUH UHDVRQDEOH WKH\ FRNO ® EW HQLDFFXU DU
UHVXBWWDWYH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQ\V

$PRQJ WKH ULVNV DQG XQFHEW RXQUWIXHWXDKLREHUIDWIRQV VWUDWHJILHY ILQDQFLDO UHVXIOWNY)BRBW
WIBQ/QXDO FHERIBWORZLQJ LWHPV DUH LQ RXU RSLQLRQ DQWLFLSDWHG WR RFFXU LQ WKH QH[W

t

$V VWDWHW KD BOMRRW LW\ Rl RXU UHYHQXHV DUH EDVHG RQ WKH YDOXH RIHEXWH B VBAHRK\D G OHE
PDUNHRMHVUDSLG GHFOLQH LQ WKH FDSLWDO PDUNHWYVY LQ ODWH VLIJQLILFDQWO\ GHFUHD'
UHGXFLQJ RXU BDVR UMKH EXHWWHQW HFRQRPLF HQYLURQPHQW BEBW VO REKHIDW & HDFLWIL RHOR BIN)L
SURVSHFWYHMW) FRXUWNWWY EXW H[SHFW WKH FXUUH QM FIXPRN RVRL B HHGHYULIVR 19 FEKE W MAR KMV FDDONGE
PDUNHW FRQGLWLRQV FRQWLQXH DQG FARHJYKF WUORRZ® U GHHQ FHH) X/ H W DO/ KRZHD OHE YR OMNVQR
WR PDQDJH RXU H[SHQVHV E\ WDNLQJ D QXPEHU RI DFFICR@DBH & R @ MAOHRHH H{SWQREYV D BHRLV
QRQ VWUDWHJILF DFWLYLWLHY SURFHVV LPSURYHPHBWYSBHW VI HOR LDQF B UUR G W PMWLLFRHD FLRY WX U
UHGXFWLRQ LQ WKH ILUVW TXDUWHU RRUW YV 'HA\HS H\SHH RW UWRKRI WK BRI WEIHLRIPLHOMWL 6 IWKH OHY F
DQG WKH H[WHQGHG VDOHV F\FOHV ZLOO UHVXOW LQ DQ RYHUDOO UHGXFWLRQ LQ RXU UHY
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:H KDYH WDNHQ DSSURSULDWH PHDVXUHV WR SURWHFW RXU FOLHQWY DQG VKDUHKROGHU\
&DSLWDO$8MEERHWYWY )XWXUH FDSLWDO FR PIRHW P HmWMWOW \I R & RADUHMSRIQGIRQYJWKB WREOLJIDW
XSRQ SUHYDLOLQJ FRQGLWLRQV LQ WKH FUHGLW PDUNHWYV DV WWKHIR XLLPLS/DIFRW VIC IKIFEK G CEACNREKIH W
WKH §HOFXULWLHV LV EDVHG RQ HVWLPDWHYOIWRG W K M XSPCsSNI MRIGDP 6MQ8BW LR X 08 EQ ZRRQRBEHU
H[SHFWDWLRQ WKDW WKH\ ZLOO EH HIWHQGHG , WVIHF OU INWM DN WK B @&/GZ H\ ZROOD0 | B R GIYK DSWHWREKD
DQ\ LQGLYLGKIXWBW\ FRXOG RFFXU DW DQ\ WLPH SULRU WR WKHS$HYSIW R WU BB (GFHOMVMMFHR R IGWIRK
FRXOG HLWKHU VHOO WKH VHFXULWLHYV RU WDNH RXU SWURSRILWILLRIY DWHKID WK R D ¥ HR U MAMVIA UXE @
RXU KBOGLQJVY DW D SULFH ZH EHOLHYH LV UHDVRQDE WK H DV¥FMWXRQ@ FRKRXQW WV R D WNHNW ZRRXA
VLIQLILFDQWO\ OHVV WKDQ W K HVFEXWHRMHS/D UMCHWR WHIY GHWERVER Y WAE\HP®O,QDJH RXU ULVN R$VWORV
JHEUXDU\ RXU WRWDO ULVN RI ORVV LV P L O OMLHRFEX UAKNL IEH VL M LWVKKHH W HKRHODLGY EQ R 5 D |
:KLOH ZH FDQ QRW DFFXUDWHO\ SUHGLFW WKH XOWLPDWH RXWFRPH ZH EHOLHYH RXU BRGL
SRVLWLYH FDVK IORZV SURYLGHRXWL WHKGOI\ PIDSLMNBIOWMW Y HYIWK WR WKH EHVW LQWHUHVWYV RI

H ZLOO FRQWLQXH WR HIOWMK V3 QWVRBIP*ORBDIONY RSHUDWLRQDO LQIUDVWH ORMXFH STHFE B X
GHYHORSPHQW H[SHQGLWXUHV LQ ZLOOH EZH O3 L P S\DKHPG! QMK RAGHK DQ F XIB U D & 2 VDIG 3XCS0 W DRE
VHULHV RI7TKH GHDBYMADOL]HG GHYHORSPHQW FRVWYV DVVRFLDWHG ZLWK WKHVH UHGOHDRSIYHAI
D QHZ UHOHDVH LQ HDUO\ WKDW ZLOO LQFUHDVH R XUS®HAH 6 RRY WLRRUW W] \§ U R QUHHNSWH @AK
LQFUHDVHG FRVWYV IRU PDLQWHQ DRFWH BDREVWXS BROW RH WISH GOB® IRWEQFXUUHG )XWXUH U
VLIQLILFDQW FRPSRQHQWY WKDW FXUUHQWO\ H[LVW LQ WKH SODWIRUP ,I WKLY RFFEXUV ZI
GHYHORSPHQW FRVWV RI WKRVH FIRP JRI® D Q QVQW QW ZERRN WHDSXHFRGWKHVH FRVWYV UHTXLL

%HJLQQLQJ LQ ZH FRQVROLGDWRBG WERSIORAARX*QW X SRE ERDWK BRI WKH XQVHFEXUHG JXDU|
(PSOR\HH *URXS IRU WKHLU WHUP ORDQ WR ILQDQFHS$WKRH 'SMHPKDMH Rl DQ RXUK®/L BHBWHRZIN
DSSUR[LPDWHO\H DSHARFKQRWH DQ LQGLUHFW HLHKINWX 8H URA HROW LIQ WY B D @ WY SURR WEHH7 © IR NEZHRU I/ Q\
FRPELQHG DUH JUHDWWWXWKDD W KSHWHWFBIQM QR RWKHU FKDRUHY¥P\SRFRRKU UHRDW LRQYRKS & LS/
GLVFRQWLQXH FRQVROLG DLW RXU VGH i HDAFW RE-EAMHWWIRWHNG QMR /WK DW RXU FRPELQHG LQWHUHVW 1
(PSOR\HH *URXS LV SDR&OIG BN W HNWMEAQWHG DV D VLQJOH QHW LQYHVWPHQW DPRXQW RQ RX

:H KDYH UHFHQWO\ ILQDOL]JHG FXUUH QMK HHFESRHQMGDX 1 IQREQ VRV DMWKHH V € FIRPGIL W B [ZD XO®LWEO R Z XV
GXULQJ WKH ILUVWHTXBWHWWUWKIHVH EHQHILWY WR EH VLIJQLIHFI/VQWHDWG[ WKWH HRRUW KHEHI DU,
WKH UDWH IRU WKH FRPSDUDEOH SHULRG LQ

H ZLOO FRQWLQXH WR WUDQVIRUP RXU FRPSDQ\ IURP RQH WKDW LV SURGXFW DQG VHUYLF
QHZ EXVLQHVV PRGHO WKDW ZLOO JUDGXDOO\ P:RH H LRX2) FFOQ\W D@XH WARR RDPLE Q H 2 HEXW LRHNV @ H

H H[SHEWUPHQG DFTXLVLWLRQ DFWLYLW\ DPRQJ EDQNV DQG RWKHU ILQDQFLDO VHUYLFHYV
,Q DGGLWLRQ FRQVROLGDWLRQ DFWLYLWLHV E\ EDGNVLDE & [RMXVHLLR Q\) VRF L Q & WHQLY QE HV M
/DUH EDQN FOLHQWYV LQ RXU 3ULYDWH YNVGEHY R R R NK KDRYHH 1D Q © R XFOAM BRIFHUUR ID W KAHKVHH DI @ ¢
VHUYLFHV LV QRW \HW IXOO\ NOQORZQ WKHVH DFWLYLWLHV PD\ QHJDWLYHO\ LPSDFW RXU UH’
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ORQH\ ODUNHW )XQG 6XSSRUW

,Q ODWH ZH HQWHUH&JUGIW RHEDB. VE DD K MVKIHRBSWV BBILUQP H) ER©® HJI D WA R PXJX® G WW K H5 6, 7D KO W, Q RR PR
YXQG WKHOB)XQG DQG WKHVGHMVIWKBGLPH 2EOLIJDWARRQX)X® G HW K K \B REXHMBKRIW X B @AWH WKH DGYLVRK
VXE DGYLVRU WR WKH )XQGV LV &ROXPELD ODQDJHPHQW ZKLFK $W MUKHF [3 &IRRICSUR ULDQAY IHR/QV FOHDQ@W FRIDR)
IXQGV B27)XQG L$SYDWED E\ 6WDQG WUSRUSRRMWLRQ 6/3QFEE8WRER GHU Y VF HVH,\OFH B ERGIKIND §'XDG L
UDWBID E\ ORREMI 6782 )XQG LV QRW RIDWRWBGEY 6 3

$PRQJ RWKHU PRQH\ PDUNHW LQVWUXPHQWY WKH )XQGV KROG VHQLRU QRWHV LVVXHG E\ 6,9V 6,9
DQG RWKHU ORQJ WHUP GHEW LQVWUXPHQWY WKDW DKH NG IGRW RQ RRV®I®DMUMHU PRQ D W K H [REELQ HED BAL
FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHY FRUSRUDWH FROODWHUDOL]HG GHEW REOLJDWLRQV
SD\PHQWYV RQ WKHLU RXWVWDQGLQJ QRWHYVY RQ WKH VFKHGXOHG PDWXULW\ GDWHYV

,Q 2FWREHU VWDGWBHG WKDW LW ZRXOG SO BFSHUDQLRXIWXDP® R X Q/EBHEGFEIWWMIHING RBPFUHGLW ZDWFK ZLWK
IXQG ZDV SURYLGHG FUHMGLWKRXSS RHWKIGWERBDIK\ BH3ZHUH QRW REOLJDWHG WR SURYQLRBYGMKHWRI |
ZDWFK ER® WKH3B')XQG DQG WR DGGUHVV WKH QHHGYV &3 $RXOMWEXQUWRR PARINQEK FZ B HIQW HH HDRQ LEQ VR W
$IJUHHPHQWY WR VBWAMIHBHEIWHUHG LQWR VLPLODUODJDJHEBBER YWXWQBVWK WKH 6',7

6LQFH WKH WLPH ZH HQWH US$JU HE WIRQMK/HLEDSDWBHO 6XIRQWILFDQW LOOLTXLGLW\ LVVXHV SHUVLVV
FROODWHUDO X QGHRXALG I HVKENFBVBBIEXIIHQHI G UD W L Q J WV FFRAULMIIDFGVH WUR® WKH BISLQFLSDO UDWLQJ D.
FDSLWDO VXSSRRZWXQRE WRHRE'GHU | BHS$LUMD WIRQB CHQQEV®WE D ZH DPHQGH GJWKH PEODSA W 2 CABRY S\SBHIDBO, (
6/$7 32 )XOB DOVR DPHQGHG RXU FUHGLW IDFLOLW\ WR LQFUHDVH WKH DJJUHJDWH DPRXQW DYDLOD
ODWHU LQ WKLV GLVFXVVLRQ DQG 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

2Q 6HSWHPEHU ZH SXUFKDVHG WKH *U\SKRQ IR U®H YOOTEKHAQ\H KR RWIHRWGE VU B WHD WIHIFRD DWKIAH
WKLV JXKBGFDVK SXUFKDVH SULFHXSIA RIWR WKIHO®LRQ ZDV HTXDO WR WKH KRR B BVULIHHGY FYRDOMK 1R IR KWM |
PLOOLRQ DQG DV Rl '"HFHPEHU 7KH WRWEBO ORPUWOHERJIQL]HG WKURXJK KHFHPBKRQ QRW HD\ZH U HFILDA
YXQG LQ H[FKDQJH IRU WKH &KH\QH QRWH VY RVKD R M JKHF RUHWHABU KB WKK GLQ WUQEXWLRQV RQ WKH *U\SKI|

7KH &DSLW3OUXESHRUW ZL WK IW®&B 8D¥ DOORZHG WR ODSVH DIWHU WKH SXUFKDVH RI WKH *U\SKI|

2Q 1RYHPEHU ZH DPHQG H$E WHHP B RSLWE DWW XDIRHGWHUHG LQW R3R QXIRMBPAHEHIHG D Q & I5\W K WK
6XSSRIUMHPHQW 3EFHOGHGHHPHQW UHTXLUHV XV WR SURY L32H) PGEH \§ L3RRHMDH0 BXSSIRIPW QMR SUIRH 16G,
6',732 )XQG UHDOL]HV SD\PHQWYV RU VDOHV SURFHHGV |URP WHKEK XIOMLLHD WKL 5 K \CELRH IOW VR QWRKIDIDQL VF
SURYLGH FDSLWD2O)WRGWKEKBQ7WR WKH DPRXQW E\ ZKLFK WAKHF R B RW WH.YHHE[ FFHRVGW RW KAHK B PVRSHPW | UH G
RI WKHBPX SOWRHZH PXVW PDLQWDLQ FROODWHUDO LQ WKH IRUP RI D OHWWWHQFRH EHWEHM ® Q& HR D
WKH PDUNHW YDOXH RHRXH WEHFLSIOKY 0 DPRXQW HTXDO WR WHQ S HBRKHRMWLKR B2 R H PELOHHP QW
VFKHGXOHG WR H[SLUH RQ 1RYHPEHU

2Q 1RYHPEHU ZH DPHQGHGZ WHHP EBEDBLWERDW ZPSRHGWHUHG LQWRIRQXGEHPHEBGHG DQBLNWK WR
6XSSRIUWMHPHQW? 2KMHHE/SHGHHPHQW UHTXLUHV XV WR FRPPQB VOSMWHDW WR WEH BIPHIDWH OLPLW
SD\PHQWV RU VDOHV SURFHHGV IURP WKH XH¥XRDWHHELKEBRGLEALWRHR) X)W XY KHFK IDHEB 6 FVWHWXDIQW
8SRQ WKH VDOH RU RWKHWHEXVERVHVLRXK RIDWRMBW RI UHTXLUHG FDSLWDO FRPPLWPHQW ZHEXQE® LEH
DPRUWL]JHG FRVWFRIUWWHH8/, H[FHHGY WKH DPRXQW UHDOL]HGYHFXKR WKIHH VD QH RW KRAWKNROXUQ W B ROELQW
YDOXH SHU VKDUH RI WKH )XQG WR RU LLL WKH UHPDLGUQH DPRQIYW RS OLKH BQ BIUW R DW/KIH O) IXR
FROQWULEXWLRQV 32PHQUBWEHHP/KBQW ZH PXVW PDLQWDLQ FROODWHUDO LQ WKH IRUP RI D OHWWHU
FRPPLWWHTGKHAD& B&POI Q BHBGHHPHQW LV VFKHGXOHG WR H[SLUH RQ 1RYHPEHU
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,Q WKH HYHQW ZH DUH UHTXLUHG WR FRPPLW FDSLWDO WR HLWKHU )XQG ZH ZLOO QRW UHFHLYH D
FROQWULEXWHG FDSLWDO ,| WHHAX BDW NHW LYDONYVRW WIK® bWV D P R WBW L) MHEG F RAKM DIJ G HID W K HQ'H B\ Bl XF
LV OHVV WKDQ WKHQ HYHQ WKRXJK WKH ORVV KDV QRW EWHHRX U HW DH YH @ MW K IUGRX JEKH VRKEHD I DOV
RI FDSLWDO IRU WKH DPRXQW W¥B WXWIKWMLMNUDNHNY O/HD\OUX W IRD QV KW \6 BP B2 WAQKG WRWYWWQ HRW D \QVW WHY B
+RZHYHQ WKLV FDVH ZH ZRXOG QRW EH UHTXLUHGSWRBEOHAMREHWSLWDO WR & VWPRIRECQOW. RQ RKRJ WRIEID L
ZDV PLOOLRQ EXW WKLV DPRXQW ZDV QRW UHTXLUHG WR EH SDLG/NEREFKHWMLIBRR)XQW W GRE UWQRBR
UHFRJQL]HG LV UHIOHFWHG LQ 1HW ORVV IURP LQYHVWPHQWY RQ WKH &RQVROLGDWHG 6WDWHPHQ)

7KH IROORZLQJ WDEOH VXPPDUBRMHVOERXG ROGLVYDDVE BRIBGRRW WIRH '"HFHPEHU

) R UV KHID U &XPXODWLYH
3DBDOXH RIEXSSRUW *WRVV $1W HJ *WRVV $1W HJ
6HFXULWLHBPRXOQW &KDUJH &KDUJH &KDUJH &KDUJF

&DSLWDO$8MEHESRHQW
&DSLWDO$8MEESRHQW
7TRWDO

3HUWDLQ\3WRX @'G7
SHUWDLQV3W RX®'SG

7KH REOLJDWLRRHVO X QI GHID WKW DB HXBGWYWUH VHFXUHG E\ OHWWHBV El 6BKB LOWH WWH WK RU G BHD® MR
H[LVWLQJ FUHGLW IDFLOLW\ WKDW SUR YZLIGHH O HRMW HR YV URIZE QH & XS VKRERY HH B HWPHLIDED IRR R QH AH IXWD Y H
FUHGLW RXWVWDQGLQJ 6HH /LTXLGLW\ DQG &DSLWDO 5HVRXUFHV VHFWLRQ ODWHU LQ WKLV GLVFX

$00 6/FXULWLHYV WKDW UHPDLQ RQ WKH BRRNGHG WK S LIDRY fopGE@W § RD/UHH H 7 HERHDK@IE ¥ DFOX GUHH QXMW
VHFXULWLHY WKUHH RI ZKLFK KDYH DOMWW G6HB K MWX K WOXGVER MKINSIORIG VYV WKH OMKWH DJJUHJDWH S
UHSUHVHQW SHUFHQW RI WWKHFWY&MWWDICH 8 IKUSE® 5 GBQ IGVREEHDRH @ W R WKH W R WWHF 8 DIUWY. B O XKAHIRRIG)DEWPAEN
QH[W HODMHFE X ULW\ KHOG E\ W EIHF YWKRUGAD 19% PO HMAI&GF X UUHQW O\ LQ UHFHLY H PKKLS DML BWH @RW
UHVWUXFWXULQJ LV ¥XRUUMHEWOD XQNQRZQWKH DJJUHJDDAMMRIDD YHGXH \RH GWY WMKHOHPDLQLQJ  SH
VHFXULWLHYV KHI2G)XQ & WG, 7 SHUFHQW RI W KWHW¥ R WID/OL 8 ¥ UCHIRGXEQ BV KBLDAEY KR ©  DLOFGV RW DI W H IGH V H
WKH WRWDO SDUVHFENHWUHWVKHHOG LQ DJJUHIJDWH E\ WKH )XQGWHERRURWKHVY 6(, VSRQVRUHG IXQG

$FFRUGLQJ WR WHKHH QVGHIE \& RS DMANKDHE HEXEBGWVWZH DUH UHT X LVUHHGC WIRVE MV FKHDOYE B\QW B H ) XQGV ZKLFK
$SULO :H DQWLFLSDWWHWEXDWWHKWY %,RKDW KDYH QRW UHVWUXFWXUHG DV RI )HEUXDU\ PD\ QR
WKDW ZH ZLOO EH UHTXLUWKGFWRLBABNVKDVH WKHVH 6,9

2XU WRWDO ULVNWHFXRVWILHRPLE, ®LPLWHG WR WKH DJJUHJDWH UHPDLQ I$YJRIDU EYDD)XODXUH KHO G EW M/HK
YDOXH RI WKHVH VHFEXULW:LH\GCR RWRDOMHGIDIH IR ODQMROHQGLQJ DFWLYLWLHYVY RU DQ\ RWKHU DFWLYL'
LQ WKH FUHGLW PDUNHWYV

3DJH RI



7KH IROORZLQJ WDEOH VXPPDUBMHVQRXG ROGLIDDVE BRBGIWRW WIRH )HEU XD U\

JLUVW 4XDUWHU &XPXODWLYH

WR GDWH DV RI
JHEUXDU\ JHEUXDU\
3DODOXH RI6XSSRUW 5HTXHG) *URVV  $IWHL[ *WRVV $ 1 W HJ[

6HFXULWLHWPRXQOW &ROODWHRRDUJH_&KDUJH__&KDUJH &KDUJI

&DSLWDO$8MEHEESRHQW
&DSLWDO$8MEESRHQW
7TRWDO

SHUWDLQWIWRXQ'G7
3HUWDLQIV3WV RXEY S

:KHQ ZH HQWHUHG LQWRJWHKH PHIXBW W DWKEX pSREWEHFDPH YDULDEOH LQWHUHVW HQWLWLHY DQG ZH
7KHUHIRUH ZH QHHGHG WR GHWHUPLQH LI ZH ZHUH WKH SULPDU\ EHQHILFLDU\ DFFRUGLQJ WR WKH
EHQHILFLDU\ EHFDXVH WKH VXSSRUW ZH WBHHRPH.GW VX RRXXQWUCWEKRWE D EVR DB B XISWRRIWL W\ RI WHWH DY DH VX
ZHUH QRW UHTXLUHG WR FRQVROLGDWH WKH DFFRXQWYV :RH B/HUHIRX®GW KLYWRQ RRUV &R @WR G DE B WHG B
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KBPHQGHG &DSLWDGE HBXISGRYWUH FRQVLGHUHG GHULYDWLYH FRQWUDFWYV LQ DFFRUGDQFH ZLWK D
VSHFLILKMG ER6) $®) 3)E0LWXH OHDVXUHPHQWXH GHBIVIOULHPHQWYV VHF W LRG VOH WHHYLH OQ W KD ¥ L@LL\WFLXH
RXU WRWDO FXUUHQW OL D ELKCH WOLHY YOOV XHIFRP BHKWW GHULYDWLYH FRQWUDFWYV DSSUR[LPDAKHVYW®KH
&DSLWDO$BMEERHQYWY ZLOO EH GHWH,QPW®HGH P WQWHBY W HIWYWHIHOQRW UHTXLUHG WR EH SDLG WR
SHULRG

2XU IXWXUH REOLIPMQRIQCX QBHLUN & HFXISSHRERMUHVG DE\ D QXPEHU RI IDFWRUV LQFOXGLQJ EXW QRW OL
WKH\ LPSDFW WKH WHROOUH \WLMWKRZQHM G E\ WKH )XQGV VWRKXUEWH G MWYQRE WHKIHQ R Y BRD (X0& BASDIDW HO HY HA
YDOXH RITVBRH Q% LV GHSHQGHQW XSRQ QHW LQYHVWPHQWY RU UHGHPSWLRQV LQ WKH )XQG DQG \
LQFOXGLQJ FKDQJHV LQ SRUWIROLR DVVHWYV UHMKOWWEH ISRE ¥ B D M HWERHRDKTHY VIMAMD @ IOV \R HYEBDX YK
GHULYHG IURP FXUUHQQ WEHNHW GWLERWBUNHW SULFH H[LVW \VODIQXRH H{ I\HUDHRCH © BVOY X\DRFLVRIOR @ RXX D)

7KH PDUNHW YD @XH XRULWKH B KDV WKH PRVW VLIJQLILFDQW LPSDFW RQ SWKH HDPREWW RXBXREREDDLWD
GDLO\ EDWIUROORZLQJ WDEOH EDVHG RQ DFWXDO YDOXHV DV RI )HEUXDU\ LV LQFOXGHG WR
LVVXHG E\ 6,9V KHOG E\ WKH )XQGV RQ RXWBREHRBDQWRQ XQGHU WKH &DSLWDO 6XSSRUW

+\SRWKHWLFDO
&KDQJH
, QDO XH
&DSLWDO$8XMEESRHQYW 3RYXQ G

&DSLWDO$BMEERHWW 3R U 605

$VVXPHV QR FKDQJH LQ WKH YDOXH RI WKH SRUWIROLR DVVHWYV RI WKH )XQG
3DJH RI



6WRFN %DVHG &RPSHQVDWLRQ

2XU VWRFN EDVHG FRPSHQVDWLRQ FRQVLVWY RI VWRFN RSWLRQ JU B BMD MHR IE RIDKUIBNPWW R A N VE DAMHHE
LPSRUWDQW PHDQV RI DOLJQLQJ WKH LQWHUHVW RI PDQDJHPKIQW D QX HW 5 @ R PHSHN\Q ¥ D WHL RNPH & GLOSQNGE
DQG SURYLGHV IRU WKH JUDQW RI LQFHQWLYH VWRFN RSWLRQV QRQ TXDOLILHG VWRFN RSWAERMQLW K
RI WKH (TXLW\ &RPSHQVDWLRQ 30DQ RXU (TXLW\ &RPSHQVDWLRQ SODQ ZDV WHUPLQDWHG

XQGHU WKH 30DBFAFRGWGENHWKYM WWHUPY RI WKH JUD QRX D Q/GV RIKN DB\EHDE FFIREPCSHH G 0D\ L R:Q@ LFURHOQ/W ¢
JRU PRUH LQIRUPDWLRQ RQ RXU RSWLRQ SODQV VHH 1RWH WRQWKBREASYROWGDWHG )LQDQFLDO

:H DFFRXQW IRU VWRFN EDVHG FRPSHQVBHBWIBRG HQ WKHRIWGED QHHOXHWVKHFIRIQLWLRQ SURYLVLRQV RI
PHDVXUHG DW WKH JUDQW GDWH EDVHG RQ WKH IDLU YDOXH RI WKH DZDUG DQG LV UHHARIQUHIQEY OV
%ODFN 6FKROHVY RSWLRQ SULFLQJ PRGHO WR KGH®HW AU@H QDKAH. ROIDL B 1 YW OB H DR.IU VYADROPANH RREIWLVRIRFN  E D
RSWLRQ SULFURFWRGHO RXWDVWRFN SULFH DV ZHARIBDVBHVDYWNXIPEBXW RQ\K H Q FDONH RIXURWMBHFWHG VWFE
DFWXDO DQG SURMHFWHG HPSOR\HH VWRFN RSWLRQ H[HUFLVH EBK YR HGL WNR [HW LIP@W/HHU IHRVUW/HI
WKRVH HVWLPDWHYV LQ VXEVHTXH®W BHUL RVEK\R ¥ H DARAMXIIA@ WRIWI B DW N IRHKW GIL{SHFWDWLRQV IRKHWVKHVH
H[SHFWDWLRQV DUH VXEMHFW WR FKDQJH LQ IXWXUH SHULRGV

$00 RXWVWDQGLQJ VWRFN RSWLRQV KDYH SHUIRUPDQFH EDVHG YHVWLQJ SURYLVLRQV WKDW WLH '
SHUFHQW ZKHQ D VSHFLILHG BH\® X\W HIGF KIDHYH.® J DSHA WKB UWH DU LQJ  SHUFHQW ZKHQ DHWHER @G K
6WRFN RSWLRQV JUDQWHG SULRU WR IXOO\ YHVW DIWHU VHYHQ \HDUV IURP WKH GDWH RI JUDQ"
QRW YHVW GXH WR WKH SDVVDJH RI WLPH EXW VROHOJHDAVD (IDHN\OXQWYRSHIUFIXUHDYBHBFOW G CRW MK H [ILA)D
FRPSHQVDWLRQ H[IHKE VEL CXHWH & | VD D JH VRV VD 8 i UH WV MMIDEHD MMKIHG DW WLPH RI JUDQW/ B ® MRMHQMHRV X U
FRPSHQVDWLRQ H[SHQVH LV EDVHG XSRQ RXU HVWLPIHMHN PR\ ZEKHH Q FAH. HEHIDE H Y HR W HH W\ U DD @ HV RS HA
WDHWYV SURYHY WR EH LOQODFFXUDWH WKH UHPDLQLQJ DPRXQW RI VWRFN EDVHG FRPSHQ@KDWPRQ FHJ §
YRODWLOLW\ LQ WKH UHFRJQLWLRQ RI VWRFN EDVHG FRP 9HBDWDRKLR Q HWSIHDARP HQD XGV R UM I IQF RFPGI\

.Q DQG ZH UHFRJQL]JHG DSSUR[LPDWHO\ PLO OWRF D EGVHG PREOHRY D WH R QHHF BHEDOA/@G\H DU
FRQVLVWHG RI WKH IROORZLQJ FRPSRQHQWYV

&KDQJH LQ
6WRFN %DVHG
&RPSHQVDWLRQ

SHQVH
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH UHFRJQL]HG LQ IRU JUDQWY WKDW YHVWHG LQ
6WRFN EDVHG FRPSHQVDWLRQ FRVW UHFRJQL]HG LQ IRU JUDQWY PDGH LQ '"HFHPEHU
&KDQJH LQ PDQBVWRRQWH LQ RI H[SHFWHG YHVWLQJ RI VWRFN RSWLRQV IRU JUDQWV Wt
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH UHFRJQL]HG LQ IRU JUDQWY PDGH LQ
2WKHU

3DJH RI



%DVHG XSRQ RXU FXUUHQW HVWLPDWH RI KRZ PDQ\ RSWLRQV ZLOO YHVW DQG ZKHQ WKH\ ZLOO YH\
IROORZLQJ VFKHGXOH

6WRFN %DVHG
&RPSHQVDWLRQ

<HDU ([SHQVH

%XVLQHVV 6HIPHQWYV
SULYDWH %DQNV

3HRH QW 3HRHQV

<HD(QGHG 'HFHPEHU &KDQJH &KDQJt
5HYHQXHV

,QYHVWPHQW SURFHVVLQJ DQG VRIWZDUH VHUYLFLQJ IHHV

$VVHW PDQDJHPHQW DGPLQLVWUDWLRQ GLVWULEXWLRQ IHHV

7UDQVDFWLRQ EDVHG DQG WUDGH H[HFXWLRQ IHHV

7TRWDO UHYHQXHV

5HYHQXHV GHFUHDVHG PLOOLRQ RU RQH SHUFHQW LQ FRRBEWHBGEWR 5HYHQXHV GXULQ.

¥ '"HFUHDVHG LQYHVWPHQW PDQDJHPHQW IHHV IURP H[LVWLQJ LQWHUQDWLRQDO FOLHQWYV GX
FDVK IORZV

¥ '"HFUHDVHG QRQ UHFXUULQJ LQYHVWPHQW SURFHVVLQJ IHHV LQ RMHWGEEVROXWLRQ GXH WR

¥ ,QFUHDVHG WUDGH H[HFXWLRQ IHHV GXH WR VLJQLILFDQW YRODWLOLW\ LQ WKH FDSLWDO F
¥ ,QFUHDVHG UHFXUULQJ LQYHVWPHQW SURFHVVLQJ IHHV LQ RXU *:6 DQG *:76 VROXWLRQV
5HYHQXHV LQFUHDVHG PLOOLRQ RU SHUFHQW LQ F R P B-DRUNHHGG VER S5HYHQXHV GXULQJ
¥ ,QFUHDVHG DVVHWYV XQGHU PDQDJHPHQW FDXVHG E\ IDYRUDEOH FDSLWDO PDUNHW FRQGLW
FOLHQWYV
¥ ,PSOHPHQWDWLRQ IHBHNUURIOWWR G [WRWLRH PBUHQWY RI RXU *:76 VROXWLRQ LQ DQG

¥ $Q LQFUHDVH LQ UHYHQXHV LQ RXU *:6 VROXWLRQ IURP FURMMAWDBHY RI RWKHU VHUYLFHYV

¥ $ GHFUHDVH LQ QRQ UHFXUULQJ UHYHQXHV LQ RXU *:76 VROXWLRQ GXH WR D RQH WLPH EX\
IHHV HDUQHG LQ IURP FOLHQW DFTXLVLWLRQV

3DJH R



2SHUDWIQQVWDHUH SHUFHQW LQ DQG 2SHUDWLQJ LQFRPH GHFUHDVHG PLOOLRQ RU RQ
SULPDUHPBWIBG E\

t
t
t
¥
¥
¥

t

$ GHFUHDVH LQ UHYHQXHV

,QFUHDVHG QRQ FDSLWDOL]JHIQVSBWWURBWRKU WHX KQERRRW\ DQG :SHDOMIKQ GO VDNRWRPFLDWHG :
$ I1XOO \HDU RI DPRUWL]DWLRQ H{®DOQWH IDHAMNWIRHE DWR ARRISDOREDMR D SDUWLDO \HDU LQ
,QFUHDVHG GLUHFW H[SHQVHV DVVRFLDWHG ZLWKHWHB\LQFUHDVHG WUDGH H[HFXWLRQ IHH\
'"HFUHDVHG GLUHFW H[SHQVHV DVVRFLDWHG ZLWK WKH ORZHU LQYHVWPHQW PDQDJHPHQW I
'HFUHDVHG VWRFN EDVHG DQG LQFHQWLYH EDVHG FRPSHQVDWLRQ H[SHQVHV DQG
'HFUHDVHG VDOHV FRPSHQVDWLRQ H[SHQVHV GXH WR WKH UHGXFHG DPRXQW RI VDOHV RI Q

2SHUDWILIQQVWDHUH SHUFHQW LQ DV FRPSDUHG WR SHUFHQW LQ 2SHUDWLQJ LQFRPH GHF
LQFRPH GXULQJ ABNWSHUG FEDUL O\ DI

t

+H +H+ ++ +H

,QFUHDVHG GLUHFW H[SHQVHV DVVRFLDWHG ZLWK KLJKHU OHYHOV RI DVVHWV IURP QHZ DQ
,QFUHDVHG SHUVRQQHO H[SHQVHY DQG RWKHU RSHUDWLRQDO FRVWY QHFHVVDU\ WR GHOL"
,QFUHDVHG QRQ FDSLWDOL]HG WHFKQRORJ\ VSHQGL QB DQWKL YOOI RUKFBHNIEH EXLOGRXW U
$PRUWL]DWLRQ H[SHQVH UH O DW H® GWRKWBOD W HROUHD DMV RV KHK BEHIQ RBLQ J RYHMK E\WKLUG TXDU
$Q LQFUHDVH LQ UHYHQXHV

QYHVWBMDWRUYV

5HYHQXHVY GHFUHDVHG PLOOLRQ RU SHUFHQW LQ F R P S DHRWGH BL BAK 5HYHQXHV GXULQ.

¥
¥

t

'HFUHDVHG LQYHVWPHQW PDQDJHPHQW IHHV IURP H[LVWLQJ FOLHQWY GXH WR ORZHU DVVH

'"HFUHDVHG LQYHVWPHQW PDQDJHPHQW IHHV IURP QHJDWLYH QHW FDVK IORZV DQG FOLHQW
DQG

$ GHFUHDVH LQ WKH DYHUDJH EDVLVY SRLQWY HDUQHG RQ DVVHWV GXH WR FOLHQW GLUHFW

5HYHQXHV LQFUHDVHG PLOOLRQ RU SHUFHQW LQ FRP S DHURHWGH L BAK 5HYHQXHV GXULQ.

¥

,QFUHDVHG LQYHVWPHQW PDQDJHPHQW IHHV IURP H[LVWLQJ FOLHQWY GXH WR KLJKHU DVVI
UHFHLSWV IURP QHZ DQG H[LVWLQJ DGYLVRU UHODWLRQVKLSV

2SHUDWIQQWDbHUH SHUFHQW LQ DQG SHUFHQW LQ 2SHUDWLQJ LQFRPH GHFUHDVHG
ZDV SULRBBWGI\GDE\

t
t
t
t
t

t

$ GHFUHDVH LQ UHYHQXHV

,QFUHDVHG QRQ FDSLWDOL]JHG WHFKQRHIRIW K SO QAL IQUR HODWHG WR WKH *OREDO

$ I1XOO \HDU RI DPRUWL]DWLRQ H{®OQWH IDHDANDIRH B DWR ARRIS DOREDMR D SDUWLDO \HDU LQ
,QFUHDVHG FRVWYV LQ RXU RSHUDWLRQV DVVRFLDWHG ZLWK WKH KLJKHU YROXPM FENLQYHV)
'"HFUHDVHG VWRFN EDVHG DQG LQFHQWLYH EDVHG FRPSHQVDWLRQ H[SHQVHV DQG
'"HFUHDVHG VDOHV FRPSHQVDWLRQ H[SHQVHV GXH WR WKH UHGXFHG DPRXQW RI VDOHV RI Q

2SHUDWIQQ@VWDbHUH SHUFHQW LQ DV FRPSDUHG WR SHUFHQW LQ 2SHUDWLQJ LQFRPH LQF
LQFRPH GXULQJ ABVWSHUGE FEDUL O\ DI

t

+H +H +H+ +

$Q LQFUHDVH LQ UHYHQXHV

7KH ZULWHVRKH IURQW HQG FREBRGHD W \RN WRKH |R(U PLOOLRQ GXULQJIWKW ENFRQG TXDU
,QFUHDVHG SHUVRQQHO FRVWV IRU RXU LQYHVWPHQW DGYLVRUV EXVLQHVV DQG LQYHVWPF
 QFUHDVHG QRQ FDSLWDOL]HG WHFKQR{IRIW K SHOOAMIGURPHODWHG WR WKH *OREDO
$PRUWL]DWLRQ H[SHQVH UHODW H® GWRKWBOHD W HROUHRD DMV RV KK EHIQRBDL.QJ RI WKH WKLUG TXDU

3DJH R1



QVWLWXWLRQDO ,QYHVWRUV

5HYHQXHV GHFUHDVHG PLOOLRQ RU RQH SHUFHQW LQ FRRBBPWHG ELWK 5HYHQXHV GXUL

¥ '"HFUHDVHG LQYHVWPHQW PDQDJHPHQW IHHV IURP H[LVWLQJ FOLHQWY GXH WR ORZHU DVVH
XQIDYRUDEOH IRUHLJQ FXUUHQF\ IOXFWXDWLRQV LQIVHWHRAXHYV IURP RXU LQWHUQDWLRQDC

$ $VVHW IXQGLQJ IURP QHZ VDOHV RURRKW WRWKWHRIQYWDIEG QRW IRU
$  $VVHW IXQGLQJ IURP H[LVWLQJ FOLHQWYV

5HYHQXHV LQFUHDVHG PLOOLRQ RU SHUFHQW LQ F R P S DHRINGH L BAK S5HYHQXHV GXULQ.
¥ $VVHW IXQGLQJ IURP QHZ VDOHV RURXKW VROWKWHRIQW DQG QRW IRU
¥ $VVHW IXQGLQJ IURP H[LVWLQJ FOLHQWY DQG

$+ ,QFUHDVHG DVVHWV XQGHU PDQDJHPHQW IURP H[LVWLQJ FOLHQWY FDXVHG E\ IDYRUDEOH F
2SHUDWILIQQWDPMWUH SHUFHQW LQ DQG SHUFHQW LQ 2SHUDWLQJ LQFRPH LQFUHDVHG P
GXULQJ ZDV SHAWBGE LB\ DI

t+ 'HFUHDVHG VWRFN EDVHG DQG LQFHQWLYH EDVHG FRPSHQVDWLRQ H[SHQVHV DQG

+ 'HFUHDVHG GLUHFW H[SHQVHY UHODWHGI WRVWEKH GHFUHDVH LQ UHYHQXHV SDUWLDOO\ RI

$ $ GHFUHDVH LQ UHYHQXHV
2SHUDWILIQQWDPKHUH SHUFHQW LQ DQG SHUFHQW LQ 2SHUDWLQJ LQFRPH LQFUHDVHG
GXULQJ ZDV EHAWBG L\ DI
$ $Q LQFUHDVH LQ UHYHQXHV OHVYV
1 ,QFUHDVHG GLUHFW H[SHQVHV DVVRFLDWHG ZLWK WKH LQFUHDVH LQ UHYHQXHV
1 ,QFUHDVHG SHUVRQQHO FRVWV LQFOXGLQJ VWRFN EDVHG FRPSHQVDWLRQ H[SHQVHV IRU I
t ,QFUHDVHG VDOHV FRPSHQVDWLRQ H[SHQVHV UHODWHG WR VDOHV RI QHZ EXVLQHVV

QYHVWPHOW ODQDJHUV

5HYHQXHV LQFUHDVHG PLOOLRQ RU WKUHH SHUFHQW LQ FRPSDUHG ZLWK DQG PLOO
ZHUH SULPDRW DG [EN
¥ $VVHW IXQGLQJ IURP H[LVWLQJ FOLHQWYV RI KHGJH IXQG DQG VHSDUDWHO\ PDQDJHG DFFRX
¥ &DVK IORZV IURP QHZ FOLHQWY SULPOVH®A KHGJH IXQG FOLHQWY SDUWLDOO\ RI
¥ &OLHQW ORVVHV SULPDULO\ WUDGLWLRQDO IXQG DGPLQLVWUDWLRQ FOLHQWYV DQG
¥ 1HIJDWLYH FDVK IORZV IURP H[LVWLQJ FOLHQWY SULPDULO\ IURP KHGJH IXQG FOLHQWYV GX

2SHUDWIQQWDMWUH SHUFHQW LQ SHUFHQW LQ DQG SHUFHQW LQ 2SHUDWLQJ LQFRF
PLOOLRQ RU SHUFHQW LQ FRPSDUHG ZLWK 2SHUDMWR\WB G EFRPH GXULQJ DQG z
+ $Q LQFUHDVH LQ UHYHQXHV DQG
+ 'HFUHDVHG VWRFN EDVHG DQG LQFHQWLYH BMDHMI G\FRPSHQVDWLRQ H[SHQVHV SDUWLDOO\ F
$+ ,QFUHDVHG SHUVRQ @G RWKEGO\PRMWWIRU RXU LQYHVWPHQW PDQDJHU RSHUDWLRQV

/69

5HYHQXHV GHFUHDVHG PLOOLRQ RU SHUFHQW LQ FRP S DHAHGH BL BAK 5HYHQXHV GXULQ.
+ 'HFUHDVHG DVVHWV XQGHU PDQDJHPHQW IURP GHFOLQLQJ FDSLWDO PDUNHWYV

5HYHQXHV LQFUHDVHG PLOOLRQ RU SHUFHQW LQ FRP S DHURH/GH BL BAK SHYHQXHV GXULQ!:
+ ,QFUHDVHG DVVHWV XQGHU PDQDJHPHQW IURP WKH JURZWK LQ DVVHWYV IURP QHZ DQG H[LV

2SHUDWILIQQWDPHWUH SHUFHQW LQ DQG SHUFHRMFUEBDVHGXU HPLOXIRY IRRP /SBUFHQW LQ

GXULQJ ZDV SHFAWWBE LB\ DI
t+ $ GHFUHDVH LQ UHYHQXHV

2SHUDWILIQQWDPHMWUH SHUFHQW LQ DQG SHUFHIQQWWBDVHG2XU HILW®LQRYY RIRP /SOUFHQW LQ

GXULQJ ZDV SHAWBGE LB\ DI

¥ $Q LQFUHDVH LQ UHYHQXHYV
3DJH RI



2WKHU
&RUSRUDWH RYHUKHDG H[SHQVHYV

SHAHQW 3HRHQV
<HDUWGHG 'HFHPEHU &KDQJH &KDQJt
&RUSRUDWH RYHUKHDG H[SHQVHYV

&RUSRUDWH RYHUKHDG H[SHQVHV SULPDULO\ FRQVLVW RI FRUSRUDWH XQLWYV VXFK DV H[HFXWLYH
DGPLQLVWUDWLYH FRVWY QRW GLUHFWO\ DYKIR FLHDMHH® ZHWIQ OWKHER HVPHQWHEXIVQ QHVYDWHSPHRDW L
VWRFN EDVHG FRPSHQVDWLRQ H[SHQXHVLRE GHDW KHWQ GARFIRWOLWR I RY\HRIKWHWWE H[SHQVHV LQ ZDV
FRUSRUDWH FRPSOLDQFH SURJUDP DQG HPSOR\HH GHYHORSPHQW SURJUDPYV

2WKHU . QFRPH DQG ([SHQVH ,WHPV

2WKHU LQFRPH DQG H[SHQVH LWHPV RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYV RI 2SHU

SHRHQW 3HAHQW
<HDWQGHG 'HFHPEHU &KDQJH &KDQJH
1HW ORVYV IURP LQYHVWPHQWYV 1% 1%

,QWHUHVW DQG GLYLGHQG LQFRPH

,QWHUHVW H[SHQVH

2WKHU LQFRPH

OLQRULW\ LOWHUHVW

7JRWDO RWKHU LQFRPH DQG H[SHQVH LWHPV QHW

IHW ORWYQYHVWPHQWYV
1HW ORVV IURP LQYHVWPHQWY FRQVLVWYV RI

<HD(QGHG 'HFHPEHU
/RVVHV IURP &D $U1WBDP&QS/ER UW 2

1HW UHDOL]HG JDLQ IURP VDOHV RI PDUNHWDEOH VHFXULWLHV

'HFUHDVH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

2WKWKDQ WHPSRUDU\ GHFOLQHYV LQ PDUNHW YDOXH 2
2WKHU ORVVHV JDLQV

I1HW ORVV IURP LQYHVWPHQWYV

/RVVHV IURP &DSIWHDOPHQSERUQYFOIBY ROWHOVK. @KDMNWR RXU REOLIJDWLRQ WR SURYLGH FDSHMXUQ WL
S0RQH\ ODUNHW )XQG 6XSSRUW”™ HDUOLHU LQ WKLV GLVFXVVLRQ

:H HOHFWHG WR DSSO\ WKHs6DLUWMP GXHVRBMQ RE PXQGHE 16y DIFTXLUHG WEHVH $HFXULWLHY EH UHSF
JDLQV DQG ORVVHV EH UHFRJQLTKE RO WXILARXDW FHULARCG XQUKDRQUW G ORVVHV RQ WKHVH VHFXULW
'"HFUHDVH LQ IDLU YDOXH RI ILQDQF l7IX®! \L KD W\M B X B H\Y WHAURDIS IQEOABNERLY i WEDB/ORIQ RXU &RQVROLGDWH
WKH ODVW UHNRFXQILGILEN WKDW ZMUMKRBOE BWHRIG FBRFGH\ LQYHVWPHQW LQ D /69+tVSRQVRUHG PXWX
RXU LQYHVWPHQSR DY RUKHG / BOQ G
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$V RI '"HFHPEHU WKH PDWVNRWUY WO SK lRF WDR/GHGE), RGP WK H 6' ,FLOOLRQ DQG WKH FRVW EDVLV Z
ORVYV RI TKIHOVORARYH RYVHFKIUL W)LY GHSHQGHQW RQ WKH PDUNHW YDOXH RI WKH XQGHKUWD W, QB XFLR
FODVVLILHG DV D /HYHO VHFXULW\ 9DQOXKHOHIOWXYBO KR WY MHFWLIR Q6GIBIWBUULQ WKLV GLVFXVVLRQ

2XU VHHG PRQH\ LQYHV®RAQYRWHG WKWXDBPD IXQG LV LOQWHQGRIGLW R X B/ABOA. WXDQAGH LW KCH 8V 8V DAURNOXCSD R I G
SULPDULO\ LQ VHFEXULSWVMM RDEDQ FRIPF@ @IHY DV ZHOO DRHYOQUER X @ \R YK N H RDORBNDICH V HKAXQJE VEE b BWK |
ZLWKLQ WKH IXQG ,Q RUGHU WR SURYLGH VRPH SURWHFWLRQ IRU RXU RULJLQDO LQYHVWPHQW LQ
VWUDWHJ\ WR PLQLPL]H RXU H[SRVHNWKRWR ISTXIFW\D QG ¥XXH\W FQRWWDMANYV ZLWK D QRWLRQDO YDOXH
DVVRFLDWHG ZLWK PRYHPHXWW WD FHUWDOQGH DIEBODXD EKBNWMG FXUUHQF\ IXWXUHV FRQWUDFWYV ZL
WR KHGJH WKH FXUUHQF\ ULVN DVVRFLDWHG ZLWK PR¥XWMQIW/LRQWIROO® BUGRQQPH WKBLRYBHW R HL
GHQRPLQDWHG LQ MKKRNDH F ¥ DWEHKGIFRHWKH IXWXUHV FRQWUDFWY DUH QHWWRQVRILH® V\Q & K& KIDQ UH®
WKH MORQVRUHG IXQG DQG WKH UHODWHG IXWXUHV FRQWUDFWY DUH UHFRJQL]JHG LQ 1HW ORVYV I|UI

,Q FRQVLGHUDWLRQ RI D K\SRWKHWLMIRQVRDEAEHI KQ GV KH FKIMXH RO WKKHH/EDOXH RI RXUIVHWXWHKWY BR
ORVVHV DVVRFLDWHG ZLWK WKH LQYHVWPHQW DQG PLQLPL]H WKH LPSDFW WR RXU HDUQLQJV

:H KDYH LQYHVWPHQWYV LQ WZR 6(, VSRQVRUHG PXWXDO IXQGV ZKLFK SULPDULO\ LQYHVW LQ IL[HG
VHFXULKMHLABUNHW YDOXH Rl WKHVH VHFXULWLHYV KDV VW HD)GEIXOMG HF U B B VARG F O ® 5 i GV WHC I W LWH 1B O
SURVSHFWV RI VRPH Rl WKH LVVXHUV Rl WKH XQGHUO\LQJ VHFXULWLHYV KHOG LQ WKH IXQGV DUH X
IRUHVHHDEOH IXWXUH 'XH WR WKHVH IDFWRUV PH QOIFRY GKXG LOQY MPKSHD MUKPLHIGEWT JRHO DM HDUWRKVID KOH VID 1D RS
GHFOLQH LQ PDUNHW WKMXPDBXNEWHYRBRW ®I WKHVH VHFXULWLHY GHFOLOHGEDG QB W LUWHRRIDGD DG X
LPSDLUPHEBW WKBBHPEHU GXH WR RXU DVVHVVPHQW RI VHYHUDO IDFWRUV LQFOXGLQJ WKH Y|
FKDW UHFREXGHEWQ DQG RXU DELOLW\ DQG LQWH Q\WFWIRQKR G & UIRQR\G RMR KIHYBLRE BIFHQ D WHLIBIRAPNRHQU DV R
WKHVH VHEXULWLHYV D QX PQ \WHFFSRRIED D J HPE W HJ P X\Y WU FHKG DW H

7KH RWK®P® WHPSRUDU\ GHFOLQH LQ PDUNHW YDOXH RI PLOOLRQ LQ UHODWHG WR DQ LQYHV
HIWHQGHG SHUKR®RUNHWH DOXH RI WKLV LQY HVOWLPTEKQ & DHWHHGER W X D WG KBOIBGQJV LQ WKLV LQY

2WKHU ORVVHV LQ DQG LQFOXGH ZULWH GRZQV RI DSSUR[LPDWHOHODVWHGOGONR® QQ QY HI QIKH
ZULWH GRZQ LQ UHSUHVHQWHG WKH UHPDLQLQJ EDODQFH RI WKH LQOYHVWPHQW LQ WKH FRPSDC

,OQWNW DQG GLYLGHQG LQFRPH

,QWHUHVW DQG GLYLGHQG LQFRPH LV HDUQHG ED VG XGSHFEQ MOKHH CLRR X QW HRIHVDW K QFIRPW L@ LQ YFRF
LOWHUHVW UDWHV DQ@®H RQRUHIDMK LED OD FHW GXH WR KLJKHU RYHUDOO FDVK EDODQFHY DQG LQW

,QWNW H[SHQVH

,QWHUHVW H[SHQVH LQ LQFO(PGIOWR W KH ERXS PO INHRI IBY RXU OLQHV RI FUHGLW (ROS/OHRUY HM WUHR
DSSUR[LPDWHO\ PLOOLRQ LQ PLOOEZRBA GRFOLOOGQ LPUBOHRE HPSHQVH LQ FRPSDUH
RXWVWDQGLQJFSHERNHR 18R XS DQG WKH LQFOXVLRQ RI LQWHUHVW HFSRQ@HVDDWRRFQ DD HG S W K QRW
RQ RXU 6HQLRPWARWHAKNHLQHFUHDVH LQ LOQWHUHVW H[SHQVH LQ FRPSDUHG WR LV GXH WR OR:
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2WKHU LQFRPH

2WKHU LQFRPH LQ UHODWHVY WR DQ DGMXVWPHQW IRU LQWHUHVW FRVWY DVVRFLDWHG ZIOW R LEWR!
H[SHQVHG DOO LQWHUHVW FRVWY UDWKHU WKDQ FDSLWDOL]JLQJ WKHVH FRVWYV DV SDUW RI WKH FR

OLQRULWVWQWHU

OLQRULWN LQWHUHVW SULPDULO\ LQFOXGHYVY WKH DPRREQW 2GR\ HEN R WX IMK ZKHKIR @8 KWW R WD SO0U
7KH DFFRXQWV RI WKHVH HQWLWLHY DUH LQFOXGHG LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPH(

QFRAHHV

2XUIHFWLYH WD[ UDWH ZDV SHUFHQW LQ SKHFHOQMAWQYH WODDJQADW IS HYAHQWHILQWKDQ SUL
WR WKH H[SHQVH DVVRFLDWHG® HZH RWHKQWKR/H XROSBWQQVERSOHRLY VWDWH WD[ SXUSRVHV ZH DUH UHTXL
PDGHKLV GHIHUUHG GHGXFWLRQ JLYHV ULVH WR D GHIHUUHG WD[ BWKWH YWV ZKH R WHKQ M UIDVOVGAWS U R WX
SHQQV\YDRIQWDRSHUDWLQJ ORAMMHBBIURIVHR UZZHD BB QQPFWANGHG XFW WKLV H[SHQVH EHFDXVH WKH IXWXUF

JDOBOXH OHDVXUHPHQWYV

7KH IDLU YDOXH RI RXU ILQDQFLDO DVVHWY DQG OLDELOLWLHYV LV GI$% H UMK HIEL U QY D © KR URS DROREVHWZ |
DUH GHWHUPLQHG XVLQJ /HYHO RU /HYHO LQSXWV DQG FRQVLVW PDLQO\ RI LQYHVWPHQWYV LQ H-
$VVRFLDWLRQ *10$ VHFXULWLHVY WKDW DUH VLQJOH LVVXHU SRROV WKDW DUH YDOXHG EDVHG RQ
RI 6, HFXULWLHV DQG WXUIH & B BIOMVE/O S5LXV8 [ @ URM-EFSHRUMWW DUH FRQVLGHUHG GHULYDWLYH OLDELOLWLH
EDVHG SULQFLSDOO\ RQ FKD QUHKXUQ WKH/ IIPHOG EORKWIRPR@H\ PDUNHW IXQGYV

7KH XQGHUO\LQJ FRO/GIFWHUWDHR | LIWKMD& @O\ FRPSULVHG RI DVVHW EDFNHG VHFXULWLHY DQG FROO
GHEW REOLJDWLRQV DQG DVVHWHEHGH & KH FX MW DMBKIIRY 6 BHDMQ@ WBH ODFN R DDN FUX-UQ MDLEHOM RRZOY
E\ RXU PRQH\ PDUNHW IXQGV WKREXDLWLHWO XY RHWHHFHQHG XVLQJ D QHW DVVHW YDOXH DS SURWEC
H[WHUQDO SULFLQJ VHUYLFHV WKDW LQFRUSRUDWH PDUNHW GDWD ZKHUH DKMD YODKOMW LR \WKWKR.
VHUYLFH SURYLGHUV FRQVLGHUVY YDULRXV FKDUDFWHULVWLFV RIFRRBD DXWEHDO \DQYW ER BXOW WW UDOH
7KH XQGHUO\LQJ FROODWHUDO WKDW ODFN DQ\ PDUNHW GDWD DUH JURXSHG E\ VHFW RLQ B QGG MXY W
E\ WKH SHUFHQWDJH FKDQJH LQ WKH UHVSHFWLYH VMHA®RWL WV IHYJ DWH DOV DN/ BAHGH K BIBUHND \ B Q I FFHRU
FRQVLGHU EURNHU TXRWHV FXUUHQW PDUNHW REVHUYDWLRQV DQG RWKHU DQDO\VHV WR YHULI\ W
VXUURXQGLQJ WKH WUDQVDFWLRQ LQ RUGHU WR DVVHVV LI WKH $6ULFH, Q\RX& RS QH R D@ WX K WILIFEH
UHFHQW WUDQVDFWLRQV ZHUH IURP GLVWUHVVHG VDO HA BRGL@ILE \Q RWOBHEWU KXY HRUWE WRKUL P RQ HN @
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7KH WDEOH EHORZ SUHVHQWY D UHFRQFLOLDWLRQ IRU DOO RI RXU ILQDQFLDO DVVHWY DQG OLDEL¢
WKH SHULRG IURP -DQXDU\ WR '"HFHPEHU

7UDGLQJ 6HFXULWRWWKHIDGLQJ &DSLWDO 6

,VVXHG E\ 6,9V 6HFXULWLHYV $JUHPHQV
%DODQFH -DQXDU\ 2 2
3XUFKDVHV LVVXDQFHY DQG VHWWOHPHQWY QHW 2
7JRWDO JDLQV ORVVHV UHDOL]JHG XQUHDOL]JHG
,QFOXGHG LQ HDUQLQJV
,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2 2 2
7JUDQVIHUV LQ DQG RXW RI /HYHO 2 2 2

%DODQFH 'HFHPEHU

JLTXLGLW\ DOG &BSEVWDO 5HVRXU

<HDHEGHG 'HFHPEHU

1HW FDVK SURYLGHG E\ RSHUDWLQJ DEWLYLWLHV
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV

1HW FDVK XVHG LQ ILQDQFLQJ DEWLYLWLHYV

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWY HQG RI \HDU

&DVK UHTXLUHPHQWY DQG OLTXLGLW\ QHHGY DUH SULPDULO\ IXQGHG WKURXJWRXEFHFDPEKUIORZ |URI
VRXUFHV RI OLTXLGLW\ FRQVLVWHG RI FDVK DQG FDVK HTXL%DOHK@WQG FQOC KWKHXDFRRQE@WW BRLOD EO
'HFHPEHU IURRPZKEFK ZH KDYH D SHUFHQW SDUWQHUVKLS LOWHUHVW 6HH 1RWH WR WKH &
DFFRXQWY PDQDJHG E\ RXU VXEVLGLDULHY DQG PLQRULW\ RZQHG VXEVLGLDULHV WKDW DKH XYBIGO
WKLV FDVK IRU RWKHU SXUSRVHV EH\RQG WKH REHHUDMIURQU RP RXGIWHRYV XBVIKGDQ G LAHD/N RDH TEXH. YO ® H)
FRUSRUDWH SXUSRVHV LV UHGXFHG E\ WKHVH FDVK DFFRXQWYV

:H KDYH FDSDFLW\ IRU DGGLWLRQDO ERUURZLQJV WKURXJK D |L¥YMHQ\EE D VD WD HG$ V HIILRILY UG X R(
VIQGLFDWH RI RWKBYHOBRAHDVRQ WR EHOLHYH WKDW DQ\ RI WKH SDUWLFLSDWLQJ OHQGHUV ZLOC
FUHG LW 7IOH IFQJIHVG\L W | D AHE MW Y B HFD PXOM | DQG LQLWLDOO\ SURY L GKIEH HR D FEFRQGMREZQ @ YV WKB WYKRH F U

7KH SULPDU\ FKDQJHV WR WKH FUHGLW IDFLOLW\ I[URP WKH DPHQGPHQWY LQFOXGHG DQ LQFL
RSWLRQ IRU DQ DGGLWLRQDO LQFUHDVH RI PLOOLRQ WR PLOOLRQ XQGHU FHUWDLQ FRQG
$PHQGHG &DSLWDGE HBXISGWYW WKH H[FOXW.HREXBL\WKH ¥ KHVHYARBE,Fl XS WR PLOOLRQ DQGHBXUI
WR VDWLVI\ DSSOLFDEOH UHJXODWRU\ UHTXLUHPHM@VWRI| 637 &L AR URIK ROFA WEGHRED © K K'QDGMIDRQ R
DOORZDEOH OHYHUDJH UDWLR IRU WKH DG G LV$PRIQIEM G RROVE L IDHEQHXRGHRAHNDW HRGP HIGIW X L ZJHHIGH XFIREHE
WR PDQDJHHRSRVKYH IRU WKH EHQHILW RI RXU FOLHQWY DQG XOWLPDWHO\ IRU RXU VKDUHKROGHU\

7KH DYDLODELOLW\ RI WKH FUHGLW IDFLOLW\ LV VXEMHFW WR WKH FHRXUODEQREGHWALWK ERUWDL QURF
OLPLWHG E\ DQ\ FRYHQDQW RI WKH DJUHHPHQW 21 DOO RI WKH FRYHQDRXOW F g MHIGIOHN¥NHOBMALV D\W
FRQVROLGDWHG LQGHEWHGQHVY GLYLGHG E\ HDUQLQJYV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLR(
7KH DPRXQW RI FRQVROLGDWHG

3DJH RI



LQGHEWHGQHVV DFFRUGLQJ WR WKH WHUPV RI WKH FRY HQ D @GWUHGPOXQGH VDIQHS FVDISH VR (@ F & BVHLIG- IR

PXVW PDLQWDLQ DW DOO WLPHV SULRU WR DQG LQFOXGLQJ 6HSWHPEHU D UDWLR RI FRQVRO
2FWREHU WKURXJK DQG LQFOXGLQJ '"HFHPEHU QRW PRUBRVWKPRUH WKIIPHYV $WVRBHNG @B H
RXU OHYHUDJH UDWLRSIOWKRXKPHY H¥SHABW WKLY UDWLR WR LQFUHDVH LQ LI XQIDYRUDEOH

DQ\ FRYHQDQW RI WKH FUHGLW IDFLOLW\ ZLOO UHVWULFW RXU DELOLW\ WR ERUURZ IURP WKH FUH(

7KH REOLJDWLRRHWVO X QI GHID WKW DB HXBGWVWUH VHFXUHG E\ OHWWHBV El BBKB LOWH ®WWH WK RU G BHD® WA
FUHGLWZ7IOHF OHWWHUV RI FUHGLW KDYH D WHUP RI RQH \HDU ZLWK $HQRXE & DSSLLSNDDNELHRARIS @ BW W VQ E\R
FDSLWDO PXVW EH SURYLGHG WR WKH )XQ@&WMRXW ZW LKD/Y HZ M R DB\ XIWW KFDXMH ®LOAFRIHWKR B OWLOL]H WKH
+RZHYMB ORQJ DV WKH OHWWHUV RI FUHGLW UHPDLQ RXWVWDQGLQJ WKH DPRXQW DYDLO®PERB®RH XQ(
JHEUXDU\ ZH KDG PLOOLRQ RT IOHWHWVRIWK MRIQFU HVEK. MV IRFKRADMLWDQELQJ PLOOLRQ RI WKH FL
JHQHUDO SXUSRVHYV

&DVK IORZV IURP RSHUDWLRQV GHFUHDVHG PLOOLRQ LQ FRPSDUHG RMHRG H F DBV HQLFQ H D V AIBV
WKH GHFOLQH LQ QHW LQFRPH DQG WKH QHW FKDQJH LQ ZRUNLQJ IHFSWWCED B\ OFRFRXKWQ WNS HPWHZLR 8§ DI LR
FRPSHQVDWLRQ LQ FRPSDUHG WR ORZHU DFFRXQWY UHFHLYDEOH EDODQFHV IURP WKHIBHF!
UHODWI$8 H/QR5 MK K. D S LW D & XKWV ®FUHDVH LQ FDVK IORZV LQ ZDV SULPDULO\ FDXVHG E\ WKH L

:H KDYH ORQJ WHUP FRQWUDFWXDO DJUHHPHQWY ZLWK EDQNV DQG RWKHIH VIH) PQE NI OD GV M. D\I R WIL
WR PHHW WKH VFKHGXOHG SD\PH:QHWKW M H P/RXIQHDNR @ KR/ HE FFQ QMWD WW BW WKHVH FOLHQWMN BLOV. AAGK
,QYHVWPHQW 0DQDJHUV VHIJPHQW KDV FRQW UDFWXDBIQ H KWDHHP BIQQ/ ZH AHKQMD BRQAHY RV R B GHIHE MEHA
RXU FOLHQWY DUH VWDEOH DQG ZHOO UHVSHFWHG PDQDJHUV MKNW FLOPO/ FARR@WILL@XXHH WVAR UPHHHIN. @ Q'
FROWLQXH WR PHHW WKHLU FXUUHMQGRIQ@WOKDYD REOVIDWLREGD QWWHREABHFWLELOLW\ LVVXHV UHJD
UHFHLYHG DQ\ LQGLFDWLRQV WKDW ZH VKRXOG DQWLFLSDWH VLJQLILFDQW FROOHFWLELOLW\ LVVX

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHY LQFOXGHV

$ 7KH FDSLWDOL]DWHEQ @ IGFHRAHOR § RE XE B PADOMH BRORVY W@ DM WKH G HM B O R EPHIRDA RR UPK 15 OO R B
WKURXJK D VHULHV Rl UHOHDVHV WR HJKHQERWWN DAQMREL R QMHEGL M VWRK W K H \SHD B ISRDADIOR_H 196
Rl VRIWZDUH GHYHORSPHQW FRVWV LQ TKH FRHPSIDHAGH WR FD S PWOOLRGLBRVWY ZDV SULI
VXSSRUW IRU WKH RSHUDWLRQ RI WKH SODWIRUP LQ ZKLFK LV QRW HOLJLEOH IRU FDSL

¥ 3XRKDVHYV VDOHV DQG PDWXULWHHKDRSI PDWKN RWW E@RHZVHAXULWRH®OLRQ IRU SXUFKDVHV RI |
RXWIORZV RI PLOOLRQ LQ ,QIORZV IURP VDOHVY DQG PDWXULWLHYV RI PDUNHWDEOH
&DVK RXWIORZV IRU PDUNHWDEOH VHFXULWLHYV LQVHFX2HWH 8V LlPOUHAKDVIRG WK H/ BWU F K\D $i<
637& 87BHDVXU\ VHFEXULWLHV SXUFKDWHFX WELNVSL 2 SXQE KDEHBEQW RECHWKIHRW'HY DQG WR WK
6WDWHPHQWY 3XUFKDVHV RI PDUNHWDEOH VHFEXULWLHV LQ PDLQO\ FRPSULVHG LQYHVWV!

$+ &DSLWDO HNMXQGEDSXKWDO H[SHQGLWXUHV LQ (SH@ B D/HICO H T R EDRKHEHWQ BIZ VIRFER. DXWHIBUZ L WK

FDSLWDO H[SHQGLWXUHV DOVR LQFOXGHG FRVWYV UHODWHG WR WKH H[SDQVLRQ RI RXU

ZH LQLWLDWHG D QHZ H[SDQVLRQ SURRMWHE®/ R \R X U FFR WSR. VDR MHB @ TXDH W HSHFWHG WR E

VSHQW LQ®RUN RQ WKH H[SDQVLRQ SURMHFW7KBVFRRB Q HWHMRSR B D WK YSXRBHEOWHG/ HVWLPDW
UHVXPSWLRQ GDWH RI WKH SURMHFW
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I1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV LQFOXGHV

¥ BULQFLSDO SD\PHQWLQRLKXO SB\EPWQWYV LQ DUH FRPSULYRSORRBHCURKS DRRHDQMWR/XRMMG/MHL
(PSOR\HH *URXS PDGH SULQFLSDO SD\PHQWYV RI PHOPOICRRQDLFROXQQG U\ S ALQOFAISP@ S\ |
UHPDLQLQJ EDODQFH RI RXU 6HQLRU 1RWHV LQ

¥ 'LYLGHQG SRDPPHKQ®BAWLGHQGYV SDLG ZHUH PLOOLRQ RU SHU VKDUH LQ PLOOLI

2XU %RDUG Rl 'LUHFWRUY GHFODUHG D FDVK GLYHMEIHQGYRGHQGHDWEDUE RQ -BRXPBENU
¥ 7TKHHERKKDVH RI RXU FRRRRRRVDWRBFRI 'LUHFWRUV KDV DXWKRUL]JHG WKH UHS XU FKRMK RH X[BQW

ZH UHSXUFKDVHG DSSUR[LPDWHO\ PLOOLRQ VKDUHV RI RXU FRPPRQ VWRFN DW D FF

SXUFKDVH RI RXU FRPPRQ VWRFN XWIKHWHW.K/L @ RS HRS UDPW RRQ UGDOMWHOAR U RKH FREPECRDL QW RV
LQIRUPDWLRQ UHJDUGLQJ UHSXUFKDVHV RI RXU FRPPRQ VWRFN GXULQJ DQG
7RWDO 1XPEHSHUDJH 3ULFH

R1 6 KiD/U 3DLG SHU 7TRWDO &

<HDU 5HSRKDVHG 6 K U LQ WKRX

:H EHOLHYH RXU RSHUWDWOQE 6B VER UIRGLYPLVWIMBPBLMOVK DQG FDVK HTXLYDOHQWY VKRXOG SURYLG
ZLWK UHVSHFW WR SKH BPISQWB O FRXGB RQYWHG LOQYHVWPHQW LQ QHZ SURGXFWYV DQG HTXLSPHQW R>

6LIQOLIBEDQWIHPHQW

2Q -DQXDU\ ZH HQWHUHG LQWRJ B HKDQ W QR SWER\GIZE ROR OV HO P DG U M RFD D W LIRDQY DR G DR H WAIDLVQH
LQWR WKH DJUHHPHQW LQ RUGHU WR IDFLOLWDWH \®X H6 DFFSOXR VHLAVE® @XM L RIQDVD DLLADI FSUDRIDMDLHRDY B HE) \
SUHVHQWHG LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&ROWUDFWXDO 2EOLJDWLRQOV DQG &RQWLQJHQW 2EOLJDWLRQYV

$V RI '"HFHPEHU WKH &RPSDQ\ LV REOLJDWHG WR PDNH SD\PHQWYV LQ FRQQHFWLRQ ZLWK LWV
FRPPLWPHQWY LQ WKH DRRXQRWWOLVWXGOERP&®ZIDWLRQ WDEOH BHIORZOHPEQLOEMALHYV EHFDWKH SKMS
UHDVRQDEOH HVWLPDWH RI WKH W/WLKH @R R$ MWK HK D M CQCRVXIGUHIFRKI GBGP RRWLIDWLRQV RWKHU WKDQ W

WR DQC
7RWDO 7K HAD 1\
/ILQH RI FUHGLW DQG ORQJ WHUP GHEW D E 8
2SHUDWLQJ OHDVHY DQG PDLQWHQDQFH DJUHHPHQWYV F
2WKHU FRPPLWPHQWV G 2 2 8
TRWDO

D $PRXQWV LQFOXGH HVWLPDWHG FRPPLWPHQW IHHV IRU RXU FUHGLW IDFLOLW\ DQG IURQWLQJ I
E $PRXQWV LQFOXGH WKH QRSXIRWHHH) P URKKEBW 6RHH lRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WD
F 6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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G $PRXQW LQFOXGHV WKH ),1 OLDELOLWLHY WKDW DUH FODVVLILHG DV 7KH XOUFWXDW G DYKLSDLWH
WKHVH FRPPLWRHBMY PROWKELI WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

,Q 1RYHPEHU ZH DPHQGHGJIWHKH P&DBA W 2 GBVBKY 3\QYEUBO, & KX @BHVH DPHQGHG DJUHHPHQWY SURYI
UHDOL]JH SD\PHQWYV RU VDOHV SURFHHGV IURYHFKH DWLHLVP DKLHF IG DUFHRUHWY ROKRQ VIS LIDPRG VBLIHG F
HTXDO WR WKH DPRXQW E\ ZKLFK WKH DIRRUWMWHGE [FRUVEWVRWWKHDFBXNEWLHEDO®,9HG INRPXWK W VHD\O H5
ODUNHW )XQG 6XSSRUW" HDUOLHU LQ WKLV GLVFXVVLRQ

SLULWIFARXQWLQJ 3ROLFLHV

7KH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG VXSSOHPHQWDU\ LQIRUPDWLRQ
6WDWHY 2XU VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY DUH GLVFXVVHG LQ 1RWH WR WKH &RQVROLGD
QHHG IRU PDQDJHPHQW WR PDNH HVWLPDWHY DQG MXGJPHQWY LQ WKH GHWH LUHULIQO@W U RQDRIFE B QWL
FLUFXPVWDQFHYV FKDQJH DQG DGGLW.LHR @B O LLHMR WKW RMK HH RRPHRZ INQIREZRFRXQWLQJ SROLFLHV UH
WKH UHFRJQLWLRQ DQG WLPLQJ RI DPRXQWV UHFRUGHG LQ RXU ILQDQFLDO VWDWHPHQWYV

5HYHQXH 5HFRJQLWLRQ

5HYHQXHV DUH UHFRJQL]JHG LQ WKH SHULRGV LQ ZKLFK WKH UHODWHG VHUYLFHV DUH SHUIRUPHG ¢
FROOHFWLELOLW\ LV UHDVRQDEO\ DVVXUHG &DVK UHFHLYHG E\ XV LQ DGYDQFH RI WKH SHUIRUPDG
UHYHQXHV DUH DVVHW PDQDJHPHQW DGPLQLVWUDWLRQ DQG GLVWULEXWLRQ IHHY FDOFXODWH

LQIRUPDWLRQ SURFHVVLQJ DQG VRIWZDUH VHUYLFLQJ IHHV WKDW DUH UHFXUULQJ LQ QDWXUH D
WKDW DUH HDUQHG EDVHG XSRQ FRQWUDFWXDO DJUHHPHQWY UHODWHG WR FOLHQW LPSOHPHQWDYV
7KH PDMRULW\ Rl RXU UHYHQXHV DUH EDVHG RQ FRQWUDFWXDO D UV DRRIG\PLHIHA\D WRLHRUOVDIL @ KSHR O\ IWF
GHWHUPLQLQJ ZKHWKHU WR UHFRJQL]H DV UHYHQXH WKH JURVV DPRXQW ELOOHG RU QHW DPRXQW
RIHULQJ

$OORZDQFH IBBFRX@WWXO

:H PDLQWDLQ DQ DOORZDQFH IRU GRXEWIXO DFFRXQWY IRU HVYWLPDWHG ORVVHV UHMKKHHOWOQRZIDRFE
GRXEWIXO DFFRXQWYV LV EDVHG RQ WKH WRWDO DPRXQW RI RXWVWDQGLQJ UHFHLYDEOHYV DQG DQ [
RI WKH DOORZDQFH IRU GRXEWIXO DFFRXQWVY VXFK DV KLVWRULFDO WUHQGY WKH ILQDQFLDO FRQ
WKH DOORZDQFH IRU GRXEWIXO DFFRXQWYHQYW®RXPRYHE WER BRWHRORWVMKDWRLPV G/KXEWIXO DFFR

YDIODOXH RI )$QDIQWVDIDQG /LDELOLWLHYV

7KH IDLU YDOXH RI RXU ILQDQFLDO DVVHWY DQG OLDELOLWLHYV DUH G#H6WHU P)BREOE H. Q HORPRUSETHIRM\
GHILQHV IDLU YDOXH DV WKH H[FKDQJH SULFH WKDW ZRXOG EH UHFHLYHG IRU DQ DVVHW RU SDLG \
OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHW ZAHHQI P DW N B\W XS-DEKEM_F D BI B RWWVB/H [ §D @ KHHQ B/HL B XWRY P HD(
LQSXWV ZKHQ PHDVXULQJ IDLU YDOXH DQG FODVVLILHY WKRVH LQSXWV LQWR WKUHH OHYHOV

/I[HYHO + 4XRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWY DQG OLDELOLWLHV ZLWKE

/IHYHO + 2EVHUYDEOH LQSXWV RWKHU WKDQ OHYHO SULFHV VXFK DV TXRWHG SULFHV IRU VLPLO
EH FRUURERUDWHG E\ REVHUYDEOH PDUNHW GDWD DQG

/HYHO + 8QREVHUYDEOH LQSXWV WKDW DUH VXSSRUWHG E\ OLWWOH RU QR PDUNHW DFWLYLW\ DQ
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7KH XVH RI /HYHO LQSXWV WR GHWHUPLQH WKH IDLU YDOXH RI RXU ILQDQFLDO DVVHWY DQG OLDE
FRQVLVWRFXULWLHYV ZH RZQ DG@GUWK IR l@®@WS VW DKD K MSEBRRHUIQBECHO W RQ W KWHIAXWL WD EBX HK RO B/ KN BXU PR
9DOXH OHDVXUHPHQWY VHFWLRQ HDUOLHU LQ WKLV GLVFXVVLRQ

:H UHYLHZ RXU LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHY RQ D TXDUWHU®KEQW W FZIRUDUH LP S
VLIQLILFDQW RU SURORQJHG GHFOLQHV LQ WKH IDLU YDOXH RI RXU LQYHMWRMQWR [RXQR 2 EVDKMBADE
ILQDQFLDO FRQGLWLSKIQVRU W R \LIQHHWMORIH@ MH V H 1D FW R U VW K D 2 HWEHHREHRHYEHD WK\ @Y J DY 6 B K 6 LRIHWLK/H RV
IDLU YDOXH WKURXJK FXUUHQW SHULRG HDUQLQJV

&RPSXWHU 6RIWZDUH 'HYHORSPHQW &RVWYV

:H XWLOL]JH LQWHUQDOO\ GHYHORSHG FRASXWHU , QRWWHAHDGHYDBW BORMQ R/I RIXD GHRGERAWZDIUH SURGX
PDQDIJHPHQW WR GHWHUPLQH ZKHWKHU FRVWY LQFXUUHG DUH UHVHDUFK DQG GHYHORSPHQW FRVV
D OQOXPEHWHBHGW IDFWRUV GXULQJ WKHLU HYDOXDWLRQ RI HDFK FRPSXWHU VRIWZDUH GHYHORSPHQ
GHYHORSPHQW DUH H${SWEAVHEHBDWL@FXSBHAGILF UHTXLUHPHQWY LQWHUQDO VRHVEZDSHNV®DY.HDW SR |
DVVHVVPHQW RI UHFRYHUDELOLW\ Rl VRIWZDUH GHYHORSPHQW FRVWY UHTXLUHV FRQVLGHUDEOH N
WHFKQRORJLFDO DQG BREBORPWERBWWEERGCRYRPUWERIL R FDSLWDOL]JHG VRIWZDUH GHYHORSPHQW FR
&DSLWDOL]JHG VRIWZDUH GHYHORSPHQW FRVWY DUH DPRUWL]HG RQ D SURGXFW E\ SURGXFW EDVLYV

:H HYDOXDWH WKH FDUU\LQJ YDOXH RI RXU FDSLWDOL]HG VRIWZDUH ZKHIQHFUH¥XRY \RD @ PISY W RDGLH
LPSDLUPHQW UHTXLUHV VLJQLILFDQW DVVXPSWLRQV DERXW RSHUDWLQJ VWUDWHJILHY XQGHUO\LQ.
PDLQVWUHDP WHFKQRORJLHV WKDW DUH LQGXVWU\ VWDQGDUGY DQG DUH EDVHG RQ WHFKQRORJ\ C
LQFOXGH EXW QRW OLPLWHG WR H[SHFWHG OHYHOV RI FRPSHW I WWRRD LENDHUW LCHQUG/ VRR' HHUQQ\PUH QB 5@
GHWHUPLQHG WKDW QR HYHQWVY RU FKDQJH LQ FLUFXPVWDQFHY KDG RFFXUUHG WKDW ZRXOG LQGL

*RRGZLOO DQGV,\QMWD\QJLEOH

7KH JRRGZLOO DQG LQWDQJLEOH DVVHWY RQ RXU &RQVROLGDWHG %D OD Q F HP 6 IOHRKMH/ *ZHRUXIGQRE! /6 anD
SURYLVLB®V RI1Z&) SHUIRUP DVVHVVPHQWY IRU LPSDLUPHQW RI JRRGZLOO DW OHDVW DQQXDOO\ RU
WKDQ QRW UHGXFH WKH IDLU YDOXH RI D TK+S5 R P SWILIQUP X Q MV DEM/GIR/ X R MQYWF DV B\H Q UR D P RDEGRWLLOMWD VW
FRPSDUH WKH IDLU YDOXH Rl WKH UHSRUWLQJ XQLW WR LWV FDUU\LQJ DPRXQW LQFOXGLQJ JRRGZ
SHUIRURHGVHFRQG VWHS UHTXLUHY DQ DOORFDWLRQ RI IDLU YDOXH WR WKH LQGLYLGXDO DVVHWV
JRRGZLOO ,| WKH LPSOLHG IDLU YDOXH RI JRRGZLOO LV OHVV: \NKDQVWKBWHD WK\H Q DUIMFSRERQHH RO WY R
EDVHG XSRQ DQ HDUQLQ@XL VP OSWUKRORKDBBEURDEKY DQ HVWLPDWH RIUMN KWW LIS HPWWG KDVK LQRRD
PDQDJHPKIQWDSSURDFK KDV EHHQ FRQVLVWHQWO\ DSSOLHG VLQFH LQFHSWLRQ Rl WKH JRRGZLOO

$ UHYLHZ RI WKH FDUU\LQJ YDOXH RI RXU LQWDQJLEOH DVVHWYV LV SHUIRUP G GRHHM FERAFRYVHW
LQ /69RU SXUSRVHV RI UHFRJQL]JLQJ DQG PHDVXULQJ DQ LPSDLUPHQW ORVVY D ORQJ OLYHG DVVHW
FDVK IORZWHODWUWHQGHEHQGHQW ,W LV LPSRVVLEOH WR GLVWLQJXLVK EHWZHHQ WKH FDVK IORZV JHQ
LQWDQJLEOH DVVHWY DUH JURXSHG LARMKX G D@IRIIBR B/AH FOMIK K D YOH/ QHRWVURIF FBE LSHE WRL QPED WMRP RRQ VY
DVVHWYV
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,QFRIMHEFFRXQWLQJ

:H XVH WKH DVVHW DQG OLDELOLW\ PHWKRG RI DFFRXQWLQJ IRU LQFRPH WD[HV 8QGHU WKLV PHWI
FXUUHQW \BIGGLWLRQ GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV DUH UIHHRRUI@QAHN GE HRWUZWIK @ W[KSHH FIW
EDVHV RI DVVHWY DQG OLDELOLWLHVY DQG IRU RSHUDWLQJ ORVVHYVY DQG WD[ FUHGLW FDUU\IRUZDU
SURYLVLRQ IRU LQFRPH WD[HV DQG DOVR RXU GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DQG DQ\

2XU DVVXPSWLRQV MXGJPHQWY DQG HVWLPDWHY UHODWLYH WR WKH FXUUHQW SURYLVLRQ IRU LQtF
RXWFRPHV RI FXUUHQW DQG IXWXUH DXGLWV FRQGXkKIWHGHAAWREB LY® HD® G HORRHHVL IR W D [Q B R WH RAUDL
SRVLWLRQV WKDW FRXOG EH FEWRRXIXIHE EHWIDH YOHXK WXBR DIWIXHPSEWLRQV MXGIJPHQWY DQG HVWLPDW
OobDzV DQG WKH UHVROXWLRQ RI DQ\ IXWXUH WD[ DXGLWYV FRXOG VLJQLILFDQWO\ LPSDFW WKH DPRX

2XU DVVXPSWLRQV MXGJPHQWY DQG HVWLPDWHY UHODWLYH WR WKH YDOXH RI D GHIHUUHG WDJ[ D\
LQFRPH IURP RSHUDWLRQV$RW XDGS LRSIHQ D VL@V UGINVKPWWY DQG WKH XQGHUO\LQJ DPRXQW DQG FDWH
MXGJPHQWY DQG HVWLPDWHYV RI UHFR¥QURE WHK i) BW VX ISAWIURI@GY W KHOV RIQQWNXDQ®W HVWLPDWHY PHQ
REOLJDWLRQVWRR XU HVWLPDWHYV WKXV PDWHULDOO\ LPSDFWLQJ RXU ILQDQFLDO SRVLWLRQ DQG

6WRFN %DVHG &RPSHQVDWLRQ

6WRFN EDVHG FRPSHQVDWLRQ FRVW LV PHDVXUHG DW WKH JUDQW GDWH EDVHG RQ WKH IDLU YDOX
SHULRIGFXUUHQWO\ XVH WKH %ODFN 6FKROHV RSWLRQ SULF IZ®&H FERHG\HHOU W/IRQ G MAN R Q@ PRIQWM KWKIHD 1L D LYUD OI
WKH GDWH RI JUDQW XVLQJ DHFRSMELR\QRXWL ¥ IMRF R REGH.E H \D D 1Z A B I9VBIVDWIXPRSXWL R @K H Q FOOMGHP R URI
RYHU WKH WHUP RI WKH DZDUGVY DFWXDO DQG SURMHFWHG HPSOR\HH VWRE M IMLR QT LHUHFG WR EH
WKH WLPH Rl JUDQW DQG UHYLVH WKRVH HVWLPDMWHVURP WXERAHTEK @R ROMWHRR G/AW RIF N FEADXIHGS | RRIPIS E\
UHFRJQL]JHG LQ D JLYHQ SHULRG WHVMAHPOGHQ R ZERQ MIKMHDE B EDALHYHYSSHFW M EDWR BWMDDFKLHYHG |
WKH UHPDLQLQJ DPRXQW RI VWRFN EDVHG FRPSHQVDWLRQ H[SHQVH FRX6BUEH QWP EDWHWRDIA MBSk
DVVXPSWLRQV IURP KLVWRULFDO GIONWMH [HJ & HREWIORWL G 8 ML FEEMBEFWRMR FKDQJH LQ IXWXUH SHUL

7KH DVVHVVPHQW RI FULWLFDO DFFRXQWLQJ SROLFLHV LV QRW PHDQW WR EH DQ DOO LQFOXVLYH ¢
UDQJH RI RXU DFFRXQWLQIHBRQWF LIHYD QPMDHOUUBURODWYVI FRXOG RFFXU LQ WKG VIRS DLV B HIREND RUGRAX i
XSRQ WKH DGRSWLRQ RI QHZ DFFRXQWLQJ VWDQGDUGYV

IHBFFRXQWLQJ 3URQRXQFHPHQWYV

,Q '"HFHPEHU $6%WKNJ3BEGR) UHYLVHG® 5 GPpXVLQHVYV &RPELQDWISRQI\R ~ Z K E% K VUHSHOD/F ERBPBE) L GD
ZLOO FKDQJH KRZ WR DFFRXQW$6RU T X\HITQXH VW \D MVIKH. \DIMWVIHRMQV DB XLUHG WKH OLDELOLWLHYV DVVXP
DFTXLVLWLRQ GDWH WR EH PHDVXUHG DW WKHLU IBBU YDORNMWDYVIRULWKYVR\GBOMUH DPIHQIG OH Q@ WW HGE) ¥
WR FRQILUP H[LVVSIEQJ 5 XALGODQ EHHAFFRWPLHY HITRU XV EHJLQQLQJ LQ WKH ILUVW TXDWWHWHRAXUUH@WO\ BHE
6)$6 5 ZLO0O KDYH RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,Q '"HFHPEHU $6%WKN3HGR) $6) 31RQFRQWUROOLQJ ,QWHUHVW LQ &RQVROLSGFRXGWLQD G FAVBO
1R %) HVWDEOLVKHY DFFRXQWLQJ DQG UHSRUWLQJ VWDQGDUGY WKDW UHTXLUH WKH RZQHUYV
SUHVHQWHG LQ WKH FRQVROLGDWHG VW DEWHAP i@ '&DRIDIW E\D @ R PR KSR SWIDWMHRFIA R MVBEOQ RH UKTWLUHV W k
DWWULEXWDEOH WR WKH SDUHQW DQG WR WKH QRQ FRQWUROOLQJ LQWHUHVW WR EH FOHDU®\ LGH
RZQHUVKLS LOQWHUHVW ZKLOH WKH SDUHQW UHWDLQV LWV FRIQQGURIOHQ @IVKEDRELDO\ ILEYWHHARQY RC
HTXLW\ LQOYHVWPHQW LQ WKH IRUPHU VXEVLGLIOW\IDKZW B H RY VWRLD WA \HPGIIDFKQWREOL W DWW L B QF RO XK
QRQ FRQWUROOLQJ HBXLWD QQR HMAKXHQMWV 6)QWLWLHY WR SURYLGH
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VXLFLHQW GLVFORVXUHVY WKDW FOHDUO\ LGHQWLI\ DQG GLVWLQJXLVK EHWZHHG®@ W K A LIO@WBEHHARMANY HF
EHIJLQQLQJ LQ WKH ILUVW TXDUWHU RI: H DB URXUNGRSVOLRKY B0 XQIRWL Q KUK MHVRISD RWUEFRQVROLGDW
GR QRW EHOLHYH LW ZLOO KDYH D VLJQLILFDQW LPSDFW XSRQ DGRSWLRQ

,Q ODUFK  $6W KV BOIGE6WDWHPHQ® 1R 3 LEFORVXUHV DERXW 'HULY D®AW HY LQEBVHYX D B)D WM B Q G R PIE
GHULYDWLYH LQVWUXPHQWY WR GLVFORVH LQIRUPDWLRQ WKDW VKRXOG HQDEOH ILQDQFLDO VWDW
LQVWUXPHQWY DQG UHODWHG KHG36I% &W B WWPDHGWD ERR X Q WsHFGE R RQ WIQEIHIR I " SIFW ¥ B MWL LY MV, QY QG X RE
LQVWUXPHQWY DQG UHODWE G KRSIRQFLWBAPSRYLWLRQ ILQDQFLB® SHIUR O PDHFRPIEHG | R D WKV | DR ZIVQ
TXDUWHU: RIDUH FXUUHQWO\ HYB®XDWLQD WRNH REDRWUSFRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
DGRSWLRQ

,GSULO $OWKHVIVXHG )6)863 S'HWHUPLQDWLRQ RI WKH$SVHMYD /1) 6B RHQGW DMKIHEHOHRAWRUYV WKDW V
GHYHORSLQJ UHQHZDO RU HIWHQVLRQ DVVXPSWLRQV XVHG WR G$6¥H W DO WHGASRB YR | X ©* kIR G-Z IRO @ [
, QWD GBMEHOMMMH LQWHQW RI WKLV QHZ JXLGDQFH LV WR LPSURYH WKH FRQVLVWH®6\ E DY BHW Q HVIKHHU X
FDVK IORZV XVHG WR PHDVXUH WKH IDLU YDOXH RI WKH D VXHW\O XEHEFRW HRWMK IHRW D}XFF R K QMOLGALIQ S ULRRD W’ |
FXUUHQWO\ HYDOXDW MKIDWKH ZPSDFRADYIH RQ\RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY EXW Z

,Q 2FWREHU $6% WKWHXBG )63 ) 6B6 S'HWHUP L QIDQIXW KRH FDS WY HKBIDL VA H 0 I I ESMAW HIR $ ¥ VE RYAH )3 6 6 3

FODULILHV WKH$BSSOLF DWRRONRMWEWKDW LV QRW DFWLYH DQG SURYLGHVY DQ H[DPSOH WR LOOX
LQVWUXPHQW ZKHQ WKH PDUNHW IRU WK D WDIWVHFMQLFLHD & SRQV H WV XD @QRW DERQAXEGLQE3SULRU SHULRGV
7KH DGRSWLR® RI )62G QRW KDYH D PDWHULDO LPSDFW RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWH}

,Q '"HFHPEHU $6%WKNXHG )63 DQG ),1 5 YOG ),1 5 3'LVFORVXUHV E\ 3XEO[IB XQWHWVHRE VNG
DQG ,QWBHNHM¥EWVWHQQWHUHVW D@WLWLHW ~ WBBTXLUHY DGGLWLRQDO GLVFORVXUHV UHGBWH® @R )Y D
7KHVH GLVFORVXUHV LQFOXGH VLJQLILFDQW MXGJPHQW VHFQW/ R\WQV XREDNLAR.QV §RWMALLEEQV LIR Q'K QR0 B
EHFDRHFMILYH IRU WKH ILUVW UHSRUWLQJ SHUDR® SMKE QIBQIE WHU 'SHFIBRERIU'HFHPEHU '"LVFOF
DQG ),1 5 DUH LQFOXGHG LQ 1RWH WR RIKWH CRERRDLLIED WIQES 3L, QD GF LG DGVQDW KPNEW\W\ ILQDQFL
ILQODQFLDO VWDWHPHQWYV

6HH WKH GLVF3¥¥RRKQWLQHBURQRXQFHPHQWY LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WD\
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yWHP $ A4AXDOWLWDWLYH DQG 4NBORXWD WDVYMNHW BEORN XU

,QWHUHVW 5DWH 5LVN 2XU H[SRVXUH WR FKDQJHV LQ LQWHUHVW UDWHYV SULPDULO\ UHODWHV WR
ILQDQFLDO LQVWUXPHQWY PDLQO\ PRQH\ PDUNHW IXQGV ZLWK D VXEVWDQWLDOK$HRKRQARIQQRY \LXOFR
SRUWIROLR PRVW VHQVLWLYH WR LQWHUHVW BDWRF URWNR® FAX6 HVHRIHILLGPLHHMD DIBWD RIGRO W RAWKMIF
RI 86 DQG IRUHLJQ FRPPHUFLDO EDGNSODEB RRKVHLDPHQWW BOQMWYFLEMLQDQFLDO L Q V VKU OMHBRADVWQ U
UDWHV FRXOG GHFUHDVH LQWHUHVW LQFRPH ZH GR QRW EHOLH ¥HHGRKORWZ K QKIHUHWID P19 \D QU VB! FH &
WR LQWHUHVW UDWH ULVN DQG DUH QRW D SDUW\ WR DQ\ LQWHUHVW UDWH ULVN PDQDJHPHQW WU!

$GGLWLREDOIAR\HH *URXS HQWHUHG LQWR WZR LQWHUHVW UDWH VZDS DJUHHPKHOMVVE R SRR QY Vi \D
YDOXH RI PLOOLRQ 3D\PHQWY DUH PDGH HYHU\ GD\V DQG WKH W HIKH @BHFLIR DU R B WAHVH R QW
WKH &RFSIDMUPLQJIV ZDV PLQLPDO

JRUHLJQ &XUUHH MUDLQWDFW EXVLQHVYV LQ WKH ORFDO FXUUHQFLHV RI YDULRXYV IRUHLJQ FRKIQ WWRLWY
RI RXU IRUHLJQ RSHUDWLRQV DFRBERO®W RR UVRSHTUR HEPPMRHERE WWRHERYXHYRQXHYQ RSHUDWLRQV PDW
FXUUHQF\ FRVWYVY 'XH WR WKHVH UHDVRQV ZH GR QRW DW WKLV WLPH KHGJH DJDLQVW IRUHLJQ R
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,WHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

,QGH[ WR )LQDQFLDO 6WDWHPHQWYV

3DJ
S5HSRUW RI ,QGHSHQGHXFW RRXQWVY W B YHBP3XEOLF
&ROVROLGDWHG %YDODQFH 6KHHWYV 2 '"HFHPEHU DQG
&ROQVROLGDWHG 6WDWHPHQWY RI 2SHUDWILRQV 2 )RU WKH \HDUV HQGHG "HFHPEHU DQG
&RQVROLGDWHG 6WDWHMPEKQWYV R G RRPHKHIMEEOVYYYH .QFRPH 2 )RU WKH \HDUV HQGHG 'HFHPEHU
&ROQVROLGDWHG 6WDWHPHQWY RI &DVK JORZV_2 )RU WKH \HDUV HQGHG 'HFHPEHU DQG
I1RWHVY WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
6FKHGXOBOXDWILRQ D@6FRXODVWIDAIG 5HVHUYHY 2 )RU WKH \HDUV HQGHG 'HFHPEHU DQG

$00 RWKHU VFKHGXOHV DUH RPLWWHG EHFDXVH WKH\ DUH QRW DSSOLFDEOH RU QRW UHTXLUHG F
WKHUHWR
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S5HSRUW RI .QGHSHQGHEFW RXQWN W B YHWBP3XEOLF

R WKH %RDUG RI 'LUHFWRUV DQG 6KDUHKROGHUYV
RI' 6(, ,QYHVWPHQWY &RPSDQ\

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWYV BOBLWK ID QE GBRW S GHKRIQWR
IORZV SUHVHQVD OMLEDWHULDO UHVSHFWV WKH ILQDQFLDO SRVLWLRQ RI 6(, ,QYHVWPHQWY &RPSDQ

DQG WKH UHVXOWYV RI WKHLU RSHUDWLRQV DQG WKHLU FDVK IORZV IRU HDFK RI WKH WKUHH \H
DFFHSWHG LQ WK §P-QUIFIDG ,EWDGGIWRRQ LQ RXU RSLQLRQ WKH ILQDQFLDO VWD W H RHIDOO VFFKW 8 ¥ D
LQIRUPDWLRQ VHW IRUWK WKHUHLQ ZKHQ UHDG LQ FRQMX®FRLR® ZXW R MLIQH. RIG! OW MHH & RFARSDVIR ORLIELD
HIHFWLYH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQWBV @R OR &R\ B/BWD W H G V) EBPGHER BK IF LBLF
6SRQVRUDQL]DUIWLRQNDREZWKERPPLVVAKRD&RPBIPPYDIHPHQW LV UHVSRQVLEOH IRU WKHVH ILQDQFLD
PDLQW DLHFAVQUYHI LQWHUQDO FRQWURO RYHU ILQDQFLMWLYHBRVW IR)JILDYE URD @ VFR MW ¥ R O VRHQWYI RO [
5HSRUW RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ XQGHU ,WHP $ 2XU UHV$RQWHELQD'
RYHU ILQDQFLDO UHSRUWLQJ E BIVHGQ R Y FRXHGL R ¥H DXIBW WE DR @LA¥R UG D Q F H$ E E RKQWIID I @ \DHILGVILU & W
6WDWKRVH VWDQGDUGY UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DXGLWV WR REWDLQ UHDVRQDE
ZKHWHHBEWLYH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZDV PDLQWDLQHG LQ DOO PDWHL
HYLGHQFH VXSSRUWLQJ WKH DPRXQWV DQG GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWY DVVH
HYDOXDWLQJ WKH RYHUDOO ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ 2XU DXGLW RI LQWHUQDO FF
UHSRUWLQJ DVVHVVLQJ WKH ULVN WKDW D PDWHULDO ZHDNQHNFW[YMONVD @G MMV OD DREQMMIR
DXGLWY DOVR LQFOXGHG SHUIRUPLQJ VXFK RWKHU SURFHGEXEHYLEY H W KRY VR GH DXG LQWF ISVRY WG HC

$ FRPSBPQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYLGH
ILODQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DF FRBSDQW BUWR O FRQWDLRID R ¥ AMSIWE G QD
DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGY WKDW LQ UHDVRQDEOH (¢
LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR S
SULQFLSOHV DQG WKDW UHFHLSWV DQG H[SHQGLWXUHV Rl WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHF\BVRE VRV X\KDXW K R XHF/& RIPFHIV.
ILQODQFLDO VWDWHPHQWYV

%HFDXVH Rl LWV LOKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURIDRRHSUR ¥BEWLRQ \U RE ENDWHYDHOR
SHULRGY DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKD!
GHWHULRUDWH

BULFHZDWHUKRXVH&RRSHUV //3
3KLODGHOSKLD 3HQQV\OYDQLD
YHEUXDU\
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&RQVROLGDWHG %DODQFH 6KHHWYV 6(, \QYHVWPHQ"
,Q WKRXVDQGYV DQG 6XEV

'HFHPEHU
$VVHWV
& X WHUBW V H W V
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
5HFHLYDEOHV IURP UHJXODWHG LQYHVWPHQW FRPSDQLHV
5HFHLYDEOHV QHW RI DOORZDQFH IRU GRXEWIXO DFFRXQWV RI DQG 1RWH
'"HIHUUHG LQFRPH WD[HV QHW
6HFXULWLHYV RZQHG 1RWH 2
2WKHU FXUUHQW DVVHWYV
7R W D OHEBWWUH W V
3RSHUW\ DQG (TXHWPRIQIWFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RI DQG 1R
&DSLWDOL]HGQERIVRIMFFXPXODWHG DBERGWL]DWLRQ RI
,QYHVWHHDQ\G » EEDHOFR W H
7UDGLQJ 6HFDRIWM LHYV 2
*RRGZLUMRAWHY DQG
,QWDQYVEEWM RI DFDFRWDWBWLRQ RI DQG 1RWHV DQG
2 W K$NV HQHVW
7R WEDVOY H W V

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQF
3DJH RI



&RQVROLGDWHG %DODQFH 6KHHWYV 6(, . QYHVWPHQ"
,Q WKRXVDQGY H[FHSW SDU YDOXH DQG 6XEV

'HFHPEHU

JLDELOLWLHYV

DQG 6KKRO GRKYNMW\

&XWHOQW /LDELOLWLHYV

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW

$FFRXQWYV SD\DEOH

$FFUXHG OLDELOLWLHV 1RWH

&DSLWDO$BXMEERHQYWY 1RWH

3D\DEOH WR UHJXODWHG LQYHVWPHQW FRPSDQLHYV

'"HIHUUHG UHYHQXH
7RWD OHS&QW ULDELOLWLHYV

/RQJ WHUP 'HEW

'"HIHHG ,QFMRHV

2WKHRIQJ WHUP /LDEWGILWLHYV

OLQRULWHV@WHU

&RPPLWPHQWY DQG &RQWWLQJHQFLHV

6 KUK R O G AX MW\

6HULHY 3UHIHUUHG VWRFN SDU YDOXH DQG VKDUHV DXWKRUL]HG QR VKDUHV LVVXHG D®G

&RPPRQ VWRFN SDU YDOXH VKDUHY DXWKRUL]JHG DQG VKDUHV LVVXHG DQG R:

&DSLWDO LQ H[FHVV RI SDU YDOXH

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV LQFRPH QHW
7R W D OHE&KRIDUZ A X VW \

7RWDO /LDEL O LMK RIVGH@&WE\K D U

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQF
3DJH  RI



&RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQV 6(, . QYHVWPHQ"
,Q WKRXVDQGVKH[UAH SWWIMH U DQG 6XEV

<HD(QGHG 'HFHPEHU
5HYHQXHYV

$VVHW PDQDJHPHQW DGPLQLVWUDWLRQ DQG GLVWULEXWLRQ IHHV
,QIRUPDWLRQ SURFHVVLQJ DQG VRIWZDUH VHUYLFLQJ IHHV
7JUDQVDFWLRQ EDVHG DQG WUDGH H[HFXWLRQ IHHV

7TRWBI®HQ XHV

(ISHQVHV
&RPPLVVLRQV DQG IHHV
&RPSHQVDWLRQ EHQHILWY DQG RWKHU SHUVRQQHO
&RQVXOWLQJ RXWVRXUFLQJ DQG SURIHVVLRQDO IHHV
'DWD SURFHVVLQJ DQG FRPSXWHU UHODWHG
YJDFLOLWLHY VXSSOLHV DQG RWKHU FRVWYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7JRWDO H[SHQVHV

,QFRPH EHIGMWMU WD[HV PH QW LDLQWA \RGWRH U

1HW ORF\.QYHVWPHQWYV

,QWH/W DQG GLYLGHQG LQFRPH

,QWH/W H[SHQVH

2WKHQFRPH

OLQRULWAMVOWHU

1HW LQFRMHLBERRAH WD[HV

,QFRPH WD[HV

1HW LQFRPH

%DVLF HDU®R®PR SHAKD U

"LOXWHG H D FRIPGRQEHKD U

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQF
3DJH  RI



&RQVROLGDWHG 6 WHD/RHOFGHAXWY \RD @G GIRIRESUYH ,QFRPH 6(, \QYHVWPHQ"

,Q WKRXVDQGYV DQG 6XEV
$FFXPX
ODWHG
2WKHU

&RPPRQ 6WRFN &RP $iU 7RWDO  &RPS$U

&DSLWDO ,Q KHQVLYH 6KMDU KHQVLY

[FHVV Rl 5HWDLQHGQFRPH KROGHUVY,QFRPH

6KMY $PRXQW 3DBODOXH (DUQLQJV_/RVV (TXLW\ /IRVV

%DODQFH 'HFHPEHU
&RPSUHKHQVLYH LQFRPH

1HW LQFRPH 2 2 2 2

JRUHLJQ FXUUHQF\ WUDQVODWLRQ 2 2 2 2

8QUHDOL]HG QHW ORVVHV RQ LQYHVWPHQWY QHW RI L@FRPH WD[HV RP

SHFODVVLILFDWLRQ DGMXVWPHQW IRU ORVVHV UHDOLIHG LQ QHW LQFRPH QHW RI LQFRPH WD[H

RI 2

7RWDO FRPSUHKHQVLYH LQFRPH
3XUFKDVH DQG UHWLUHPHQW RI FRPPRQ VWRFN
,VVXDQFH RI FRPPRQ VWRFN XQGHU WKH HPSOR\HH VWRFN2SXUFKDVH SOD®
.VVXDQFH RI FRPPRQ VWRFN XSRQ H[HUFLVH RI VWRFN RSWLRQV
6WRFN EDVHG FRPSHQVDWLRQ
7D[ EHQHILW RQ VWRFN RSWLRQV H[HUFLVHG 2 2
'LYLGHQGV GHFODUHG SHU VKDUH 2 2 2
%DODQFH 'HFHPEHU
&RPSUHKHQVLYH LQFRPH

2
2
2

N NN NNN

1HW LQFRPH 2 2 2 2

YRUHLJQ FXUUHQF\ WUDQVODWLRQ 2 2 2 2

8QUHDOL]JHG QHW JDLQV RQ LOQYHVWPHQWY QHW Rl LQFRPH WDRHV RI 2 2 2 2

5HFODVVLILFDWLRQ DGMXVWPHQW IRU ORVVHYV UHDOL]HG LQ QHW LQFRPH QHW RI LQFRPH WD]IH
RI

7TRWDO FRPSUHKHQVLYH LQFRPH

6WRFN GLYLGHQG
3XUFKDVH DQG UHWLUHPHQW RI FRPPRQ VWREN
,VVXDQFH RI FRPPRQ VWRFN XQGHU WKH HPSOR\HH VWRFN2SXUFKDVH SOD®

NN NN NNN

,VVXDQFH RI FRPPRQ VWRFN XSRQ H[HUFLVH RI VWRFN RSWLRQV 2
6WRFN EDVHG FRPSHQVDWLRQ 2
7D[ EHQHILW RQ VWRFN RSWLRQV H[HUFLVHG 2 2 2
'LYLGHQGY GHFODUHG SHU VKDUH & 2 2

%DODQFH 'HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQF

3DJH RI



&RQVROLGDWHG 6 WDKNRHORGHAXWW \RD @ GIRIRQBUYH ,QFRPH 6(, . QYHVWPHQ"

,Q WKRXVDQGYV DQG 6XEV
$FFXPX
ODWHG
2WKHU

— &RPPRQ 6WRFN &RP $iU 7JRWDO  &RP SiU

&DSLWDO ,Q KHQVLYH 6KDMU KHQVLY

([FHVV Rl 5HWDLQHG,QFRPH KROGHUVY,QFRPH

6K $PRXQW 3DBDOXH (DUQLQJV_/RVV (TXLW\ /IRVV

%DODQFH 'HFHPEHU
&RPSUHKHQVLYH LQFRPH
1HW LQFRPH 2 2 2 2
JRUHLJQ FXUUHQF\ WUDQVODWLRQ 2 2 2 2
8QUHDOL]HG QHW ORVVHV RQ LQYHVWPHQWYV QHW RI 2QFRPH WD[HV Rl
5HFODVVLILFDWLRQ DGMXVWPHQW IRU JDLQV UHDOL]HG LQ QHW LQFRPH QHW RI LQFRPH WDI[HV
RI
7RWDO FRPSUHKHQVLYH LQFRPH

3XUFKDVH DQG UHWLUHPHQW RI FRPPRQ VWREFEN
,VVXDQFH RI FRPPRQ VWRFN XQGHU WKH HPSOR\HH VWRFN SXUFKDVH SODQ
,VVXDQFH RI FRPPRQ VWRFN XSRQ H[HUFLVH RI VWRFN RSWLRQV

NNNNNN

6WRFN EDVHG FRPSHQVDWLRQ 2
7D EHQHILW RQ VWRFN RSWLRQV H[HUFLVHG 2 2 2
'LYLGHQGYV GHFODUHG SHU VKDUH 2 2 2

%DODQFH 'HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQF
3DJH RI



&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV 6(, \QYHVWPHQ"
,Q WKRXVDQGYV DQG 6XEV

<HD(QGHG 'HFHPEHU
&DVK IOREWRBIHUDWLQJ DFWLYLWLHV

1HW LQFRPH
$GMXVWPHQWYVY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
'LVWULEXWLRQ IURRDOQPBRMHVROLGDWHG DI 2 2
8QGLVWULEXWHG HDUQLQJV RI PLQRULW\ LQWHUHVWYV
3D\PHQWYV WR SDUWQHUV RI /69
BURYLVLRQ IRU ORVVHV RQ UHFHLYDEOHYV
6WRFN EDVHG FRPSHQVDWLRQ
*DLQ RQ SDUWLDO VDAHORIDXMWHFRQVROLGDWHG DI 2 2
*DLQ RQ VDOH RI MRLQW YHQWXUH 2 2
'"HIHUUHG LQFRPH WD[ EHQHILW H[SHQVH
1HW UHDOL]HG ORVVHV IURP LQYHVWPHQWYV

:ULWHRRFDSLWDOL]HG VRIWZDUH 2 2
&DSLWDOL]JHG LQWHUHVW 2 2
2WKWKDQ WHPSRUDU\ GHFOLQHYV LQ PDUNHW YDOXH 2
&KDQJH LQ RWKHU ORQJ WHUP OLDELOLWLHV 2
2WKHU

&KDQJH LQ FXUUHQW DVVHWY DQG OLDELOLWLHYV

'HFUHDVH LQFUHDVH LQ
5HFHLYDEOHV IURP UHJXODWHG LQYHVWPHQW FRPSDQLHV
5HFHLYDEOHYV
2WKHU FXUUHQW DVVHWYV

,QFUHDVH GHFUHDVH LQ
$FFRXQWYV SD\DEOH
&DSLWDO$6MBEEHRHQW YV 2
3D\DEOH WR UHJXODWHG LQYHVWPHQW FRPSDQLHYV
$FFUXHG H[SHQVHYV
'HIHUUHG UHYHQXH

7TRWDO DGMXVWPHQWYV

1HW FDRAMKLGHG E\ RSHUDWLQJ DFWLYLWLHYV

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQF
3DJH  RI



&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV 6(, \QYHVWPHQ"
,Q WKRXVDQGYV DQG 6XEV

<HD(QGHG 'HFHPEHU
&DVK IOREM QY HVWLQJ DFWLYLWLHV

$GGLWLRQV WR UHVWULFWHG FDVK 2 2
$GGLWLRQV WR SURSHUW\ DQG HTXLSPHQW

$GGLWLRQV WR FDSLWDOL]HG VRIWZDUH

3XUFKDVHV RI PDUNHWDEOH VHFXULWLHV

BUHSD\PHQWY DQG PDWXULWLHYV RI PDUNHWDEOH VHFXULWLHYV

6DOHYV RI PDUNHWDEOH VHFEXULWLHYV

&DVK SDLG IRU SXUFKDVH RI MRLQW YHQWXUH 2 2
&DVK UHFHLYHG IURP VDOH RI MRLQW YHQWXUH 2 2
&DVK UHFHLYHG IURP FRQVROLGDWLRQ RI /69 2 2

2WKHU 2

1HW FDVK XVHG LQ LOQYHVWLQJ DEFWLYLWLHYV
&DVK IOREMLUQDQFLQJ DFWLYLWLHV
3D\PHQWY RQ ORQJ WHUP GHEW
3XUFKDVH DQG UHWLUHPHQW RI FRPPRQ VWREN
BURFHHGV IURP LVVXDQFH RI FRPPRQ VWRFN
7D[ EHQHILW RQ VWRFN RSWLRQV H[HUFLVHG
3D\PHQW RI GLYLGHQGYV
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV
1HW HQFH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWY HQG RI \HDU
,OWHUHVW SDLG
,QFRPH WD[HV SDLG
1RQ FDVK ILQDQFLQJ DFWLYLWLHYV
'LYLGHQGY GHFODUHG EXW QRW SDLG

6HH 1RWH IRU RWKHU QRQ FDVK IL@EBQRLOH PFRANY LW\ UHODWHG WR /69

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQF
3DJH  RI



I1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV 6(, . QYHVWPHQ"
DOO ILJXUHV DUH LQ WKKRXYV GB@®\D H[FHSW SHU DQG 6XEV

1RWH 6XPPDU\ REBERIDWERQWROLFLHV
1IDWKBI 2SHUDWLRQV

6(, , QYHVWPHQWY &RPSDQ\ WKH &RPSDQ\ D 3HQQV\OYDQLD FRUSRUDWLRQ SURYLGHV LQYHVYV
VROXWLRQV WR FRUSRUDWLRQV ILQDQFLDO LQVWLWXWLRQV ILQDQFLDO DGYLVRUV DQG XOWL
DQG RWKHU YDULRXV ORFDWLRQV WKURXJKRXW WKH ZRWOSURGUHWWPHQ WRSWR bWV QIWHRPOW W/
PXOWLSOH W\SHV RI LQYHVWPHQW DFFRXQWYVY LQFOXGLQJ SHUVRQDO WUXVW FRUSRUDWH WUX
FRPSDQLHV WR RXWVRXUFH WUXVW DQG LQYHVWPHQW UHODWHG DFWLYLWLHYV 5HYHQXHV IURP
VHUYLFLQJ IHHV RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV H[FHSV

7KH IXQG SURFHVMLUWW MROGCWIVFD@RH RI DGPLQLVWUDWLRQ DQG GLVWULEXWLRQ VXSSRUW VHUY
HTXLW\ IXQGY DQG RWKHU WEGPHWQ RVMW QYWY WH WRIW YIXFHOWLQFOXGH IXQG DFFRXQWLQJ WUXVWHE
VKDUHKROGHU VHUYLFLQJ 'LVWULEXWLRQ VXSSRUW VHUYLFHV UDQJH IURP PDUNHW DQG LQGX"
SURFHVVLQJ VROXWLRQWHIW A DWQHRIMHFHQMG DQPLQLVWUDWLRQ DQG GLVWULEXWLRQ IHHV RQ WKI

,QYHVWPHQW PDQDJHPHQW SURJUDPV FRQVLVW RI PXWXDGKNQIE\L QFOWGE B @DWHL IHH MV QR SWEHAOHR
DOWHUQDWLYH LQYHVWPHQW SRUWIROLRY SULPDUKB\&RP S\K@\ NRHIPY RV WDHI MWHWHHD @ BL QQ Y MAVD B\
WKHVH SURGXFWYV 5HYHQXHV IURP LQYHVWPHRWY H\D PIIGIPHPH GW R DGFR Q) IDVMHUDMARIE® DIGIG GQV
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV

BULQFLSOHV RI &RQVROLGDWLRQ

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGH WKH DFFRXQWV Rl WKH &RPSDQ\ DQG |
7KH &RPSDQ\ GHWHUPLQHV ZKHWKHU LW KDV D FRQWUROOLQJ ILQDQFLDO LQWHUHVW HLWKHU E
YLQD GFIFIRX QWLQJ 6WD QABDUG V& R{ VRIDLAE DIVMR QLR 2ZQHG 6XEVLGLDULHV V B0 EW MFHIS DAW R Q VI ¢
DQG UHZDUGV RI WKH HQWLW\ WKURXJK YDULDEOH L QWS$FFARXQW B & U \6 \IDHREE AW RGW/HAR B 1RBW\PIA. R (
3&RQVROLGDWIRDRI,QWHKHVAR PGWQWSESHRYLGHY IRU PLQRULW\ LQWHUHVW VWL BREROYROQ GOW H.Q
OHVV WKDQ 7KISBRPHOBIAIQFLSDO VXEVLGLDULHY DUH 6(, ,QYHVWPHQWY 'LVWULEXWLRQ &R 6,"
7JUXVW &RPSDQ\ 637& DQG 6(, ,QYHVWPHONVQ \WHLRFRP SLELWHER QWY DQG WUDQVDFWLRQV KD

9D U L D E OHHIV M) WRMW LW LH V

7KH &RPSDQ\ KDV LQYROYHPHQW ZLWK YD WL RXAKM® HV DARIH LQWe RO RVIH HQRX S LWYR G (,RABRQVR
DQG RWKHU LQYHVWPHQW SURGXFWYV LQ WKH IRUP RI &D\PDQ ,VODQG LQYHVWPHQW FRPSDQLHV

7KH &RPSDQ\ SURYLGHG DQ XQVHFXUHG (PXSDRDIPHV ¥ ZR WK LMDKR UGHQWGCW RM IRAL/GEWDWH WKW RBVXL®
GHWHUPLQHG 9ERW H6ORXEHADRVH WKH SOPBWR HHH/ *RIR%S GR QRW KDYH DQ\ HTXLW\ DW ULVKH
&RPSDQ\ GHWHUPLQHG LW ZDV WKH SULPDU\ EHQHILFLDU\ WKURXJK LWV JXDUDQW\ RI WKH GHE

3DJH R



7KH &RPSDQ\ HQOWHUHG $DUWHRH RIDQWW D2 WX S\ERRUWRI LWV PRQH\ PDUNHW IXQGV WR SURWHFW WK
DVVRFLDWHG ZLWK VHQLRU QRWHYV LVVXHGUE, W WXHVW UPIIE V& ¥ HYR\PFSHD@QW SYUHRKYL H@ M E QBKEH MK
9,(V KRZHPDHQDIHPHQW FRQFOXGHG WKH &RPSD QM XPVJIRRMWQWKHRESDRMHEG WKEHIURIGDW ULVN DE®
$IJUHHPHQWYV G XHH MXRJ WWKIHHY, QG WKH LQWHUHVW UDWH DQG FUHGLW ULVN DVVRFLDWHG ZLWK
&RPSDQUILVN UHSUHVHQ@WIN DO WOLM RGVHLWMUPLQHG WKDW WKH LQWHUHVW UDWH DQG FUHGLW
WKDQ WKH FUHGLW ULVN DENRWIRHUG EWWK & RRPEBOQOLY QRW EHDULQJ PRUH WKDQ SHUFHQW RI
&RPSDQ\ LV QRW WKH SULPDU\ EHQHILFLDU\ 6HH 1RWH

2WKHU YDULDEOH LQWHUHVW HQWLWLHY DUH LQ WKH IRUP RI &D\PDQ FRPISDIQQH D ®W B URROMNDLH
WR FOLHQWY &OLHQWV RI WKH &RPSDQ\ (MUKHWIRHF $I0@LWR XHROGHDO Q@ G BPIOVRRQVRBYMHQJ DXWKF
FROOHFWLYH L QXHV&RPRHSDQ WKHIDWWR HTXLWN LQYHVWPHQW LQ WKH &D\RBIYQDFRRSPOQWHWRH WKMHS
LOQOWHUHVW LQ WKHVH HQWLWLHVY DQG WKHUHIRUH LV QRW WKH SULPDU\ EHQHILFLDU\

ODQDIHPH®WHT RI (VWLPDWHV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOH
DVVXPSWLROAPMNWWKION DHSRUWHG DPRXQWYV RI DVVHWY DQG OLDELOLWLHY DQG GLVFORVXUH RI F
DPRXQWY RI UHYHQXHY DQG H[SHQ¥HWX®XUU g Y XIDHWRREAULK/RE/ @D HVHALLRROBW H V

2XW RI 3${WNMRGWPHQWYV

'XULQJ WKH WKUHH PRQWK SHULRG HQGHG 'HFHPEHU WKH &RPSDQ\ UHFRUGHG DQ DGMX\
&RPSDQ\ ZDV LQYROYHG ZLWK KB &IRPSWDED EDWROUHFRAMHFM{SHQVHG DOO LQWHUHVW FRVWYV UDV
FDSLWDO78HRMPSDWY\ GLG QRW KDYH DQ\ LOWHUHVW7RRVARPERQ\ GRBVJQRWHEHRWL AN S LW\ HDS
TXDQWLWDWLYHO\ RU TXDOLWDWLYHO\ PDWHULDO WR WKH ILQDQFLDO UHVXOWV IRU DQ\ RI LW\
HUURUV EHHQ UHFRUGHG LQ WKH SURSHU SHULRGV 1HW LQFRPH ZRXOG LQFUHDVH E\ LQ
ZRXOG LQFUHDMHEWHVXOW WKH &RPSDQ\ GLG QRW UHVWDWH DQ\ SURKHRXNW \LIP\S\DX¥HG RO QUDKKHD
LQFUHDVH LQ 1HW LQFRPH EHIRUH WD[HV RI DQG DQ LQFUHDVH LQ 1HW LQFRRHWH QRQ FD\
DGMXVWPHQWY ZHUH UHFRJQL]HG LQ 2WKHU LQFRPH RQ WKH DFFRPSDQIHG W &RD U RO RG MWEHGELRY
VHIPHQWYV

5HYHQXH 5HFRJQLWLRQ

7KH &RPSBQ\JQFLSDO VRXUFHV RI UHYHQXHV DUH DVVHW PDQDJHPHQW DGPLQLVWUDWLRQ I
PDQDJHPHQW RU DGPLQLVWUDWLRQ LQIRUPDWLRQ SURFHVVLQJ DQG VRIWZDUH VHUYLFLQJ |
EHLQJ VHUYLFHG RU QRQ UHFXUULQJ DQG EDVHG XSRQ SURMHFW RULHQWHG FRQWUDFWXDO DJ
VHEXULWLHY YDOXDWLRQ DTXG W D D®HK HYN RAMWUHRIDHRBRIBNLEHMY EDVHG RQ FRQWUDFWXDO DUUDQJ
ZKLFK WKH UHODWHG VHUYLFHV DUH SHUIRUPHG SURYLGHG WKDW SHUVXDVLYH HYLGHQFH RI D
&DVK UHFHLYHG E\ WKH &RPSDQ\ LQ DGYDQFH RI WKH SHUIRUPDQFH RI VHUYLFHV LV GHIHUUHG
H[SHQVHV LQFXUUHG DUH UHFRUGHG DV UM YUHDMH XeHW WD T QL & R PWLCECEINAIRA [YRWKIH R& RPISHD @\ W X U H
GHWHUPLQLQJ ZKHWKHU WR UHFRJQL]H DV UHYHQXH WKH JURVV DPRXQW ELOOHG RU QHW DPRX
RU VHUMILAK R

3DJH RI



&DVK DQG &DVK (TXLYDOHQWYV

7KH &RPSDQ\ FRQVLGHUV LQYHVWPHQW LQVWUXPHQWY SXUFKDVHG ZLWK DQ RULJLQDO PDWXUL
DW 'HFHPEHU DQG SULBEHYBEBFWQYHOWHG LQ 6(, VSRQVRUHG RSHQ HQGHG PRQH\ PIL
'"HFHPEHU DQG IURPSBBEWLYHO\

5HVWULFWHG &DVK

5HVWULFWHG FDVK LQFOXGHYV DQG DW 'HFHHREHWWHG LQ YGHFLDOWHYISWHWY.N HDF\FRXQ'
DFFRUGDQFH ZLWK FHUWDLQ UXOHV HVWDEOLVKHG E\GWBRID BB ¥ X 5HWWH VY FDANHG (FERKVIXQD W &HRPHPR K N
UHJXODWRU\ SXUSRVHV UHODWHG WR WUDGH H[HFXWLRQ VHUYLFHV FRQGXFWHG E\ 6,(/

$OORZDQFRINEMBRIBFR X QW V

7KH &RPSDQ\ SURYLGHV DQ DOORZDQFH IRU GRXEWIXO DFFRIXK@WNSHHNWOPWR/ W KM BY WH G RVQHKSL
H[SHULHQFH DQG D UHYLHZ RI WKH FXUUHQW VWDWXV RI WUDGH DFFRXQWY UHFHLYDEOH

&RQFHQW UDMALRGD TRIV&U

JLODQFLDO LQVWUXPHQWY ZKLFK SRWHQWLDOO\ H[SRVH WKH &RPSDQ\ WR FRQFHQWUDWLRQV R
SULQFLSDOO\ LQYHVWHG LQ VKRUW WHUP PRQH\ PDUNHW IXQGY RU SODFHG ZLWK PDMRU EDQN'
DUH LQ H[FHVV RI IHGHUDOO\ LQVXUHG OLPLWY &RQFHQWUDWLRQV RH RXPEHW RO ZH YW W BQ.
JHRJUDSKLF DUHDV 1R VLQJOH JURXS RU FXVWRPHU UHSUHVHQWY JUHDWHU WKDQ WHQ SHUFH

SRSHUW\ DQG (TXLSPHQW

BURSHUW\ DQG (TXLSPHQW DUH UHFRUGHG DW FRVW ([SHQGLWXUHV IRU PDMRU DGGLWLRQV D(
FKDHIG WR H[SHQVH DV LQFXUUHG &RQVWUXFWLRQ LQ SURJUHVV LQFOXGHV WK KH@® 8W RS HRRA\VI
HTXLSPHQW DUH UHWLUHG RU GLVSRVHG Rl WKH UHODWHG FRVW DQG DFFXPXODWHG GHSUHFL
RSHUDWLRQV IRU WKH UHVSHFWLYH SHULRG 'HSUHFLDWLRQ LV SURYLGHG RYHU WKH HVWLPDW
GHSUHFLDWLRQ LV PDGH IRU FRQVWUXFWLRQ LQ SURJUHVV XQWLO7XKXF&RW BRI \DXV\WH K HR WHE H Y®!
JHQHUDOO\ DFFHOHUDWHG IRU WD[ SXUSRVHV ZKHUH DSSURSULDWH %XLOGLQJV DQG EXLOGLC
IXUQLWXUH DQG IL[WXUHV KDYH XVHIXO$ PR YWV ]|DIVQR® R Il (ORI WHKIRIGIGW.P SINRHY NHPBIQW Y LV FRPS:
RI WKH UHPDLQLQJ OHDVH WHUP RU WKH HVWLPDWHG XVHIXO OLYHV Rl WKH LPSURYHPHQWV

ODUNHWDEOH 6HFXULWLHV

7KH &RPSIQRQ EWHRNGIKMU VXEVLGLDULHY DFFRXQW IRU LOQYHVWPHQWYV L Q$PBPRX®WIDED G$ECHER D U @
656 *$FFRXQWLQJ IRU &HUWDLQ ,QYHVWPHQWYV LQ 'HEW DQG (TXLW\ 6HFXULWLHY ~ ODQDJHP
VHEXULWLHY DW WKH WLPH RI SXUFKDVH DQG UHHYDOXDWHV VXFK GHVLJQDWLR @ [DOM HAK LD
YDOXH DV GHWHUPLQHG E\ WKH PRVW UHFHQWO\ WUDGHG SULFH RI HDFK VHFXULW\ DW WKH ED
FRPSRQHQW RI FRPSUHKHQVLYH L ERMRENHED &2 WEESIRRIBBW\OKP QJHV LQ IDLU YDOXH RI PDUNHW|
GXH WR VSHFLDOL]HG DFFRXQWGBD GHDF W DRUNVERHOIWQMHIGDW R GHRWHG W K#6 | D L LR ¥ DOOOXGH RISV R ¢
DQG WKH DPRXQW RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHHW UHSUHVHQWYV WKH
RI WKHVH VHFXULWLHY DUH UHFR7IQHWSHIFQ | E K WGHH@W ISIH B DR/GE RH@ PEIMKIR/G LV XVHG WR FRP §XW|
PDUNHWDEOH VHFXULWLHV 6HH 1RWH
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7KH &RPSDQ\ HYDOXDWHV WKH UHDOL]DEOH YDOXH RI LWV PDUNHWDEOH VHFXULWLHV RQ D TXC
WKH GHFOLQH LQ YDOXH WK B & WHHIPPFRRILIMS D B FEHORWIHERW GHG DQG D QHZ FRVW EDVLV IRU WKH
GHWHUPLQW®&D @ WHIHPSRUDU\ GHFOLQHV LQ YDOXH LQFOXGH WKH GXUDWLRQ DQG H[WHQW WR Zk
WR UHFRYHU WR LWV RULJY QI ARWAD @® ® BIOH \ R WRD QMW DL Q LWKHQW YWR/ WO BA W IIRW DQS HUWLWR

"HULYDWLYH ,QVWUXPS$IRWW D@IGHYHGJILQJ

7KH &RPSDQ\ DFFRXQWYV IRU LWV GIi$6LIYRDWL Y H)F E R XIMAF RS CRAF HH B L WEB WS ¥ W L QMBEHER H QW V$F 6 B
IRU &HUWDLQ 'HULYDWLYH ,QVWBEWEWOWLM U GGDEHDMOWRM-HEM (M) 1R ~ DQGBHQGPHQW RI 6W
"HULYDWLYH ,QVWUXPHQMWY WIQEV +HGILQJ

$00 GHULYDWLYHV ZKHWKHU GHVLJQDWHG IRU KHGJLQJ UHODWLRQVKLSV RU QRAVYDOMKXHIR T YUK
GHULYHG IURP UHIHUHQFH WR DQ XQGHUO\LQJ YD UEDEGH VR URFR P& WGID\M RQ URDIWHD 8 UR E B Y \D ¥ BFL
DFFRXQWLQJ D GHULYDWLYHIARWWYEHDAR QWIGKHUBDG WKHCOLWN DVVRFLDWHG ZLWK WKH H[SRVX!
DOO KHGJLQJ UHODWLRQVKLSY PXVW EH IRUPDOO\ GRFXPHQWH GIBRWW KK HVQWHO W ER Q QRIHW KW RK\
DV VOV LIGHFWLYHQHVY PXVW EH UHSRUWHG LQ FXUUHQW SHULRG HIBIF@LQYH KHGWHLNFGRWENW ROC
"HFHPEHU WKH &RPSDQ\ GLG QRW DSSO\ KHGJH DFFRXQWLQJ WR DQ\ RI LWV GHULYDWLY}

&DSLWDOL]HG 6RIWZDU

7KH &RPSDQ\ DFFRXQWYV IRU VRIWZDUH GHYHORSPHQW FRVWVY LQ DFFRUGDQFH 28 mARWEW LIXL GR
&RPSXWHU 6RIWZDUH '"HYHORSHG RU 2EWDLQHG IRU ,QWHUQDO 8VH "~ IRU GHYHORSPH QW V¥ RNAY X
E\ 623 WKH &RPSDQ\ FDSLWDOL]JHY WKH FRVWV LQFXUUHG GXULQJ WKH DSSOLFDWLRQ GHYHO
FRQILIXUDWLRQ DQG LQWHUIDFHV FRGLQJ LQVWDOODWLRQ DQG WHVWLQJ &RVWV LQFXUUHG
&RVWYV DVVRFLDWHG ZLWK VLJQLILFDQW HQKDQFHPHQWY DUH FBSLYIDO DIHG HIS HDH HE 6 DS/ IWRF
VRIWZDUH GHYHORSPHQW FRVWYV UHTXLUHV FRQVLGHUDEOH MXGJPHQW E\ PDQDJHPHQW ZLWK L
IHDVLERQGWHVW L P DW HTK H RRRPFSILE GIYIBIOXDWHY WKH FDUU\LQJ YDOXH RI FDSLWDOL]HG VRIWZD
YDOXH PD\ QRW EFHH WAHRYHZDEODSLWDOL]HG VRIWZDUH GHYHORSPHQW FRVWV IRU LPSDLUPHQ
WHFKQRORJLHV XWLOL]JHG DQG H[WHUQDO PDUNHW IDFWRUV ([WHUQDO PDUNHW IDFWRUV LQF!
FRPSHWLWRUV VMBEPROUWHWQDWKHIRMDHUQPHQWDO UHJXODWLRQV ,Q WKH &RPSDQ\ GHWHU
ZRXOG LQGLFDWH WKDW FDSLWDOL]HG VRIKWMAMHIR UGH WHIOR S RIP S VR RO/WVGY Q2RI KW P IDQILHIGR IQL W 7 !
VRIWZDUH GHYHORSRKBVEERYMOA EQSLWDOL]HG DQG RI VRIWZDUH GWHQRIP}

DQG UH \BSHRRWMWN\H BDSLWDOL]HG LQ LQFOXGH QHW RI LQ DFFXPXODWHG DPF
FRVWY RQ RXWVWDQGLQJ ERUURZLQJV Rl WKH &RPSDQ\ IRU WKH \HDUYV WKURXJK

$PRUWL]DWLRQ RI FDSLWDOL]HG VRIWZDUH GHYHORSPHQW FRVWV EHJLQV ZKHQ WKH SURGXFW
SURGXFW E\ SURGXFW EDVLV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKH HVWLPDWHG HFR(
DYHUDJH UHPDLQLQJ OLIH RI$P 88 WR.[IDADYRIDON [S H QN BIUAD V DQG LOQG LV L@FDX
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPH

7KH &RPSDQ\ SODFHG WKH LQLWDOWK BODMRR U MKWMR*OREFOFH LQ -XO\ DQG KDV VXEVHTXH

SODWIRUP WKURXJK DKWHWRM\D B | DPHRXIQDW RV FDSLWDOL]HG VRIWZDUH GHYHORSPHQW FRVWYV UH

'"HFHPEHU ZDVKH *OREDOWK 30DWIRUP KDV DQ HVWLAFPRWWHGDWIHRROHPIHIQ\RH UHBDWWHG WR
LQ DQG UHVSHFWLYHO\
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,Q WKH &RPSDQ\ GHWHUPLQHG WKDWS$SKHVRBQNVNYR F BRSRQRWWQ WXRIOWKBWLYVI\ WKH H[SHF!
DGGLWLRQDO LQYHVWPHQW ODQDJHPHQW GHFLGHG WR GLVFRQWLQXH DRQ\ IXURIKSHWHGHRNX®B'SP
VRIWZDUH GHYHEREGIPMIORY BROWYUHYLRXVO\ FDSLWDOL]J]HG VRIWZDUH GHYHORSPHQW FRVWYV UH!
:HDOWK 3O0DWIRUP ZHUH ZULWWHQ RI

J)DLADOXH RI )LQDQFLDO ,QVWUXPHQWYV

,Q JHEUXD U\ VERARX QW QG [l DGV D REID UGV SGRERBE  $ 6 ) 37KHDDXW 2SWLRQ $RVUHW Y DIQEFGE ) DQ D
/LDELOLW&HV SIYPLWV FRPSDQLHV WR FKRRVH WR PHDVXUH FHUWDLQ TIKGDOWDDG L Q& VWHINKH Q¥
DQG ORVVHV RQ LWHPV IRU ZKLFK WKH IDLU YDOXH R6EWLE QM BW LEHH (R H OMHENW & B PEID QN HE @ B W 6IE
HOHFWHG QRW WR DSSO\ WKH IDLU YDOXH RSWLRQ WR DQ\ RHEWVYIi QIEF S © HUKIN® QIRP BB/ \R
FRQVROLGDWHG ILQDQFLDO SRVLW LRI HUSR/KOMM R DR SHENVW LR B Y VRO\ ALB\SKO LAIKBZWKH IDLU YD O X
DIWHUI MFRML¥H GBWH RI 6)

,Q BHSWHPEH$6% LWKEBIEAR) $6) 3)g0@XH OHDVXUHPHQWY ~ ZKLFK GHILQHV IDLU YDOXH HV
H[SDQGV GLVFORVXUHV UHJDUGI$@J |DGR HAD Q RM/ RIMHHDXKX UHPHQWYH B)DLU YDOXH PHDVXUHPHQWYV
LQ YDULRXV SULRU DFFRXQ®LQZ BMHE@RXYGFHRRHY WY &RPSDQ\ RQ 1000 MDA X D U\ 6 % RIVHGHHIKE 6)W D |
3RVLWLR®6 )63 YKLFK GHOBFMG YK BBWH IRIUGPOO QRQILQDQFLDO DVVHWY DQG QRQILQDQFLDO ¢
DW IDLU YDOXH LQ WKH ILQDQFLDO VWDWHPHQWY RQ D $6MF KVVXBSE FOV LAK LFW BGIDY MW LHYQKR® B
LQ D PDUNHW WKDW LV QRW DFWLYH DQG SURYLGHV DQ H[DPSOH WR LOOXVWUDWH NH\ FRQVLG
LV QRW D3BW L YEHBRPHMWHYH IRU DOO QRQILQDQFLDO DVVHWY DQG OLDELOLWLHV IRU S HWU LIRIBAWI
RI ILVFDDKH &RPSDQ\ KD¥6DGRIRWHIE BPQFLDO DVVHWY DQG OLDELOLWLHVKHHFRU® LHEG SBWR SRR
ILQDQFLDO DVVHWY DQG OLDELOLWLHY GL® ®R QVIRDYIE DWAHGN HQLODXF LB S DFRAY RQL R & H ISHRPSDWY T f
LQIRUPDWLRQ RQ UHODWHG GLVFORVXUHV UHJDUGLQJ IDLU YDOXH PHDVXUHPHQWYV

*RRGZLOO D QGWDAKM EHDWM

7KH &RPSDQ\ DFFRXQWYV IRU JRREZ1AO L@ @)F FR BRRGZH T QVWIQ 6)RWWKHY, Q WDR(GZE®® LV QRW DP
LPSDLUPHQW DQQXDOO\ RU PRUH IUHTXHQWO\ LI DQ HYHQW RFFXUV RU FLUFXPVWDQFHV FKDQJ
FDUU\LQJ TKAREQRYLVIRQVWIRHTYLUH WKDW D WZR VWHS IDLU YDOXH EDVHG WHVW EH SHUIRUPH
HDFK UHSRUWLQJ XQLW LV FRPSDUHG ZLWK LWV FDUU\LQJ YDOXH LQFOXGLQJ JRRGZLOO ,I WK
SHUIRURHGVHFRQG VWHS LV SHUIRUPHG LI WKH7REUWHER Q@ ¢ IVOWHS H[R F XIGWHW KOHD | D D0 RBIDWHR Q R
OLDELOLWLHY XVLQJ D SXUFKDVH SULFH DOORFDWLRQ LQ RUGHU WR GHWHUPLQH WKH LPSOLHC
LPSDLUPHQW ORVAKHVAEFASROQIHWWLPDWHY WHKHSIRUWLYDIOXELRM BAKIHP DESLO\ EDVHG KIRQDB © URDLF
DQ HVWLPDWH RI IXWXUH H[SHPRWHSR FWY R JXRIW IDRPFWHIOYRDYHY VLIQLILFDQW DVVXPSWLRQV

6)56 DOVR UHTXLUHV WKDW LQWDQJLEOH DVVHWYV ZLWK GHILQLWH OLYHV EH DPRUWLI]$6G1IRYH
656 3$FFRXQWLQJ IRU WKH ,PSDLUP$SWOWHRAH RRPBVDO BRHYRYIV LOYRI@J) OLYHG DVVHWYV DQG L
LPSDLUPHQW ZKHQHYHU HYHQWYV RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\
PHDVXULQJ DQ LPSDLUPHQW ORVVY D ORQJ OLYHG DVVHW VKDOO EH JURXSHG ZLWK RWK®U DVV
LQGHSHQGHQW ,W LV LPSRVVLEOH WR GLVWLQJXLVK EHWZHHQ WKH FDVK IORZV JHQHUDWHG E)\
,QWD GBMEHDWM DUH JURXSHG ZLWK DO DQFIOW & HQRIAR RGFOBNDNVOMHKAHY 8RR P/ISBQ\ KDV QRW UHFRJQL]JHG DQ
2WKHU ,Q¥WD/HMW.EOH
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7KH &RPSDQ\ LV DPRUWL]LQJ LWV LQWDQJLEOH DVVHWY RQ D VWUDLJKW OLQH EDVLV RYHU HLJ

,QFRPH[HV

7KH &RPSDQ\ DSSOLHV WKH DVVHW DQG OLDELOLW\ DéSSURDF K ®&)R DFBRRRXQMIUQTDY RRIP HBMEGEHV
GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH UHFRIJQUHG HRUEWWHE HXQ XWKHW DQ F Q RIVIHO X/HAQCFY
DVVHWVY DQG OLDELOLWLHY DQG WKHLU UHVSHFWLYH WD[ EDVHVY 'HIHUUHG WD[ DVVHWV DQG O
ZKLFK WKRVH WHPBSRRHOWDGBHIH[SHFWHG W R HE ARWPHRRYHUMWG RIVVMVKHHWOWHIHGBUHG WD[ DVVHWY DQG
QRQ FXUUHQW EDVHG RQ WKHLU FKDUDFWHULVWLFV

7KH &RPSDQ\ PEIR SQMIBUISUHWDWLRQ 1R S$FFRXTDWHQ J DRQU LSV HELB S DRI i RB,QRF RLIARHI H F'W [ YIH
-DQXDU\ )1 FODULILHY WKH DFFRXQWLQJ IRU XQFHUWDLQW\ LQ LQFRPH WD[HV UHFRJQ|
LQ WKH ILQDQFLDO VWDWHPHQWYV LI WKDW SRVLWLRQ LV PRKH DERSOLREKRQ JQRW &L E HLROW KR\
&RPSDQMQDQFLDO SRVLWLRQ RU UHVXOWYV RI RSHUDWLRQV 6HH 1RWH

YRHLJQ &QWUDQVODWLRQ

7KH DVVHWY DQG OLDELOLWLHYV DQGVWHWHILWEY RX RGIHULMDWILRY VDR IHWPKHHD ¥ RIFASFEDXR WROQU UW IRHF \ | B V HY
FXUUBQ¥HWYVY DQG OLDELOLWLHY KDYH EHHQ WUDQVODWHG LQWR 8 BKHGRE DR O W \X RI QRISW i B WILIRY
8 6 GROODUV DW DYHUDJH H[FKDQJH7KBWHW R0OWYRQUOW QD GKOLWI1RVMK HDEQUDRRG ORVV DGMXVWP
FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQ JDLQV DQG ORVVHV WKDW DULVH IURP H[FKDQJH UDWH IOXFWXDWDR@GVDWWHHLP® BJ
HDFK RI WKH \HDUV LQ WKH WKUHH \HDU SHULRG HQGHG '"HFHPEHU

(DUQLQJERAHRRQ IBKDU

7KH &RPSDQ\ FDOFXODWHY HDUQLQJV SHSE6FRRPRQ V(IDNWH QDVDFHFRBEDQRH ZADWH BHDUQLQJIV St
LQFRPH DYDLODEOH WR FRPPRQ VKDUHKROGHUV E\ WKH ZHLJKWHG DYHUDJH QXPEHU Rl FRPPR(
FRPSXWHG E\ GLYLGLQJ QHW LQFRPH DYDLODEOH WR FRPPRQ VKDUHKROGHUV E\ WKH FRPELQD)
SRWHQWLDO FRPPRQ VKDUHV VXFK DV VW RFHIHRDADLFRGWD WRDARDWWRDI QEED\QLIF GOXQUGE (B @\ HIH H DRI@ L

JRUWKHIDHQGHG 'HFHPEHU
1HW ,QFRPH 6 K HWY/ 3HBKB!
1XPHUDWRU 'HQRPLQDWRUSPRXQ

%DVLF HDUQLQJV SHU FRPPRQ VKDUH
'LOXWLHHWHRI VWRFEFN RSWLRQV 2
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH
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JRUWKHIDHQGHG 'HFHPEHU
1HW ,QFRPH 6 K HWY 3HBKBI
1XPHUDWRU 'HQRPLODWRUSPRXQ

%DVLF HDUQLQJV SHU FRPPRQ VKDUH
'LOXWLHFHWHRI VWRFN RSWLRQV 2
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH

JRUWKHDHQGHG 'HFHPEHU
,QFRPH 6 K HW 3HBKBI
1XPHUDWRU '"HQRPLOQDWRUWPRXQ

%DVLF HDUQLQJV SHU FRPPRQ VKDUH

'LOXWLHAHWHRI VWRFN RSWLRQV 2
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH
(PSOR\HH VWRFN RSWLRQV WR SXUFKDVH DSSUR[LPDWHO\ DQG VKDUHV R
DQG ZHUH RXWVWDQGLQJ GXULQJ EXW QRWQGQGFOXGHGY 50 PWMLY FBPSXWDWLRQ RI GL(

RSWYRIQHUFLVH SULFH ZzDV JUHDWHU WKDQ WX H FOPYRAHRUD YAV R BHYANHORGCBAGHIHOHM R H &/ KIHD SR PG DWW \JHU F
DOQWL GLOXWLYH 6HH 1RWH

6WRFN %DVHG &RPSHQVDWLRQ

7KH &RPSDQ\ DFFRXQWYVY IRU VWRFN EDVHGE6FRRSHQYPEB)LRE L& BBEBRWCD\QHG ZDWK GW ~ 6WRFN E
PHDVXUHG DW WKH JUDQW GDWH EDVHG RQ WKH IDLU YDOXH Rl WKH DZDUG DQG LV UKIF RSB
HOHFWHG WKH PRGLILHG SURVSHFWLYH PHWKRG XQGHU ZKLFKHSYDRXDSHIUR @ G¥ BYIHN DASGADIRIWE)
DQG WR JUDQWY WKDW ZH H FWRLXW/HY /DWW IE IDGUGDNURI WKEY HTXHQWO\ PRGLILHG (VWLPDWHBFRRPYSH
ZLOO EH UHFRJQL]HG RYHU WKH UHPDLQLQJ VHUYLFH SHULRG

7KH &RPSDQ\ XVHV KLVWRULFDO GDWD WR HVWLPDWH SUH YHVWLQJ IRUIHLWXUHY DQG UHFRUG
EDVHG FRPSHQVDWLRQ LV DPRUWL]HG RYHU WKH UHTXLVLWH VHUYEZRH BREBXREN RR | WWKRHF 1D ZDWY/G
WKDW LV UHFRJQL]HG LQ D JLYHQ SHUYLRGWLP B 8 HR) GZKGMRVWHBHD MHB(BILBUPH@WR EH DFKLHYHG

LOQDFFXUDWH WKH UHPDLQLQJ DPRXQW RI VWRFN EDVHG FRPSHQVDWLRQ H[SHQVH FRXOG EH DI

&RPHKHQVLYH ,QFRPH

66 1R S5 HSRUWLQJ &RPSUHKHQVLYH ,QFRPH ~ HYWDEOLVKHY VWDQGDUGV IRU WKH UHSRUYV
LQFRPH FRQVLVWYV RI QHW LQFRRHFMWA® R WHMIKKIROWHDIWE DRY WHFOXIGHG IURF RMIW HRARMHY KR
LQFOXGHY XQUHDOL]HG JDLQV DQG ORVVHV RQ DYDLODEIMHURRSDDO I WHWHNQWW LFHR/PBQ BKIRQWLY
6WDWHPHQWYV R[BKDVHEKRG RRPEUHKHQVLYHS FERR XD DARIFCS RYKOW W RPSUHKHQVLYH LQFRPH FR(

'"HFHPEHU
YRUHLJQ FXUUHQF\ WUDQVODWLRQ
8QUHDOL]HG ORVVHV JDLQV RQ DYDLODEOH IRU VDOH VHFXULWLHY QHW RI LQFRPH WD[ EHQH
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV LQFRPH QHW
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6WDWHPHQWYVY RI &DVK )ORZV

7KH IROORZLQJ QRQ FDVK DFWLYLWLHY DUH H[FOXGHG IURP WKH &RQVROLGD WPMSOGRWHHN HPRDQSN S
SHUFHQWDJHUHRRPI WeAR H[LVWLQJ SDUWQHUV IRU D \WVWRSOROHSIXUFRODS/ F RSQUM BHEXIWH G /169DQG ERUL
1RWH

IHBFFRXQWR@RXIFHPHQWYV

,Q '"HFHPEHU $6%WKN3JBEQAFR) UHYLVHG 5 GMXVLQHVV &RPELQDWISBQI\R~ Z K E% K VUHESHO/D/F & RRE

5 ZLOO FKDQJH KRZ WR DFFRXQW6HRUSEXNTRHYNVDWEKXLYVVWHRYWBHIXLUHG WKH OLDELOLWLHYV
DW WKH DFTXLVLWLRQ GDWH WR EH PHDVXUHG DW WKIBU |BLRDNXB U XDWU DR XR/I RWKIORMU GOPW I GPLH/,
JXLGDQFH RU WR FRQILUP6H[LY WILQO EXHFRPOM-HHIIRY WKH &RPSDQ\ EHIJLQQLQJ LQ WKH ILUVWKIHKD
&RPSDQ\ LV FXUUHQWO\ H¥® O XD WLMAJ WKWHHLRQDLAW 6HARQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,Q '"HFHPEHU $6%WKN3BEHAR) $6) 31RQFRQWUROOLQJ ,QWHUHVW LQ &RQVROLGFFRKCGWLQDGF
%»XOOHWLQ$BR HWYDEOLVKHY DFFRXQWLQJ DQG UHSRUWLQJ VWDQGDUGY WKDW UHTXLUH WKH
ODEHOHG DQG SUHVHQWHG LQ WKH FRQVROLGDVEX® W\NB IVGIFP\W EMYHRIR LMNHY B/IDINEHBR PV D B § RZ UM
FRQVROLGDWHG QHW LQFRPH DWWULEXWDEOH WR WKH SDUHQW DQG WR WKH QRQ FRQWUROOL(
LQFRPH &KDQJHNRADE WBKLSQWIWHUHVW ZKLOH WKH SDUHQW UHWDLQV LWV FRQ® ZRBQ LI Y XEY
GHFRQVROLGDWHG DQ\ UHWDLQHG QRQ FRQWUROOLQJ HTXLW\ LQYH V WHHI Q /L QORW KOHR MR R B UMK
WKH VXEVLGLDU\ LV PHDVXUHG XVLQJ WKH IDLU Y36 XH RO DR \UGR @ LARQWHIRBICWDW Vé TRE SRR/ B ING]
DQG GLVWLQJIXLVK EHWZHHQ WKH LQWHUHVWYVY RI WKH $BUH QMW (M) & KRR HYG\M R U HW MH/ &R PSIDH) \Q
TXDUWHU RI (DUO\ DG RAMLERPIS\D QR IW SAHXUWRILMOMHISE $16'Y D OZLDOMDL B D YWK R QL R BIIVF AR @)V RO L G D W H (
EHOLHYH LW ZLOO KDYH D VLIJQLILFDQW LPSDFW XSRQ DGRSWLRQ

,Q ODUFK  $6W KV WOIHGEWDWHPHQ®W 1R *'LYFORVXUHV DERXW 'HULY D®AW HY LQ¥BHWYX P H)D MWW B Q G
ZLWK GHULYDWLYH LQVWUXPHQWY WR GLVFORVH LQIRUPDWLRQ WKDW VKRXOG HQDEOH ILQDQF
GHULYDWLYH LQVWUXPHQWY DQG UHODWHG MWBMIEP H\V@MP YRD UH THFFRX@WH @ J R R UX GIEM/Y B) MWL Y i\
GHULYDWLYH LQVWUXPHQW VHF @/GDUHOFB/EIKLHDGY IS& LWHRQDILQDQFLHEO SHILU K O PEHFRPIBYHG | R D\
EHJLQQLQJ LQ WKH II7KWW& RRBDWHUVRAXUUHQWO\$HY D OZIDOML 8D WYWHKR QL PWIYVFRRQVROLGDWHG ILQD
ZLOO KDYH D VLIJQLILFDQW LPSDFW XSRQ DGRSWLRQ

,@SuULO $6WKHVV XHG ) 6863 SHWHUPLQDWLRQ RI WKH$SVHMD /1) BH RH QGW DMK EOAWRUV WKI
GHYHORSLQJ UHQHZDO RU H[WHQVLRQ DVVXPSWLRQV XVHG WR GS${8¥H 8\WDWH WHKGI$E YR | X & R GZ R
2WKHU , QSWD/GIIMKEHOHQWH QW RI WKLV QHZ JXLGDQFH LV WR LPSURYH WKH FRQVLVWH®&\ ED\QBHW |
SHULRG RI H[SHFWHG FDVK IORZV XVHG WR PHDVXUH WKH IDLU YD O XH RHHWHK_IY D VR bl WL ® Q G R UDRV
ILVFDO \HDUV DQG LQWHULP SHULRGV/EHJ&R®IMQ\DUW AKX UH A BMEH UH Y BVE O DWW /6 HK D P B DRFQV L W
ILQDQFLDO VWDWHPHQWY EXW LW GRHY QRW EHOLHYH LW ZLOO KDYH D VLJQLILFDQW LPSDFW X

3DJH RI



,Q 2FWREHU $6% UAKHX)BG )63 ) 686 S'HWHUP L QIDQUIXW KR ID$WYEKBIRL BVG H 0 7 6 MW HIR S ¥ VI RYAH
)$6 FODULILHV WKI$SDSSOQFDWDR®HRW 6y KDW LV QRW DFWLYH DQG SURYLGHV DQ H[DPSOH W/
ILQDQFLDO LQVWUXPHQW ZKHQ WKH PDUNHW | REDWHI WL YLH) B §F QDLO/ DX/ M@ RH L V. @R G EQVL B H L RE3
QRW EHHOQKHDBRGWLRE RI )62 G QRW KDYH D PDWHULDBREPEDEMG BRY WGKH.QRDSDROTVWDWHPHQV

,Q '"HFHPEHU $6%WKNX¥G )63 DQG ),1 5 )ONG ),1 5 3'LVFORVXUHV E\ 3XEOIBQQWHWVHR
$VVHWYV DQGOPQMBEBVWEWBUHVW D@QWLWLHW ~ JBBTXLUHY DGGLWLRQDO GLVFORVXUHYV UHGBW H(
DQG ),1 7KGHVH GLVFORVXUHV LQFOXGH VLJQLILFDQW MXGJPHQW VHFQW R\QV XREDNLFR.OD & RIWMNILLAE
FDVK |IDRIZW YBIBFDPHIFWILYH IRU WKH ILUVW UHSRUWLQJ SHUH B B PHSQ®\ QIGRISVBHIEEHEH PBHUDY RI 'H

'LVFORVXUHV UHTX LG )E1 )68 DUH LQFOXGH® UQDERH VEIWW U R § WY RAMDIMG RISW LIRIARGL YD KLY
ILQDQFLDO LPSDFW F@® QWKRDEBDBDIE TLQDQFLDO VWDWHPHQWYV

5HFODVVLILFDWLRQV
&HUWDLQ SULRU \HDU DPRXQWY KDYH EHHQ UHFODVVLILHG WR FRQIRUP WR FXUUHQW \HDU SUH

1RWH + &RQVROLODDWLURMSRRIBRXSU

7KH &RPSDQ\ KDV DQ LQYHVWPHQW LI UMK HVMIQWHEG @ GDHNMWMOHHDAMK LISGAIOV RU WKDW SURYLGHV LG
SODQV DQG LQYHVWP M@V XARPSQWDNWD QYEDRYHVWPHQW VXE DGYLVR U7 KRHU R RKHEHUDR! $D,UNSRQ
ZDV DSSUR[LPDWHO\ SHUFHQW (BSODROHH *UB®E LV RIZEIHG E\ VHY H IDIG F20M HRQUWP HIE S @QRABIG X DR
SXUSRVH RI RZQLQJ D SDUWKH WRLLISD QO W R H M VR WOR/B®P QR HHVHURKEW LQ /69

,Q -DQXDU\ WZR SH[AOXIGUQY RWHKHMR QB PLISDQ\WKH DIJUHIDWH DQ WR JEBS B IR UHFH DKMRERPISDIDY W Q ¥
*XDUBQWNHPHQW ZRSWKRAGIH *URXSP HUDEON RI$ IRUPHUO\ /DHDORFH DADICRY 1 MW LIREMEMH § W U CO/LGY
RWKHU OHQGHUV LQ RUGHU WR IDFLOLWDWH WK HE\D/FBR BDIRWH R @ LRR FFSHOFBI® H Q SRV R EIW B K D% BT
DQG FHUWDLQ RWKHU OHQGHUV LQ WKH IRUP BUWHW FAH O VD RIDSE B ON HUPXWRDR) WK RZHUPYV RI D «

3XUVXDQW WR WKH WHUPV D @G URRHPGIOML RWY K HR & RVAKID OX CKDDQWAUHHG WR SURYLGH DQ XQVHEXU't
(PSOR\HH *URXS X 3G HH HWPKIH WU HG WK H HY H® S/ORN IGH FIROVS BENVKEHOOHQGHUYV KDYH WKH ULJKW WE
REOLJDWLR(@S® ®RRVI6E *URXS X @G b HBR/BUEHFREIUWH IRU VXFK SD\PHQW WKH &RPSDQ\ ZLOO EH VX
QUHBIUMHPHQW D Q G$ WKHH PHIUD QWMD\FOXGLQJ WKH VHEXULW\ LOWHUPSORMHMWKHRXSHGIHG LQWH

8QGHU ),1 (P/SOR\HH *URXS PHHWV WKH GHILQLWLRQ RI D YDULDEOH L QSVHI KWW X-OOMVRWW B DG W
&RPSDQ\ KDV D FRQWUROOL QW KIURXQ RLDWVL G WHLABNY ® Z1QDD BB KLYES BRR 1/B6% \* (GRPESHM] & RPSDQ\ WKHUH I
WKH DVVHWY OLDELOLWDRBG HESORSHHDWRROV. ®ILMBY &R QV R O7LKG-D SVRIFES PRI BHF Q BV BV R WGl P UKD
XQFKDQJHG DSSUR[LPDWHO\ SHUFHTQWH DR/RX QW VRN ORZ RH WWKKLLS VRU DVKMHD RWKRIQ H[LVW LDV BQEC
LQ OLQRULVSVVEWIHQHYR RWKHU FKD\WQ UKD D QY VRIQVRERS F@WWREIBH *URXS WKH &RPSDQ\ ZRXOG QF
FRQVROLGDWH WKH DVVHWYV ODDBLARSARNW B @ G RXSH Il PBIQR @K RIUFBIR D Q LV SHICGE WQRNKDHOOR P S
QRW EH UHTXLUHG WR ¥R \GREISEIFMO WDJIH R1 G L U KHF REZDHUW MMFS AUAMBBLQ OHYHOV
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7KH &RPSDQ\ GHWHUPLQHG WKDW RI WKH SXUFKDVH SULFH UHODWHG W RKIHG HMQWLLD
LQWDQJLEOH DVVHWY KDYH DQ HVWLPDWHG OLIH RITWH@RRBD Y \DIHF RUPLPHPRUWL]HQ R BRI WWIWD
ZKLFK LV UHIOHFWHG LQ 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH RQ WKH DFFRPSDQ\L

,QWDQJLEOH DVVHW DW FRVW
$FFXPXODWHG DPRUWL]DWLRQ
1HW ERRN YDOXH

$PRUWL]DWLRQ H[SHQVH DVVR FUDS/OHREHH. WKR WK H DW HIODW R LRIDMH G WKURXJK 0LQRULKH HEW HRDBIW
DPRUWL]DWLRQ H[SHQVH UHODWHG WR WKH LQWDQJLEOH DVVHWYV IRU HDFK \HDU IURP WKUF

/69 (PSOR\HH7HWRXRDQ

,Q RUGHU WR ILQDQFH D SRUWL(RSQ CRR\WH H USROUF REWHD ISQH B $IR GEBIOFD. QU $U RIR WATHUND R | DS\DORFH. DAD
FHUWDLQ RWKHU OHQGHUV LQ WKH IRUP RI BJWH K PTHGRE Q LSHUL\SOMQIWP RARQWIKRII WHHKLHB W HRY D, SRBUCH®
LQWHUHVW RI WKH WHUP ORDQ D UH? KR VERWSIDA (R X @ VI D Q &IHQO § U DY M SOOPEHMAWDQ FH R /¥ A SWIR
*URXS PD\ SUHSD\ WKH WHUP ORDQ LQ ZKROHKRUMHU B DIR\D Q@ W FO@V DVIGPH YZI WWKRRGVWF B-FEND BV V& R
OLTXLGLW\ RU FDSLWBORMHWRYURKEVZDBOLQ FRPSOLDQFH ZLWK DOO FRYHQDQWYV GXULQJ

$V RI '"HFHPEHU WKH UHPDLQLQJ XQSDLG SULQFLSDO EDODQFH RI WKH WHUP ORDQ ZDV
ORQJ WHUP GHEW DQG WKH UHPDLQLQJ LV LQFOXGHG LQ /RQJ WH UP SSOHE\W HR QUR XS PFG R PS
WRWDOLQJ DQG GXULQJ 7KID@EHUDJIHHYBSWHWLYSSALHG WR WKH ORDQ WKURXJKRXW
SHUFHQW UMWSHEMMWHISHQVH IRU DQG RQ WKH &RQVROLGDWHG 6WDWHPHQWV
LQWHUHVW FRVWY DVVRFLDW HGES D RMKHW KR XER B K RZK @DW RHOBBLQDWHG WKURXJK OLQRULW\ LQW

/169 (PSOR\HH *URXS PDGH D SULQFLSDO SDARHQWFARIOLQLQJIL QU D@AKIBIO EDODQFH RI WKH TWKHHUP O
&RPSDQ\ FXUUHQWO\ KDV QR REOLJDWLRQ RI (PB\CRYHWM HBROWLQJ WR WKH WHUP ORDQ RI /69

7KH ERRN YDQRBOGR\HHV OR®EITWHUP GHEW LV FRQVLGHUHG WR EH UHSUHVHQWDWLYH RI LWV IC
DYDLODEOH IRU EDQN ORDQV ZLWK VLPLODU WHUPV DQG PDWXULWLHYV

7KH DJJUHJDWH PDW KRS OR\HHH R IORKRETEIEAUP GHEW DUH VFKHGXOHG WR RFFXU DV IROORZKMHVH
DPRXQWV GR QRW LQFOXGH WKH SULQ F(PSDOR SHH PPRIGWSRLQ -D QXDEM E\ /69

/69 (PSOR\HH *URXS HQWHUHG LQWR WZR LQWHUHVW UDWH VZDS DJUHHPHHOMVVE R SFR QY Y \D MR
3D\PHQWY DUH PDGH HYHU\ GD\V DQG WKH WHUPLQDW L RTK & DOVMNMAYRIIUR R FMKZD 5 @ VWDHIUHH /0
&RPSDQMDUQLQJV ZDV PLQLPDO

1RWH + *RRGZLO,Q\WUDG2EEWM U

,Q -XQH WKH &RPSDQ\ SXUFKDVHG DQ DGGEKWMLKRNO G ISXEIF® IV\DH H5 B PHHIEND N ISQLUAEREBMWHGGWLR
XSRQ WKHLU HVWLPDWHG IDLU7XBIOK[HF Y \DW S\W K A KB\ HS B L B RIVKIDVW KH YDOXH RI WKH QHW WDQ
JRRGZIKMOWRWDO DPRXQW RI JRRGZLOO IURP WKLV WUDQVDFWLRQ DPRXQWHG WR DQG LV I
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7KH &RPSDQ\ LGHQWLILHG DQ LQWDQJLEOH DVVHW UHODWHG WR FXVWRPHU FR QWUWKMF VDY W KD /.
LQWDQJLEOH DVVHW ZDV GHWHUPLQHG WR EH 7KALMGH D VEIH LLHG W QWODLQH LAEIOHL D K/ W HIEKG/ ZDROERE
UHFRJQL]HG RI DPRUWL]DWLRQ H[SHQVH GXULQJ DQG ZKLFK LV UHIOHFWHG LQ 'HSUF
RI 2SHUDWLRQV

,QWDQJLEOH DVVHW DW FRVW
$FFXPXODWHG DPRUWL]DWLRQ
1HW ERRN YDOXH

7KH HVYWLPDWHG DPRUWL]DWLRQ H[SHQVH UHODWHG WR WKH LQWDQJLEOH DVVHW IRU HDFK \HLC

1RWH * &RPSRVLWLRQ RI &HUWDLQ )LQDQFLDO 6WDWHPHQW &DSWLRQV
S5HFHLYDEOHV
5HFHLYDEOHV RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHHWV FRQVLVW RI

7UDGH UHFHLYDEOHV
YJHHY HDUQHG QRW ELOOHG
2WKHU UHEFHLYDEOHYV

/IHVY¥OORZDQFH IRU GRXEWIXO DFFRXQWYV
S5HFHLYDEOHV QHW

YJHHY HDUQHG QRW ELOOHG UHSUHVHQWY UHFHLYDEOH g FHNUBDH\E ZEX MW XOPYQEOHG DORSY UENEIGDAD
ELOOLQJ VFKHGXOHV JHQHUDOO\ SURYLGH IRU IHHV WR EH ELOOHG RQ D TXDUWHUO\ EDVLV

5HFHLYDEOHV IURP UHJXODWHG LQYHVWPHQW FRPSDQLHV RQ WKH DFFRPSDQ\LQJ &RQVROLGDW
DGYLVIRQG DGPLQLVWUDWLRQ VHUYLFHV WR YDULRXV UHJXODWHG LQYHVWPHQW FRPSDQLHV VS

S5HFHLYDEOHQROIXGEHG ZLWK 5HFHLYDEOHY RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6k

7UDGH UHFHLYDEOHV
YJHHY HDUQHG QRW ELOOHG
2WKHU UHFHLYDEOHYV

/IHVY¥OORZDQFH IRU GRXEWIXO DFFRXQWYV
/69 5HFHLYDEOHV QHW
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3RSHUW\ DQG (TXLSPHQW
3URSHUW\ DQG (TXLSPHQW RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHHWYV FRQVLVW

%XLOGLQJIV
(TXLSPHQW

/IDQG

3XUFKDVHG VRIWZDUH
YXUQLWXUH DQG IL[WXUHV
/HDVHKROG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVV

/IHV¥FFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
BURSHUW\ DQG (TXLSPHQW QHW

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH UHODWHG WR SURSHUW\ DQG HTXLSPHQW IRU

2WK$HWW HW YV

2WKHU DVVHWYV FRQVLVW Rl ORQJ WHUP SUHSD$RERH V& HQ@WH\R QG H [SRMQLWHV I R Q G- Y DW DR R VRRWK KK UDD
DQG UHVSHFWLYHO\

$FFUXHG /LDELOLWLHYV
$FFUXHG /LDELOLWLHYVY RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHHWYV FRQVLVW RI

$FFUXHG HPSOR\HH FRPSHQVDWLRQ

$FFUXHG HPSOR\HH EHQHILWY DQG RWKHU SHUVRQQHO
$FFUXHG FRQVXOWLQJ RXWVRXUFLQJ DQG SURIHVVLRQDO IHHV
$FFUXHG GLVWULEXWLRQ IHHV

$FFUXHG EURNHUDJH IHHV

$FFUXHG RWKHU FRPPLVVLRQV DQG IHHV

$FFUXHG GLYLGHQG SD\DEOH

2WKHU DFFUXHG OLDELOLWLHV

$FFUXHG OLDELOLWLHV

1RWH HODDXH OHPWRWYV

6)56 GHILQHV IDLU YDOXH DV WKH H[FKDQJH SULFH WKDW ZRXOG EH UHFHLYHG IRU DQ DVVHW
PDUNHW IRU WKH DVVHW RU OLDELOLW\ LQ DQ RUGHUO\ WUDQ¥6FW IDROQ/ E HHW XWDHEQ P\DKUHNH WY I90 W\
UHTXLUHVY DQ HOQWLW\ WR PD[LPL]JH WKH XVH RI REVHUYDEOH LQSXWV DQMXKIRLMNPQGDW&HEKVHWR
LQSXWV WKDW PD\ EH XVHG E\ WKH &RPSDQ\ WR PHDVXUH IDLU YDOXH

/IHYHO + 4XRWHG SULFHV LQ DFWLYH PDUNHWYV |R U7 KGHERNPISHDEYB UV HYWW RWVOEDERPO UWQ H V (ZHQV
VSRQVRUHG E\ BNKDWG B TXRWHG GDLO\

3DJH RI



/[HYHO + 2EVHUYDEOH LQSXWV RWKHU WKDQ /HYHO SULFHV VXFK DV TXRWHG SULFHV IRU VLF
RU FDQ EH FRUURERUDWHG E\ REVHUYDEOH PDUNHW GDWDKRWRREVHIQAW L DOUHWKH ULEO ULIDL
E\ WKH *RYHUQPHQW $DWRRIQODWLERRUIMIMKH XRWHG SULFHV WKDW DUH WUDBGKIHG YIDHOVAH | B H WXHHQ/MWM
GHWHUPLQHG XVLQJ D SULFLQJ PRGHO ZLWK LQSXWV WKDW DUH REVHUYDEOH LQ WKH PDUNHW

/IHYHO + 8QREVHUYDEOH LQSXWV WKDW DUH VXSSRUWHG E\ OLWWOH RU QR PDUNHW DFWLYLW
OLDELOLWLHY LQFOXGH ILQDQFLDO LQVWUXPHQWY ZKRVH YDOXH LV GHWHUPLQHG XVLQJ SULFL
YDOXH UHTXLUHV VLIQLILFDOWHEXBBEBHQWHD\ PDQDIHAHDOQWDHAHINLW LY O KIEHKBRWRIR/'SDRYEOHFW
RSWLRQ S GHWR)YDOXH WEKKN R RPERGYWOHVILQDQFLDO OLDELOLWUHNWYHRHFQWGE HZ MKAK &I WR Q)
ILQDQFLDO LQVWUXPHQWY 6HH 1RWH

7KH IDLU YDOXH RI bQ DVVHW RU OLDELOLW\ PD\ LQFOXGH LIX$FHXWNZHNP 6 RYHOVKIDQLRQ HI LAFHDYQH/
OLDELOLW\ GHWHUPLQHYV ZKLFK OHYHO WKH DVVHW RU OLDELOLW\ LV FODVVLILHG LQ LWV HQW

7KH XQGHUO\LQJ FRO/GIFWHIUWDHR | LIWKRMD& @O\ FRPSULVHG RI DVVHW EDFNHG VHFXULWLHVY DQG FI
FROODWHUDOL]HG GHEW REOLJDWLRQVIBBP\GHG/ WKW EDIAN KB OLMALRWEWI ¥ M QK DAK H LHDAMOR IDD Q\ U+
VHEXULWLHY RZQHG E\ WKH &RPSDQ\ RU KHOG E\ 6(, VSRQVRUHFX PIRQIHHA \P DY NeHHW HUPE Q@ HW KV LD
FRQVLGHUV WKH YDOXH RI7WH H: R P SHQOXMOLIOE RO B WHIDIZD O SULFLQJ VHUYLFHV WKDW LQFRUS
SULFLQJ RU RWKHU D/KFHH SO EDW LFRHD P MWHWR GRORJ\ XVHG E\ WKHVH VHUYLFH SURYLGHUV FRQV
QRW OLPLWHG RFARRO ODKMHH UDWVXBWWULEXWHY S UHSH YPH®MU 8 SIHHIGRVR M@IBWFHUHIGL W KUDW D@FW D Q\ F
XVLQJ WKH PRVW UHFHQW TXRWHG SULFBIQ G KLE K XPDN LEH] MRKDIM LS WLKFIHQER QWK MHOMUFHQWDJH FKD
BULFHV IRWMAKHBWLHY DV ZHOO DV WKH XQGHUO\LQJ FROODWHUDO DUH VXEMHFW WR LQWHUQ
YHULI\ WKH IDLU YDOXH ,Q WKH HYHQW D PDUNHW WUDQVDFWLRQ GRHV H[LVW PDQDJHPHQW H
UHSUHVHQWY WKH IDLU YDOXHS$BFFRUGQG LRDOWRRB KB MHQ G\ & FHFUQFHVR HE, XVHG LQ UHFHQW WUD!
DQG GLG QRW UHSUHVHQW WKMHPSOWHICHWEKHO® EX W RH \BRRIODP\ RU E\ WKH 6(, VSRQVRUHG PR

7KH IDLU YDOXH RI FHUWDLQ ILQDQFLDO DVVHWY DQG OLDELOLWLHV RI WKH &RPSDQ\ ZDV GHW!

)DLADOXH OHPHWRWY DW 5HSRUWLQJ 'L
4XRWHG 3ULFBNIOQQILFDQW
$FWLYH ODUNHWWKHU 6LJQLILY
IRUGHQWLFDZEVHUYDEGRREVHU

$VVHWYV ,QSXWV , QS XW)\
7TRWDO /HYHO /HYHO /IHYHO

$VVHWV

(TXLW\ DY D IVDDEHOWHIRXWULWLHV

JLIHG LQFRPH DYDO®GDWEOAX URWLHYV
7UDGLQJ VHFEXULWLHYV LVVXHG E\ 6,9V
2WKHU WUDGLQJ VHEXULWLHYV

/ILDELOLWLHYV
&DSLWDO$8MBEEHRHQWYV
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7KH WDEOH EHORZ SUHVHQWY D UHFRQFLOLDWLRQ IRU DOO DVVHWY DQG OLDELOLWLHV RI WKH

IRU WKH SHULRG IURP -DQXDU\ WR 'HFHPEHU
7UDGLQJ 6HFXULWRWKHIDGLQJ &DSLWDO 6
,VVXHG E\ 6,9V 6HFXULWLHYV $JUHPHQV
%DODQFH -DQXDU\ 2 2
3XUFKDVHV LVVXDQFHV DQG VHWWOHPHQWY QHW 2
7JRWDO JDLQV ORVVHV UHDOL]HG XQUHDOL]HG
,QFOXGHG LQ HDUQLQJV
,QFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 2 2 2
7JUDQVIHUV LQ DQG RXW RI /HYHO 2 2 2
%DODQFH 'HFHPEHU
7KH ORVV UHFRJQL]HG LQ HDUQLQJY UHODWHY WR WKH XQUHDOL]HG ORVVHV RI VHFXULWL

DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYVY RI 2SHUDWLRQV 6HH 1RWHV DQG

7KH ORVV UHFRJQL]HG LQ HDUQLQJYV UHODWHYV WRUWHK P HRXDY B-X UQQD LU YODQUEX HVR U MV IOHH FRAR
WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQV 6HH 1RWH

1RWH + ODUNHWDEOH BHFXULWLHV DQG '"HULYDWLYH ,QVWUXPHQWYV
,QYHVWHHDQ\G D E OBIO)HR U
,QYHVWPHQWY DYDLODEON RRIQVEEIRNGNW KX BMRFSDQIHY FODVVLILHG DV QRQ FXUUHQW DVVHW

JRUVKMDHQGHG 'HFHPEHU

*UIRVV “IRVV
8QUWDOL]H@QWDOL]HG )DLU
&RVW *DLQV /RVVHV 9D O Xt
6(, VSRQVRUHG PXWXDO IXQGV 2
2WKHU PXWXDO IXQGV 2
'"HEW VHFXULWLHV 2

JRUWKHMID(QGHG 'HFHPEHU

*IRVV “IRVV
8QUWDOL]H@QWDOL]HG )DLU
&RVW *DLQV /RVVHV 9D O Xt
6(, VSRQVRUHG PXWXDO IXQGV
/69 VSRQVRUHG PXWXDO IXQGV 2
2WKHU PXWXDO IXQGV 2
'"HEW VHFXULWLHV 2
1HW XQUHDOL]HG KROGLQJ ORVVHV ZHUH QHW RI LQFRPH WD[ EHQHILW RI DW '"HFHPEF

DW 'HFHPEHUKHVH XQUHDOL]HG JDLQV DQG ORVVHV HPRHXBHORWWBGRIK VU FRPBW HKHRPER G
&RQVROLGDWHG %DODQFH 6KHHWYV
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7KH &RPSDQ\ UHFRJQL]JHG JURVV UHNMODIHEHBPXQVWUHRY ®IYDLODE O HDIR®W LQ DQG JURYE UHI
R LQ 7TKHUH ZHUH QR UHDOL]HG OROWHWHIFR)XRPFPLWY BHVODEOH DRQUG

7KH &RPSDQ\ KDV LQYHVWPHQWY LQ WZR 6(, VSRQVRUHG PXWXDO IXQGV ZKLFK SULPDULO\ LQY}
PRUWJDJH EDF NHG] WHDFRUNUHW LDV XH RI WKHVH LQYHVWPHQWY KDV VW IBBGXOW G H F URDQ/DHGH R/ Q k-
HDUQLQJV SRWHQWLDO DQG QHDU WHUP SURVSHFWV RI VRPH RI WKH LVVXHUV RI WKH XQGHUO\
UHFRYHU IURP D ORVV SRVLWLRQ LQ WKH IRUHVHHDEOH IXWXUHJHKRIWR W IGKWH QD FMKRH W KW K H
6BHSWHPEHU DQG RE DDAV DIQMIGDWGHW WM FFKFOWD U\ GHFOLQH L QWPKOHU R B WNYAIMO X B O & XIER H TWXHHY W OA

E\ '"HFHPEHU O0DQDJHPHQW VEK GQQW WPS IR EPWGE) IR B MIKFHHID B/HFK D U GXH WR LWV DVVI
LQFOXGLQJ WKH YRODWLOLW\ LQ WKH FDSLWDO P D UNHWY HRKHGIIGRY® G DQIEWWR B ER ORSURED ¥ G QL
ROWR WKHVH VHERUH@WHSHIRILRG WWR DOORZ IRU D UHFRYHU\

,Q WKH &RPSDQ\ ZURWH GRZQ DQ LQYHVWPHQW LQ DQ 6(, VSRQVRUHG PXWXDO IXQG WR LW’
ORQJHU WKD®HRQULWIBWGRZQ DPRXQWHG WR DQG ZDV GXH WR D GHFOMLRBIQL QY NFKIR B M D&
LQFOXGHG LQ 1HW ORVV IURP LQYHVWPHQWY RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPH

7KH &RPSDQ\ KDV LQYHVWPHQWY LQFOXGHG LQ 2WKHU PXWXDO IXQGYV WKDW REBMMH RN® XDMODIY
LQYHVW LQ D GLYHUVLILHG PL[ RI HTKHWRNM@GEDRYHE® ROQ RARKRH N HEOXYHWW.HYVQWYV ZDV ZLWK D

ODQDJHPHQW GLG Q RW DUH ARHPG WD R W KIPIBNY L' B H Q@ WHRK D U GXH WR LWV DVVHVVPHQW UHJI
YDOXH RI WKHVH LQYHVWPHQWY WR WKH UHFHQW DHEYMHOQ WYV D Q GNIKGWHDBEW WADRD KFROOSGN 1R QW A GVBK IWKH
UHFRYHU\

'"HULYDWLYHV KHOG E\ WKH &RPSDQ\ ZHUH LQ WKH IRUP RI HTXLW\ FRQWUDFWV IRU WKH SXUSR"
SXUSRVH RI KHGJLQJ VXFK ULWMN DERP R RRJ WVBEOIFXO REQRDOQ\ GHULYDWLYH ILQDQFLDO LQVW
1HW ORVV IURP LOQYHVWPHQWY RQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYV RI 2SHUD
UHVSHFWIRMGKDQJHYV LQ WKH IDLU YDOXH Rl GHULYDWLYH LQVWUXPHQWYV

7KH &RPSDEHEW VHFXULWLHY DUH LVVXHG E\$WYRFLIOWHILRIP BQW D D W LERDFDG G REY WAIKOH H X OTOK HDLHW b
VHEFXULWLHV ZHUH SXUFKDVHG WR VDWLVI\ DSSOLFDEOH UHJXODWRU\ UHTXLUHPHQWYV RI 637& |

7UDGLQJ 6HFXULWLHV
7UDGLQJ VHFXULWLHV RI WKH &RPSDQ\ FRQVLVW RI

JRUWKHIDHQGHG 'HFHPEHU

RV V IRV V

8QUDOL]H@QMDOL]HG )DLU

&RVW *DLQV IRVVHV 9DOX|
6, 9VHFXULWLHV 2
/I69VSRQVRUHG PXWXDO IXQGV 2
2WKHU VHFXULWLHYV 2

2

7KH &RPSDQ\ KDV HOHFWHG WK#6 IDLLRY DDOXH RISMWNER QY MRDGHQIGYVHFXULWLHY DQG WKH DPRXQW R
WKH IDLU YDOXH RI DOO WUDGLQJ VHFXULWLHY 8QUHDOL]HG JDLQV DQG ORVVHV IURP WKH FKL
DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV
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6, 9VHFXULWLHY UHODWHV WR WKH *U\SKRQ 1RWHV SXUEKYWHGREIHW R B BNRHVE D R © GKREP FBHSWWSTEUED
ZDV DQG WKH &RPSDQ\ KDV VLQFH UHFHLYHG FDVK GLVWULEXWLRQV IURP WKHVH QRWHYV \

7KH &RPSDQ\ KDV DQ LQYHVWPHQW UHODWHG WR WKLH/ \LW DU 8/ B S GRR O B XIWEKHD@R IPALR®D W $I REQIKRIUEGH B
&DQDGLEXVINY®OLDQ FRPSDQLHYVY DV ZHOO DRHYDQERX®\R YK N Y RPORBNDICH V HKAXQGE VEL WK H | X Q G TTKWH
&RPSDQ\ KDV SXUFKDVHG HTXLW\ DQG FXUUHQF\ IXWXUHV FRQWUDFWY DV SDUW RI DQ HFRQRPIL
LQYHVWIRH GWXLW\ IXWXUHV FRQWUDFWY KDG D QRWLRQDO YDOXH RI DQG DUH H[SHPWNML B
DQG JOREDIXH GRIPFSFDMQ\ DOVR SXUFKDVHG FXUUHQF\ IXWXUHV FRQWUDFWYV ZLWK D QRWLRQDO Y
PRYHPHQWY RI WKH 8 6 GROOBXWNDDQVWQWIKRHOODQLNGULIDZF B QMKH XQGHUO\LQJ VHFXULWLHV RdF
IDLU YDOXH RI WKH IXWXUHV FRQWUDFWY DUH QHWWHKR PVRUQGWXWIGH IDLU YDOXH RI WKH LQYt

6HFXULWLHYV 2ZQHG

$W '"HFHPEHU W KEH BGRHFOBMHU TV 6 E'%2G KDG\ L Q Y H V VIPHHOIMXW \L QHF BULWLHY UHIOHFWHG DV 6HI
&RQVROLGDWHG %DODQFH 6KHHWYVY 'XH WR VSHFLDOL]HG DFHRG R WAL QW ISH YHW X BH W IDHS\S O UFHD E B ¢
YDOXH DUH UHFRUGHG LQ FXUUHQW SHULRG HDUQLQJV 1HW ORVV IURP LQYHVWPHQWYV RQ WKH

DQG UHVSHRWIFKID@QUHY LQ WKH IDLIKH DDXWH RD OWKKHH RV HF K LWHIEEKN L W L H VS DDV 6 H F X U DWW/L 'HH\
'"HFHPEHU PDWXUHG LQ

IRWH = &DSLVBDBHPHEGEWRUYW

,Q WKH &RPSDQ\ HQWH U B GUHGW R G\D'S LAWK IVE G\KKGHS UMWY BIUQ.P H) ER® HJ D W3R PXJX® G WW K H6 6, 7D KO\
ORQH\ ODUNHW )X@G )WEE 6DDG WKH/ GHMVMKBGELPH 2EOLJDW L R QW)X IDHW KHDUFKROES WRPS RQ\ LV WKH
YXQGKH VXE DGYLVRU WR WKH )XQGV LV &ROXPELD ODQDJHPHQW ZKLFI$ANUWKD SRBB B URXQ ROV
WKH &RPSDQ\ DUH LQYHVWRUX QG BEHDWEGVE\66W D QG NUGRUSRRMWLRQ 6/3Q0FEGWRER GHUYVFH\
UHVSHFWOQGHWKM §XDG LD WHGRVREM7/$2 )XQG LV QRW RIDWRBGEY 6 3

$PRQJ RWKHU PRQH\ PDUNHW LQVWUXPHQWY WKH )XQGV KROG VHQLRU QRWHV LVVXHG E\ 6,9V
SXUFKDVH ERQGY DQG RWKHU ORQJ WHUP GHEW LQVWUXPHQWYHMWKB®LRUHQRWHY WR HF RERODWW
EDFNHG VHFXULWLHY FRPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHY FRUSRUDWH FROODWHUDGC
WKH 6,9V FHDVHG PDNLQJ SD\PHQWYV RQ WKHLU RXWVWDQGLQJ QRWHV RQ WKH VFKHGXOHG PDW

,Q 2FWREHU VWDBVBG WKDW LW ZRXOG SO B$H UDQ LRXNWXDP® RX Q8 GVKIBDWNVOLG B®V RQ FUHGLW ZD
ZDV SURYLGHG FUHGISW VKRSRW W HUIPY §QWERRA JK\ WIBH &RPSDQ\ ZDV QRW REOLJDWHG WR. QURRNHK
DYRLG D FUHGLWR QDMWKHB EE)FBQE DQG WR DGGUHVV WKH QHHGV R$ SRUOMHXMWRR B KINQEEK RV TR B §
LOWR WKH &DSLVHNHP 18R WRWR VB WLMIKB RRWSDQ\ HQWHUHG LQWR VLP 00 DDUQ B JEERH)XH@BWVY Z LW K

6LQFH WKH WLPH WKH &RPSDQ\ H@WHUHRH DQW RL @ OHD WBIS LW DWL 6 @ EEFEDWW LOOLTXLGLW\ LVVXH)

RI WKH FROODWH U D ® HFEX®H WQ HAK IR VB IBIBHQH G UDW L Q J V HFRRALLMWIDHOWH WVUR® WKH 68 OLQFLSDO UD!

&RPSDQ\ WR SRVW DGGLWLRQDB2\XKICGND® R/XG S B U RESERY DRI GED, FQ MBMH LWV WKH &RPSDQ\ DPH!

$IJUHHPHQWYV Z L3 K X\KH Q@ KX @MH &RPSDQ\ DOVR DPHQGHG LWV FUHGLW IDFLOLW\ WR LQFU
PLOOLRQ 6HH 1RWH

2Q 6HSWHPEHU WKH &RPSDQ\ SXUFKDVHG WKH *U\SKR Q00 RYPABKHOAUL B KRQHQ RWWW W IBESUH Y
6, 9VHFXULWLHYV KH&B EDWKBXYXRIGDVH SULFH SDLG WR WKH )XQG RI ZDWWHTXDO WR WKH DI

3DJH RI



RI "HFHPEHU WKH IDLU YDOXH RI7WKHWVWRWIKR Q RRRAWHNWVFRDOQYLIHG E\ WKH &RPSD QAKWK*WUR XK F
QRWHYV ZHUH UHFHOYHEBOE WEKH[EFKDQJH IRU WKH &KH\QH QRWH YKWMKURPRSIKQDR KBV WUHERKHAWKKMGE GRD V
*UVSKRQ QRWHV VLQFH LWV SXUFKDWHKHR &R/ K$ DRI MAD 6 K EHPRIBWE HIUVW/K IWRB €D¥ DOORZHG WR
SXUFKDVH RI WKH *U\SKRQ 1RWHYV

2Q 1RYHPEHU WKH &RPSDQ\ DP$HIUGHE MKW & B S MNVDIDVEKSHRIUWWG L QW R3 R QXIROMBPHEHIHG DQ
S5HVWDWHG & DSILUMMH® 6@ B/S BEIHH @' GHGHHPHQW UHTXLUHV WKH &RPSDQ\ WR SAKRIY 6 GESPBGGWGEGR Q
$JUHHPHQW SURYLGHV WKDW LI WKH )XQG UHDOL]HV SD\PHQWYV RU VDO MM FSXURRHHHG/ ZIKLRFK VD K 1
FRVW WKH &RPSDQ\ ZLOO EH UHTXLUHG WR SURYLGH FDSLWDO WR WKH )XQIBFXTXDO KR HMIGH DV
IURP WKH VDOH RU RW K HWHGE X\GERARHWA RIQ &R PABIOK) 6 FOXVW PDLQWDLQ FROODWHUDO LQ WKH IRUP
WKHHIMHQFH EHWZHHQ WKH DPRUWL]HG FRVW YDOXHFXQGWLKN BSDXNHWQ YIDRRWHD R/I FATKKHD © SMAE LWIHH
6, 9VHFXUTKWMLHEZBPHQ®BHBHHPHQW LV VFKHGXOHG WR H[SLUH RQ 1RYHPEHU

2Q 1RYHPEHU WKH &RPSDQ\ D PS$IUGHE MW B SMWVDDVEXKSHRUWG LQWR3RQX@BHPEEGHG DI
S5HVWDWHG & DSILUMMH® 6@ B/3 RBBMHE/SHGHHPHQW UHTXLUHV WKH &RPSDQ\ WR FRPPLW FDSLWDO W
LI WKH )XQG UHDOL]HV SD\PHQWYV RU VDOHVY SURFHHGYVYHBRE LWHK i \X ® WQ BDEN W& HV)SEMG B K RK RD L
VSHFLILNEFXOLWLHY 8SRQ WKH VDOH RMFRW KW UHYL WBIRW LD/PIRX@ W | RV KIH BXL UHG FDSLWDO FRPP
L WKH DPRXEAWZKILIFEQVKH DPRUW LVHEXER WWHR M{KHHGY WKH DPRXQW UHDOL]HG/HFRR MAKLH VD a
LI D@HFHVVDU\ WR UHVWRUH WKH QHW DVVHW YDOXH SHU VKDUH RI WKH )XQG WR $JUH HRRHQW
DSSOLFDEOH WR WKH )XQG WDNLQJ LQWR D FRBRXRH) G BGHSIP IHRQUW F R\QWM U& E X SVDL@\QR/X \BW GPHIUL QWK BIL
FUHGLW DQG RU VHJUHJDWHG FDVK DFFRXQW HTKMHOGMERSWK B GGIGH HE B W Q I PR OV R | VAFRFHRA XOMIEG

,Q WKH HYHQW WKH &RPSDQ\ LV UHTXLUHG WR FRPPLW FDSLWDO WR HLWKHU )XQG WKH &RPSD!
DQ\ RWKHU IRUP IRU WKH FRQWULEXWMBFXNIMWLB® LV \OKNVDULKDYDDWM B P BARM )M F MWK DIJG
YDOXH RI7TVBRH Q% LV OHVV WKDQ WKHQ HYHQ WKRXJK WKH ORVYV KDV QRWHEXUWIQNULHD O A
ZLOO EH REOLIJDWHG WR FRPPLW WKH UHTXLUHG DPRXQWRFXDISWWHDW DEBEH YKWVDWRR QW WK DWR
32 )XQG WKH QHW DVVHW YDOXH QVWXWVOHDWHY WKH &RRBBQYNZRXOG QRW EH UHTXLUHG WR SD\

7KH IROORZLQJ WDEOH VXPPDUBRMVORBXG ROGLIDDVE BRIBGRBRW WIRH '"HFHPEHU
) R UV KHiD U &XPXODWLYH

3DODOXH RIBXSSRUW *WRVV $1W HLJ *URVV $1W HLJ
6HFXULWLHMRXQW &KDUJH _&KDUJH__&KDUJH &KDUJF

&DSLWDO$6XESERHQW
&DSLWDO$6XMEERHOW
7RWDO
3HUWDL Q32 RX @'G7
3HUWDLQWV3W RX&'S
$V RI '"HFHPEHU WKH DPRXREO RIDWHIR @RPRSBRPIPLW FDSLWDO WR WKH )XQGV ZDV E

GLG QRW UHDOL]H DQ\ OR VVHIE)RPKW KBMVR B Q W RIl WHERHE & RPISW IOR P ¥ PHIQIDHIG KOS5 MMBIO XSG RYW. V U
ORVV IURP LQYHVWPHQWY RQ WKH &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV

3DJH RI



7KH REOLJDWLRRHWVO X QI GHID WKW DB HXIBGWVWUH VHFXUHG E\ OHWWHBV El 5BKB LO\H R WH WK RU & LEH
XQGHU WKHV&RRSWQQI FUHGLW IDFLOLW\ WKDW SURYLGHV IRU ERUURZLQJV XS WR 6HH 1

$00 B/AFXULWLHY WKDW UHPDLQ RQ WKH BRRENG G & B S LIWDRY J6PCEEW B RO/ I & HERHYDK@IGE ¥ FX GUH D
6,9VHFXULWLHY WKUHH RI ZKLFK KDYH DOHNAD BRI G MU MXUBBBF X U LIK\RIQH OVG VEK MV BIBFUAKRIGAD L ¥
9LFWRULD LV FXUUHQKHOX @ @ LLADAM I YRDUVKRBH R1 WKH U BSYWRIXE IMXU IMRI ISKPHEF QVGHHUEP QRVIRS \\SRIQHE GERERT
WKH &RPSDQ\ LV UHTXLUHGHARUS WU FKDKHMOMEQE\6VWOKH )XQGV ZKLFI$KWDLYH QRW FRPSOHWHG UHVW

7TKHPHQGHG &DSLWDE HBXBEGWVWUH FRQVLGHUHG GHULYDWLYH FRQWUDFWYV LQ DFFRUGDQFH ZLV
VSHFLILH®6 E\ 6yHH 1RKMHVH /HYHO OLDELOLWLHYV FRPSWIMWRHND GG X PO Y WR I0WIK H L HRHVI DIV PWD OHKH
GHULYDWLYH FRQWUDFWY DSSURM PEFWND QR B OMLDO WH. RQ7 WH/H B.BHRIFERI®/HKE &DSLWDE XSGRV W L
GHWHUPLQHG DW, @ W\DKMHVHIYHDQUW B D HQWY DUH QRW UHTXLUHG WR EH SDLG WR WKH )XQGV VXF

$V RI JHEUXDU\ WKH DPRXQW ZKLFK Z\R X8 G VEWLE KRG RIERDH Q/IEW GREB/S REY &8 LERVESG R V W D V
%DVHG XSRQ WKLV YDOXDWLRQ DQG DVVXPLQJ QR RWKHU FKDQJHV LQ WKH SRUWIROLR DVVHW\
WKUHH PRQWKY HQGHG ODUFK

7KH &RPSORXRWXUH RE O L JPWMIORGH & RMHSUSIXGH HXISGREMWHGDE\ D QXPEHU RI IDFWRUV LQFOXGLQJ E!
WKH FUHGLW PDUNHWYV DV WKMNHERSDRWHNVKRIZ QBIGXE RV KW KK @ GOV V WRKXUE WH.G VWIXRE WHIHQ R Y] BRDI O
YXQ® FKDQJH LQ WKH QHW D37 HWQYD DX s RS MKGHE® XSRQ QHW LQYHVWPHQWY RU UHGHPSWLRC
WKH )XQGV &KDQJHV LQ WKHVH DPRXQWY LQFOXGLQJ FKDQJHV LQ SIRHUFWI RVKL-R ST M WIVUBH @ M @
7KH IDLU PDUNHW YEBEXHULRMLWKH. ¥, 6HULYHG |UR® WXWUHYOHD WDQR HP\D LBNHWHSUREH H[LVWYV IURP

1RWH /LQHG/L R/l & U

2Q -X0\ WKH &ORVLQJ 'DWH WKH &RPSDQ\ K OUAHHPHIE WQ W/ HD 2 KM LMD WL YIDLAA SDW MG LEA F |
&ORVLQJ 'DWH DQG WH SR @HWRVQINDRQ DQ\ DIJJUHIJDWH SULQFLSDO DPRXQW RI ORDQS@RXWYV
ERUURZLQJV PDGH XQGHU WKH &UHGLW )DFLOLW\ ZLOO DFFUKUY &IQWH UHRHKREAVLY DONMBFMH @ RPPE

SHUFHQW SHU DQQXP RQ WKH GDZRM XQX\GHLE SR B WALIREQ\ FIRW WD L D FLOD WL R X ¥ AR YWHQD R BIR/S D)(
FDSLWDO UHVRXUFHV %RWK WKH LOQWHUHVW UDWH D\WQ G HRPPDLWPHQWLR HWISDERHV PBUWOQEQHDN

7KH &UHGLW )DFLOLW)\ ZDV DPHQGHGKHHSHUPMUWERBQ MKURRKIWRNVEUHGLW )DFLOLW\ LQFOXGHC
ERUURZLQJ DPRXQW WR PLOOLRQ ZLWK DQ RSWLRQ IRU DQ DGGLWLRQDO LQFUHDVH RI

LOQFXUUHQFH Rl WKH FRQWLQJHGANHREGLG B\Y 5 RK¥Y IIEGHISRHE G W Y WEHHEH E1\ RAMKH WKH HMEBDXVLWQHR/ |
32 DQG763% RI XS WR PLOOLRQ DQWHBXUEWDNWWRI VDOSLVI\ DSSOLFDEOH UHJX@XKRRO\ REZ QX
VXEVLGLDXS WR PLOOLRQ IURP WKH FDOFXODWLRQ RI FHUWDLQ LQYHVWPHQWY DQG DQ
UHTXLUHG $POIRIEIH &/ KD S LW D 6 HXEKGRPIWDLODELOLW) Rl WKH &UHGLW )DFLOLW\ LV VXEMHFW WR |

$V RI '"HFHPEHU WRBHEHLORRMSDIPRIERUURZ IURP WKH &UHGLW )DFLOLW\ LV QRWVORPILWQIHRX EWI
UDWLR LV WKH PRVW UHVWULFWLYH RI DOO RAKW KGHFRIYHQ B QMW E R QW CADQOHX @ Q WMHKAH B2 H B Q W R)@
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GLYLGHG E\ HDUQLQJV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLRQ DPRUWL]DWLRQ7EK®GDRRX®W
FRQVROLGDWHG LQGHEWHGQHVY DFFRUGLQJ WR WKH WHUPYPRIQGKIE RS HINME\N XHRE ¥ X WDHNG WAKKH
RI /69PSOR\HH KR XRPSDQ\ PXVW PDLQWDLQ DW DOO WLPHV SULRU WR DQG LQFOXGLQJ 6HSWHI
WLPHV WKH DPRXQW RI (%,7'$ DW DOO WLPHV IURP 2FWREHU WKURXJK DQG LQFOXGLQJ 'H
QRW PRUH WKDQ $WIRRHM H%R EHBU W& H YSHRPBIHQUPWLR LV WLPHV (%,7'$

7TKURXJK WKH &UMKHVWRBPEDQLVVVXHG OHWWHUV RI FUHGLW RI D WKLUG SDUW\ BP R Q GWRS \&HDRBXLW
$IJUHHP$WQWNV ' HFHPEHU WKH &RPSDQ\ KDV D WRWDO RAKH OHWMWHRXWRIWDHGLOWI FKOHWHWIH WA
IURQWLQJ IHH RI SHUFHQW SHU DQQXP RQ WKH IDFH DPRXQW RI HDFK OHWWHU RI FUHGLW .
SHUFHQW WR SHUFHQW GHSBRBHOD X¥S5ROWLKRH ERBODREPH TXDUWHUO\ LQ DHWHHIDUWMWR®@L\S K k
LQFUHDVH LI WKIHH&RPSDR\YDWLR WHWDWKHVOHMMMDLYY FOOHYUHHOGAL W UHPDLQ RXWVWDQGLQJ WKH D
WKH IDFH DPRXQW RI "™KKiU BIHRWWHDV RI1 FHARHPLIEM U RI WKH &UHGLW )DFLOLWDYDV Fi
XQUHVWULFWHG DQG DYDLODEOH IRU RWKHU SXUSRVHV DV GHWHUPLQHG E\ WKH &RPSDQ\

,Q -DQXDU\ WKH &RPSDQ\ LVVXHG OHWWHUV RI FUHGLW RV RWKIBUXBDUW\ EDQN IRU RI W KZH
FRPPLWWHG DQG RQO\ WKH UHPDLQLQJ LV XQUHVWULFWHG DQG PD\ EH XVHG IRU RWKHU

7KH &RPSDQ\ KDG QR ERUURZLQJV XQGHU WKH &UHGLW )DFLOLWKH  BPSDWQL QRABIH®QFH ZLW
FRPPLWPHQW IHHVY UHODWLQJ WR DOO OLQHV RI FUQIGE LW GHXWHRWHG LQ ,QWBUHYVW HVSHFEWH. RHK
RI 2SHUDWLRQV

7KH &RPSRMEPDGLDQ VXEVLGLDU\ KDV D FUHGLW IDFLOLW\ DJUHHPHQW WKH &DQDGLDQ &UHGL\
7KH &DQDGLDQ &UHGLW )DFLOLWAKD B RRR @ W [RW FAGK H [ISDLAUDDW WR Q. \G DWQIHUD O O\ OLPLWHG WR

GROOGRHWDQDGLDQ &UHGLW )DFLOLW\ GRHY QRW FRQWDLQ DQ\ FRYHQDQ WKHZ&R F & DUH VRIDIGEL B\R ¥
XQGHU WKH &DQDGLDQ &UHGLW 7 RHALORMSDIW ZIDVHPEHFRPSOLDQFH ZLWK DOO FRYHQDQWY VLQF!}

1RWH /IRQJ WHUP "HEW

,Q JHEUXDU\ WKH &RPSDQ\ ¥1UBHBHD WRNWHWEKRWAKDYHWKH LVVXDQFH DQG VD® HDRIG
SHUFHQW 6HQLRU 1RWHYV WKHULRW H0/ FRQ@OS WLNWBKD B HRIW D L Q7 KLH) DRWHD BN UG KBMMWWEZ R QK ZDV
DPHQGHG FRQWDLQV YDULRXV FRYHQDQWY 3ULQFLSDO SD\PHQWVYV RQ WKH 1RWHV DUH PDTKHD

&RPSDQ\ PDGH LWV VFKHGXOHG SD\PHQW RI LQ )HEUXDU\ $ 6HHELRK IRWHVBHG W MK HLQR DS
YROXQWDU\ SULQFLSDO SUH SD\PHQW RI DQG D PDNH WKRWKHYD\ BHDOMHRWY DRO WRRXEHUY
ZHUH H[WLQJXLVKHG

,OQWHUHVW H[SHQVH UHODWLQJ WR WKH 1RWHV ZDV DQG IRU WKH \HDUV HQGHG 'HFHPEH!
/RQJ WHUP GHEW DV RI 'HFHPEHU DQG RQ WKH DFFRPSDQ\LQJ &RQVROLBBWRGHHDORXR
1RWH
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1RWH H&HREDWG A X VW \
6WRFN %DVHG &RPSHQVDWLRQ

2QSULO WKW %RPSOGQRY 'LUHFWRUV DSSURYHG WKH (TXLW\ &RPSHQVDWLRQ 30DQ WKH
&RPSDQ\ RQ OD\7KH 30DQ EHIFWPHHHIXQH DQG SURYLGHV IRU WKH JUDQW RI LQFHQWLY?
DSSUHFLDWLRQ ULJKWV RI XS WR  PLOOLRQVXEMUHHFW RV FE DBAVRQ/ WWIRE W RR W KK R RNOSESRW WA U H
JUDQWHHV XQGHU WKH 30DQ LQFOXGH HPSOR\HHV QRQ HPSOR\HH GKBHFORY VL \D Q G PRLRQ WYX\
&RPSHQVDWLRQ &RPPLWWHH RI WKH %RCHLG! RZIH'W H HFRV RWIVORM WWKIHL @R PI®MQY H VWRFEN RSWLRQV

(HHFWLYH -XQH VWKH(ERPBDQRPSHQVDWLRQ 30DQ WKH 30DQ ZDV WHUPLQDWHG DV D
IRU JUDQW XQGHU WKH 30DQ DQG DQ\ JUDQW V IRXW VQDEHIL @K X Q\GHWP W IRH W K EBCDM@ BROFN DMMEE
HTXLW\ FRPSHQVDWLRQ SODQV D UH &REPIHILWINNLLRHIEG SERPW KW\ RASD Q\ T

$00 RXWVWDQGLQJ VWRFN RSWLRQV KDYH SHUIRUPDQFH EDVHG YHVW LU DRQ CBQUMRLYDLY [BRIGI\ERRIF DN
RSWLRQV YHVW DW D UDWH RI SHUFHQW ZXH\WQ DV VSHELHYHG G Q& WG HHPQLQL GH U \SKIE H QW
HDUQLQJV SHIWVIKDDRKWEYHG 6WRFN RSWLRQV JUDQWHG SULRU WR IXOO\ YHVW DIWHU VHY
ZDV HOLPLQDWHG DQG DV D UHVXOW RSWLRQV GR QRW YHVW GXH WR WKH SIHWWAD J(D B Q WQ P &
DUH FDOFXODWHG H[FOXVLYH RI VWRFN ERN H3d G R WS GQN D WIHRE YOS H QHWHVIDEHDAWRIHEDD W WLPH R
'"HFHPEHTKH DPRXQW Rl VWRFN EDVHG FRPSHQVDWMRBVMERDWH RV EDNG GV KBRMI BPDQ CEMA ESHRMMK
PDQDJHWPHYWYLPDWH RI WKH DWWDLQPHOW RS URK H \H BVIRQE I J\Q B A EXWKODMH WEBH UHPDLQLQJ DPRX
DFFHOHUDWHG VSUHDG RXW R YHKUVDP®R DKW IS HRIODGN IROLWH Y BUVKIE UHFRIJQLWLRQ RI VWRFN E
PDWH U LIDFEV® WIKIH \& RS QQIFRPH DQG QHW LQFRPH SHU VKDUH

7KH &RPSDQ\ XVHV WKH %ODFN 6FKROHV RSWLRQ SULFLQUIKMRG W HUR LGHDMHIRRL @ H WWKKHH | IIDLLU YYDIX
JUDQW XVLQJ DQ RSWLUR®GVBHGE FL\QW KHR G H OWHF RPIVK®! M\ RREN @Y ZHOIOHYW R\WKHDEDMHYL DEPGIXGH H
YRODWLOLW\ RYHU WKH WHUP Rl WKH DZDUGYV DFWXDO DQG SURMHFWHG HP SIGRI\ &R P/SADROR NS H [HP
KLVWRULFDO GDWD WR HVWLPDWH WKH YDULDEOHYV XVHGH L&R WKMHQOR KXW HR QD SFURLAFE IQQ DRARIGRHO RH [R E
DFFRUGDQFI$ ZARMQBM QU %XOOHWLQ 1R $6KDUH DOVR @ IBDXPHEW WKEH &RPSDQ\ WR HVWLPDW
WKRVH HVWLPDWHY LQ VXEVHTXH@W BHRA RG\R ¥ K BHF/RREBO QRN WY XK UMW RGILFDO GDWD WR HVWL|
EDVHG FRPSHQVDWLRQ H[SHQVH RQO\ IRU WKRVH DZDUGY WKDW DUH H[SHFWHG WR YHVW BWRI
DUH JHQHUDOO\ WRKHY BFRRXQW RHULRBWN EDVHG FRPSHQVDWLRQ H[SHQVH WKDW LVVUHVFWR 1O DMK

WKH HDUQLQJYHSWIDWKHD HHSWPWHG WR EH DFKLHYHG ,I WKLY HVWLPDWH SURYHV WR EH LQDFFX
DFFHOHUDWHG VSUHDG RXW RYHU D ORQJHU SHULRG RU UHYHUVHG
7KH ZHLJKWHG DYHUDJH ID VUVWERFAHREBIWLRIQ\KWRBBD@\MG GXULQJ DQG OV J WKH IR(C

DVVXPSWLRQV

(ISHFWHG WHUP LQ \HDUV
(ISHFWHG YRODWLOLW\
([SHFWHG GLYLGHQG \LHOG
5LVN IUHH LQWHUHVW UDWH
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7KH &RPSDQ\ UHFRJQL]HG VWRFN EDVHG FRPSHQVDWLRQ H[SHQVH LQ LWV &RQVROLGDWHG )LQTL

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
/HVV '"HIHUUHG WD[ EHQHILW
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH QHW RI WD|[
%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDUH
7KH &RPSDQ\ UHGXFHG WKH DPRXQW RI VWRFN EDVHG FRPSHQVDWLRQ H[SMOMWWUPRPBRHQR]JHAX HQ

WDHWYV DUH H[SHFWHG WR EH DFKLHYHG

7KH &RPSDQ\ DFFHOHUDWHG WKH UHFRJQLWLRQ RI DQG LQ VWRFGXEDWRG- KRR SHQ\LDQW
HVWLPDWH RI ZKHQJHWWNDH QHY HMSWMIEQWHW DMR EH DFKLHYHG
$V RI '"HFHPEHU WKHUH ZDV DSSUR[LPDWHO\ RI XQUHFRJQL]JHG FRPSHQVDWLRQ FRV

VWRFN REWLKRPSDQ\ HVYWLPDWHYVY WKDW FRPSHQVDWLRQ FRVW ZLOO EH UHFRJQL]JHG DFFRUGLQ

6WRFN %DVHG
&RPSHQVDWLRQ

3HULRG _ ([SHQVH
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7KLY WDEOH SUHVHQWY FHUWDLQ L\Q VRUPEWRBYURHOBWRQY WRRUWKH &RPBRQG\Y

1XPEHU : HLJKWHG
6 K HW $YJ 3ULFH

%DODQFH DV Rl '"HFHPEHU
*UDQWHG
(IHUFLVHG
(ISLUHG RU FDQFHOHG
%DODQFH DV Rl '"HFHPEHU
*UDQWHG
(IHUFLVHG
(ISLUHG RU FDQFHOHG
%DODQFH DV Rl '"HFHPEHU
*UDQWHG
(IHUFLVHG
(ISLUHG RU FDQFHOHG
%DODQFH DV Rl '"HFHPEHU
(IHUFLVDEOH DV RI '"HFHPEHU
$YDLODEOH IRU IXWXUH JUDQW DV RI '"HFHPEHU 2
$V RI '"HFHPEHU DQG WKHUH ZHUH DQG 7KH HRDUBW LH] € UG W B & O IR U URISAS HIE(

UDQJH IURP )JHEUXDU\ WR 'HFHPEHU ZLWK D ZHLJKWHG DYHUDJH UHPDLQLQJ FRQ
8SRQ H[HUFLVH Rl VWRFN RSWLRQV WKH &RPSDQVKRHERRYD RN GRIEZVVER W HUR BT MW RRKDORIOD WQL
RSWLRQV H[HUFLVHG GXULQJ DQG ZDVKH WRIN@® RSW LRIMHW KRKRWMWMHDGLQJ DQG H[HUFLVI
YDOXH GXH WR WKH IDFW WKDW WKH ZHLJKWHG DYHUDJH W [HRIFR.R G 7€ RFR W DFCH HGW G LYK H FP DD ®
DQG RSWLRQV H[HUFLVDEIGINHYFDBDAWZBWE GVEY W B BNWGHW PYPIROMX WWRR FM KIHV &RRIP'$IF® PIE H U DC
VKDUKM PDUNHW YDOXH FIRRRR@ERAWRFQ\PV Rl '"HFHPEHU ZDV DV UHS9IRHVWHRE ED @ KHV 1
DSSUR[LPDWHO\ VKDUHVY RXWVWDQGLQJ DQG XQYHVWHG ZLWK D Q $IODAMRU MOH FHY D OB HD &S L
VKDUHV H[HUFLVDEOH ZLWK DQ LQWULQVLF YDOXH RI WKDW ZLOO H[SLUH E\ 'HFHPEHU

3DJH RI



7KLY WDEOH VXPPDUL]JHV LQIRUPDWLRQ UHODWLQJ WR DOO RSWLRQV RXWVWDQGLQJ DQG H[HUE

2SWLRQV 2XWVWDQGLQJ 2SWLRQFLMBEOH
DW '"HFHPEHU DW '"HFHPEHU

THLIKWHG THLIKW
S HLIKWHG $YHUDJH S HLIKWHG $YHUDJ
5DQJH RI $YHUDJH 5HPDLQLQJ $YHUDJH 5HPDLQ
(IHBLVH 1XPEHU ([HBLVH &RQWUDFWXDO  1XPEHU ([HBLVH &RQWUD

3ULFHV RI SULFH /LIH 21 3ULFH /LIH
3HBKHU 6 K HW 3HBKHU HDUV 6 K DY 3HBKBU HDUV

+

7KH &RPSDQ\ KDV HOHFWHG WKH 3VKRUW FXW’~ PHWKRG WR FDO F X B % H6IWMBERIY KW VRER U RS [) OUFRR C
(OHFWLRQ $FORYHWG. @R | RWFWKHR| 6 KDUH SADAHIBYIRAPHBMP EHU DQG WKHUH ZDV
DYDLODEOH LQ WKH SRRO RI ZLQGIDOO WD[ EHQHILWYV

(PSOR\HH 6 WRPBNEBX3WDQ

7KH &RPSDQ\ KDV DQ HPSOR\HH VWRFN ISNUULRK LI VRII $FRP Q@ RIMQKDWRFWRW RGHHYLIRE®RH HPSOR\HHV DW
Rl WKH VWRFN DW WKH HQG RI WKH KM RRR SXQ\FKDVH BUHURBGDYV GHILYKO UMV HFHRENXNDQFH X
FXPXODWLYH VKDUHV KDYH EHHQ LVVXHG &RVWV LQFXUUHG E\ WKH &RPSDQ\ UHODWHG

&RPPRQ 6WRFN %X\EDFN

7KH %RDUG RI 'LUHFWRUV KDV DXWKRVLHRBPR RQHYB3RFMANK R § HVKIHWRSGH @ RFPPCSIDNH IV RU WKURXJK SUL
7TKURXJK '"HFHPEHU D WRWDO RI VKDUHYV DW DQ DJJUHJDMH &RR/SDR! SXUFKDKE &}
D FRVW RI GXULQJ

7KH &RPSDQ\ LPPHGLDWHO\ UHWLUHV LWV FRPPRQ VWRFN ZKHQ SXUFKDVHG 8SRQ UHWLUHPHQ'
RXWVWDQGLQJ DQG WHG DHPIDQAVME BB WD LKKHDA HDUQLQJV I WKH &RPSDQ\ UHGXFHV LWV 5HWDLC
EH FKDUHQWLUHO\ WR &DSLWDO LQ H[FHVV RI SDU YDOXH

S5LIKSNMHPHQW

2Q '"HFHPEHU VWK ¥ RIRPG RO\ UHFWRUV GHFODUHG D GLWUGHE B HRIW VA K B XBR B RMNS X K VDG |
RQ -DQXDUVKH SXUSRVH RBUWKHPHIQWWY WR GHWHU FRHUFLYH RU XQIDLU W DSATRY M UQW DSFHWIVRQ
DFTXLULQJ FRQWURO RI MAKMH @RPSIDQU ZZ W KRIXWRRD OO ¥ KDWHKIRQVE HD ¥ O 8REAPR QY K/IK B U BHKWR O G H U
FRPPRQ VKDUH RXWVWDQGLQJ (DFK 5LJKW HQWLWOHV WKH UHJLVWHUHG KROGHU WR S X UfF+00Q/1L
3DUWLFLSDWLQJ 3UHIHUUHG 6KDUHV SDU YDOXH SHU VKDUH RU D FRPELQDWLRQ RI VHFXUI
DGMXVMPAHEOMW KWV ZLOO EHFRPH H[HUFLVDEOH DQG WUDGH VHSDUDWHO\ [URP $\FKTEX [FIRIFPR BHWW |
EHQHILFLDO RZQHUVKLS RI PRUH WKDQ SHUFHQW RI WKH RXWVWDQGLQJ FRPPRQ WWR PN ZRIX\®
$FTXLULQJ 3HUVRQ RZQLQJ SHUFHQW RU PRUH RI W E S RRXW\HW B D\GH. QK RRIREP FPIRICL IRGQIIR SNUURY RV QL
WR SXUFKDVH WKH FRPPRQ VWRFN Rl WKH &RPSDQ\ HTXDO WR WZLFH WKH YDOXH RI WKH H[HUF
RI WKH 5LJKWV IROORZLQJ FHUWDLQ HYHQWY WKH &RPSDQ\ PD\ SHUPLW WKH KROGHUV VLPSO\
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HYHQW WKH\ ZLOO EH HQWLWOHG WR UHBNLWKH RBFR Q@ DK B H H ¥ LINKG DR WIKGHUHSRIR S ISHWEFHQW RI
SXUFKDVHKSUALFKKWY ZKLFK GR QRW KDYH YRWLQJ ULJKWV ZLOO H[SLUH RQ -DQXD U\ DQC
DQQRXQFHPHFIWLRILQ® 3HUVRQ DW D SULFH RI SHU 5LJKW

6WRFN 'LYLGHQG

2Q 0D\ WKH %RDUG RI 'LUHRMRHUVVWRSIEN RSB GVD RV 2ARRIIR E RPISBIORRPPR OV WRFMNKHHIRUP RI D
ZDV SDLG RQ -XQH WR VKDUHKRO/KHU&RRISDRFRYVBXRH® -XQH VKDUHV RI FRPPRQ VWRHFIS DY *
RI WKH VWRFN UH PPARERUGS MQ RERNWDIG @ | ZDV UHFODVVLILHG IURP$6©®WIKDUHG DHPRXQMWM K IWRH &8
UHIOHFW WKH VWRFN GLYLGHQG

&DVK 'LYLGHQGV

2Q 0D\ WKH %RDUG RI 'LUHFWRUV GHFODUHG D FNMVKRBERIQGHWRFRI ZKLFHKUZYDKDIIMHL 8 (R K
UHFRUG RQ -XQH 2Q '"HFHPEHU WKH %RDUG RI 'LUHFWRUV GHFBPBRQ BDWBNX CKYE
-DQXDU\ WR VKDUHKROGHUYV RI UHFRUG RQ -DQXDU\

7KH FDVK GLYLGHQGY GHFODUHG LQ DQG ZHURAKH %RDUG RIDIQWGGHFWRUW KD 8 HRVGLLYFHD

FDVK GLYLGHQGY RQ D VHPLDQQXDO EDVLYV

I1RWH (PSOR\HH %HQHILW 30DQ

7KH &RPSDQ\ KDV D WD[ TXDOLILHG G H FIK®H HO PRIQ SWURELXGHAR Q HIDLDUH PW IQHY SEHDIH ILWY LQFOXGLG
DV ZHOO DV D WD[ GHIHUMHG WDWLQDY QHEFWNWIBLQ UHTXLUHPHQWY SDUWLFLSDQWY DUH Y HOWI
&RPSDQ\ FRQWULEXWLRQV DUH GLVFUHW L RFKBU& PRSD Q U A RAD/GWL EXRIPHGYDLODEOH SN®RGLWY  WR
UHVSHFWLYHO\

1RWH &RPPLWPHQWY DQG &RQWLQJHQFLHV

7KH &RPSDQ\ OHDVHV FHUWDLQ RI LWV IDFLOLWLHY GDWD SURFHVVLQJ HTXLSPHQW DQG VRIW
LQFUHDVHG WD[HV D Q BKRIS&RMIDLANJKHDN\G H@QWHUHG LOQWR PDLQWHQDQFH DJUHHPHQWY SULPDULC
DQG LQ DQG UHVSHFWLYHO\

7KH DJJUHJDWH QRQFDQFHOODEOH PLQLPXP FRPPLWPHQWY DW 'HFHPEHU RWKHU WKDQ \

DQG WKHUHDIWHU

,Q 1IRYHPEHU WKH &RPSDQ\ DPI$QGHIEPW & W \& I SIMDNOKEIXBG® K HX @SHVH DPHQGHG DIJUHHPHC
HLWKHU RI WKH )XQGV UHDOL]H SD\PHQWYV RU VDOHV SURFHKHUGW LR PZWIKFHK XOOUML B B WW \G K B § RIML
UHTXLUHG WR SURYLGH FDSLWDO WR WKH )XQG HTXDO WR WK DWPIRXQM[ FEN &V FAKKW KIHP B R R WWLLE
GLVSRVLWLRQHEXWKWMLHY 6HH 1RWH

,Q WKH RUGLQDU\ FRXUVH RI EXVLQHVV WKH &RPSDQ\ IURP WLPH WR WLPH HQWKHKWHLREBE®RLFBRWY1
UHTXLUH WKH &RPSDQ\ WR PDNH SD\PHQWYV WR DQRWKHU SDUW\ XSRQ WKH RFFXUUHQFH RI FHU
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PHHW LWV SHUIRUPDQFH REOLKIDWL R Q Q X QGHW X\ OHL DIEGIW Q DIRWDWLRQ SURYLVLRQV DUH RIWHQ
W\SH RI FRQWUDFWV HQWH,QH®BDIOQ W R VB W KK BB ASIDUH QR VWDWHG RU QRWLR Q DK iDP R XDQUW VQIRQ E
UHIOHFWHG RQ WKH &RQVROLGDWHG %DODQFH 6KHHWYV DV RI 'HFHPEHU DQG UHODWH

,Q WKH QRUPDO FRXUVH RI EXVLQHVV WKH &RPSDQ\ LV SDUW\ WR YDULRXV FODLPV DQG OHJDO
FRQVROLGDWHG DPHQGHG FODVV DFWLRQ FRPSODLQW ILOHG LQ WKH 8QLWH &L &WDMPH$\D\L W WLUDVF
HW ™AV FRPSODLQW ZDV SXUSRUWHGO\ PDGH RQ EHKDOI RI DOO SHUVRQV WKDW SXUFKDVHG F

DQG UHODWHG JHQHUDOO\ WR YDULRXV PDUNHW WLPLRQH ERPSOWDEQW DOOHIHGOW ISBIW P, &\ +
GLVWULEXWRU XQGHUZULWHU IURP 1RYHPEHU XQWLO -XO\ IRU YDULRXV 3%+* IXQGV UY Z
VXEPLWWHG D SURSRVHG IRUP RI RUGHU GLVPLVVLQJ 6,'&2 IURP WKH7BHWLRRAE DEX W DX 1 R\R XRDNX
UHODWLQJ WR WKLY OHJDO SURFHHGLQJ

1RWH , QOF[RIRH
7KH IHGHUDO DQG VWDWH DQG IRUHLJQ LQFRPH WD[ SURYLVLRQ LV VXPPDUL]JHG DV IROORZV

<HD(WQRGHG 'HFHPEHU
&XUUHQW

YHGHUDO
6WDWH
YRUHLJQ

'"HIHUUHG LQFOXGLQJ FXUUHQW GHIHUUHG
YHGHUDO
6WDWH

7TRWDO LQFRPH WD[HV

$QQXDO WD[ SURYLVLRQV LQFIQXGHQMP RXQ 3/DN PRIYWHIVFIRHIQGY VIWKDW PD\ UHVXOW | URKHHD P RIX@QDIW
SDLG XSRQ UHVROXWLRQHRU POYWHUIL DO DY HIGRPDW K iHH POPRROQIDW DR @ UXH& WKH UHVROXWLRQ SURFH

7TKHIHFWLYH LQFRPHUWDURP WHKIBLHGHUDO LQFRPH WD[ VWDWXWRU\ UDWH GXH WR WKH IROORZI

<HDUWQGHG 'HFHPEHU
6WDWXWRU\ UDWH

6WDWH WD[HV QHW RI )HGHUDO WD[ EHQHILW
JRUHLJQ WD[ H[SHQ VHUBIQ® MDDJ UDWH GLI

5HVHDUFK DQG GHYHORSPHQW WD[ FUHGLW

9DOXDWLRQ DOORZDQEH RQVFPIUWDRUZRBIG®NVD GG RWKHU
2WKHHW

8QGLVWULEXWHG HDUQLRUWHRIQVKXEZRBEDQLHY DPRXMDMWHG WM RPEBFKRMHP HMWHQLQJY DUH FRQVL
UHLQYHVWHG DQ@GR BFFRHGH@D®D DQG VWDWH LQFRPH WD[HV KDYH EHHQ SURYLGHG WKHUHRQ
WKH &RPSDQ\ ZRXOG EH VXEMHFW WR ERWK 8 6 LQFRPH WD[HV VXEMHFW WR
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DQ DGMXVWPHQW IRU IRUHLJQ WD[ FUHGLWY DQG ZLWKKROGLQJ WD[HVY SD\DEOH WR WKH YDUL
OLDELOLW\ LV QRW SUDFWLFDEOH EHFDXVH RI WKH FRPSOH[LWLHV DRVRFLBPNW W& UL WKI L R/IVI RUH
SRUWLRQ RI WKH 8 6 OLDELOLW\

'"HIHUUHG LQFRPH WD[HV IRU DQG UHH B € F WVWEKHHWV Z A SHMF W KRH BVRHRP)XS@RW CRUNDG/IMHWY D QG
VXFK DPRXQWY DV PHDVXUHG E\ WD[ ODZV DQG UHJXODWLRQV 3ULQFLSDO LWHPV FRPSULVLQJ

<HD(RGHG 'HFHPEHU

"LIHUHQFH LQ ILQDQFLDO UHSRUWLQJ DQG LQFRPH WD[ GHSUHFLDWLRQ PHWKRGYV 2
5HVHUYHV QRW FXUUHQWO\ GHGXFWLEOH

5HVHUYHV IRU &$®BUKNHFH QXSS RUW 2
&DSLWDOL]HG VRIWZDUH FXUUHQWO\ GHGXFWLEOH IRU WD[ SXUSRVHVY QHW RI DPRUWL]DWLRQ
6WDWH GHIHUUHG LQFRPH WD[HV

5HYHQXH DQG H[SHQVIH WHERIJHHREQ IRIU ILQDQFLDO UHSRUWLQJ DQG LQFRPH WD[ SXUSRVHYV
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

2WKHHW

7KH QHW GHIHUUHG LQFRPH WD[ OLDELOLW\ LV FRPSULVHG RI

<HDUWGHG 'HFHPEHU
&XUUHQW GHIHUUHG LQFRPH WD[HV

*URVV DVVHWYV
*URVV OLDELOLWLHV 2 2

9DOXDWLRQ DOORZDQFH 2

/IRQJ WHUP GHIHUUHG LQFRPH WD[HV
*URVV DVVHWYV
*URVV OLDELOLWLHV

9DOXDWLRQ DOORZDQFH

1HW GHIHUUHG LQFRPH WD[ OLDELOLW\

7KH YDOXDWLRQ DOORZDQFHYV DJDLQVW GHIHUUHG WD[ DVVHWY DW 'HFHPEHU DQG DU
WD[ VWDWXWHY VLIJQLILFDQWO\ OLPLW WKH XWLOL]JDWLRQ RI QHW RSHUDWLQJ ORVVINHWRW KGRE
Rl RWKHU V 3E W.IG'HFWIPHE\H U WKH &RPSDQ\ KDG FDSLWDO ORVV FDUU\IRUZDUG LQ WKH DPF
'"HFHPEHU DQG WKH UHPDLQLQJ ZLOO H[SLUH LQ 'XULQJ WKH &RPSDQ\ XWLOL

ODQDJHPHQW ZLOO HPSOR\ WD[ SODQQLQJ VWUDWHILHYVY WR XWLOL]JH WKH UHPDLQLQJ FDSL
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7KH WIBIFWI RI VLJQLILF DHQWH HHP\E RBIBUH8 HQWLQJ GHIHUUHG WD[ DVVHWYV OLDELOLWLHYV LV

<HD(RGHG 'HFHPEHU
'LIHUHQFH LQ ILQDQFLDO UHSRUWLQJ DQG LQFRPH WD[ GHSUHFLDWLRQ PHWKRGV

5HVHUYHV QRW FXUUHQWO\ GHGXFWLEOH

5HVHUYHV IRU &®IURKNHFH QXSS RUW

9DOXDWLRQ DOORIODMWH®RGHLMUUHG WD[ DVVHW 2
&DSLWDOL]HG VRIWZDUH FXUUHQWO\ GHGXFWLEOH IRU WD[ SXUSRVHV QHW RI DPRUWL]DWLRQ
6WDWH GHIHUUHG LQFRPH WD[HV

5HYHQXH DQG H[SHQVIH WHERIHIHR EQ IRIU ILQDQFLDO UHSRUWLQJ DQG LQFRPH WD[ SXUSRVHV
8QUHDOL]HG KROGLQJ ORVV JDLQ RQ LQYHVWPHQWYV

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

6WDWH QHW RSHUDWLQJ ORVV FDUU\IRUZDUG

9DOXDWLRQ DOORZDQFH RQ GHIHUUHG WD[ DVVHWYV

YJHGHUDO EHQHILW Rl VWDWH WD[ GHGXFWLRQ IRU XQFHUWDLQ WD[ SRVLWLRQV

&DSLWDO ORVV QHW RI YDOXDWLRQ DOORZDQFH

YRUHLJQ WD[ FUHGLW 2
9DOXDWLRQ DOORZDQFH RQ IRUHLJQ WD[ FUHGLW 2
2W K HH W

1HW GHIHUUHG LQFRPH WD[ OLDELOLW\

7KH &RPSDQ\ UHFRJQL]HV WD[ OLDELOLWLHV LQ DFFRUGDQFH ¥LMWXG)JBH QI/QRK D QG MXW \IV TV KUHHWEX
LQIRUPDWLRQ QRW SUHYLRXVO\ DYDLODEOH 'XH WR WKH FRPSOH[LW\ Rl VRPH RI WKHVIHXBGMWL
IURP RXU FXUUHQW HVWLFRW & FRRR $/DIQR WDJ RQDEEFRUWLHMG WD[ EHQHILW QRW LQFOXGLQJ LQWF
ZKLFK Z RHFONG MBIEMVHY H WD[ UDWH LI WKH &RP SDQ\7XHU B P\R X QM FRR JIUR MWK H WKL B K QO BANSR
SDLG ZLWKLQ RQH \HDU LV LQFOXGHG LQ &XUUHQW OLDELOLWLHV ZKLOH WKH UHPDLQLQJ DPRX
%DODQFH 6KHHWYV 'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ KDV QRW UHFRJQLI]H
EHQHILWY DV D UHVXOW RI WKH LPSOHPHQWDWLRQ RI ),1

7KH &RPSDQ\ ILOHVY D FRQVROLGDWHG IHGHUDO LQFRPH WD[ UHWXUQ DQG VHSDUDWH LQFRPH W
IRUHLIJQ MXUKMGURFREIIRPVLY QR ORQJHU VXEMHFW WR 8 6 IHGHUDO LQFRPH WD[ H[DPLQDWLRQ |
LQFRPH WD[ H[DPLQDWLRQV E\ DXWKRULWLHV IRU \HDUV EHIRUH
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$ UHFRQFLOLDWLRQ RI WKH EHJLQQLQJ DQG HQGLQJ DPRXQW RI XQUHFRJQL]JHG WD[ EHQHILW L\

%DODQFH DV RI -DQXDU\
7D[ SRVLWLRQV UHODWHG WR FXUUHQW \HDU
*URVV DGGLWLRQV
*URVV UHGXFWLRQV 2 2

7D[ SRVLWLRQV UHODWHG WR SULRU \HDUV
*URVV DGGLWLRQV
*URVV UHGXFWLRQV

6HWWOHPHQWYV 2 2
/IDSVHV RQ VWDWXWH RI OLPLWDWLRQV
%DODQFH DV RI '"THFHPEHU

7KH DERYH UHFRQFLOLDWLRQ RI WKH JUR VIV KPR WKAR D@ R]X @GRV NERHYIN KOWEDDOUD &H EHFDXVH RI
DQG VWDWH WD[ EHQHILWYV

7KH &RPSDQ\ FODVVLILHVY DOO LQWHUHVAH @& PSSDQD GCWIVHYVHFRUQHBPH WD QHGSHQVHQ OLDELOL
LWV &RQVROLGDWHG %DODQFH 6KHHWYV IRU '"HFHPEHU DQG UHVSHFWLYHO\

7KH &RPSDQ\ HVYWLPDWHYV LW ZLOO UHFRJQL]H RI XQUHFRJQL]HG WD[ EHQHILWY ZLWKLQ Wt
WKH HDUOLHU SDUW RI

7KH &RPSDQ\ LQFOXGHV LWV GLUHFW DQG LQGLUHFW VXEVIE®HD&R PY DD L WD 8 16Q F BQDREG DGVL\K
DQ\ VXEVLGLDU\ KDYLQJ WD[DEOH LQFRPH ZLOO SD\ D WD[ OLDELOLW\ HTXLYDOHQW WR ZKDW W
FDOFXODWHG IHGHUDO LQFRPH WD[ SURYLVLRQ IRU DQ\ VXEVLGLDU\ UHVXOWY LQ D WD[ ORVV
LV DFFUXHG DQG SDLG WR WKDW VXEVLGLDU\

1RWH %XVLQHVV 6HIJPHQW ,QIRUPDWLRQ

7KH &RPSDQ\ GHILQHV LWV EXVLQHVV VHJPHQW $ARR B 6 AR QG D6QVIHQ BBWIG 6 'R WHEREDXW RY D BRXQWE
(QWHUSULVH DQG 5HO®N HGH QWDIEROWKRY V@DQGDUGY IRU WKH ZD\ SXEOLF EXVLQHVV HQWHUS
ILQDQFLDO VWO WHPEQRVUHAEXLUHY DGGLWLRQDO GLVFORVXUHV DERXW SURGGKFIWF RXQEWLIQU YR
UHSRUWDEOH EXVLQHVV VHIJPHQWY DUH WKH VDPH DV WKRVH GHVFULEHG LQ 1RWH

7KH &RPSIUHSRUWDEOH EXVLQHVY VHIJPHQWYV DUH

BULYDWH %DQNV +# SURYLGHY LQYHVWPHQW SURFHVVLQJ DQG LQYHVWPHQW PDQDJHPHQW S
ORFDWHG LQ WKH 8QLWHG .LQJGRP

,QYHVWBMODWRUYV = SURYLGHV LQYHVWPHQX\HQ WQIDJHIPWHWRUVURBEUBRRKXYKWR @QHWZRUN RI LQGHS
SODQQHUV DQG RWKHU LQYHVWPHQW SURIHVVLRQDOV LQ WKH 8QLWHG 6WDWHYV

,QVWLWXWLRQDO ,QYHVWRUV +# SURYLGHV LQYHVWPHQW PDQDJHPHQW SURJUDPV BQRIDWPL
RIWDQL]DWLRQV ZRUOGZLGH

,QYHVWPHQW O0DQDJHUV = SURYLGHV LQYHVWPHQW SURFHVVLQJ DQG RSHUDWLRQDO RXWVR
ORFDWHG LQ WKH 8QLWHG 6WDWHYVY DQG WR LQYHVWPHQW PDQDJHUV ZRUOGZLGH RI DOWHU
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BHYHQXHV

,QYHVWPHQWY LQ 1HZ %XVLQHVVHV *# SURYLGHV LQYHVWPHQW PDQDJHPHQW SURJUDPHDVR\
1HWZR DN G

/69$VVHW ODQDJHPHQW * LV D UHJLVWHUHG LQYHVWPHQW DGYLVRU WKDW SURYLGHV LQYH\
FRPSDQLHYV

,Q QR VLQJOH FXVWRPHU DFFRXQWHG IRU PRUH WKDQ WHQ SHUFHQW RI UHYHQXISY WOHD@A |
UHYHQXHV RI WKH 3ULYDWH %DQNV VHIPHQW

7KH IROORZLQJ WDEOHV KLIJKOLJKW FHUWDLQ ILQEXVLDM LY NRRIFPIHQMWRQ | B BRW WHH\BIBKI R IHQ I H G F

L QYHVWPHQWYV
3ULYDWH ,QYHVWPHQ@VWLWXWLRYBOWPHQWQ 1HZ
%DQNV _$GYLVRUV ,QYHVWRUWDQDJHUV %XVLQHVVHMY 7RWDO

([SHQVHV
2SHUDWLQJ SURILW ORVYV
3URILW.®DU 1%
L QYHVWPHQWYV
3ULYDWH ,QYHVWPHQ@VWLWXWLRYBOWPHQWQ 1HZ
o %DQNV _$GYLVRUV ,QYHVWRUWDQDJHUV %XVLQHVVHMY 7RWDO
S5HYHQXHV
(ISHQVHV
2SHUDWLQJ SURILW ORVYV
BURILW®DU 193
L QYHVWPHQWYV
3ULYDWH ,QYHVWPHQ@WWLWXWLRYBGWPHQWQ 1HZ
o %DQNV _$GYLVRUV ,QYHVWRUWDQDJHUV %XVLQHVVHMY 7RWDO
S5HYHQXHV
(ISHQVHV
2SHUDWLQJ SURILW ORVYV
B3URILW®DU 193
JRU WKH \HDUV HQGHG 'HFHPEHU LQFOXGHYQG /169 DQG Rl PUGRSHWW LQMAHAUHVW RI Wt
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$ UHFRQFLOLDWLRQ RI WKH WRWDO UHSRUWHG IRU WKH EXVLQHVV VHIPHQWY WR LQFRPH IURP
DQG LV DV IROORZV

<HD(RGHG 'HFHPEHU

7RWDO RSHUDWLQJ SURILW IURP VHIPHQWYV DERYH
&RUSRUDWH RYHUKHDG H[SHQVHYV

OLQRULW\ LOWHUHVW UHIOHFWHG LQ VHIJPHQWYV
/69 (PSOR\HH *URXS H[SHQVHYV

,QFRPH IURP RSHUDWLRQV

,QFOXGHV LQ DQG RI DPRUWL]DWLRTKH[BFRRYW LU'BB WEKARI K QWQRUL RO H QWWH
KDYH DQ\ RZQHUVKLSPIS@W MUHVYWRXS /68H 1RWH

7KH IROORZLQJ WDEOHV SURYLGH DGGLWLRQDO LQIRUPDWLRQ IRU Wi \HDBHWVUWQGE GQ'HMWHRP RM L

'HSWFLDWLRQ DQG

&DSLWDO ([BYQGLWXU $PRUWL]DWLRQ
<HD(QRGHG 'HFHPEHU
BULYDWH %DQNV
L QYHVWEBMDWR UV
,QVWLWXWLRQDO ,QYHVWRUYV
,QYHVWPHQW O0DQDJHUV
,QYHVWPHQWYV LQ 1HZ %XVLQHVVHV
169
7JRWDO IURP EXVLQHVV VHIPHQWYV
/69 (PSOR\HH *URXS 2 2 2
&RUSRUDWH 2YHUKHDG $
$ ,QFOXGHV DQ 2XW Rl SHULRG DGMXVWPHQW UHODWHG WR FDSLWDOL]HG LQWHUHVW IRU LC

6WRFN %DVHG &RPSH

<HDUWGHG 'HFHPEHU
SBULYDWH %DQNV

,QYHVWEBMDWR UV

,QVWLWXWLRQDO ,QYHVWRUV

,QYHVWPHQW 0DQDJHUV

,OYHVWPHQWYV LQ 1HZ %XVLQHVVHV

/69 2 2 2
&RUSRUDWH 2YHUKHDG
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7R WDV HW V

3ULYDWH %DQNV

,QYHVWBMDWR UV

,QVWLWXWLRQDO ,QYHVWRUYV
,QYHVWPHQW 0DQDJHUV

L, QYHVWPHQWY LQ 1HZ %XVLQHVVHV
169

7JRWDO IURP EXVLQHVV VHIPHQWYV
/69 (PSOR\HH *URXS

&RUSRUDWH 2YHUKHDG

&RUSRUDWH RYHUKHDG H[SHQVHV SULPDULO\ FRQVLVW RI FRUSRUDWH XQLWYV VXFK DV H[HFXWI1
DGPLQLVWUDWLYH FRVWY QRW GLUHFWO\ DVVRFLDWHG ZLWK D UHSRUWDEOH EXVLQHVYV VHJIPH(

8QDOORFDWHG DVVHWY SULPDULO\ FRQVLVW RI FDVK DQG FDVK HTXLYDOHQWY GHIHUUHG WD]
7KH IROORZLQJ WDEOH SUHVHQWY UHYHQXHVY EDVHG RQ WKH ORFDWLRQ RI WKH XVH RI WKH SU

JRUWKHID(QGHG 'HFHPEHU

8QLWHG 6WDWHYV
,QWHUQDWLRQDO RSHUDWLRQV

7KH IROORZLQJ WDEOH SUHVHQWY DVVHWY EDVHG RQ WKHLU ORFDWLRQ

8QLWHG 6WDWHYV
,OQWHUQDWLRQDO RSHUDWLRQYV

1RWH 5HO D/'WB QG VIDFWAR Q V

7KH &RPSHIQVKHU E\ LWVHOI RU WKURXJK LWV ZKROO$ ®RYIQWGS ¢ R DEL 8 DUBMARRIQ W D BIDWIY U WRX OJ
FRPSDQLHV 5,&V DQG RWKHU LQYHVWPHQW SURGXKFWWY ZIQLYRKY IV P iH ®WEUPBLIER VW RVFFND\VH 16 QF VRV K IH VEKRHP
VXEVLGLDULHY 8QGBUYLWRISGODEY WIWHWPRQWY WKH &RPSDQ\ UHFHLYHV D |HHS PRQ ISWWRY D@/ILY!
VHUYZRHWQYHVWPHQW DGYLVRU\ DQG DGPLQLVWUDWLRQ IHH LV D IL[HG SHUFHQWDJH UHIHUUI
,QYHVWPHQW DGYLVRU\ DQG DGPLQLVWUDWLRQ IHHVY UHFHLYHG E\ WKH &RPSDQ\ WRAMKBIO&RP SDC
DOVR D SDUW\ WR YDULRXV DJUHHPHQWY ZLWK VHYHUDO 5,&\K H KLRFFKSD QN DKFH.IVYHHGY [DQ GH R U ROUG §
DGPLQLVWUDWLYH DQG GLVWULEXWLRQ VHUYLFHV SXUVXDQW WRKWKH ISIHR/Y WRVRIDVHREI YDULRXV
DQG UHYSHFWLYHO\

3DJH RI



SRUWLRQ RI WKH WUDQVDFWLRQ FRVWY LQFXUUHG E\ WKH ¥, &V RERHDUD H EX WX BALHG/L VW\DIQY D AW LIRD
EUR NGHIDTKHU&RPSDQ\ UHFRJIQL]HG DQG LQ FRPPLVVLRQV GXULQJ DQG

1RWH 4XDUWHUO\ )LQDQFLDO 'DWD 8QDXGLWHG

JRUVRKHH ORQWKYV (QGHG
0DBK “XQH BHSW HF

BHYHQXHV

,QFRPH EHIRUH LQFRPH WD[HV
1HW LQFRPH

%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDUH
(HTHFWLYH LQFRPH WD[ UDWH
7RWDOUE,ODWHE FKDU

'LOXWHG HDUQLQJV SHU VKDUH

,QFOXGHV DQ 2XW RI SHULRG DGMXVWPHQW UHODWHG WR FDSLWDOL]HG LQWHUHVW IRU 6
$SWWULEXWDHOID WHRE6 F&HH 1RWH

2XUIHFWLYH WD[ UDWH LQ WKH IRRWW®& EXDUWHKHRJI W KDEBYAER P @ VQMHD WWH DWD/[REFD WWHG UHW R WWHK
LV XQFHUWDLQ GXH WR QHW RSHUDWLQJ ORVV FDUU\IRUZDUG OLPLWDWLRQV E\ 3HQQV\OYDQLD

TRWDOUG,ODWHE EQBOMG/HLREXWUHG E\ WKH &RPSI3QUHUIRM QAW S LINLIWK 6XSSFBBQYVRUHG PRQH\ PDUI
SXUFKDVHG IURP 6(, VSRQVRUHG PRQH\ PDUNHW IXQGV 6HH 1RWH

JRUVRKKHH ORQWKYV (QGHG
0DBK -XQH 6HSW 'HF

BHYHQXHV

,QFRPH EHIRUH LQFRPH WD[HV
1HW LQFRPH

%DVLF HDUQLQJV SHU VKDUH
‘LOXWHG HDUQLQJV SHU VKDUH
(HTHFWLYH LQFRPH WD[ UDWH
7RWDOUBLODWHG QR FDVK FKDU 2 2 2
'LOXWHG HDUQLQJV SHU VKDUH 2 2 2

SWWULEXWDHOBD WHREG6 F&HHJ 1 RW H

TRWDOUEODWHS EQBODH/HLRKEXWUHG E\ WKH &RPSBQUHUIRM @V S LAWK 6XSSBBQYVRUHG PRQH\ PDUI
SXUFKDVHG IURP 6(, VSRQVRUHG PRQH\ PDUNHW IXQGY 6HH 1RWH
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6 (.

,19(67076 &23A<$1' 68%6,.'.$5,(6
6&+('8/( ,,9$/8%$7.2151"' 48%$/,)<,1%$&&2817H1' 5(6(9(6
1257+ (7+5((<($56 (1'(" '(&(0%(5 $1°
$GGLWLRQV
%»DODQFH@WDUJHG WRDUJHG %DOD:!
%HJLQQLQE&RVWYV DQWR 2WKHU DW (Q
'"HVFULSWLRQ RKHD U ([SHQVHV $FFRXQWVHGXFWLRQWKHDL
$OORZDQFH IRU GRXEWIXO DFFRXQWYV
2 2
2 2
2
'"HIHUUHG LQFRPH WD[ YDOXDWLRQ DOORZDQFH
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JWHP &KDQJHV LQ ® 1 FF XV D Q$AFROQWLQJ DQG JLADQFLDO 'LVFORVXU
1RQH

,WHP $ &RORVY DREBHENXU
&RQFOXVLRQ 5HIJDUGLQJ WKH H & RR@QNUH@EHBHEIRY 'LVFORV XU

8QGHU WKH VXSHUYLVLRQ DQG ZLWK WKH SDUWLFLSDWLRG@HU RRG REQ B [ FEPHDGR QIEDF W 16 G QQIQR KX U D&
HIHFWLYHQHVV RI RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV VXFK WHUWFWVRGHILQHG HPIE®
(IFKD@FMW DV RI WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW QD& KICGH R RHY BRFFQ DX B X B\WU F
FROQWUROV DQG SIHERMHONHUBY RHWHKCHIHQG RI WKH SHULRG FRYHUHG E\ WKLY DQQXDO UHSRUW WR S
LQ UHSRUWYV ILOHG $FWGHY WHKARUEKBQSWRFHVVHG VXPPDUL]JHG DQG UHSRUMNMGY ZD Q& IR WPKH "W\ P!
SURFHGXUHY LQFOXGH ZLWKRXW OLPLWDWLRQ FRQWUROV DQG SURFHGXUHV GHVLJQHG WR HQVXL
WISHW LV DFFXPXODWHG DQG AR PRXQPUMHPWMIO® WR POKIE LYY XMWY SULQFLBIFG HYH RXWINHVRQGE SHUQRU!
DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH

ODQDJHPHRMSIRUW RQ , QRACH B JLEXD @RIQDMUSHSRUWLQJ

2XU PDQDJHPHQW LV UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXBWW 5@@HU@DO I
WKH VXSHUYLVLRQ DQG ZLWK WKH SDUWLFLSDWLRQ RIFRXUDRIZQ&K Hif IHFHEH BREEXGAWIHIGR B Q  BHFDKMLVH
RXU LQWHUQDO FRQWURO RYHU ILQDQFIQMOH U B 8RUSR.@W HEDMH/GH B OXWNERHE FIRDIMH ZREPIP LW BH] B WE KRR\
7JUHDGZD\ &RPPLVVLRQ %DVHG RQ RXU HYWGIXIMAIOR &RQUGHHIW DWK HRGX ) DIBF@R BRIMHQ W FRQFOXGHG WKD
ILQDQFLDO UHISIFEWW Y®IDADRIHHFHPEHU

7KHIHFWLYHQHVV RI RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DVQRL QHFHEREH@H QW U F
DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK LV LQFOXGHG KHUHLQ

&KDQJHV LQ ,QRIOURNMMQUERFLWO 5HSRUWLQJ

1R FKDQJH LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RFIFHFUWWHGEG & X UL\WQ U MOKR DOIEL
DIHFW RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,WHP % 2WKHOIRUPDWLRQ
1RQH
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357 .,

,2WHP 'LUFWRUV ([HEXWQ®H:RIUSRHWWWE *RYHUQDQFH
,GHQWLILFDMAWRURI 'LU

,QIRUPDWLRQ ZLWK UHVSHFW WR WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RI WKN &RIRISQIQNV ILYHV
VWDWHPHQW WR EH ILOHG SXUVXDQW WR 5HIXODWLRQ $ ZKLFK LQIRUPDWLRQ LV LQFRUSRUDWHG

,GHQWLILFDWLRQ RI ([HFXWLYH 2IILFHUV
7KH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ HK[MF >XGMBFHIUR £ QW & L\G KB KWH WKIHD QR@ 5 RQ\IXOH E SURPWOR
DV DPHQGHG DUH DV IROORZV

$/)5(' 3:(67 -5 KDV EHHQ WKH &KDLUPDQ RI WKH %R DLLFG R IR'IL WHFWERRIPS D Q G VELIQLAHH: IHVW WA/ XUIDEWA IS WEHL!
-XQH  $XURVW

$T7+<& +(,/,* KDV EHHQ DQ HPSOR\HH Rl WKH &RPSDQ\ VLQBHARYGWERHU2D Q ®\&RHLORD BBV EHE
ZDWHDVXUHU IURP 0D\ WR 0D\

1 -())5(</$8'(5 KDV EHHQI(FHF BWHYHGHQW DQG *HQHUDO &RIQMMO RI WK & RPRS DD\ VLQF®G IURP
$XIXVW .ODXGHU ZDV D JDQUWHZHY RUWHWREBLADZ NM3UP DQG IURP 0D\ X Q VOIDX 6 H B WIDREHDQDJIL QU
&RXQVHO RI 6DIHIXDUG 6FLHQWLILFV ,QF DQ LQIRUPDWLRQ WHFKQRORJ\ DQG OLIH VFLHQFHV FRP

(*: $5' ' [28%+/,1 KDV EHHQ DQ HPSOR\HH RI WKH &R PB)IXOWLIQQK B V6 H 8 WEF FEHIWHVAGWIOWH VLQFH 0D
9LFH 3UHVLGHQW VLQFH -DQXDU\

(11,6 - 0&*21,*/( KDV EHHQ DQ HPSOR\BXIRVWKH GRRRYDLQO M LKCAH EHHQ WIK IF HK VHLIQ FLHY CHIFFHLCEOH @ |
([HFXWLFH 3UHVLGHQW VLQFH 9IXRH 3UHDQG HI WHQL@EH 0D\

67(3+(1 * 0(<(5 KDV EHHQ DQ HPSOR\HH RI WKH &BRSDW K U VQFHH CROFBIREMRNWE MBW VLQFH 'H FSLAFE
3UHVLGHQW VLQFH 'HFHPEHU

-26(3+ B-2%$, KDV EHHQ DQ HPSOR\HH RI WK B MAREPSD R D V IEHHHDPBO3 U[HFXBH YW VLQFH 9I0AH 3UBIQC
VLQFH -DQXDU\

©$<1( 0:,7+52: KDV EHHQ DQ HPSOR\HH RI WKH &RPWBQRY LKIPAH EDBEEH3UHVEGHOMW VLQFH O0TLFFK
3UHVLGHQW VLQFH:-DWKDRZ ZDV 0KLH I L BH R UIRRW LAY B K WR 0D\

6HFWLRQ D %HQHILFLDO 2ZQHUVKLS 5HSRUWLQJ &RPSOLDQFH

,QIRUPDWLRQ ZLWK UHVSHFW WR WKH 6HFWLRQ I|LFHRRPRBDWKYHFERPISWRH LG/LVHAWWRUW B X® GIHRFWW i
5HSRUWLQJ &RPSOLDQVWHG HIQ QL MH ¥R BYIRO\VWDWHPHQW WR EH ILOHG SXUVXDQW WR 5HIXODWLRQ

&RGH RI &RQGXFW

7KH &RPSDQ\ KDV DGRSWHG D &RGH RI &RQGXFW DSSOLFDHGHWR DO T HRO QWY B PSROEGNHRIV( MEKQIZIERIX &R
RI &RQGXFW DQG WKH &RGH RI (M(RHEW IIRWUSSRHVQLIRG RIQHR B BABREYQ@ @/HHU XWKH & RUSRUDWH *RYHUQDQF
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,WHP ([HEXWLYH &RPSHQVDWLRQ

,QIRUPDWLRQ UHTXLUHG E\ WKLV LWHP LV VHW IRUWK XQGMNUGWHKH EW 85 WH. BBQ R ( } VA BVW ¥ IR lR@RW SR \ED
ZKLFK LQIRUPDWLRQ LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

,2WHP 6HEXULW\ 2ZQHUMKPEKHRHEBHUWOI2ZQHUY DQG ODQDIJHPHOWWRGVSHODWHG 6WRFNKROGHU

,QIRUPDWLRQ UHTXLUHG E\ WKLV LWHP LV VHW IRUWK XQGEH | WKHVEDL SWSLRRY \3 ¥ IMPHAUH/KH @ VR WERK E H H I
LQIRUPDWLRQ LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ UHJDUGLQJ WKH DJJUHJDWH QXPEHU RI VHFXULWL
ZDUUDQWY DQG RWKHU ULJKWYV DQG WKHLU ZHLJKWHG DYHUDJH H[HUFLVH SULFH DV RI '"HFHPEHU

1IXPEHU VHFXI

1XPEHU WHPDLQLQJ DYL
VHEXULWLHV WR EH IXWKUVVXDQF
LVVXHG XSRQ :HLJKWHG #DYHUDJHTXLW\ FRPSFH
H{HFWVH RI H[HUVH SULFH RI SODQV H[FO

RXWVWDQGLQJ RSWRRKGWWDQGLQJ RSW LRHAX U HWAHHFW
ZDUUDQWY DQG ULJEWWWUDQWYV DQG ULJKWWROXPQ D
D E F

(TXLW\ FRPSHQVDWLRQ SODQV DSSURYHG E\ VHFXULW\ KROGHUV
(TXLW\ FRPSHQVDWLRQ SODQV QRW DSSURYHG E\ VHFXULW\ KROGHUYV 2 2
7TRWDO

&RQVLVWYV RI L WKH (TXLW\ &RBPSHIQGHBWLAG 30DWDVAG LL (WXKHW\ &RPSHQVDWLRQ 30DQ

7KH (TXLW\ &RPSHQVDWLRQ 30DQ

2QSULO WKH %RDUG RI 'LUHFWRUV DGRSWHG WKH (TXLWV &RPIHHERDWE HRIY DSSQRWKE WK
0D\ 7KH 30DQ SURYLGHV IRU JUDQWYV RI VWRFN RSWLRQV LQFHQWLYH VWRFN RSWLRQV DQ¢
LQFOXGLQJ HPSOR\HHV ZKR DUH DOVR GLUHFWRUV RI WKH &RPSDQ\ RU LWV VXEVLGLDULHV FRQV.
PHPEHUV RI WKH %RDUG RI 'LUHFWRUYV ZKRKBIU&R® B D/QN DR QHRWW JRJIDVQ MHH & RIPB\DIQQFHQWLYH VWRFEN |
30DQ

7KH 30DQ LV DGPLQLVWHUHG DQG LOQWHUSUHWWG HE %W RH G R P SIHLHAMRIURWQ RAR B WIMVGNHHIHH JKOR\WZHH Y I
HPSOR\HH GKWH&ERFREIHWQVDWLRQ &RPPLWWHH KDV WKH DXWKRULW\ WR L GHWHUPLQH WKH LQGLYLG
DQG WHUPV RI WKH JUDQWYV LLL GHWHUPLQH WKH WLPH ZKHQ JUDQWY ZLOO EH PDGH DQG WKH G>
DFFHOHUDWLRQ RLH[BBHIQWDWWKHLWHUPYV RI DQ\ SUHYLRXVO\ LVVXHG JUDQW Y DGRSW JXLGHOLQH
JUDQWY XQGHU WKH 30DQ DQG YL GHDO ZLWK DQ\ RWKHU PDWWHUYV DULVLQJ XQGHU WKH

2SWLRQV JUDQWHG XQGHU WKH 30DQ PD\ EH }LQFHQWLYH VWRFN RSWLRQV ~ ZKLFK DUH LQWHQ(
SQRQTXDOLILHG VWRFN RSWLRQV’™ ZKE2§E W IDRIHVQRUMH LQW R YEIBCXYEMRWKIBOLI\3ODQ ZLWK DQ H[HUFL
&RPSDQFRPPRQ VWRFN RQ WKH GDWH RI JUDQW DQG WKH WHURHRVYRARBWQRW SHBHRG MHORSHDILRQN R
XSRQ WKH DFKLHYHPHQW RI VXFK YHVWLQJ
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UHTXLUHPHQWY DQG HQGV RQ VXFK GDWH DV LV GHWHUPLQHG LQ HDFK FDVH E\ WKH &REWHRQPVWIC
H[HUFLVHG RQO\ ZKLOH WKH SDUWLFLSDQW LV DFWLYHO\ HPSOR\HG E\ RU DFWLYHO\ SURYLGLQJ VH
HPSOR\PHQW RU VHUYLFH LQ ZKLFK WKH RSWLRQ PD\ EH H[HUFLVHG

7KH &RPSHQVDWLRQ &RPPLWWHH PD\ JUDQW 6%$5V WR DQ\RQH HOLJLEOH WR SDUWLFLSDWH LQ WKH
H[FHVV RI WKH IDLU PDUNHWWRPPRE§ RWWKM R RGIOIDWH RI HITHUFLVH RYHBXWK I BTPVHD /PR R QMK M H
FDVK LQ VKDUHV RI FRPPRQ VWRFN RU LQ D FRPHKGDARRIHQVBDWVYR @ &8 PAKDNMN HRZ IFGR® FGRHOVWW R EQ
H[HUFLVDEOH WKH EDVH DPRXQW RI WKH 6%$5V DQG ZKHWKHU 6%$5V ZLOO EH JUDQWHG LQ FRQQHFW
SDUWLFLSDQW LV DFWLYHO\ HPSOR\HG E\ RU DFWLYHO\ SURYLGLQJ VHUYLFH WR WKH &RPSDQ\ XQO
ZKLFK WKH RSWLRQ PD\ EH H[HUFLVHG

.l WKHUH LV DQ\ FKDQJH LQ WKH QXPEHU RU NLQG RI VKDUHV RI FRP PRIE D/SAL RN RPOMLRRQ & IMRF E\ W
RI VKDUHV E\ UHDWB®@®U]DWIHRQ RU FRQVROLGDWLRQ E\ UHDVRQ RI D UHFDSLWDOL]DWLRQ RU FKD
DIHFWLQJ WKH RXWVWDQGLQJ FRPPRQ VWRHARHLSW RO BFRQ \ZILGHKRXWL R HRLRPSWEH YDOXH RI RXWV\
D UHVXOW IRRD WE&HQYRFBIPH\JW RI DQ H[WUDRUGLQDU\ GLYLGHQG RU GLVWULEXWLRQ WKH PD[LPXF
30DQ WKH PD[LPXP QXPEHU RI VKDUHV RI FRPPRQ VWRFN ZKLFK DQKH BLYGGXQG G RP EHE HRUY\HK B Xt
JUDQWY WKH NLQG DQG QXPEHU RI VKDUHV LVVXHG DQG WR EH LVVXHG XQGHU WKH 30DQ DQG
DGMXVWHG E\ WKH &RPSHQVDWLRQ &RPPLWWHH LQ VXFK PDQQHU DV WKH &RPSHQVDWLRQ &RPPLW
NLQG RU YDOXH RI WKH LVVXHG VKDUHV RI FRPPRQ VWHRAFHNQWRRSUGIE@X\E HR QV R \WUKLH KHYW HDAMG E W1 DR
RXWVWDQGLQJ JUDQWYV

,Q WKH HYHQW RI D FKDQJH LQ FRQWURO WKH &RPSHQVDWLRQ &RPPLWWHH PD\ WDNH DQ\ RI WKH |
DQG 6$5V ZLOO EH IXOO\ H[HUFLVDEOH DV Rl WKH GDWH RI WKH FKDQJH LQ FRQWURO RU DW VXFK F
WKHLU RSWLRQV DQG 6$5V LQ H[FKDQLGI FRVKSRWP MRBWEWV WK HF RRPBQ Q\WRFN DV GHWHUPLQHG E\ WK
DPRXQW E\ ZKLFK WKH WKHQ IDLU PDUW KXW H[BORHVHGCE RSWWRWR DEE 6DHIMWH FLSHD@WWKH H[HUFLVH ¢
DSSOLFDEOH LLL DIWHU JLYLQJ SDUWLFLSDQWY WKH RSSRUWXQLW\ WR H[HUFLVH WKHLU RSWLRQ
VXFK WLPH DV WKH &RPSHQVDWLRQ &RPPLWWHH GHWHUPLQHYV DSSURSULDWH RU LY GHWHUPLQH
JUDQWY RI WKH VXUYLYLQJ FRUSRUDWLRQ

7KH %RDUG RI 'LUHFWRUV PD\ DPHQG RU WHUPLQDWH WKH 30DQ DW DQ\ WLPH VXEMHFW WR VKI

$V RI '"HFHPEHU RSWLRQV WR DFTXLUH VKDUHV ZHUH RXWVWDQGLQJ XQGHU WKH 3
XQGHU WKH$ WR3OD® R VKDUHV RI FRPPRQ VWRFN UHPDLQ DYDLODEOH IRU LVVXDQFH XQGH

7KH (TXLW\ &RPSHQVDWLRQ 30DQ

2Q 0D\ WKH %RDUG RI 'LUHFWRUV DGRSWHG WKH (TXLW\ ¥ RAKOHIHWKIRW IGRHQY 8 DG URKHG WK
7KH %RDUG RI 'LUHFWRUVY KDG PDGH FHUWDLQ DPHQGPHQWY WR WKH 7K DQ BODMHUZIDWVPREG R/SWH R
UHVWDWHG Y®&HD\ 30DQ SURYLGHG IRU JUDQWYVY RI VWRFN RSWLRQV LQFHQWLYH VWRFN RSWLRQV
SHUIRUPDQFH XQLWYVY WR DOO HPSOR\HHV LQFOXGLQJ HPSOR\HHV ZKR ZHUH DOVR GLUHFWRUV RI\
WKH &RPSDQ\ RU LWV VXEVLGLDULHY DQG PHPEHUV RI WKH % RDKH SSRRPEDRFWR G VQRK\R JAUHUHNQRAK HE
DSSUHFLDWLRQ ULJKWV UHVWULFWHG VWRKM RU SHWIQR ZPNQW H UKRLIQNDW K G GIHBUWWKK H% R IDURGEORY R LI kY WX
DSSUHFLDWLRQ ULJKWYV UHVWULFWHG VWRFN DREGVEROQMRIUPDQQWH X XIQOVBW B DMKEH J U B Q WV IGHE WH RIS R
RI WKH JUDQW DQG WKH 30DQ
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$00 RSWLRQV WKDW ZHUH JUDQWHG XQGHU WKH 30DQ WR HPSOR\HHV\D RRBPPRQVYXW R/EN) W WHKWHE
H[HUFLVDEOH UDWDEO\ XSRQ WKH DWWDLQRHMWW RIUVISHMKHE G HQXW.HE VDDLU W B MY QV KHDDUUHV WD R F
WHQ \HDUV IURP WKH GDWH RI JUDQW

7KH 30DQ SURYLGHG WKDW QRQ HPSOR\HH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV ZRXOG UHFHL
EHFDPH D PHPEHU RI WKH % RDIWEWILYHUGBBFWR WRM WIKNHHU WXOIDKWI EXW EHIRUH WKH WHUPLQDWLRQ RI

VKDUHV ,Q DGGLWLRQ HDFK QRQ HPSOR\HH GLUHFWRU UHFHLYHG D QRQ T KMOH[HHELWW RFAN. RIE
ZHUH HTXDO WR WKH IDLU PDUNWWFNDRY W R H VEIOHW &RPISDUDOW WKH WHUP LV WHQ \HDUV IURP WKH
IRXU DQQLYHUVDULHY RI WKH GDWH RI JUDQW XQOHVV RWKHUZLVH GHWHUPLQHG E\ WKH &RPSHQV

,] WKH &RPSDQ\ LV FREGRIOQWR WHRWKHRHERUSRUDWLRQ HDFK RSWLRQHH ZLWK DQ RXWVWDQGLQJ
FRQVLGHUDWLRQ DV RWKHU VKDUHKROGHUV Rl WKH &RPSDQ\ UHFHLYHG LQ FRQQHFWLRQ ZLWK WKF
WKDQ HHBHRW FRQVROLGDWLRQ HDFK RSWLRQHH ZLOO KDYH WKH ULJKW WR H[HUFLVH WKH RSWLR
H[HUFLVH WKH RSWLRQ DQG DQ\ SRUWLRQ RI WKH RSWLRQ QRW H[HUFLVHG ZLOO ODSVH

$V Rl '"HFHPEHU RSWLRQV WR DFTXLUH VKDUHV ZHUH RXWVWDQGLQJ XQGHU WKH z
XQGHU WKH 30DQ
JWHP &HUWDLQ 5HODWLRQMKLGYDFWGE S MOGHQFH

,QIRUPDWLRQ UHTXLUHG E\ WKLV LWHP LV VHW IRUWK XQGHU WKH FDSWLRQV 3(OHFWLRQ RIGHUIHFIW
SUR[\ VWDWHPHQW WR EH ILOHG SXUVXDQW WR 5HIXODWLRQ $ ZKLFK LQIRUPDWLRQ LV LQFRUSRL

JWHP 3UL QFITRX QWL QG BHHW DRH V

,QIRUPDWLRQ UHTXLUHG E\ WKLV LWHP LV \$i5\8 R RQWKHXQMWG R U , WEFHFSRRGODRWGY X [E ) IGREKF QA RRLSMOALSU R |
ILOHG SXUVXDQW WR 5HIJXODWLRQ $ ZKLFK LQIRUPDWLRQ LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHG
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,2WHP

3$57 .9

([KLELWV )L Q PHRIW G FBRAHIGXID H V

DQGJLQDQFLDO 6WDWHPHQWY DQG )LD OFQORZEWD WM FLH QW B RH G KAHH&RQVROLGDWHG )LQDQFLDC

VXSSOHPHQWDU\ GDWD ILOHG DV SDUW RI ,WHP KHUHRI

S5HSRUW RI .QGHSHOQGHXFFRXQWY\WBH YHBGP3XEOLF

&RQVROLGDWHG %DODQFH 6KHHWYV 2 '"HFHPEHU DQG

&RQVROLGDWHG 6WDWHPHQWYV Rl 2SHUDWLRQV 2 )RU WKH \HDUV HQGHG 'HFHPEHU
&RQVROLGDWHG 6WDWHMKQWYV RQP G KRPHHMEEBOVYYYH QFRPH 2 )RU WKH \HDUV HQGHG 'HFHPEH

&ROVROLGDWHG 6WDWHPHQWY RI &DVK J)ORZV_2 )RU WKH \HDUV HQGHG 'HFHPEHU D
IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
6FKHGXOBOXDWIRQ DFEFRRODONWIDAIG 5SHYHUYHYV + )RU WKH \HDUV HQGHG 'HFHPEHU

$00 RWKHU VFKHGXOHV DUH RPLWWHG EHFDXVH WKH\ DUH QRW DSSOLFDEOH RU QRW UHTXLI
6WDWHPHQWY RU QRWHV WKHUHWR

([KLELWYV _TKROXGLIMEIRUSRUDWIKE HYKIHE HWM QFRI WKLY 5 HSRUW DUH OLVWHG RQ WKH DFFRPSD!
UHIHUHQFH RU DUH3QQNOG M ¥HSIRUW R QV)KRLUWP
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6,*1$85(6

3XUVXDQW WR WKH UHTXLUHPHQWYV RI 6HFWERQRI RU W& H RS HY KWWBHIFQW LKADL\H G X LRKBIXIWH G WKLV Ul
WKHUHXQWR GXO\ DXWKRUL]JHG
6(, ,19(670(176 &R0

‘DWHHEUXDU\ %\ V 'HQQLV - OF*RQLJOH
"HQQLV - OF*RQLJOH
&KLHI )LQDDRFHDO 21

3XUVXDQW WR WKH UHTXLUHPHEPW RRI WKHVEHFXWHSRWHW KBYXEMHHQ VLIQHG EHORZ E\ WKH IROORZL(
DQG RQ GDWHV LQGLFDWHG

'DWHHEUXDU\ %\ VSOIUHGIBW -U
$OIUHGEBW -U
&KDLUPDQ RI WKH %RDUG
&KLHI ([HFXMFIHMH 21
DQG 'LUHFWRU

'DWHHEUXDU\ %\ V &DWVYPHRPHR
&DUPHGRPHR
'LUHFWRU

'DWHHEUXDU\ %\ V 5LFKDUG % /LHE
5LFKDUG % /LHE
'LUHFWRU

'DWHHEUXDU\ %\ V: LOOLDP 0O 'RUDQ
:LOOLDP 0 'RUDQ
'LUHFWRU

'DWHHEUXDU\ %\ V +HQU\ + -8RUWHU
+HQU\ + 3RUWHU
'"LUHFWRU

'DWHHEUXDU\ %\ V .DWKU\Q 0 OF&DUWKN\
.DWKU\Q 0 OF&DUWK\
'LUHFWRU

'DWHHEUXDU\ %\ V 6DUDKOXPHQVWHLQ
6DUDKWOXPHQVWHLQ
'LUHFWRU

3DJH RI



G+ % . 721'(:

7KH IROORZLQJ LV D OLVW RI H[KLELWV ILOHG DV SDUW RI WKLV DQQXDO UHSRUW RQ )RUP
LQGLFDWHG LQ SDUHQWKHVHV

YRU

$UWLFOHV RI ,QFRUSRUDWLRQ RI WKH 5HJLVWUDQW DV DPHQGHG RQ -DQXESQ\QXDO 5H SRRRA
IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU

$PHQGPHQW WRHYV RI ,QFRUSRUDWLRQ RI WKH 5HIJILVWUDQW GDWHG 0D\ V$ Q Q R B 8 LIRS
JRUP . IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU

$PHQGPHQW WRHY RI ,QFRUSRUDWLRQ RI WKH 5HIJLVWUDQW GDWHG 0D\ V$Q QRE 8 bR
JRUP . IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU

$PHQGPHQWMWRHY RI ,QFRUSRUDWLRQ RI WKH 5HILVWUDQW GDWHG 1RYHPEHU V$QQXDQQ®F
RQ JRUP . IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU

$PHQGPHQW WRHY RI ,QFRUSRUDWLRQ RI WKH 5HILVWUDQW GDWHG )HEUXDU\ V$QQXDQQ@H
JRUP . IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU

$PHQGHG DQG 5HVWDWHG %\ /DZV ,QFRUSRUDWHG& BR\XUHMIHYW GHS RURVHRIQL ER WP WGRO WK E
5LIKMIWVHHPHQW GDWHG -DQXDU\ ,QFRUSRUDWHGVE& XUHJHQ WQFHHS W BWH RKQ. B RW P WERDW
6WDWHPHQW ZLWK 5HVSHFW WR 6KDUHV RI D 'RPHVWL¥-&RURB B WBDW WRF LCSAHMLGLIQ 3 UM KHHUG M\
BUHIHUUHG 6WRFN BGBDWHKE &RESDQO\ ,QFRUSRUDWHG E\ UNIBEXHQHRW BHEKUBLRQ )RW

I1RWH ([KLELWYV PRIQVRWIMXWH WKH PDQDJHPHQW FRQWUDFWY DQG H[HFXWLYH FRPSHQ\
H[HFXWLFHURM RI WKH 5HILVWUDQW SDUWLFLSDWH

(TXLW\ &RPSHQV¥MMIRG3IDOG 5HYWDONHG DV RIFRUSRUDWHG E\ UHIHUH QF BHWRY MK D LR
YRUP 6 1R ILOHG 'HFHPEHU

$PHQGPHQW WR WKH (TXBWHQBPSHDYG WHRRIIDOBEG DV RIFRUSRUDWHG E\ UHIHUHQ
5HJILVWHOIQWP 5HSRUW RQ )RUP . IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU
(PSOR\HH BWRFN 3%B FIQI\HG 3M0@® THV WDWHG RQ 0D\ ,Q FR U & R&HDUNJHHE \& \ SUHHSIRIWW GREQH

6(, &DSHAFXOXODWLRQ 30DQ ,QFRUSRUDWHG E\ UM HBIH QWW UWDRY HRIQL B UWWD W HHP HVP RY \R OH) B H P

(PSOR\BHOQOWHPHQW GDWHG -XQH IUH\ .OPXWEMHIQG WKIH 5HILVWUDQW ,QFRUSRUD WH® E|
5HSRUW RQ )RUP . IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU

(TXLW\ &RPSHQVDWLRQ 30DQ ,QFRUSRUDWHG EX & MUHUHQQNW 5 SR BIZWKSERLYWR U P W B DAWVKHHC
$PHQGHG DQG 5HVWDWHG (PSOR\HH 6WRFN 3XUFKDVH 30M @ K HQFHR&DSURVBIYPW\STHES\ RUHA HRUH QFE!

*XDUDQW\ DQGJYRBOBEWWUGOWHG DV RI -DQXDU\ E\ DQGIDFPRIRNIBH, * QR KS WP& QWR/H&R
DQG /D6DOOH ¥$VYIR FLODANGRRIED DWAIBIMWL YO FOX G LQJ W K BIUXQI® H Q@ LGIDIWEHGH G VYWR 1 -DQ XD U\

(PSOR\HH *URXS$YMHWEODQDJIJHPHQW WKH /HQGHUV SD U WY WRKEH DSMBUAR Q@ DVEIBEHENO WIR  THIOLNK
DQG &RCGODMHIRID@DW UHODWHY ,QFRUSRUDWHG E\ VHIKUHIIDEW WIRSIRIKWER Q )R U RV R . WGHOHV i€

&UHGLW )®PBWGRIGNAD Q XD U\ EHWZHHQ 5R\DO %DQN RI &DQDGDXEWQIGGEOUQRHEW R @ QMWWA
,QFRUSRUDWHG E\ UHIHUHQFH WRSRXA{EQVWVHSRUWRROKIRERILVWRDQ¥WKH ILVFDO \HDU HQGF

3DJH R



JLUBPHQGPHQW GDWHG -XQH G D W\HRG & DG DW\)DFLOLBNWZHHQ 5R\DO %DQN RI &DQDGD [
VXEVLGLDU\ RI 6(, ,QYHV@PRQSRURBRMSDBY UHIHUHQFH W RSI[@XBDWS HS R U W R QV KRIUPH J LV MRUL
"HFHPEHU

6HFRIPBIQGPHQW GDWHG )HEUXDU\ GDWHW®WRDQMXDALW )DFLEHWAZHHQ 5R\DO %DQN RI &DQD
VXEVLGLDU\ RI 6(, ,QYHVQRPROSWRWRRMID QY UHIHUHQFH WRSKEXBEDWHSRUW R QVKRUPH JL.VMRUL

"HFHPEHU
&UKBGUWHPHQW GDWHG -XO\ DPRQWEH /CQIGHW I HDW\D R RAKEIVGMPRDIDBK RIYE D %
IDWLROQORFLDWLRBG@HWDRKIN RI$ 0D Q XIDFGHUXMWW \& RPED Q\ DQG 3 152 VRN WLIDRA)L R QDRR U SR U L
H[KLELW WR WK B HBIQWW SBDRRUIW RQ J)RUP . GDWHG -XO\
JLUBPHQGPHQW GDWHG 1RYHPEHU $JUHHRIRQW G D @WIEG-DVD\ ,QFRUSRUDWHG EV UH
4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH ILVFDO TXDUWHU HQGHG 6HSWHPEHU
6HFRPEQGPHQW GDWHG O0DUFK $IUHMRHQW GOWHHEE WX O\ ,QFRUSRUDWHG E\ WH
&XUUHQW 5HSRUW RQ )RUP . GDWHG ODUFK
7TKLYBHQGPHQW GDWHG 1RYHPEHU $JUHHWIRQW G D WWIEG-LVD \ ,QFRUSRUDWHG E\ WH
4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH ILVFDO TXDUWHU HQGHG 6HSWHPEHU
JRXBWKQGPHQW GDWHG 1RYHPEHU S$JUHHRIRQW G D WHIEG-LVD\ ,QFRUSRUDWHG E\ U
SHILVWBXQWHQW S5HSRUW RQ JRUP . GDWHG 1RYHPEHU

/HWWHU Rl &UHGLW GDWHG 1RYHPEHU 7UXVW. QUDIHR 2RI LAIDOWLIRG )REBPH QFRUSRUDWHGVI
4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH ILVFDO TXDUWHU HQGHG 6HSWHPEHU

/HWWHU RI &UHGLW GDWHG )HEUXDU\ 7UXVW. QUDHHR Z2EILEDOWLIRA )REBPH QFRUSRUDWHG |
SHILVWWRWXQWHQW 5HSRUW RQ )RUP . GDWHG )HEUXDU\

/HWWHU Rl &UHGLW GDWHG 'HFHPESNVHMW VW QUIDPHR 2 EROLEQ WILRQ X QG ,QFRUSRUDWHG E
4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH ILVFDO TXDUWHU HQGHG ODUFK

/HWWHU Rl &UHGLW GDWHG )HEUXDIAVHM VWLIULPHRZERILSDWLRRLXQG ,QFRUSRUDWHG E
4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH ILVFDO TXDUWHU HQGHG ODUFK

$PHQGHG DQG 5HVWD W HGH&PSIOMD 0G BXMIBR URYHPEHU EHWZHHQ 6(, ,QYUHMWP HROUW D Q83
LWV 3ULPH 2EOLJDWLRQ )XQG ,QFRUSRUDWHG E\4XDUWHQ BN 3WE RIPKL RIOV) RUP W Rt WKW & Ik

/HWWHU Rl &UHGLW GDWHG 1RYHPEHU 7JUXVW. QUDIKHR 2EILEOWLIRE )REEPHQFRUSRUDWHG |
S5HILVWUXQWWHUO\ 5HSRUW RQ )RUP 4 IRU WKH ILVFDO TXDUWHU HQGHG 6HSWHPEHU

$PHQGHG DQG 5HVWDWHGEGH&PHIOWD GG BNIBERURWYHPEHU EHWZHHQ 6%V, QRO VW PIRQW &
RI' LWV 3ULPH 2EOLJDWLRQ )XQG ,QFRUSRUDWHG E\&XHIBIHWGW FFH B/RUM[ KRLE ) RU P . GMDRWW &

/HWWHU Rl &UHGLW GDWHG 1RYHPEBUVHMVWLIULPHRUERBILSDWLRRLXXQG
/HWWHU Rl &UHGLW GDWHG 1RYHPEBUVHMVWLIULPHRUERBILSDWLRRLXXQG
/IHWWHU Rl &UHGLW GDWHG 'HFHPEHU 7UXVW @UDRPRW RO BIP WLROQ )ARBKP H
/IHWWHU Rl &UHGLW GDWHG -DQXDU\ 7UXVWQ@BULPRU2ZROBEJP WILRQ ,)XKREP H

&RGH Rl (WKLFV IRU 6HRHBY )LQPRBESROMWHG E\ UHIHUH@RHQWBROHBKISIRUW RW R RWURH 5HIRY
"HFHPEHU

6XEVLGLDULHV RI WKH 5HJLVWUDQW
&RQVHQW Rl ,QGHSHQGHRMR S8WMIMWHUHE 3XEOLF

&RQVHQW RI SFERSQWDHWY ,QFRUSRUDWHG E\ UHIHUSH@KD OB HIRUBLWQ )RWR WK HREHWIL
'"HFHPEHU

5X0OH D H G H &HUWLILFDWLRHURI &KLHI ([HFXWLYH 21

5X0OH D H G H &HUWLILFDWIFRHQ Rl &KLHI )LQDQFLDO 21

6HFWLRQ &HUWLILFDWLRQV

OLVFHOODQHRXV H[KLELW ,QFRUSRUDWHG EVHOHIKD & GHS RMRWVHRIQL ER WP WRUWW K H HUVL VD

JLQDQFLDO 6WDWWPH\WWD RDIBPHQW ,QFRUSRUDWHG E\ UHVSIQBRFE SRS R KA ERQWV)RUPWR .V
HQGHG 'HFHPEHU

JLOHG KHUHZLWK D% QX BOKEHBWUMRRQK)RU P
3DJH Rl
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JPMorganChase £

-30RUJDQ &KDVH %DQN 1 $
F R -30BRWHDVXU\ 6HUYLFHYV
*OREDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

129
285/ & 17376

72 $33/,8%$17

6(, /,48,$66(77586735,0( 6(, ,19(670(176 &RD3
2%/,*%,21 )81" Y5(('209%8//(< '5,9(
$7717,0 % %5 2$.6 B

Y5(('209%$//(< '5,9(

2%$.6 B

( +$9( (63%/,6+(' 285 ,55(92&$UFL 86/</(77(5 2) &5(',1<285 $925%$6 '(B,/(' +(5(,1 68%-(®R7,63

'28&80(175< &5(',7180% (5 7376
)857+(5 ,'(17,),&®1 ,668(

'$7( 2) ,668( 129(0%(5

%(1(),&, %5 6(, /,48,$66(7586735,0(

2%/,*%,21 )81"
$7717,0 % %5
Y5(('209$//(< '5,9¢(

2%$.6 B
$33/,8&%$17 6(, ,19(670(176 &RDS
Y5(('209%//(< '5,9(
2%$.6 B
'$7($1' 3/$&( 2) (;355 "(&(0% (5
$7 285 &2817(5
'28&80(17$5< &5(',B02817 86"
$98,/$%/(,7+ -3025*$1 &+$6( %$1. 1 $
%<B<0(17

7.6 &21',7,21 2} ,6 [(77(5 2) &50+% ,76+$//%G87208$7,&$/¢ (;7(L1'(" :,7+287$0(1'0(17 )25$'',7,21$/ 0217+
3(5,2'6 )52+ (

-HVVIZKD WDOGVRQ 3DJH RI



JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $
FR -30DRWHDVXU\ 6HUYLFHV
*ORHEDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

129
285/ & 17376

35(6(1725 ($&+ )8785( (;F. 28 '§( 81/(6%7 /($67 '$6 35,2 7+( &855(1(;3,5 '$7(:( 6(1' 127,&( ;5,7,1*72<28
9,$6:,)7 25 +$1" "(/,9(B77+($%296"'5(66 7+¥:( (/(&7 12772$8720$7,&$/¢ (;7(1' 7+,6 [(77(5 2) &5()2B$1<
$'',7,21$/3(5,2' 8321 68&+ 1¥2,8X8<28 0% '5$% 21 887 6,*+7)25$1$0281712772 (;&(('7+( %$/$1&( 5(0%,1,1*% ,
74,6 /(77(5 2) &5¢,77,17+(7+(1 $33/,&$%/( (3'$57( %<285 6:,)725 35(6(37,21 25285 '5$)B1' '$7(' 6B7(0(17
38532B('/< 6,*1(" %21( 2Kx285 2)),&,$/6 5($'$6 )2//2:6

4827(

7+($028172)7+,6 '5§1* 86" 81'(5 -3025*$1 &+$6( %$1. 1 $ AFTRIRI7H5(',7 5(35(6(176 )81
'8( 86%6:( +$9( 5(&(,9(' 127,&( )520 -3025*$1 &+$6( %$17+.$ '£&,6,21 172BBT20$7,&$/¢ (;7(1' /(77(5 2) &5(
180% (57376 $1'7+( 81'(5k,1* 2%/,7$21 5(0$,16 28¥B71*

814827(

J17+( (9(17+,6 /(77(5 2) &5(,6768%6(48(AF0(1'(' %<8672 5(6&,1% 127,&( 2) 121 (;7(1642172 (;7(1'7+( (;3.%
'$7( +(5(2¥2$)8785( 'B( 68&+ (;7(16,21 6498(/)2B+%¥ 6,1*/( 3(5,2' 24$1' 7+,6 /(77(5 2) &5(,/T 127%( 68%-(&7
$1<)878568720%$7,& (;7(16,216 81/(66 276(HB37('

$'',7,21%/'(7$,/6

7+,6 [(77(5 2) &5(@0$,/$%/(,7+ -3025*$1 &+$6( %$1.$1$$16735(6(1%7,21 25285 '5$)B7 6,*+75%1 21 -3025*$1
&+$6( %$1. 1L H(1 $&&2081,(' %I+( '2&80(17,1",&%(" +(5(,1

%(1(),&, %96 'B(' 6B7(0(173853Z5 /< 6,*1(" %21( 2) ,BB7+25,=(" 2)),&,$/6 5($'$6*)2//2:6

37+($028172)7+,6 '5:51* 86° 81'(5 -3025*$1 &+$6( %$1. 1 $ AT7IF62) &5('5¢35(6(176 )81'6 °
86%6 6(, ,19(670(176 &283$69%),/(' 72 $<$ 5(48,5(' &2175,%8BRA817$6 5(48,5(' %< ( &$3%7 6833 TH*5((0(17
% (7:((1 6(, ,19(670(176 &2881' 6(, /,48$66(7586735,0( 2%/ *R1 )81

S( H(5(%<(1*$*(:,7+<287+% '5$)76 '5$ 81'(5$1' ,1 &203/,$1& 7+ 7+(7(506$1" &21',7,216 2%,6 /(77(5 2) &5(',
Sl %( '8¢ +2125(

-HVVIUKDD WDOGVRQ 3DJH RI



JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $
FR -30DRWHDVXU\ 6HUYLFHV
*ORHEDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

129
285/ & 17376

$// &255(6321'(1&Q' $1<'5%,1*6 +(5(81'(585(72 %( ',5(&7F2 -3025*$1 &+$6( %$1. 1 $ & 2 -3HP%654
6(M,&(6$771 GL'%</(77(5 2) &5('!¢37 7+ )/ +,%+/$1' 08125 'B$0% )/25,'$ &8@0(5 ,1485180%(5 ,

&+226( 237,21  ($US(B6 ,6 *76 &/, 6D, ,&(6#-308&+$6( &20 3/($6( 285 5()(5(1&( 1809%9%5,/$%/(
(+(1 <28 &21$78.786

7+( 180% (Bl 7+( '$( 2) 285 &5('$T' 7+( 1$0( 2) 285 %S$1. OME74827(" BU/ '2&80(176 5(48,5(

(;&(37$6 $536 27+(56( (;35(664 687 (" +(5(,17+,6 /(77(5 2) &5(,6768% -7 +( ,17(57$21$/6%1'%<35$&7,&(6
363 ° L, 17(BRHES/&+$0%(5 2) &200(5&( 38%,/2 &% 2

74,6 /1(77(5 2) &5B478//%( *29(51(' %4' &216758(' $I&&25'$1&(, 7+ 7+( /$6 2)7+( 6§7( 2) 1(:<25.:,7+287
5(*$5' 72 35,1&,3/(6 2) &21)2)&B6

V -R@LHUVRQ
$87+25,=(' 6,*185(
-RQ 3LHUVRQ
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-30RUJDQ &KDVH %DQN 1 $
FR -30DRWHDVXU\ 6HUYLFHV
*ORHEDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

/ & 12 75%16 12
7376

72

6(, ,19(670(176 &RD3
Y5(('209%//(< '5,9¢(
2$.6 B

% (1(),&,%56(, /,48$66(7586735,0(

(( $:$,7<285 B<0(17$6 3(5 "W, /6 +(5(,1

,66881&( )((

[ & 12 75%16 12
7376

JPMorganChase £)

%,//12
7376

%,//112
7376

% ,//
"$7(
129
$02817
86"
7273/ 86"
"$7(

129(0% (5

$// ,148,5,(6 5(*$5', 1+, &53$16%$&7,21 0% ( ',5(&7(F2 285 &/, (16(9,&( *5288 7+( )2//2:,1*7(/(3+21( 180%(5 25 (

0$,/$''5(66 O
3$<0(17,6 '8( 8321 5(&(,37

3$<0(17,16758&7,216 3/($6( 614(&T' 3529,'$3352357% ,1)250%,21

$87+25,=($33529(516 ,1,7.$/6

-HVVIUKD WDOGVRQ

25 *76 &6(@,&(6#-30&+$6( &20

(%, 77+( )2//2:,1*% -3025*$1 &+$6( %$1.$&&EB1J257+(7275/$02817'8(

&23<

3DJH RI
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-30RUJDQ &KDVH %DQN 1 $

FR -B0RQUHDVXU\ 6HUYLFHV

*ORHDDGH 6HUYLFHYV
+LJKODQG ODQRU 'ULYH

7DPSD )/

/ & 12 75%$16 12 %,//12
7376 7376
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Y5(('209%//(< '5,9¢(
2$.6 B

% (1(),&,%56(, /,48$66(7586735,0(
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$87+25,=($33529(596 ,1,7.%/6
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-30RUJDQ &KDVH %DQN 1 $
F R -30BRWHDVXU\ 6HUYLFHYV
*OREDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

72
6(, /,48,$66(77586735,0(
2%/,*%,21 )81"

$7717,0 %3
)5(('2098//(< '5,9¢(
2%$.6 B

JPMorganChase £
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6(, ,19(670(176 &RDS
)5(('2098//(< '5,9(

2%$.6 B

(IKLELW
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285/ & 17376
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JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $
FR -30DRWHDVXU\ 6HUYLFHV
*ORHEDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

129
285/ & 17376

(;7(1'(" :,7+287$0(1'0(17 )25%',7,21$/ 0217+ 3(5,2'6 )5249( 35(6(125 ($&+ )8785( (;F. 24 '$( 81/(6%7 /($67
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( (J(&7 12772$8720$7,&$/¢ (;7(1'7+,6 /(77(5 2) &5()2B$1<$'',7,21%/3(5,2' 8321 68&+ 1728A8 <28 0% '5% 21
86$7 6,*+72561$0281712772 (;&(('7+( %$/$1&( 5(08$,1,17+16 /(77(5 2) &5¢,77+,17+(7+(1 $33/,&%$%/( (B'$7( %
<285 6:,)R25 35(6(37,21 25285 '5$)B1' '$7(' 6B7(0(173853 ' /< 6,*1(" %_21( 2X285 2)),&,$/6 5($ ' $16 )2//2:6

4827(
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'8( 86%6:( +$9( 5(&(,9(' 127,&( )520 -3025*$1 &+$6( %$17+.$ '£&,6,21 172BBT20$7,&$/¢ (;7(1' /(77(5 2) &5(
180% (57376 $1'7+( 81'(5k,1* 2%/,7$21 5(0$,16 28¥B71*

814827(

J17+( (9(17+,6 /(77(5 2) &5(,6768%6(48(AF0(1'(' %<8672 5(6&,1% 127,&( 2) 121 (;7(1642172 (;7(1'7+( (;3.%
'$7( +(5(2¥2$)8785( 'B( 68&+ (;7(16,21 6498(/)2B+%¥ 6,1*/( 3(5,2' 24$1' 7+,6 /(77(5 2) &5(,/T 127%( 68%-(&7
$1<)878568720%$7,& (;7(16,216 81/(66 276(HB37('

$'',7,21%/'(7$,/6

7+,6 [(77(5 2) &5(@0$,/$%/(,7+ -3025*$1 &+$6( %$1.$1$$16735(6(1%7,21 25285 '5$)B7 6,*+75%1 21 -3025*$1
&+$6( %$1. 1. H(1 $&&2081,(' %I+( '2&80(176 ,1' &S +(5(,1

%(1(),&, %96 'B(' 6B7(0(173853Z'/< 6,*1(" %21( 2) ,76 2)),&,$/6 5(BGL2//2:6

37+($028172)7+,6 '551* 86" 81'(5 -3025*$1 &+$6( %$1. 1 $ VRTB(7H 2) &5(B(B5(6(176 )81'6
86$6 6(, ,19(670(176 &2683$69%),/(' 72 $<$ 5(48,5(' &2175,%8B,RA817$6 5(48,5(" W< ( &$3$7 6833TH*5((0(17
% (7:((1 6(, ,19(670(176 &2@81' 6(, /,48$66(7586735,0( 2%/,*®1 )81"

NGLDOBULQR 3DJH RI



JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $
FR -30DRWHDVXU\ 6HUYLFHV
*ORHEDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

129
285/ & 17376

$// &255(6321'(1&(Q' $1<'5%,1*6 +(5(81'(585(72 %( ',5(&7[F2 -3025*$1 &+$6( %$1. 1 $ & 2 -IBIS6S8E
6(M,&(6 BT %</(77(5 2) &5(',737 7+ )/ +,%+/$1' 08125 '5790(3% )/25,'$ &8@80(5 ,1485180%(5 ,6

&+226( 237,21 ($0%,(66 ,6 *76 &/, 6D ,&(6#-30&+$6( &20 3/($B( 285 5()(5(1&( 180%9%,/$%/(+(1
<28 &21$78786

( +(5(%<$*5((:,7+<287+% '5%)76 '58L 81'(5$1' ,1 &203/,$1&7+7+(7(50681' &21',7,216 2¥,6 /(77(5 2) &5(',7
Il %( '8¢ +2125(

7+( 180%(B1' 7+( '$( 2) 285 &5('$T' 7+( 1$0( 2) 285 %$1. 08Q74827(' U/ '5$)76 5(48,5(

(;&(37$6 27+(56( 63(&,), (" +(5(78( /(77(5 2) &5(',&§ 68%-(&7W+( ,17(57$21$/6%1'%<35$&7,&(6 17(818/
&+$0%(5 2) &200(5&( 38%/2&$12

7+,6 [(77(5 2) &5(6478//%( *29(51(" B4’ &216758(' $1&&25'$1&(, 7+ 7+( /$6 2)7+( 6§7( 2) 1(:<25. :,7+287
5(*$5' 72 35,1&,3/(6 2) &21)2)&/B6

V. +(E59(/,12
$87+25,=(' 6,*185(
+(15<$9(/,12
$66,87179,&( 35(6,'(17

NGLDOBULQR 3DJH R



JPMorganChase £

-30RUJDQ &KDVMH$%DQN

F R -B0R@UHDVXU\ 6HUYLFHYV

*ORHEDDGH 6HUYLFHYV
+LIJKODQG ODQRU 'ULYH

(IKLELW

(&

285/ & 17376

7DPSD )/

72 $33/,8%$17

6(, '$,#,1&207586735,0( 6(, ,19(670(176 &RD3
2%/,*%,21 )81" )5(('209%//(< '5,9(
$7717,0 %3 2$.6 B

)5(('209%//(< '5,9(

2%$.6 B

( +$9( (63%/,6+(' 285 ,55(92&$UFL 86/</(77(5 2) &5(',1<285 $925%$6 '(B,/(' +(5(,1 68%-(®R7,63

'28&80(1755< &5(',7180% (5 7376

)857+(5 ,'(17,),&%R1 ,668(

'$7( 2) ,668( "(&(0% (5

%(1(),&, %5 6(, '$,#,1&207586735,0(

2%/,*%,21 )81"
$7717,0 % %2
)5(('209$//(< '5,9(

2%$.6 8
$33/,8&%$17 6(, ,19(670(176 &RDS
)5(('209%$//(< '5,9(
2%$.6 B
'$7($1' 3/$&( 2) (;355 "(&(0% (5
$7 285 &2817(5
'28&80(17$5< &5(',B02817 86"
$98,/$%/(,7+ -3025*$1 &+$6( %$1. 1 $

%<F<0(17

7,68 &21',7,21 Z%,6 [(77(5 2) &50+% ,76+$//%G8720$7,8&S$/¢ (;7(1'(" :,7+287$0(1'0(17 )25%',7,21%/
3(5,2'6 )52+ (

ODUN .DJDQ 3DJH R

0217+



JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $
FR -30DRWHDVXU\ 6HUYLFHV
*ORHEDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

(&
285/ & 17376

35(6(1725 ($&+ )8785( (;F. 28 '§( 81/(6%7 /($67 '$6 35,2 7+( &855(1(;3,5 '$7(:( 6(1' 127,&( ;5,7,1*72<28
9,$6:,)7 25 +$1" "(/,9(B77+($%296"'5(66 7+¥:( (/(&7 12772$8720$7,&$/¢ (;7(1' 7+,6 [(77(5 2) &5()2B$1<
$'',7,21$/3(5,2' 8321 68&+ 1¥2,8X8<28 0% '5$% 21 887 6,*+7)25$1$0281712772 (;&(('7+( %$/$1&( 5(0%,1,1*% ,
74,6 /(77(5 2) &5¢,77,17+(7+(1 $33/,&$%/( (3'$57( %<285 6:,)725 35(6(37,21 25285 '5$)B1' '$7(' 6B7(0(17
38532B('/< 6,*1(" %21( 2Kx285 2)),&,$/6 5($'$6 )2//2:6

4827(

7+($028172)7+,6 '5§1* 86" 81'(5 -3025*$1 &+$6( %$1. 1 $ AFTRIRI7H5(',7 5(35(6(176 )81
'8( 86%6:( +$9( 5(&(,9(' 127,&( )520 -3025*$1 &+$6( %$17+.$ '£&,6,21 172BBT20$7,&$/¢ (;7(1' /(77(5 2) &5(
180% (57376 $1'7+( 81'(5k,1* 2%/,7$21 5(0$,16 28¥B71*

814827(

J17+( (9(17+,6 /(77(5 2) &5(,6768%6(48(AF0(1'(' %<8672 5(6&,1% 127,&( 2) 121 (;7(1642172 (;7(1'7+( (;3.%
'$7( +(5(2¥2$)8785( 'B( 68&+ (;7(16,21 6498(/)2B+%¥ 6,1*/( 3(5,2' 24$1' 7+,6 /(77(5 2) &5(,/T 127%( 68%-(&7
$1<)878568720%$7,& (;7(16,216 81/(66 276(HB37('

$'',7,21%/'(7$,/6

7+,6 [(77(5 2) &5(;@0$,/$%/(,7+ -3025*$1 &+$6( %$1.$1$$16735(6(1$7,21 25285 '58)B7 6,*+75%1 21 -3025*$1
&+$6( %$1. 1L H(1 $&&2081,(' %I+( '2&80(17,1",&%(" +(5(,1

%(1(),&, %96 'B(' 6B7(0(173853Z5 /< 6,*1(" %21( 2) ,BB7+25,=(" 2)),&,$/6 5($'$6*)2//2:6

37+($028172)7+,6 '5:51* 86" 81'(5 -3025*$1 &+$6( %$1. 1 $ ATTIF62) &5(5735(6(176 )81'6
86$6 6(, ,19(670(176 &2683$69),/(' 72 $<$ 5(48,5(' &2175,%8B,RA817$6 5(48,5(' 9W<( &$3$7 6833TH*5((0(17
% (7:((1 6(, ,19(670(176 &2881' 6(, '$,4 ,1&207586735,0( 2%/ 71 )81"' ~

$// &255(6321'(1&(Q" $1<'5%,1*6 +(5(81'(585(72 % ( ',5(&7[F2 -3025*$1 &+$6( %$1. 1 $ & 2 -35p%H684
6(H,&(6$771 B1'%<

ODUN .DJDQ 3DJH RI



JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $
FR -30DRWHDVXU\ 6HUYLFHV
*ORHEDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

(&
285/ & 17376

I(77(5 2) &5(',{37 7+ )/ +,%+/$1' 08125 'B408 )/25,'$ &8@80(5 ,148:5180%(5 ,6 &+226
237,21  ( 0%!/5(66 ,6 *76 &/,pYD, & (6#-308&+$6( &20 3/($B( 285 5()(5(1&( 1809%95,/$%/(+(1 <28 &21$78 786

S +(5(%<(1*$*(:,7+<287+% '5$)76 '5$L 81'(5$1' ,1 &203/,$1&F7+7+(7(506$1" &21',7,216 2¥,6 /(77(5 2) &5(',
Il %( '8¢ +2125(

(;&(37$6 $536 27+(56( (;35(664 687 (" +(5(,17+,6 /(77(5 2) &5(/6768% -7 +( ,17(57$21$/6%1'%<35$&7,&(6
363 ° L, 17(BRES/&+$0%(5 2) &200(5&( 38%/2 &% 2

7+( 180%(B1' 7+( '$( 2) 285 &5('$T' 7+( 1$0( 2) 285 %$1. 08Q74827(' U/ '5$)76 5(48,5(

74,6 /1(77(5 2) &5B#7$//%( *29(51(' %4’ &216758(' $I&&25'$1&(, 7+ 7+( /$6 2)7+( 6§7( 2) 1(:<25.:,7+287
5(*$5' 72 35,1&,3/(6 2) &21)2)&B6

V. O+ (&59(/,12
$87+25,=(' 6,*185(
+(15<$9(/,12
$66,87179,&( 35(6,'(17

ODUN .DJDQ 3DJH R



JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $

FR -30RWHDVXU\ 6HUYLFHV

*OREDDGH 6HUYLFHV
+LJKODQG ODQRU 'ULYH

7DPSD )/
%, /1
/ & 12 75$16 12 %,1/12 "$7(
7376 7376 (&
72
6(, ,19(670(176 &RD3
)5(('209%//(< '5,9(
2$.6 B
%(1(),&,%56(, '$5/,1&20{7586735,0(
($:$,7<285 $<0(17$6 3(5 '@./6 +(5(,1
$02817
,66831&()(( 86"
727/ 86"
/| & 12 75$16 12 %,//12 "$7(
7376 7376 "(&(0% (5

$// ,148,5,(6 5(*$5', 1+, 65%$16%$&7,21 0% ( ',5(&7(F2 285 &/, (16(9,&( *5288 7+( )2//2:,1*7(/(3+21( 180%(5 25 (

0$,/$''5(66 O 25 *76 &6(@,B(6#-30&+$6( &20
3%<0(17,6 '8( 8321 5(&(,37
3<0(17,16758&7,216 3/($6( 6114(&T' 3529,'$3352357% ,1)250%,21

(%, 77+( )2//2:,1* -3025*$1 &+$6( %$1.$&&EB1J257+(7275/$02817"'8(

"$
$87+25,=($33529(516 ,1,7.$/6

ODUN .DJDQ 3DJH RI




JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $

FR -30RWHDVXU\ 6HUYLFHV

*OREDDGH 6HUYLFHV
+LJKODQG ODQRU 'ULYH

7DPSD )/

/ & 12 75%$16 12 %,//12 "$7(
7376 7376 (&
72

6(, ,19(670(176 &RD3
Y5(('209%//(< '5,9¢(
2%$.6 8
% (1(),&,%56(, '$5/,1&207586735,0(
"(%,72855&&28172 +(, T+ $%$5287,1* 180%(5
((+$9( &21F&T('T+( ,167,787;20+$87+25,7$21 )25+ (7278/$02817'8(
$87+25,=($33529(576 ,1,7.$/6
)25 )878575$16%$&7,216 3/($6( $55% '(%,B87+25,$21 )2502 86 )25 &203/(7,21
(1&/26(" ,6 &+(&. ,1+($028172) __ )257+(7278/$02817'8( 72

-3025*$1 &+$6( %$1. 1 %
6%/& *5283

1(7:25. 3/$&(
&+,&%%2 ,//,12,6

$:,5(75%$16)(5880(17 +$6 % ((1 0$7@ -3025*$1 &+$6( %$1.$B%H $ & 4827,1%( 1 &1' %,//
180% (5 6 )2H(7278/$02817'8(

¥; &203/(7(" )250@2
ODUN .DJDQ 3DJH RI

%, 11



JPMorganChase £

-30RUJDQ &KDVH %DQN 1 $

F R -B0R@UHDVXU\ 6HUYLFHYV

*ORHEDDGH 6HUYLFHYV
+LIJKODQG ODQRU 'ULYH

(IKLELW

-$1

285/ & 17376

7DPSD )/
72 $33/,8%$17
6(, '$,#,1&207586735,0( 6(, ,19(670(176 &RD3
2%/,*%,21 )81" )5(('209%//(< '5,9(
$7717,0 % ¥R 2%$.6 B

)5(('209%//(< '5,9(
2%$.6 8B

( +$9( (63%/,6+(' 285 ,55(92&$ %YL '66/</(77(5 2) &5(',1<285 $925%$6 '(B,/(' +(5(,1 68%- (77,63

'2&80(175< &5(',7180%(5 7376

)857+(5 ,'(17,),&®1 ,668(

'$7( 2) ,668( -$18$5§

%(1(),&, %5 6(, '$,%£,18&207586735,0(

2%/,%*%,21 )81"
$7717,0 % ¥R
)5(('209$//(< '5,9(

2%$.6 B
$33/,8%17 6(, ,19(670(176 &RDS3
)5(('209%$//(< '5,9(
2%$.6 B
'$7($1' 3/$&( 2) (;355 (& (0% (5
$7 285 &2817(5
'28&80(175< &5(', 02817 86"
$9%,/$%/(,7+ -3025*$1 &+$6( %$1. 1 $

% <%<0(17

7.6 &21',7,21 ZW,6 [(77(5 2) &5@+H ,76+$//%E8720$7,&$/£ (;7(1'(" :,7+287$0(1'0(17 )25%'',7,21%/
3(5,2'6 )520+(

$UHOLV 5LYHUD 3DJH R

0217+



JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $
FR -30DRWHDVXU\ 6HUYLFHV
*ORHEDDGH 6HUYLFHV

+LJKODQG ODQRU 'ULYH
7DPSD )/

-$1
285/ & 17376

35(6(1725 ($&+ )8785( (;F. 28 '§( 81/(6%7 /($67 '$6 35,2 7+( &855(1(;3,5 '$7(:( 6(1' 127,&( ;5,7,1*72<28
9,$6:,)7 25 +$1" "(/,9(B77+($%296"'5(66 7+¥:( (/(&7 12772$8720$7,&$/¢ (;7(1' 7+,6 [(77(5 2) &5()2B$1<
$'',7,21$/3(5,2' 8321 68&+ 1¥2,8X8<28 0% '5$% 21 887 6,*+7)25$1$0281712772 (;&(('7+( %$/$1&( 5(0%,1,1*% ,
74,6 /(77(5 2) &5¢,77,17+(7+(1 $33/,&$%/( (3'$57( %<285 6:,)725 35(6(37,21 25285 '5$)B1' '$7(' 6B7(0(17
38532B('/< 6,*1(" %21( 2Kx285 2)),&,$/6 5($'$6 )2//2:6

4827(

7+($028172)7+,6 '5§1* 86" 81'(5 -3025*$1 &+$6( %$1. 1 $ AFTRIRI7H5(',7 5(35(6(176 )81
'8( 86%6:( +$9( 5(&(,9(' 127,&( )520 -3025*$1 &+$6( %$17+.$ '£&,6,21 172BBT20$7,&$/¢ (;7(1' /(77(5 2) &5(
180% (57376 $1'7+( 81'(5k,1* 2%/,7$21 5(0$,16 28¥B71*

814827(

J17+( (9(17+,6 /(77(5 2) &5(,6768%6(48(AF0(1'(' %<8672 5(6&,1% 127,&( 2) 121 (;7(1642172 (;7(1'7+( (;3.%
'$7( +(5(2¥2$)8785( 'B( 68&+ (;7(16,21 6498(/)2B+%¥ 6,1*/( 3(5,2' 24$1' 7+,6 /(77(5 2) &5(,/T 127%( 68%-(&7
$1<)878568720%$7,& (;7(16,216 81/(66 276(HB37('

$'',7,21%/'(7$,/6

7+,6 [(77(5 2) &5(@0$,/$%/(,7+ -3025*$1 &+$6( %$1.$1$$16735(6(1%7,21 25285 '5$)B7 6,*+75%1 21 -3025*$1
&+$6( %$1. 1. H(1 $&&2081,(' %I+( '2&80(176 ,1' &S +(5(,1

%(1(),&, %96 'B(' 6B7(0(173853Z'/< 6,*1(" %21( 2) ,76 2)),&,$/6 5(BGL2//2:6

37+($028172)7+,6 '551* 86" 81'(5 -3025*$1 &+$6( %$1. 1 $ VRTB(7H 2) &5(B(B5(6(176 )81'6
86$6 6(, ,19(670(176 &2683$69%),/(' 72 $<$ 5(48,5(' &2175,%8B,RA817$6 5(48,5(" W< ( &$3$7 6833TH*5((0(17
% (7:((1 6(, ,19(670(176 &2@881' 6(, '$,4 ,1&207586735,0( 2%/,7*%1 )81"

$// &255(6321"'(1&(Q $1<'5%,1*6 +(5(81'(585(72 % ( ',5(&7 {2
$UHOLV 5LYHUD 3DJH RI



JPMorganChase £)

-30RUJDQ &KDVH %DQN 1 $

FR -B0RQUHDVXU\ 6HUYLFHV

*OREDDGH 6HUYLFHV
+LJKODQG ODQRU 'ULYH

7DPSD )/
-$1
285 / & 17376
-3025%$1 &+$6( %$1. 1 $ & 2 -3DR(IB'GEIS 6(9,&(6 $T'%</(77(5 2) &5('.737 7+ )/ +,%+/$1' 08125 '5,9(
7$03% )/25,'$ &8@0(5 ,1485180%(5 ,6 &+226( 237,21 $'60%6,/,6 *76 &/, 6D, &(6#-308&+$6( &:

3/($6( +%( 285 5()(5(1&( 1809%9%,/$%/(+(1 <28 &21$& 786

( +(5(%<$*5((:,7+<287+% '5%)76 '58L 81'(5$1' ,1 &203/,$1&7+7+(7(50681' &21',7,216 2¥,6 /(77(5 2) &5(',7
11 %( '8¢ +2125(

7+( 180%(H1' 7+( '$( 2) 285 &5('$T' 7+( 1$0( 2) 285 %$1. 08Q74827(' U/ '5$)76 5(48,5(

(;&(37$6 27+(56( 63(&,), (" +(5(78( /(77(5 2) &5(',& 68%-(&7+( ,17(57$21$/6%1' %<35$&7,&(6 17(818/
&+$0%(5 2) &200(5&( 38%/28&$12

74,6 /1(77(5 2) &5B47$//%( *29(51(' %4' &216758(' $I&&25'$1&(, 7+ 7+( /$6 2)7+( 6%7( 2) 1(:<25.:,7+287
5(*$5' 72 35,1&,3/(6 2) &21)2)&B6

V -R@LHUVRQ
$87+25,=(' 6,*185(
-RQ 3LHUVRQ

$VVLVOWPHWUHVLGHQW

$UHOLV 5LYHUD 3DJH R



68%6,.'.$5.(672)( 5(*.675%$17

130(
6(, QYHVWPHQWY 'LVWULEXWLRQ &R

6(, , QYHVWPHQWY ODQDJHPHQW &RUSRUDWLRQ
6(,  QYHVWPHQWY 'HYHORSPHQWV ,QF
6(,  QYHVWPHQWY *OREDO )XQGV 6HUYLFHV
6(,  QYHVWPHQWY ODQDJHPHQW &RUSRUDWLRQ 'HODZDUH //&
6(,7JUXVW &RPSDQ\
6(, )XQGV ,QF
6(, , QYHVWPHQWYV ,QF
6(, *OREDO ,QYHVWPHQWYV &RUSRUDWLRQ
6(, . QYHVWPHQWY &DQDGD &RPSDQ\
6(3GYDQFHG &DSLWDO 0DQDJHPHQW ,QF
6(, *OREDO &DSLWDO ,QYHVWPHQWV ,QF
6(,  QYHVWPHQWY *OREDO &D\PDQ /WG
6(, , QYHVWPHQWY *OREDO /LPLWHG
6(, , QYHVWPHQWY *OREDO )XQG 6HUYLFHV /WG
6(, *OREDO +ROGLQJV &D\PDQ ,QF
6(, , QYHVWPHRIWNFBRMWKWHG
6(, 3ULPXV +ROGLQJ &RUSRUDWLRQ
6(, ,QYHVWRH/QWHH &XVWRGLDO 6HUYLFHV ,UHODQG /LPLWHG
6(, 3ULMDWM &RPSDQ\
6(,9HQWXUH &DSLWDO ,QF
6(,$VVHW .RUHD &R /WG
6(, , QYHVWPHQWY (XURSH /LPLWHG
6(, , QYHVWPHW@WVW BRQWIJHPHQW 8. /WG
/IDUWLQJWRQ /LPLWHG
6(, , QYHVWPHQWYV *OREDO %HUPXGD /WG
6(, 6,0& +ROGLQJIV //&
6,0& 6XEVLGEERDU\
6(, *OREDO 1RPLQHH /WG
6(, , QVXUDQFH *URXS ,QF
6(, *OREDO 6HUYLFHV ,QF
6(, JUDQFKLVH ,QF
6(, , QYHVWPHQWYV $VLD J/LPLWHG
6(, (XURSHDQ 6HUYLFHV /LPLWHG
6(,JUXVWHHV /LPLWHG
6(,  QYHVWPHQW 6WUDWHJILHV //&
/69$VVHW ODQDJHPHQW
/69 (PSOR\HH *URXS //&
6(, . QVWLTW)OWBRBQD® ,QF
3DJH  RI

([KLEL\

-85,6',&7,21 225*%1,=%,21

25 ,1&25325%21

3HQQV\OYDQLD
'"HODZDUH
'"HODZDUH
'"HODZDUH
'"HODZDUH
3HQQV\OYDQLD
'"HODZDUH
'"HODZDUH
'"HODZDUH

&DQDGD )HGHUDO

'"HODZDUH
'"HODZDUH
&D\PDQ ,VODQGV
,UHODQG
,UHODQG
&D\PDQ ,VODQGV
6RXNKLFD
&DQDGD
,UHODQG
3HQQV\OYDQLD
'"HODZDUH
BRXWK .RUHD
8QLWHG .LQJGRP
8QLWHG .LQJGRP
,UHODQG
%HUPXGD
'"HODZDUH
'"HODZDUH
8QLWHG .LQJGRP
3HQQV\OYDQLD
'"HODZDUH
'"HODZDUH

+RQJ .RQJ
8QLWHG .LQJGRP
8QLWHG .LQJGRP
'"HODZDUH
'"HODZDUH
'"HODZDUH
'"HODZDUH

%

%



(;+,%,7
&216(172) ,1'(3(1'(17(*,67(5(' 38%8H,&&2817,1* ),50

:H KHUHE\ FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HJLVWUDW LR 6W QW WP\WH B MC
RI RXU UHSRUW GDWHG )HEUXDU\ UHODWLQJ WR WKH | L QDRI DIDQWW B VRH RIQOWAY QIR Q IFRFLVD DRV

DSSHDUV LQ WKLV )RUP

BULFHZDWHUKRXVH&RRSHUV //3

3KLODGHOSKLD 3HQQV\OYDQLD
YHEUXDU\

3DJH RI
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,$OIUHGBW FHUWLI\ WKDW
, KDYH UH Y_LQIXBOWSKHSRUW RQ )RUP . RI 6(, ,QYHVWPHQWV &RPSDQ\

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDW
FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ
RSHUDWLRQV DQG FDVK IORZV RWKK IS HUHIRGW SDQRWHDMWRIG DQGVKRY UHSRUW

7KH UHJVVRVWIKDHQUVEHUIAMUI\RQG RIDUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDBQWQIX®IHMOR
G H DQG LQWHUQDO FRQWURO RYHU ILGPYFEPOHYHSRUWIL@IQ®YV GHILQHBUW @ KH KBIQIMWUDQW |

D '"HVLJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FF
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULF
UHSRUW LV EHLQJ SUHSDUHG

E 'HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHU(
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH S
DFFRXQWLQJ SULQFLSOHV

F (YD O XD WHGNVWKHHQHIVV RV W KWFORIVMVIWHUPRGWIUROV DQG SURFHGXUHV DQG SHFAWHQMQHEY VORWWIL
FRQWUROV DQG SURFHGXUHV DV Rl WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVH(

G 'LVFORVHG LQ WKLV UHSRUW LDE@QW QR OHF RQ WKRIOURY HUWUQ Q@ALD O WHBSRWW IUGIF MG\ WLR F DX
UHJLWVIRXQWK TXDUWHU LQ WKH FDVH RI D& FDAQHYGX DROU ULH/S B H B/V RAQKCCERDRRAD M WRHIEW MG VRIBQHIDVETR Q
ILQDQFLDO UHSRUWLQJ DQG

7KH UHJVVRVWIKDHQUVEHLIAMUI\D QG RIKDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDO XD RIQVRIUM
DXGLW FRPPLWWHN RRWKGE RHGLUWEBWRWY RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D$0OO VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHYV LQ WKH GHVLJQ RU RSHUDWLR®
WKH UHYLM MWD QW WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ D

E$Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ WOQRWHRW R B UF R @ BAR\G! HR
'DWH )HEUXDU\

VEOIUHGIBW -U

$OIUHGIBW -U
&KDLUPDQ DQG &KUHFHHFXWLYH 21

3DJH R
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, '"HQQLV - OF*RQLJOH FHUWLI\ WKDW
, KDYH UHYLQIZHBOWSKHSRUW RQ )RUP .RI 6(, , QYHVWPHQWV &RPSDQ\

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDW
FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ
RSHUDWLRQV DQG FDVK IORZV RWKK IS HUHIRGW SDQRWHDMWRIG DQGVKRY UHSRUW

7KH UHJVVRVWIKDHQUVEHUIAMUI\RQG RIDUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDBQWQIX®IHMOR
G H DQG LQWHUQDO FRQWURO RYHU ILGPYFEPOHYHSRUWIL@IQ®YV GHILQHBUW @ KH KBIQIMWUDQW |

D '"HVLJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FF
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULF
UHSRUW LV EHLQJ SUHSDUHG

E 'HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHU(
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH S
DFFRXQWLQJ SULQFLSOHV

F (YD O XD WHGNVWKHHQHIVV RV W KWFORIVMVIWHUPRGWIUROV DQG SURFHGXUHV DQG SHFAWHQMQHEY VORWWIL
FRQWUROV DQG SURFHGXUHV DV Rl WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVH(

G 'LVFORVHG LQ WKLV UHSRUW LDE@QW QR OHF RQ WKRIOURY HUWUQ Q@ALD O WHBSRWW IUGIF MG\ WLR F DX
UHJLWVIRXQWK TXDUWHU LQ WKH FDVH RI D& FDAQHYGX DROU ULH/S B H B/V RAQKCCERDRRAD M WRHIEW MG VRIBQHIDVETR Q
ILQDQFLDO UHSRUWLQJ DQG

7KH UHJVVRVWIKDHQUVEHLIAMUI\D QG RIKDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDO XD RIQVRIUM
DXGLW FRPPLWWHN RRWKGE RHGLUWEBWRWY RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D$0OO VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHYV LQ WKH GHVLJQ RU RSHUDWLR®
WKH UHYLM MWD QW WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ D

E$Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ WOQRWHRW R B UF R @ BAR\G! HR
'DWH )HEUXDU\

V 'HQQLV - OF*RQLJOH

"HQQLV - OF*RQLJOH
&KLHI JLQDDFHDO 2|

3DJH R
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, $OIUHGBW &KDLUPDQ DQG &KLHRAHQHF XHQLQYIHV 21 OF*RQLJOH F&RILIB(,) L QDWW b 8 @W3H QRRSORD QLD

WKH 2&RPSDQ\’ KHUHE\ FHUWLI\ WKDW WR P\ NQRZOHGJH

7KH &RPSIQNXDO 5HSRUW RQ )RUP . IRU WKH DQQXDO SHULRG HQGHG 'HFHPEHU WKH
RI WKH 6HFXUL$AW\R([FKD Q Q5

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH )RUP . IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSH
'DWH )HEUXDU\ 'DWH )HEUXDU\
V$OIUHG BW -U V. '"HQQLV - OF*RQLJOH
$OIUHGIBW -U "HQQLV - OF*RQLJOH
&KDLUPDQ DQG &KUHFHHFXWLYH 21 &KLHI )LQDRFHDO 21

$ VLJQHG RULJLQDO RI WKLV ZULWWHQ VWDWHPHQW UHTXLUHG E\ 6HFWLRQ
(IFKDQJH &RPPLVVILRSRROUULHAT X HAWD |

3DJH R1

KDV EHHQ SURYLGHC



